STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a Session of the Public Service Commission held at its office in Jefferson City on the 3rd day of October, 2002.

In the Matter of Laclede Gas Company’s Tariff
)
Case No. GR-2002-356
to Revise Natural Gas Rate Schedules.

)
Tariff No. 200200602

ORDER APPROVING STIPULATION AND

AGREEMENT

Syllabus:

This order approves the settlement by the parties of Laclede Gas Company’s general rate case.  

Procedural History:

On January 25, 2002, Laclede Gas Company submitted to the Commission proposed tariff sheets intended to implement a general rate increase for natural gas service provided to customers in the Missouri service area of the Company.  The proposed rate increase was designed to produce an annual increase of $36.092 million in the Company's revenues, exclusive of Gross Receipts Taxes, or a 6.3 percent increase.  The proposed tariff sheets included a requested effective date of February 25, 2002.  On January 31, 2002, the Commission suspended Laclede’s proposed tariff sheets for 120 days plus six months, until December 25, 2002.

On March 19, the Commission granted the unopposed applications to intervene of Union Electric Company, doing business as AmerenUE, the Missouri Industrial Energy Consumers,
 the Missouri Energy Group,
 and Local 5‑6 of the Paper, Allied-Industrial, Chemical, and Energy Workers, AFL‑CIO.  On the same day, the Commission set the test year, adopted a procedural schedule and adopted a protective order to protect highly confidential and proprietary information.  On August 13 and 14, 2002, the Commission held Local Public Hearings in St. Charles, the city of St. Louis, and Clayton, Missouri.

On August 20, the parties filed a Partial Stipulation and Agreement resolving several contested issues and requested a change to the procedural schedule, which the Commission granted that same day.  On August 22, AmerenUE filed its response to the Partial Stipulation and Agreement, as did the Missouri Energy Group on August 23, stating that the filing party neither opposes nor supports the proposed stipulation and agreement and waives its right to a hearing on the matters resolved by the proposed stipulation and agreement.  On August 28, the Commission’s Staff filed Suggestions in Support of the Partial Stipulation and Agreement.

Also on August 28, Laclede, together with the Staff and the Office of the Public Counsel, advised the presiding officer that a settlement had been reached with respect those issues scheduled for hearing on August 29 and 30.  The remaining contested issue was set for hearing the week of September 1.  On August 29, the parties filed their First Amended Partial Stipulation and Agreement, reflecting the additional settled issues.  Staff filed Suggestions in Support of the First Amended Partial Stipulation and Agreement on September 3.  AmerenUE filed a response to the First Amended Partial Stipulation and Agreement on September 5, as did the Missouri Energy Group on September 12, again stating that the filing party neither opposes nor supports the proposed stipulation and agreement and waiving its right to a hearing on the matters resolved by the proposed stipulation and agreement.

The following week, the parties advised the presiding officer that the remaining issue had been settled and that no contested case hearing was necessary.  A Second Amended Stipulation and Agreement was filed on September 5.  Intervenor Local 5‑6 filed a response to it on September 9 and Staff filed Suggestions supporting it on September 10.  Local 5‑6’s response stated that it neither opposes nor supports the proposed stipulation and agreement and that it waives its right to a hearing on the matters resolved by the proposed stipulation and agreement.  An on-the-record presentation was set for September 16 and was held that day as scheduled.  All of the prefiled testimony was received into the record at that time, without objection, and all of the parties waived their right to cross‑examination.  Laclede, Staff and the Public Counsel filed their Clarification of On‑the‑Record Presentation Comments on September 18.  The transcript of the on‑the‑record presentation was filed on September 26.

Discussion:

As described above, the parties have presented their settlement agreement to the Commission in the form of four separate documents.  Three of these are stipulations and agreements.  None of these stipulations and agreements were executed by all of the parties to this case.  However, under its practice rules, the Commission may treat a stipulation and agreement as a unanimous stipulation and agreement if no party requests a hearing within seven days of the filing of the stipulation and agreement.
  No party in this case responded to the filing of a stipulation and agreement with a request for hearing and several parties, at various times, filed responses stating the absence of any objection.  In any event, the parties were afforded ample opportunity to either express objections or request a hearing at the on‑the‑record presentation held on September 16.  None did;  and the Commission will deem the proposed settlement to be unanimous.

