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Inv=ation of the detariffi.Da 
of c1eci c:uatcaer premises 
equipaent (CR) owned by independenc 
telephone ca~Dp&Uiea. 

OB.DD. 

By Order dated July 29, 1985, the Commission re­

quested all independent telephone companies doing business in 

Missouri to submit comments to the Commission regarding the 

detariffing of embedded customer premises equipment (CPE) 

owned by independent telephone companies. 

The Order was in ~esponse to the Third Report and 

Order in CC Docket No. 81-893 (In the Matter of the Procedures 

for Implementing the Detariffing of Customer Premises Equip­

ment and Enhanced Services) released by the Federal Communi­

cations COIIIlission (FCC) on October 26, 1984. The Third 

l!port and Order directs the Commission, under certain guide­

ltoes, to submit a plan for the detariffing of embedded CPE 

OWDed by independent telephone companies. 

Comments were submitted by the following companies: 

Citizens Telephone Company, MoiCan Dial, Inc. , Craw-lt&n 

TelepboDe Cooperative, Inc., ALLTIL Missouri, Inc., and the 

Office of tbe Public Counsel, and joint c~ts filed by 

C14111fta1 1'elepbcme Company of tbe Mldwtt, Mlttouri Telephone 



c....,, c.c=t.a-cal M••••• en• J of W1ua1. en tal 

Tel.,._.~ o:f la......rt • .._tu- Caasq Tel11t•• c..­
,_,., ean.r eo-ty T~ a ua::. _. 8ait..a Tellfta .. 

c.,..,. of IU.aaouri CUI:U~e:c! 'felallltDM cc-.-r. 

file4 aepara~e 'I'M C.: •aai.oa Mnlty adop~a tbe 

followin& plan ~o detariff ad derepla~e all ~ CPE 

owned by independent telephoDe companies. 

A. All ubedded CPE owned by independent telephone 

companies will be detariffed and deregulated on January 1, 

1988. 

B. All companies that were a party to Case No. 

T0-83-160 should achieve full capital recovery of the embedded 

CPE by December 31, 1987. 

C. Companies not a party to Case No. T0-83-160 

that do not currently expect to achieve full capital recovery 

of the embedded CPE by December 31, 1987, shall file by Janu­

ary 1, 1986, for approval by the Commission of the procedures 

to achieve full capital recovery. 

D. All independent telephone companies doing 

buaineas in the State of Missouri shall submit, by January 1, 

1986, tariffs which enable the cus tamer to purchase the 

embedded lingle-line CPE on the cuatomer's premise up to 

Da~amber 31, 1987. 
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1.. n. .u1ea pdce co die .-tal u fer .talld 

•f.Diu-u.. en wtlllM ulcalahd u dice foll-ha fcmal.a.: 

•& llftl' D 1M Ret book va.1ue1 - <•2 s } + ttaDHcd.oa coac 

F. ht book value will M calc:ul&tecl u tba 

original cost in Aceoullt 231 and/or AcCOUDt 234 lesa the 

Depreciation Reserve for each account. 

G. Transaction costa will be the coat that the 

caapany incurs in selling the embedded single-line CPE to the 

customer. 

H. If the customer continues to lease the embedded 

single-line CPE until December 31, 1987, ownership of the 

embttdded single-line CPE on-premises will transfer to the 

customer at no charge at the end of December 31, 1987. 

I. Companieas currently leasing multi-line CPE will 

file tariffs by January 1, 1986, which include an option for 

customers who are currently leasing multi-line CPE to purchase 

the on-premise embedded multi-line CPE. 

J. The embedded multi-line CPE may be sold to 

customers at a price negotiated by the company and the 

cuatomer. 

K. . The negotiated price for embedded multi-line 

erE cannot be less than net book value plus transaction cost. 

1 .. t book value •• of Jaauazy 1, 1986. 

2 .. ._.r of taoDtlaa ,..,c Jauuy 1, 1986. 



1... a. au:•ZM'• pcacar •• fw" dtie Ml.e ef 

nplM"M eft an t._Cioal co die hi tal C w1oa~ 

ec-ia~•a Gi.ad:ac accom ttaa pzc.cal au ued for .&.nT. 

