STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 28th day of October, 2003.

In the Matter of Missouri Gas Energy’s

)

Purchased Gas Adjustment Factors to be
)
Case No. GR-2003-0330
Audited in Its 2002-2003 Actual Cost

)
Tariff No. YG-2004-0558

Adjustment.






)

ORDER APPROVING INTERIM RATES

On October 17, 2003, Missouri Gas Energy, a division of Southern Union Company, filed a proposed tariff sheet setting interim rates pursuant to the Purchased Gas Adjustment Clause contained in its tariffs, for service rendered on and after November 1, 2003.  On October 20, the Commission directed its Staff to file its Memorandum and Recommendation by October 24.  The Commission’s Staff filed its Memorandum and Recommendation on October 23.

The proposed interim rates will result in rate increases in MGE’s service area.  The proposed winter adjustment of plus $0.02036 per Ccf to the Current Cost of Gas Factor (C.C.G.), plus $0.04824 per Ccf to the Actual Cost Adjustment Factor (A.C.A.), and plus $0.00229 per Ccf to the Refund Factor, will raise the PGA rate from $0.72039 per Ccf to $0.75056 per Ccf, an increase of $0.03017 per Ccf or 4.19 percent.  The estimated average effect of this proposed interim rate on a typical residential household will be an increase of $27.00, or 3 percent, for the winter heating season.

In its Memorandum and Recommendation, the Staff of the Missouri Public Service Commission states that the proposed sheet has been correctly calculated and that it complies with the PGA clause in Missouri Gas Energy’s Commission-approved tariffs.  Staff states that the proposed increase reflects an estimated change in the cost of natural gas for the upcoming winter heating season.  Staff further notes that, because Missouri Gas Energy’s PGA clause allows for PGA change filings to take affect on ten days’ notice, good cause has been shown pursuant to Section 393.140(11), RSMo 2000, to permit the tariff to become effective on less than thirty days’ notice.  Staff recommends that the rates be approved on an interim basis, subject to refund.

The Commission has reviewed the proposed tariff sheet and Staff’s Memorandum and Recommendation.  The Commission finds that the proposed substitute tariff sheet conforms to the Company’s Commission-approved PGA Clause.  After consider​ing Staff's recommendation, and for good cause shown pursuant to Section 393.140(11), RSMo 2000, the Commission concludes that the proposed tariff sheet should be approved to become effective on and after the requested effective date of November 1, 2003, on an interim basis, subject to refund.

IT IS THEREFORE ORDERED:
1. That the proposed tariff sheet filed on October 17, 2003, by Missouri Gas Energy is approved on an interim basis, subject to refund, for service rendered on and after November 1, 2003.  The specific tariff sheet approved is:
                                            P.S.C. MO. No. 1                                            

21st Revised Sheet No. 24.7, canceling 20th Revised Sheet No. 24.7

That this order shall become effective on November 1, 2003.
BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Murray, Forbis, and Clayton, CC., concur;
Simmons, Ch., and Gaw, C., concur, with separate 
concurring opinion(s) to follow.

Thompson, Deputy Chief Regulatory Law Judge
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