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 POSITION STATEMENT


COMES NOW WorldCom (“WCOM”) and its certificated CLECs in the State of Missouri who submit the following Position Statement in this case and respectfully state the following:  

(1)  What is the appropriate cost methodology (i.e. TSLRIC, LRIC, embedded, stand alone, etc.) to be used in determining the cost of switched access?


POSITION:  The cost of switched access charges for incumbent LECs, which carry the overwhelming majority of access minutes of use, should be determined on an incremental basis.  

(2)  Should loop costs be included in the determination of the cost of switched access, and if so, at what level?


POSITION:  With respect to incumbent LECs, loop costs should not be included in the determination of the cost of switched access, assuming that switched access charges are determined on an incremental basis.

(3)  What are the appropriate assumptions and/or the appropriate values for the following inputs:

a. Cost of capital.  POSITION:  WCOM does not take a position on this specific issue at this time.

b. Switch discounts.  POSITION:  WCOM does not take a position on this specific issue at this time.

c. Depreciation.  POSITION:  WCOM does not take a position on this specific issue at this time.

d. Maintenance factors.  POSITION:  WCOM does not take a position on this specific issue at this time.

e. Common and shared costs.  POSITION:  WCOM does not take a position on this specific issue at this time.

f. Fill factors.  POSITION:  WCOM does not take a position on this specific issue at this time.

g. Other major assumptions and/or inputs.  POSITION:  WCOM does not take a position on this specific issue at this time.  As a general statement, the inputs and assumptions should be consistent with the nature, structure, and function of an incremental cost model used to calculate the cost of switched access charges in Missouri.

(4)  Is the current capping mechanism for intrastate CLEC access rates appropriate and in the public interest?


POSITION:  The current capping mechanism may be in the public interest for CLECs that are either reselling the incumbent LEC’s service or providing local service via UNE-P.  

(5)  Are there circumstances where a CLEC should not be bound by the cap on switched access rates?


POSITION:  Yes.  The cap on switched access rates should not bind facilities-based CLECs.  Unlike resellers or UNE-P providers, facilities-based CLECs have their own network to provide service to end users.  The network costs of a facilities-based CLEC are not dependent on the cost structure of the incumbent LEC.  Accordingly, the cap on switched access rates should not apply in these cases.

(6)  What, if any, course of action can or should the Commission take with respect to switched access as a result of this case?


POSITION:  The Commission’s primary focus should be the level of access rates of the incumbent LECs because the incumbent LECs carry the vast majority of switched access minutes in the State of Missouri.  The Commission should explore the various options available to it, recognizing that most of the large incumbent LECs have elected to be price cap regulated.  One option is rate rebalancing within the regulatory construct of price cap regulation.  The Commission should not focus on CLEC switched access rates because CLECs are competitive carriers who have relatively small market share compared to the incumbent LECs in Missouri.  
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Digital Broadcast Network Corporation

424 S. Woods Mill Rd., Suite 350

Chesterfield, MO  63017

dPi – Teleconnect, LLC

2997 LBJ Freeway, Suite 225

Dallas, TX  75234

Essential.com, Inc.

Three Burlington Woods Drive, 4th Floor

Burlington, MA  01803

Excel Telecommunications Systems, Inc.

8750 N. Central Expressway, Suite 2000

Dallas, TX  75231

Focal Communications Corp. of Missouri

200 N. LaSalle Street, Suite 800

Chicago, IL  60601

Group Long Distance, Inc.

400 E. Atlantic Blvd.

Pompano Beach, FL  33060-6200

HJN Telecom, Inc.

3235 Satellite Blvd., Bldg., 400, Suite 300

Duluth, GA  30096

Kansas City Fiber Network, LP

111 Main Street, Suite 300

Kansas City, MO 64105

Local Line America, Inc.

P.O. Box 4551

Akron, OH  44310

Megsinet-CLEC, Inc.

225 W. Ohio, Suite 200

Chicago, IL  60610
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