" ••• the pnceea n.Ua.cl fna tM Hle of 
•IJbeotNed en .. cnaced u .-. Hl~ _. 
credited co ~eciad.OD nae:M. a pla~ accouD~. 
SUd.larly. the rulu nab daa~ me ttaaac~iOD 
coata aaaociahd Vi.dl the Mle of~ CP£ an 
~o 1M treated aa coat of r:....,val llbich require. 
the coat to be charaed to the depreciation 
reserve." <Report ancT Order, 95 FCC 2d at 1368) 

M. On January 1, 1988, all ~aining -.bedded CPE 

in inventory will be transferred to the unregulated portion of 

the company. 

N. The companies are not required to establish a 

separate subsidiary for the transferred CPE but is required to 

keep separate regulated and unregulated books. 

0. The companies will establish on the regulated 

books new below-the-line accounts upon the transfer of regu­

lated embedded CPE for nonregulated activities. These new 

accounts will be in accordance with the Federal Communications 

Commission's Fifth Report and Order in CC Docket No. 81-893, 

released November 20, 1984. 

P. Upon the transfer of the embedded CPE to the 

unregulated portion of the company, any corresponding deferred 

tax reaervet and investment tax credits will also be trans­

ferred. 

Q. Costa associated with joint u1e shall be 

recorucl on the replated books and allocated to the 

uaresulatecJ portiOD of the company. 
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a. 1lacU dati hltzu cc--~.a~­
.. uaaltd:•• allM&d.aa a-nat IU t. jetacly U:M4. MIIC. .. 

ooata, the c•i!Cfll'&1l1u wUl aUoc-. jetac costa co DIOIReaalacetl 

aotiv.ltiea 1D ~ widl dire Federal C""-"-IJIU. 

eo-t•aion'a fifS) l!pon aDd O'rar in CC Docket llo. 81-893, 

released on 8ovember 20, 1983. 

S. The companies are requirecl to have in place at 

least one procedure for affordin& party-line cuatoaera an 

option for party-line CPE until December 31, 1987. 

It is, therefore, 
.. 

ORDEUD: 1. That the plan set forth above for the 

detariffing and deregulation of embedded CPE owned by 

independent telephone companies in the State of Missouri, and 

is hereby, be adopted. 

ORDERED: 2. That all embedded CPE owned by 

independent telephone companies shall be detariffed and 

deregulated on January l, 1988. 

ORDERED: 3. That companies not a party to Case No. 

T0-83-160 that do not currently expect to achieve full capital 

recovery of the embedded CPE by December 31, 1987, shall file 

by .January 1, 1986 for approval by the COIIIIIli.aaion of the 

prooedures to· achieve full capital recovery. 

OIDD!D: 4. That all independent telephone 

companies doins business in the State of Missouri 1ball 1~t 

by January 1, 1986, tariff• which enable the CUitOMr to 

,_.chase the .-beckted sin&le•line CPI on the cuat011er'1 

J'I".-.H up to DeceBer 31, 1987. 

' 
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• I Uh 5.. 'llllatt U die =-1 .- c ••ct.u co 

1Mft • t ..... Ill e:JJII)e-llae Cia .ttl h;.t .. ll. J.M1. 

~ ~ o. •••••••• n-.le-l.i.lle en • pnat.au .u1 
treaafer ~ tM -~ a~ DO cbap a~ the liDd of 

DeciDu 31, 1981. 

()RJ)D'.JI): 6. Tbat dM Office of the Geer'al COUDHl 

shall file the plan set forth herein, on behalf of the 

Miasouri Public Service ec:-iaaion, with the Pederal 

Communications Commission on or before September 1, 1985 •. 

OIDERED: 7. That the Secretary of the Ccaai.ssion 

shall serve a copy of this order on each independent telephone 

company doing business in Missouri, as well as the Office of 

Public Counsel and any other party or entity designated by the 

communications staff of the Commission. 

ORDERED: 8. That this Docket, Case No. T0-86-26, 

is hereby closed. 

ORDERED: 9. That this Order shall become effective 

on the dace hereof. 

CS E A L) 

Steinmeier, Chm., Musgrave, Mueller, 
Bnclren and Fischer, CC. , Concur 

• 

BY THE COMMISSION 

.~-..,._~~ 
Harvey G. Hubbs 
Secretary 
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Commissioner 

'''""" 

STATE OF MISSOURI 

OFFICE OF THE PUBLIC SERVICE COMMISSION 

I have compared the- preceding copy with the original on file 

in thi• office and I do hereby certify the same to be a true copy 

therefr011 and the whole thereof. 

WITIISS my haad aad •eal of the Public Service Commission at 

Jetter~ City, thb __ 27_t_h __ day of ___ AJ .... IIJ81 ... 11_st ____ 1985. 




