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DIRECT TESTIMONY 

OF 

TIM M. RUSH 

Case No. EO-2008-0415

Q: Please state your name and business address. 1 

A: My name is Tim M. Rush.  My business address is 1200 Main, Kansas City, 2 

Missouri 64105. 3 

Q: By whom and in what capacity are you employed? 4 

A: I am employed by Kansas City Power & Light Company (“KCP&L”) as Director, 5 

Regulatory Affairs. 6 

Q: What are your responsibilities? 7 

A: My general responsibilities include overseeing the preparation of the rate case, 8 

class cost of service and rate design of both KCP&L and KCP&L Greater 9 

Missouri Operations Company (“Company” or “GMO”).  I am also responsible 10 

for overseeing the regulatory reporting and general activities as they relate to the 11 

Missouri Public Service Commission (“MPSC” or “Commission”).   12 

Q: Please describe your education, experience and employment history. 13 

A: In addition to public schools, I received a Master's Degree in Business 14 

Administration from Northwest Missouri State University in Maryville, Missouri.  15 

I did my undergraduate study at both the University of Kansas in Lawrence and 16 

the University of Missouri in Columbia.  I received a Bachelor of Science Degree 17 

in Business Administration with a concentration in Accounting from the 18 

University of Missouri in Columbia.   19 
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Q: Please provide your work experience. 1 

A: I was hired by KCP&L in 2001, as Director, Regulatory Affairs.  Prior to my 2 

employment with KCP&L, I was employed by St. Joseph Light & Power 3 

Company (“Light & Power”) for over 24 years.  At Light & Power, I was 4 

Manager of Customer Operations from 1996 to 2001, where I had responsibility 5 

for the regulatory area as well as marketing, energy consultant and customer 6 

services area.  Customer services included the call center and collections areas.  7 

Prior to that, I held various positions in the Rates and Market Research 8 

Department from 1977 until 1996.  I was the manager of that department for 9 

fifteen years.   10 

Q: Have you previously testified in a proceeding before the MPSC or before any 11 

other utility regulatory agency? 12 

A: I have testified on numerous occasions before the MPSC on a variety of issues 13 

affecting regulated public utilities.  I have additionally testified at the Federal 14 

Energy Regulatory Commission and the Kansas Corporation Commission. 15 

Q: What is the purpose of your testimony? 16 

A: The purpose of my testimony is to support the second true-up filing being made 17 

by GMO under the provisions in 4 CSR 240-20.090(4) and (5) and the 18 

Company’s approved fuel and purchased power cost recovery mechanism.   19 

Q: What is the purpose of the true-up filing? 20 

A: The purpose of this true-up filing is to identify the amount over or under-21 

recovered from the second 12-month recovery period under the Company’s Fuel 22 

Adjustment Clause (“FAC”). 23 
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Q: Please explain the FAC process, including the accumulation, filing, recovery 1 

and true-up periods. 2 

A: Each FAC begins with an accumulation period which covers a six month period 3 

in which the costs of the fuel and purchased power components contained in the 4 

FAC are accumulated and compared to the base energy costs that are in rates over 5 

that same time frame.  The net of the cost compared to the base energy costs in 6 

the current rates is the amount to be recovered or returned to customers over the 7 

recovery period.  After the accumulation period, GMO files with the Missouri 8 

Public Service Commission the Cost Adjustment Factor (“CAF”).  The CAF is 9 

the rate that will be charged to customers over the recovery period.  Between the 10 

accumulation period until the beginning of the recovery period is three months.  11 

The recovery period for GMO is twelve months.  After the recovery period, a 12 

true-up is filed which reflects all the activities and summarizes the balances of the 13 

FAC.  The balances will then be included in the next CAF filing.      14 

Q: What was the timing of the accumulation and recovery relating to this true-15 

up? 16 

A: The accumulation period went from December 1, 2007 through May 31, 2008.  17 

The recovery period for that accumulation was September 1, 2008 through August 18 

31, 2009.   19 

Q: Why would there be a difference between the accumulated over or under-20 

recovery and the amount collected during the recovery period? 21 

A: The Cost Adjustment Factor (“CAF”) is calculated based upon projected kWh 22 

sales for the recovery period.  Since the CAF is based upon a projected number, 23 
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once actual sales are recorded, a difference exists between the estimate and the 1 

actual kWh billed.  This difference will be “trued-up” in the next FAC filing. 2 

Q: What was the difference between what was accumulated, along with interest 3 

and the amount collected through the recovery mechanism? 4 

A: For the territory KCP&L GMO formerly served as Aquila Networks-MPS 5 

(“MPS”), the FAC was under-collected by $988,989.  For the territory GMO 6 

formerly served as Aquila Networks-L&P (“L&P”), the FAC was under-collected 7 

by $175,393. 8 

Q: What impact will this have on future FAC adjustment rate schedules filed? 9 

A: The true-up amount identified in the true-up filing will be included in the next 10 

semi-annual FAC rate schedule filing.  Since the Company’s second FAC 11 

recovery period ended August 31, 2009, the above under-recovery will be 12 

included in the semi-annual filing to be made on or before December 30, 2009 13 

covering the accumulation period of June 1, 2009 through November 30, 2009. 14 

Q: What will be the impact of this true-up? 15 

A: Because the amounts for both territories are under-recoveries, the next filing will 16 

result in an increase in customers’ bills. 17 

Q: How did you develop the proposed true-up amounts that are being requested 18 

in this filing? 19 

A: As indicated above, the true-up amount is the net of the accumulated expenditures 20 

over or under the base FAC costs as set in rates during the accumulation period, 21 

plus interest, and the amount recovered during the recovery period.  The details 22 

associated with this calculation are filed along with this testimony in Schedule 23 



 5

TMR – Schedule 1.  This schedule contains a summary and all supporting work 1 

papers for the calculation. 2 

Q: What action is the Company requesting from the Commission with respect to 3 

this true-up filing? 4 

A: As provided by 4 C.S.R. 240-20.090(5), a true-up filing is required at least 5 

annually.  Pursuant to the Company’s FAC tariff, the amount of the true-up will 6 

be included in the next accumulation period.  The Company requests that the 7 

Commission approve the amount to be included in the next accumulation period 8 

which will cover the six months ended November 30, 2009.   9 

Q: Does this conclude your testimony? 10 

A: Yes, it does. 11 
































