Summary of Staff's Proposed Changes to Proposed Rule 4 CSR 240-3.650

Section (1)(E)
(E) ISRS costs - annual depreciation expenses, and property taxes that will be due within twelve (12) months of the ISRS filing on the total cost of eligible infrastructure system replacements, reduced by annual depreciation expenses and property taxes on any related facility retirements;

Section (8)(A)

(A) An initial, one (1)-time notice to all potentially affected customers, with such notice being sent to customers no later than when customers will receive their first bill that includes an ISRS, explaining the subject utility’s infrastructure system replacement program, explaining how it will calculate its ISRS, explaining how its ISRS will be applied to its various customer classes and identifying the statutory authority under which it is implementing its ISRS;

Section (8)(C) 

(C) A line-item surcharge description on all affected customer bills, which will identify the existence and amount of the ISRS on the bills.

Section (9)(A)

(A) An example of the initial, one-time notice required by subsection (8)(A) of this rule;

Section (9)(B)

(B) An example of the annual notice required by subsection (8)(B) of this rule; and

Section (10)

(10) When an eligible water utility files a petition pursuant to the provisions of this rule and sections 393.1000 to 393.1006, RSMo, the commission shall conduct an examination of the proposed ISRS.

Section (13)
(13) If the commission finds that a petition complies with the requirements of this rule and sections 393.1000 to 393.1006, RSMo, the commission shall enter an order authorizing the eligible water utility to impose an ISRS that is sufficient to recover appropriate pretax revenues, as determined by the commission.

Section (18)(G)

(G) The costs that are eligible for recovery during the period in which the ISRS will be in effect, including the net original cost of the eligible infrastructure system replacements (total cost less net book value of any related facility retirements), (original cost of eligible infrastructure system replacements, net of the accumulated deferred income taxes and the accumulated depreciation associated with the types of property listed below that are currently included in rates and, for property included in a currently effective ISRS, the accumulated deferred taxes and the accumulated depreciation associated with the projects included in that ISRS) and the amount of related ISRS costs, that are eligible for recovery during the period in which the ISRS will be in effect, related to the eligible replacements; and a breakdown of those the eligible replacements identified by work order or cost center for each of the following project categories;:
Section (18)(H)

(H) The applicable customer class billing determinants used in calculating the proposed ISRS, and an explanation of the source of and the basis for using those billing determinants;

Section (18)(M)

(M) An explanation of the efforts to quantify and seek reimbursement for any costs incurred for associated with relocations required due to construction or improvement of a highway, road, street, public way, or other public work by or on behalf of the United States, this state, a political subdivision of this state, or another entity having the power of eminent domain, which could offset the requested ISRS revenues; and
Section (18)(N)

(N) An explanation of how the projects associated with the ISRS are being funded, including the amount of any short-term debt and the interest rate on that debt.;
Section (18)(O) (new item)

(O) An explanation of how the infrastructure replacement projects associated with the ISRS do not increase revenues by directly connecting the infrastructure replacement to new customers; and

Section (18)(P) (new item)

(P) An explanation of when the infrastructure replacement projects associated with the ISRS were completed and became used and useful.
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