Before the Public Service Commission

Of the State of Missouri

	In the Matter of Osage Water Company's Request for a Rate Increase for Water Service Pursuant to the Public Service Commission's Small Company Rate Increase Procedure
	)))))
	Case No. WR-2000-557


STAFF'S SECOND REPORT 

REGARDING COMPANY COMPLIANCE 

WITH PROVISIONS OF RATE CASE DISPOSITION AGREEMENT


COMES NOW the Staff of the Missouri Public Service Commission and, for its Second Report Regarding Company Compliance with Provisions of Rate Case Disposition Agreement, states to the Missouri Public Service Commission as follows:


1.  On March 29, 2001, the Commission issued its Report and Order in the instant case, wherein it granted an interim rate increase and directed Osage Water Company to comply with certain provisions of the “Disposition Agreement” in this case.  The Commission also directed the Staff to file a verified pleading in response to the Company’s filing.


2.  On September 28, 2001, the Company filed its Report of Completion of Requirements of Disposition Agreement, as ordered by the Commission.  The Staff filed its response to that Report on October 9, 2001, reporting that the Company had not fully complied with all of the provisions of the Disposition Agreement.


3.  On April 22, 2002, the Commission issued its Order Directing Staff Report, ordering the Staff to file, by May 17, 2002, a report on Osage’s progress in meeting the conditions in the Disposition Agreement.

4.  Attached hereto as Appendix A is the verified Second Staff Report Regarding Company Compliance with Provisions of Rate Case Disposition Agreement, which is submitted in compliance with the Commission’s April 22 Order Directing Staff Report.


5.  The Staff has concluded that the Company now complies with all provisions of the Disposition Agreement.  The Staff therefore recommends that the Commission allow the Company to remove the “condition statements” from its rate tariff sheet, thereby making permanent the interim rate increase that the Commission approved on March 29, 2001.


WHEREFORE, the Staff respectfully requests that the Commission accept the attached Staff report, and that it authorize Osage Water Company to remove the “condition statements” from its rate tariff sheet.
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