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Requirements to Continue or Modify the Fuel Adjustment Clause 
 
4 CSR 240-3.161 (3) When an electric utility files a general rate proceeding following the general rate 
proceeding that established its RAM as described by 4 CSR 240-20.090(2) in which it requests that 
its RAM be continued or modified, the electric utility shall file with the commission and serve parties, 
as provided in sections (9) through (11) in this rule the following supporting information as part of, or 
in addition to, its direct testimony: 
 
(A) An example of the notice to be provided to customers as required by 4 CSR 240-
20.090(2)(D): 
 
See Schedule TMR2010-2. 
 
(B) If the electric utility proposes to change the identification of the RAM on the customer’s 
bill, an example customer bill showing how the proposed RAM shall be separately identified 
on affected customers’ bills, including the proposed language, in accordance with 4 CSR 240-
20.090(8): 
 
No change is proposed. 
 
(C) Proposed RAM rate schedules: 
 
See Schedule TMR2010-3. 
 
(D) A general description of the design and intended operation of the proposed RAM: 
 
The design and intended operation of the Fuel Adjustment Clause (FAC) is the same as approved in 
Case No. ER-2009-0090.  The change proposed in this filing is for the amounts contained in base 
rates.  Some key features of the FAC include: 
 

• The FAC factor is based upon historical differences between the cost of fuel, energy and 
transmission costs net of off-system sales revenue built into base rates and the actual cost of 
fuel, energy and transmission net of off-system sales revenue. 

• There is 95% recovery of the difference between these actual costs and the amounts built 
into base rates. 

• Items considered in the FAC are variable generating plant fuel costs, purchased power 
energy charges, emission allowance costs, hedging costs, and transmission costs.  Off-
system sales revenues are netted against these costs and carrying costs are calculated 
monthly at the Company’s short term debt rate. 

• The under or over recovery will be accumulated for 6 months.  The collection period for the 
accumulation is 12 months. 

• The base amounts for the current tariff are $.02348 per kWh for KCP&L (MPS) and $.01642 
per kWh for KCP&L (L&P). 

• The proposed amounts are $0.02626 per kWh for KCP&L (MPS) and $0.01715 per kWh for 
KCP&L (L&P) 

• This change in the base rates is not a proposed rebasing rather an adjustment to include 
proposed new costs within the fuel adjustment mechanism. 

 
(E) A complete explanation of how the proposed RAM is reasonably designed to 
provide the electric utility a sufficient opportunity to earn a fair return on equity: 
 
See Direct Testimony of Samuel C. Hadaway. 
 
(F) A complete explanation of how the proposed FAC shall be trued-up to reflect over or 
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under-collections, or the refundable portion of the proposed IEC shall be trued-up, on at least 
an annual basis: 
 
Each month there is an accrual to reflect the over/under recovered current month FAC fuel costs in 
General Ledger Account 182380-Accrued Fuel Clause.  The accrual calculation is Total FAC Actual 
Energy Costs less Base Energy Costs times 95%.   
 
After defined 6 month accumulation periods (June-November and December-May) a filing in 
accordance with 4 CSR 240-20.090(4) is made with the Missouri Public Service Commission 
requesting a new cost adjustment factor.  The collection periods for these FAC factors are 12 month 
periods (March-February and September-August). 
 
Activity in account 182380 is manually tracked by accumulation period and separately identifies the 
accrual recovery, interest and over/under recovery balance for each open accumulation period. 
 
After the 12 month recovery period is complete, a true-up filing is made and any remaining over/under 
recovery identified is included as part of the next FAC filing. 
 
(G) A complete description of how the proposed RAM is compatible with the requirement for 
prudence reviews: 
 
4 CSR 240-20.090 sets forth the definitions, structure, operation, and procedures relevant to a Fuel 
Adjustment Clause.  Section (7) is specific to prudence reviews, requiring a review no less frequently 
than at eighteen (18)-month intervals. 
 
The Company agrees that prudence reviews should occur no less frequently than at 18 month 
intervals.  This requirement is also in the FAC tariff. 
 
It is anticipated that parties to any prudence review proceeding would apply the standard of 
determining whether decisions were prudent given the facts known at the time those decisions were 
made, as opposed to a “hindsight” review.  If Staff or other parties believe that the evidence supports 
a prudence adjustment, they have the opportunity to bring that proposal to the Commission for an 
evidentiary hearing and decision. 
 
(H) A complete explanation of all the costs that shall be considered for recovery under the 
proposed RAM and the specific account used for each cost item on the electric utility’s books 
and records: 
 
The Federal Energy Regulatory Commission (FERC) Code of Federal Regulations is the basis for the 
Company’s accounting codes.  Fuel used in the production of steam for the generation of electricity 
(Coal Plants) is included in FERC account 501.  Fuel used in other power generation (Combustion 
Turbines) is included in FERC account 547.  Purchased Power is in FERC account 555.  
Transmission of electricity by others is included in FERC account 565.  SPP transmission costs and 
fees are included in FERC accounts 561, 575, and 928.  Sales for resale are recorded in FERC 
account 447.  The following six digit Company accounts expand from the FERC accounts, 
representing native load (NL) and sales for resale (SFR), and are included in the FAC.  

