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Q.
Please state your name and business address.

A.
Stephen M. Rackers, 815 Charter Commons Drive, Suite 100 B, Chesterfield, Missouri 63017.

Q.
By whom are you employed and in what capacity?

A.
I am a Regulatory Auditor V in the Accounting Department, in the St. Louis office, for the Missouri Public Service Commission (Commission).

Q.
Please describe your educational background.

A.
I graduated from the University of Missouri at Columbia, Missouri in 1978, from which I received a Bachelor of Science degree in Business Administration, majoring in Accounting.  I have passed the Uniform Certified Public Accountant examination and am currently licensed in the State of Missouri.

Q.
What has been the nature of your duties while in the employ of this Commission?

A.
I have supervised and assisted in audits and examinations of the books and records of public utility companies operating within the State of Missouri.  I have listed cases in which I have previously filed testimony on Schedule 1.

Q.
What is the purpose of your direct testimony?

A.
My direct testimony will discuss the Staff’s review of the process engaged in by Citizens Electric Company (Citizens or Company) to procure a new wholesale power contract.  I will also discuss the process the Company intends to undertake to be in a position to meet its needs for both the expiration of this new contract in 2006 and the expiration of the contract to supply the Procter & Gamble plant in 2003.

Q. Did Citizens seek assistance in the energy procurement process?

A.
Yes.  Citizens hired an energy-consulting firm to provide expertise in the design of its request for proposals (RFPs) and evaluation process.  The consultant also participated in the negotiations that resulted in the final contract.

Q.
Did Citizens participate in this process as a solitary entity?

A. No.  Citizens’ initial RFP solicited bids in conjunction with three municipalities.  By acting as a group these four entities attempted to realize savings resulting from lower bids to supply energy compared to the prices each could have realized on its own.  However, the cities left this group and joined the Missouri Municipal Pool.  This option was not available to Citizens due to the size of its load.

Citizens also considered joining with Associated Electric Cooperative, Inc., a cooperative generation and transmission organization based in Springfield, Missouri.  However, this alternative was deemed to be cost prohibitive for Citizens. 

Q. Please outline the Company’s RFP and evaluation processes.

A.
Citizens issued its initial RFP in November of 2000, and received 14 proposals in response.  The RFP considered various alternatives for providing the necessary power supply including full requirements and partial requirements.  Due to the perception that the market price of energy was beginning to decline Citizens announced an extension of the RFP process in March 2001.

Citizens received 14 responses to the extended RFP and began formal negotiations with the two lowest full requirements bidders.  These negotiations resulted in the signing of a contract with Ameren Energy Marketing Company.

Q. Is the Staff satisfied that the process engaged in by Citizens to secure its new power supply contract was adequate?

A. Yes.  The Company engaged a consultant to provide expertise in the process.  It participated in an impartial bidding process that considered purchase and generation alternatives for meeting the necessary supply.  The Company also sought partners in the bidding process in an attempt to achieve a lower price.

Q. What are the Company’s plans with regard to the expiration of this contract in 2006 and its contract to supply Procter & Gamble in 2003?

A. The Company intends to again use the RFP process to evaluate several alternatives for purchased power.  It is also considering generation ownership and partnering with other utilities.  Its goal is to develop a balanced portfolio of generation supply.

Q. Did the Company provide the Staff with various status reports during its recent process of securing its new power supply agreement?

A.
Yes.  However these status reports were provided in meetings that were conducted on a sporadic basis.  The Staff recommends that the Commission order the Company to provide bimonthly status reports to the Staff detailing Citizens activities in securing energy supply to replace the contracts expiring in 2003 and 2006.  These reports can be provided in conjunction with meetings and/or conference calls, as deemed necessary.  In addition, Citizens should be ordered by the Commission to meet with the Staff on an annual basis, on a date agreed to by Citizens and the Staff, to discuss the Company’s resource planning.  This meeting should address peak demand and energy forecasts, capacity plans and transmission and distribution plans.  These requirements will establish a process that allows the Staff to engage in ongoing monitoring and evaluation of the activities of the Company in its pursuit of its stated goals.

Q.
Does this conclude your direct testimony?

A.
Yes, it does.
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	TR-78-258

	Empire District Electric Company
	ER-79-19

	Fidelity Telephone Company
	TR-80-269
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	ER-85-128

	Arkansas Power and Light Company
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	WR-2000-281 et al

	St. Louis County Water Company
	WR-2000-844

	Union Electric Company d/b/a AmerenUE
	EC-2002-1

	Union Electric Company d/b/a AmerenUE
	EC-2002-1025
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