The Partial Stipulation and Agreement

The Partial Stipulation and Agreement filed on August 20 addressed (1) revenue requirement, (2) certain tariff modifications, (3) the regulatory treatment for pensions and other post‑retirement benefits, (4) the Emergency Cold Weather Rule, (5) depreciation, (6) accounting authority orders, (7) off‑system sales and capacity release revenues, (8) the number of heating degree days to be used to determine normal weather, (9) the provision of information to the Staff, Public Counsel, and the intervenors, (10) Laclede Energy Resources, and (11) Laclede’s request for an additional accounting authority order to address weather-related lost revenues in Case No. GA‑2002‑429.  A copy of the Partial Stipulation and Agreement is attached hereto as Attachment A.

The Partial Stipulation and Agreement also contained various standard provisions commonly included in stipulations and agreements filed with the Commission, including the parties’ reservation of the right to take contradictory positions in other cases; an assertion of the interdependence of all of the terms and consequent vacation of the agreement if modified by the Commission; the parties’ waiver of their rights, contingent on Commission approval of the agreement, to present testimony, to cross‑examine witnesses, to present oral argument or written briefs, to a reading of the full transcript by the members of the Commission, and to seek judicial review; that prefiled testimony relating to issues resolved by the agreement shall be received into the record; that Staff shall prepare and file supporting suggestions; and that Staff may provide oral explanations of the agreement as requested by the Commission at an Agenda session.

Revenue Requirement:

The parties agreed to a revenue requirement increase of $14,000,000.  The signatory parties agree that this increase is just and reasonable and no party has objected to it or requested a hearing.  At the on‑the‑record presentation, Staff’s expert explained that most of the increase was attributable to additions to plant.

Staff’s increased revenue requirement of $13,250,000 was increased by $750,000 for the recovery of any possible incremental bad‑debt expense associated with the Emergency Cold Weather Rule Amendment as a result of the negotiations.  The actual incremental level of bad debts incurred by Laclede associated with the Emergency Cold Weather Rule will be subject to a future true‑up.  The increased revenue requirement will impact the average residential customer in the amount of $1.80 per month.

Tariff Changes:

Laclede has agreed to modify its tariff language to facilitate access to customers’ premises for the purpose of making safety inspections.  In particular, the words “or failure” shall be inserted into Rule No. 14(1)(E) on 2nd Revised Sheet No. R‑12, P.S.C. Mo. No. 5 Consolidated, to make clear that a failure to permit mandated safety inspections after reasonable notice, as well as a refusal to do so, shall be grounds for discontinuance of service.  Such inspections are mandated by the Commission’s pipeline safety rules.  Staff states it does not expect that a disconnection for this reason alone would occur in the winter months.

Pensions and Other Post-Retirement Employee Benefits:

Laclede has agreed to use the ERISA Minimum Contribution of zero for determining pension expense for purposes of establishing rates in the future.  Staff believes this change better recognizes the actual current cost to the Company and captures the associated actual cash outlay to the fund, if any.  In determining the revenue requirement and contributions for other post‑retirement benefits, the Staff’s current method will be modified to allow for the use of market-related value.  This modification should help smooth the effect on the return component of benefit expense resulting from dramatic fluctuations in the stock market, as have been recently experienced.  For financial reporting purposes, expenses related to pensions and benefits will be calculated in accordance with Financial Accounting Standards (FAS) 87, 88 and 106.

Emergency Cold Weather Rule Bad Debt Expense:

As noted above, the agreement contains a $750,000 increase in revenue requirement for the recovery of any incremental bad‑debt expense related to the implementation of the Emergency Cold Weather Rule Amendment approved by the Commission in Case No. AX‑2002‑203.  The difference between this amount and any incremental bad debts incurred as a result of the Emergency Amendment shall be trued‑up and the disposition of the difference will be included in rates.

Depreciation:

The parties settled several depreciation issues.  Starting July 1, 2002, Laclede's depreciation reserve will be amortized at an annual rate of $3,400,000 by booking an annual negative amortization of $2,400,000 to the reserve for account 376.01 (Steel Mains) and a negative annual amortization of $1,000,000 to the reserve for account 380.02 (Plastic and Copper Services).  This amortization will reduce the depreciation reserve, which Staff believes has become excessive due to the inclusion in depreciation rates of large negative net salvage percentages.

The depreciation rates included in the Partial Stipulation and Agreement eliminate the net salvage component from depreciation rates and include it as an annual expense in the income statement.  The agreement also increases the depreciation rate associated with personal and other computer systems.  The shorter lives reflected in this rate recognizes Laclede’s current technology plans for its computer-based equipment.

