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Janice Pyatte, of lawful age, on her oath states : that she has participated in the
preparation of the following Surrebuttal Testimony in question and answer form,
consisting of_,I pages of Surrebuttal Testimony to be presented in the above case,
that the answers in the following Surrebuttal Testimony were given by her; that she has
knowledge of the matters set forth in such answers ; and that such matters are true to the
best of her knowledge and belief.
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SURREBUTTAL TESTIMONY 1 
 2 

OF 3 
 4 

JANICE PYATTE 5 
 6 

KANSAS CITY POWER & LIGHT COMPANY 7 
 8 

CASE NO. ER-2006-0314 9 
 10 
 11 

Q. Please state your name and business address. 12 
 13 

A. My name is Janice Pyatte and my business address is P. O. Box 360, Jefferson 14 

City, Missouri 65102. 15 

Q. By whom are you employed and in what capacity? 16 

A. I am a Regulatory Economist III in the Economic Analysis section of the 17 

Energy Department, Utility Operations Division of the Missouri Public Service Commission 18 

(“Staff”). 19 

Q. Are you the same Janice Pyatte who previously filed testimony on behalf of 20 

Staff in this case? 21 

A. Yes, I am.  I submitted direct testimony on August 23, 2006, and rebuttal 22 

testimony on September 15, 2006, on the issues of class cost-of-service (“CCOS”) and rate 23 

design.   24 

Q. What is the purpose of your surrebuttal testimony? 25 

A. My surrebuttal testimony responds to the criticisms of Staff’s CCOS study 26 

contained in the rebuttal testimony of Mr. Maurice Brubaker.  The specific issues that I 27 

address are: (1) the treatment of line losses in the computation of Staff’s allocation factors; (2) 28 

the allocation of administrative and general (“A&G”) expenses to classes; and (3) the 29 

allocation to the classes of the costs and revenues associated with bulk power (a/k/a off-30 
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system) sales.  I am presenting a current version of Staff’s CCOS study that incorporates the 1 

modifications I discuss in this testimony.  Staff’s current CCOS study is attached and labeled 2 

Schedule JP-6 (Revised). 3 

Q. Are other Staff witnesses submitting surrebuttal testimony that addresses 4 

CCOS and Rate Design issues? 5 

A. Yes.  Staff witness James A. Busch is submitting surrebuttal testimony that 6 

addresses the criticisms of Staff’s choice of an Average & Peak allocation factor to use to 7 

attribute the costs of production capacity and transmission to classes. 8 

Q. What is Staff’s current position on the issue of line losses? 9 

A. I originally believed that Kansas City Power & Light Company (KCP&L) 10 

failed to recognize line losses when computing coincident peak demands and class peak 11 

demands for use in its allocation factors; therefore, I added losses to the data KCP&L 12 

supplied prior to computing the allocation factors used in Staff’s original CCOS study.  13 

KCP&L witness Lois Liechti filed rebuttal testimony in which she stated that the peak 14 

demands the Company had supplied the parties included line losses.  After talking to a 15 

number of the KCP&L analysts involved in generating this peak demand data, I have 16 

concluded the KCP&L demand data does account for line losses.  Consequently, I have 17 

recomputed the relevant Staff allocation factors with KCP&L’s original peak demand data 18 

and system load factor. 19 

Q. What is Staff’s current position on the issue of administrative and general 20 

expenses? 21 

A. Mr. Brubaker’s testimony points out that both Staff and KCP&L allocated 22 

selected A&G expenses on class contribution to energy, rather than on the more appropriate 23 
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basis of salaries and wages.  I believe that salaries and wages is a more appropriate choice and 1 

stated so in my rebuttal testimony [Pyatte, page 8, lines 8-12].  The revised CCOS study 2 

attached to this testimony reflects the Staff’s current position. 3 

Q. What is Staff’s current position on the issue of allocating the margins (profits) 4 

from off-system sales to classes? 5 

A. To maintain consistency between jurisdictional allocations and class 6 

allocations, I have allocated the margin from off-system sales on the basis of class 7 

contribution to energy in Staff’s revised CCOS study. 8 

Q. Does this conclude your testimony? 9 

A. Yes, it does. 10 
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