BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of an Examination of Class Cost of Service )
and Rate Design in the Missouri Jurisdictional Electric )
Service Operations of Aquila, Inc., formerly known as )
UtiliCorp United Inc. )

Case No. EOQ-2002-384

REPLY OF AQUILA TO THE STAFF’S MOTION FOR PROCEDURAL
SCHEDULE AND MOTION TO CONSOLIDATE

Comes now Aquila, Inc. (“Aquila” or “Company”), by counsel, and for its Reply to
the Motion for Procedural Schedule and Motion to Consolidate filed in this matter by the
Staff of the Missouri Public Service Commission (“Staff”) respectfully states as follows: .

1. Aquila reaffirms its support for the proposed procedural schedule set out

in paragraph B.2. of the Joint Motion for Procedural Schedule filed in this matter by
Sedalia Industrial Energy Users’ Association (“SIEUA”) and the Federal Executive
Agencjes (“FEA”) on July 8, 2005.

2. Aquila opposes the Staff’s request to consolidate this Class Cost of
Service and Rate Design case with Aquila’s pending electric rate case for reasons
hereinafter stated. However, recognizing that the Staff seeks an interval of 30 days
between the time Aquila provides its proposed rate structure changes, billing units and
related proof of revenue, Aquila can support the Staff's alternative request. Thatlis, if
the schedule proposed by SIEUA and FEA is adopted by the Commission, it can be
modified to require that Aquila provide the requested information at a date earlier than
set out in the proposed schedule. The Staff, in its Motion, requests that said information
be provided no later than August 15, 2005. Aquila cannot meet that deadline, but can
provide the information on August 19, 2005 which is 28 days prior to the September 16,

2005, date proposed for the filing of direct testimony. Then, if the date for the filing of



direct testimony is moved from September 16, 2005 to September 19, 2005, the Staff
will have its 30 day interval. Accordingly, Aquila urges the Commission to reject both
the Staff's Motion to Consolidate and the Staff's Proposed Consolidated Procedural
Schedule. Aquila also urges the Commission to adopt the procedural schedule
proposed by SIEUA and FEA, but with the modification that Aquila provide the indicated
information no later than August 19, 2005 and the further modification that direct
testimony be filed on September 19, 2005.

3. The Staff's Motion to Consolidate should be denied. This Class Cost of
Service and Rate Design proceeding began as a spin-off from Aquila’s 2002 electric
rate case, Case No. ER-2002-0672. It was established to study, on a revenue neutral
basis, Aquila’s class cost of service and much work has already been accomplished by
the parties. The remaining objectives have been noted in the Joint Motion for
Procedural Schedule submitted by SIEUA and FEA. A stipulated settlement is possible.
Again, as noted, this case was established to perform basic load research to identify
load characteristics and to develop revenue neutral shifts to properly balance class
rates. These are all matters more appropriately resolved in an independent proceeding
rather than in the context of an ongoing rate case. This is why this case was divorced
from a rate case in the first place. The parties and the Commission recognized that the
development of revenue neutral shifts to properly balance class rates is different than
the distribution of a revenue increase or decrease that may result from a rate
proceeding. Historically these matters have been kept separate and there is no reason
to change that practice in this case. Simply stated, the balancing of rate relationships
and elimination of any subsidies through a revenue neutral process is best handled in a

proceeding which is independent from a rate proceeding.



WHEREFORE, Aquila respectfully requests the Commission to deny the Staff's
Motion to Consolidate and Motion for Procedural Schedule, but to accept the Staff's

alternative recommendation as modified herein.
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