The parties also agreed that, should Laclede begin the dismantling of any of its natural gas holders prior to its next general rate case proceeding, that the reasonable and prudent costs incurred by Laclede in connection with the dismantling will be debited to the depreciation reserve.  To provide an initially sufficient reserve for dismantling costs, Laclede is authorized to make an initial transfer on January 1, 2003, of $5,000,000 to the reserve for account 362.00 (Gas Holders) from the reserve for account 380.01 (Steel Services).
Accounting Authority Orders:

Laclede will be permitted to defer certain expenses related to the Commission-mandated replacement of plant, including:  the replacement of unprotected, bare steel service and yard lines and the associated resetting of meters; the replacement or protection of steel mains and the associated transfer of services from old mains to new mains; the replacement of cast iron mains and associated transfer of services; and the replacement, renewal or relaying of direct buried copper service lines.  This treatment of costs related to the Safety Replacement Program and Copper Service Line Replacement Program is consistent with the filed position of the Staff and prior orders of the Commission.  Staff’s calculation of revenue requirement reflects expense associated with an amortization of the amounts deferred through August 1, 2002, and inclusion in rate base of the deferred taxes, depreciation and carrying costs associated with the unamortized deferred balances.  As of August 1, 2002, a regulatory asset of $321,657 shall be established; a tenth of this amount is included in the cost of service recognized in this case and a further tenth will be amortized annually over the next nine years.

Off‑system Sales and Capacity Release:

The rates recommended herein reflect an imputed level of revenue in the amount of $3,800,000 for the release of pipeline capacity and off‑system sales.  In exchange for this imputation, Laclede will retain 100 percent of any revenues realized from such transactions during the period the rates established in this proceeding are in effect.  Laclede has agreed to provide an explanation to Staff and the Public Counsel whenever it makes an off‑system sale of gas that utilizes gas supplies with a commodity cost that is lower than the highest commodity cost of gas available and purchased by it for system supply on any pipeline on the day the sale is made.  Laclede has further agreed to modify its off‑system sales tariff to reflect this agreement.
Staff’s position in filed testimony was to incorporate reasonable levels of off‑system sales margins and capacity release credits in the non‑gas cost rates developed in the general rate case.  Staff agreed to a level of $3,800,000 for off‑system sales and capacity release as a reasonable compromise of its filed position of $4,300,000.  The agreement also requires Laclede to provide additional documentation regarding off‑system sales and capacity releases to allow Staff to better monitor these transactions.

Heating Degree Days For Normal Weather:

The parties agreed that an annual heating degree day level of 4,718 shall be used to calculate the billing determinants for all rate design purposes.
The Staff agreed to settle on the same level of normal heating degree days for Lambert Field as was agreed to in the previous Laclede rate case.  This agreement increased the Staff’s revenue requirement by approximately $0.6 million.  This level of heating degree days gives some recognition to Laclede’s claims that continued urbaniza​tion in its service territory has affected the normal level of heating degree days.

Provision of Additional Information:

Laclede has agreed to provide additional information and studies regarding water heating usage and class cost of service.  This data should provide more accurate allocation of costs for designing rates in the future.

Laclede Energy Services:

The agreement eliminates the allocation of costs to Laclede Energy Services from the cost of service in this case.  These cost allocations and Laclede’s decision to establish a separate subsidiary for the gas procurement function will be examined as part of the Staff’s investigation in Case No. GO‑2002‑1099.

Weather-related Lost Revenues Accounting Authority Order:

Laclede agreed, upon approval of the settlement agreement, to withdraw its request for an accounting authority order now pending in Case No. GA‑2002‑429.  This agreement thus avoids the potential future recovery from ratepayers of lost revenues associated with the reduction in gas sales during the 2001–2002 winter season.

Customer Notification:

Under the agreement, Laclede will, by December 1, 2002, notify each of its customers who could potentially benefit from switching to a different rate.

Effective Date:

The parties agreed that the revenue increase granted to Laclede may become effective for service rendered on and after November 1, 2002.  In relation to this agree​ment, Laclede stated at the on‑the‑record presentation that it intended to file compliance tariffs no later than October 15.

The First Amended Partial Stipulation and Agreement

Negotiations continued following the filing of the Partial Stipulation and Agreement on August 20, resulting in the First Amended Partial Stipulation and Agreement filed on August 29.  This stipulation and agreement includes resolution of the issues of:  (1) weather mitigation rate design, (2) a gas supply incentive program, (3) return on equity determinations in future cases, and (4) a rate moratorium.  A copy of the First Amended Partial Stipulation and Agreement is attached hereto as Attachment B.  The First Amended Partial Stipulation and Agreement specifically adopted and incorporated by reference the contents of the Partial Stipulation and Agreement except as expressly modified by the First Amended Partial Stipulation and Agreement.

Weather Mitigation Rate Design:

The parties have agreed to a Weather Mitigation Rate Design that is intended to allow Laclede to more consistently recover its fixed costs during the winter months without changing a residential customer’s bundled rate for both non-gas and gas costs.  The new rate design is not expected to have any impact on a customer’s total bill during normal weather.  The principal feature of the new design is the shifting of distribution costs from the second block to the first block, which is much less weather sensitive.  A corresponding change is made to the Purchased Gas Adjustment in order to avoid significant customer impact.  Thus, the rate paid by the customer remains the same but the potential impact of weather fluctuations is mitigated.

In order to apply this new rate design successfully, the General Service‑Commercial and Industrial Class, which has approximately 40,000 customers that are both small and large users of gas, will be divided into three classes based on usage characteristics.  These three classes will allow for customer impacts to be minimized and will allow rates to be designed that reflect the characteristics of these three diverse groups of customers.  Implementation of the rate design for the Commercial and Industrial Class customers is contingent on the availability of satisfactory billing determinants that Laclede will provide to the Staff and agreement among the parties concerning these billing determinants.  Finally, the parties agreed to meet and exchange information to facilitate ongoing evaluation and monitoring of the Weather Mitigation Rate Design.

Staff supports the revised Weather Mitigation Rate Design and maintains that it is an innovative method for recovering fixed costs while avoiding detrimental impacts to customers.  When coupled with the other components of this stipulation, Staff maintains that the proposed rate design will be of significant benefit to both consumers and to Laclede.

Gas Supply Incentive Program:

The agreement includes a Gas Supply Incentive Program, or GSIP, based on the delivered cost of the natural gas commodity.  The proposed GSIP provides for three gas cost tiers and incentives to Laclede to keep costs below the highest tier.  Manipulation is avoided by preserving a broad Commission review authority.  The incentive consists of ten percent of any cost reductions, up to a $5,000,000 cap.  Thereafter, the incentive drops to one percent of any cost reductions.

While Staff is generally in support of programs that work to mitigate the impact of upward volatility in gas prices, Staff initially opposed this particular GSIP.  Staff’s concerns included the lack of specificity regarding prudence reviews of Laclede’s activities, the timing of such review, and the prohibition on prudence reviews in certain circumstances.  The agreement resolves these concerns by providing that prudence reviews are applicable in all circumstances.

Staff states that the ability to conduct a prudence review and propose adjustments based upon the prudence standard ensures the ability to identify transactions that may be imprudent and assure that the program is working to the benefit of customers.  The agreement also meets Staff’s other concerns by adding further enhancements to the GSIP by requiring periodic submission of monitoring and reliability reports.  The filing of monitoring reports will simplify Actual Cost Adjustment audits and provides the Staff with more timely information regarding results of the incentive plan.
Return on Equity Determinations in Future Cases:
This section of the agreement is intended to recognize that the adoption of a weather mitigation plan is designed to reduce Laclede’s risk of under-recovery of its costs due to the vagaries of weather.  This rate design, therefore, reduces Laclede’s weather-related business risk and that reduction in risk is one factor that should be considered in determining the just and reasonable return on equity for Laclede in future rate cases.

The agreement can be supported by accepted financial theory, which assumes that investors base their perceptions of risk on all information that is publicly available to them in making investment decisions.  Therefore, Staff believes it is reasonable to consider any reduction in weather-related business risk in determining an appropriate return on equity for Laclede in the context of future rate cases.  Staff also believes it is reasonable to provide all parties, including Laclede, the freedom to recommend a return on equity they believe appropriately reflects all the risks faced by Laclede at the time of such case, together with any other consideration that a party deems appropriate to the determination of a fair and reasonable return on equity.

Rate Moratorium:

As part of the settlement in this case, Laclede has agreed to a sixteen‑month moratorium on rate increase requests.  Laclede has agreed that it will not file a general rate case before March 1, 2004.  There are certain standard exceptions, but Staff expects that this moratorium will benefit customers by stabilizing their rates, particularly when considered together with the stabilization of upward volatility of gas costs under the GSIP.

The Second Amended Stipulation and Agreement

Negotiations among the parties continued after the filing of the First Amended Partial Stipulation and Agreement on August 29.  The Second Amended Stipulation and Agreement was filed on September 5.  This agreement resolved the issue of Class Cost of Service, which was the only contested issue remaining for hearing.  A copy of the Second Amended Stipulation and Agreement is attached hereto as Attachment C.  The Second Amended Stipulation and Agreement specifically adopted and incorporated by reference the contents of the Partial Stipulation and Agreement and the First Amended Stipulation and Agreement except as expressly modified by the Second Amended Stipulation and Agreement.

Class Cost of Service:

The increased revenue requirement will be collected equally from each customer class on a percentage basis, except for a reallocation of $200,000 associated with the split of the Commercial and Industrial Class into three new classes.  Laclede has various classes of customers ranging from residential households to the largest industrial customers.  In making a recommendation concerning the responsibility of each customer class for Laclede’s cost of providing service, Staff considers the various costs that providing service to each class actually causes.  Laclede incurs such costs in providing service as costs for mains and meters, accounting and billing, and operations and maintenance.  Where costs cannot be directly attributed to customer classes, Staff uses reasonable methods to allocate these costs among the various customer classes.

In this case, Staff took the position that any increase in revenue requirement be collected from the various classes using the percentage currently attributed to each class and that there be no shift between classes.  Under the rate blocking proposal to help alleviate Laclede’s undercollection of revenues due to weather, the agreement generally achieves that goal:  it includes only a small revenue shift between the General Service‑‑Commercial and Industrial Class and the Large Volume Sales and Transportation Class.  This shift of approximately $100,000 is less than one percent of the agreed $14 million revenue requirement increase and is less than 0.05 percent of the current amount of non‑gas revenue collected by Laclede.  Further, all customer classes will contribute a revenue increase of between 5.3 percent and 6.5 percent.  The average increase per class is 6.3 percent; the Residential Class is receiving the average percent increase.  The overall increase in Laclede’s revenues, including gas cost, is 2.45 percent.

In addition, Laclede has agreed to provide information to enable Staff to complete new class cost of service studies so that costs may be allocated with greater accuracy in the next general rate case.  Staff’s information concerning costs caused by the various customer classes is becoming outdated.  For this reason, Staff has sought in this case to minimize cost shifts between classes.

Another consideration is that the agreed weather mitigation rate design is a significant change in rate design.  Staff needs an opportunity to evaluate how that rate design change will affect Laclede’s customers.  The use of the current allocations with minimal class revenue shifts will permit Staff to better evaluate the effect of the rate design change.  The small shift contemplated within the General Service‑‑Commercial and Industrial Class will enable rates to be designed that meet the weather mitigation goals of the agreement while maintaining rate continuity.  Rate continuity is valuable because a customer with usage patterns that permit the customer to take service under two different rates would receive the same total bill from either rate.  This is especially important with the proposed creation of three subclasses in the General Service‑‑Commercial and Industrial Class.

The Clarification of On-the-Record Presentation Comments

As noted, an on‑the‑record presentation was held on September 16 and the transcript was filed on September 26.  Thereafter, Laclede, Staff and the Public Counsel filed a Clarification of On‑the‑Record Presentation Comments.  A copy of the Clarification of On‑the‑Record Presentation Comments is attached hereto as Attachment D.

Expiration of the Gas Supply Incentive Plan or GSIP:

The filing parties noted that, during the on‑the‑record presentation, several questions were raised regarding the legal effect of not having an explicit termination date for the Gas Supply Incentive Plan or GSIP included in the agreement.  To allay those concerns, Laclede, Staff and Public Counsel state that in the event that the Commission approves the settlement reached by the parties in this case, the tariffs filed by Laclede in compliance with that settlement will provide that the GSIP will end no later than September 30, 2005, unless otherwise ordered by the Commission: 

Subject to the market-out clause of this tariff, the GSIP shall remain in effect until the conclusion of the ACA period (September 30) following the effective date of new gas rates for the Company ordered in the Company's subsequent rate case to Case No. GR-2002-356, but in any event no later than September 30, 2005, unless extended by Order of the Commission.

The parties urge the Commission to approve the settlement contained in the several documents herein described.  The Commission has the legal authority to accept a stipulation and agreement as offered by the parties as a resolution of issues raised in this case.
  In reviewing the various stipulations submitted by the parties, the Commission notes that

Every decision and order in a contested case shall be in writing, and, except in default cases disposed of by stipulation, consent order or agreed settlement, the decision, including orders refusing licenses, shall include or be accompanied by findings of fact and conclusions of law.  * * *  

Consequently, the Commission need not make either findings of fact or conclusions of law in this order.

The Commission has considered the settlement agreement of the parties as contained in the various documents filed herein, together with Staff’s suggestions and the comments made at the on‑the‑record presentation, and concludes that the settlement agreement is just and reasonable and should be approved.

IT IS THEREFORE ORDERED:

1. That the settlement reached by the parties, as contained in the Partial Stipulation and Agreement filed on August 20, 2002 (Attachment A), the First Amended Partial Stipulation and Agreement filed on August 29, 2002 (Attachment B), the Second Amended Stipulation and Agreement filed on September 5, 2002 (Attachment C), and the Clarification of On‑the‑Record Presentation Comments filed on September 18, 2002 (Attachment D), is hereby approved as a resolution of all issues in this case.

2. That Laclede Gas Company is ordered to comply with the terms of the settlement agreement of the parties as contained in the Partial Stipulation and Agreement filed on August 20, 2002 (Attachment A), the First Amended Partial Stipulation and Agree​ment filed on August 29, 2002 (Attachment B), the Second Amended Stipulation and Agreement filed on September 5, 2002 (Attachment C), and the Clarification of On‑the‑Record Presentation Comments filed on September 18, 2002 (Attachment D).

3. That the proposed natural gas service tariff sheets (File No. 200200602) filed on January 25, 2002, by Laclede Gas Company for the purpose of increasing rates for natural gas service to retail customers are hereby rejected.  The specific sheets rejected are:

_______________PSC Mo. No. 5 Consolidated_______________

5th Revised Sheet No. 1-a, Canceling 4th Revised Sheet No. 1-a

14th Revised Sheet No. 2, Canceling 13th Revised Sheet No. 2

Original Sheet No. 2-a, Canceling All Previous Schedules

10th Revised Sheet No. 3, Canceling 9th Revised Sheet No. 3

13th Revised Sheet No. 4, Canceling 12th Revised Sheet No. 4

2nd Revised Sheet No. 4-a, Canceling 1st Revised Sheet No. 4-a

14th Revised Sheet No. 5, Canceling 13th Revised Sheet No. 5

13th Revised Sheet No. 7, Canceling 12th Revised Sheet No. 7

15th Revised Sheet No. 8, Canceling 14th Revised Sheet No. 8

13th Revised Sheet No. 9, Canceling 12th Revised Sheet No. 9

7th Revised Sheet No. 11, Canceling 6th Revised Sheet No. 11

7th Revised Sheet No. 15, Canceling 6th Revised Sheet No. 15

7th Revised Sheet No. 17, Canceling 6th Revised Sheet No. 17

Original Sheet No. 28-h, Canceling All Previous Schedules

9th Revised Sheet No. 34, Canceling 8th Revised Sheet No. 34

2nd Revised Sheet No. 34-a, Canceling 1st Revised Sheet No. 34-a

Original Sheet No. 41, Canceling All Previous Schedules

Original Sheet No. 42, Canceling All Previous Schedules

Original Sheet No. 43, Canceling All Previous Schedules

Original Sheet No. 44, Canceling All Previous Schedules

4. That Laclede Gas Company shall file as soon as practicable, but in no case later than the 30th day after the effective date of this Order, proposed tariff sheets in compliance with the settlement agreement of the parties approved herein.

5. That this order shall become effective on October 13, 2002.  

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Simmons, Ch., Murray, Lumpe,

Gaw, and Forbis, CC., concur.

Thompson, Deputy Chief Regulatory Law Judge

�The Missouri Industrial Energy Consumers, or MIEC, is an unincorporated association of 13 industrial customers of Laclede, including:  Adam’s Mark Hotel, Alcoa Foil Products, Anheuser-Busch, The Boeing Company, DaimlerChrysler, Ford Motor, General Motors, Hussmann Refrigeration, Monsanto, Procter & Gamble Manufacturing, Nestle Purina PetCare, Solutia, and Tyco Healthcare.  


�The Missouri Energy Group, or MEG, is an unincorporated association of four large-scale customers of Laclede, including:  Barnes-Jewish Hospital, Emerson Electric Company, SSM HealthCare, and St. John’s Mercy Health Care.  


�Commission Rule 4 CSR 240-2.115.   


�Section 536.060, RSMo Supp. 2001.  


�Section 536.090, RSMo Supp. 2001.  This provision applies to the Public Service Commission.  State  ex rel. Midwest Gas Users' Association v. Public Service Commission of the State of Missouri, 976 S.W.2d 485, 496 (Mo. App., W.D. 1998).  
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