 
General Ledger Account   Expense 
501000    NL Coal and Freight Costs (Variable) 
501001    NL Coal and Freight Costs (Variable) 
501002    NL Tire Costs (Variable) 
501009    NL Coal and Freight Costs (Variable) 
501010    NL Coal Inventory Adj.  
501012    NL Biofuels 
501020    NL Coal and Freight Costs (Variable) 
501026    NL Coal Freeze & Dust Treatment 
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501027    NL Coal Freeze & Dust Treatment 
501030    SFR Coal & Freight Costs 
501100    NL Oil Costs 
501200    NL Gas 
501220    NL Propane 
501300, 501301, 501302  NL Additives 
501400    NL Residuals Costs 
501450    NL Residuals Costs 
504100, 504102   Contra Steam Customer Fuel Costs 
504103    Contra Steam Customer Gas Costs 
504104    Contra Steam Customer Oil Costs   
509000, 509002, 509003  Emission Allowances 
547001    NL Oil 
547002    NL Gas Costs & Transportation (Variable) 
547004    NL Gas Adjustments 
547010    NL Oil Adjustments 
547020    NL Gas Costs & Transportation (Variable) 
547030    SFR Gas Costs & Transportation (Variable) 
547105    Hedge Settlements 
555000, 555020, 555021  NL Purchased Power-Energy 
555005    Purchased Power-Capacity (Short-term ONLY) 
555030, 555031   SFR Purchased Power-Energy 
555035    SFR Purchased Power - WAPA 
561400    Trans Op-Schd,Contr & Dis Serv 
561800    Trans Op-Reli Plan&Std Dv-RTO 
565000    Transm Oper-Elec Tr-By Others 
565021    Transm Oper-elec Tr-Interunit 
565027    Transm Oper-Elec Tr-Demand 
565030    SFR Transmission 
575700    Trans Op-Mkt Mon&Comp Ser-RTO 
928003    Reg Comm Exp-FERC Assessment 
 
General Ledger Account   Revenue 
447002    Bulk Power Sales 
447030    SFR Off-system Sales 
447035    SFR Off System Sales - WAPA 
 

Accounts provided were known as of the time of this filing; however, they may be revised in the future 
as business needs arise. 
 
(I) A complete explanation of all the revenues that shall be considered in the determination of 
the amount eligible for recovery under the proposed RAM and the specific account where 
each such revenue item is recorded on the electric utility’s books and records: 
 
FAC revenues are billed as a separate line item on a customer’s bill and all FAC revenue is recorded 
in the following revenue accounts to accurately track revenues and facilitate the review process.  In 
addition, the CIS+ billing system tracks the FAC billed line item.  FAC revenues are reported 
separately on CIS+ Revenue Reports. 

 
General Ledger Account   Revenue 
440001    Residential Electric Revenue 
442001    Commercial Electric Revenue 
442202    Industrial Firm Electric Revenue 
444001    Sales Street Lighting 
445001    Sales Public Authority Electric 
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Billed FAC revenues are initially recorded as revenue (as shown above) when processed by CIS+.  
Accounting reverses the Billed FAC revenue exactly and offsets the Accrued Fuel Clause account 
(182380).  The reclassification of the Billed FAC revenue is through a separate set of revenue 
accounts, as follows: 

 
General Ledger Account   Revenue 
440009    Residential Electric Revenue FAC Rcvy 
442009    Commercial Electric Revenue FAC Rcvy 
442209    Industrial Firm Electric Revenue FAC Rcvy 
444009    Sales Street Lighting FAC Rcvy 
445009    Sales Public Authority Electric FAC Rcvy 
 

Current period over/under accrual FAC revenues are booked as defined above as Total FAC Actual 
Energy Costs less Base Energy Costs times 95% with the resulting accrual offset in General Ledger 
Account 182380, Accrued Fuel Clause.  The over/under accrued FAC revenues is booked to a 
separate set of revenue accounts, as follows: 

 
General Ledger Account   Revenue 
440007   Residential Electric Revenue FAC/IEC Unbilled 
442007   Commercial Electric Revenue FAC/IEC Unbilled 
442205   Industrial Firm Electric Rev FAC/IEC Unbilled 
444005   Sales Street Lighting FAC/IEC Unbilled 
445005   Sales Public Authority Electric FAC/IEC Unbill 
 

This accounting process, and the information used to support the recording of these entries, creates a 
paper audit trail to enable the audit of the accounts.   
 
(J) A complete explanation of any incentive features designed in the proposed RAM and the 
expected benefit and cost each feature is intended to produce for the electric utility’s 
shareholders and customers: 
 
In the Report and Order for Case No. ER-2007-0004 issued May 17, 2007, the Commission explains 
the reasoning for allowing only 95% of FAC eligible costs to be collected from customers. 
 
“The Commission also finds after-the-fact prudence reviews alone are insufficient to assure Aquila will 
continue to take reasonable steps to keep its fuel and purchased power costs down, and the easiest 
way to ensure a utility retains the incentive to keep fuel and purchased power costs down is to not 
allow a 100% pass through of those costs. 
 
The Commission finds allowing Aquila to pass 95% of its prudently incurred fuel and purchased 
power costs, above those included in its base rates, through its fuel adjustment clause is appropriate.  
With a 95% pass-through, the Commission finds Aquila will be protected from extreme fluctuations in 
fuel and purchased power cost, yet retain a significant incentive to take all reasonable actions to keep 
its fuel and purchased power costs as low as possible, and still have an opportunity to earn a fair 
return on its investment.” (page 54) 
 
“The Commission concludes that a 95% pass-through would not violate Section 386.266.4(1), in that 
it would still afford Aquila a sufficient opportunity to earn a fair return on equity.” (page 55) 
 
The 95% pass-through feature remained unchanged in the settlement of Rate Case. ER-2009-0090.   
 
The 5% loss to shareholders for the most recent two accumulation periods is approximately $2.2 mil. 
 
(K) A complete explanation of any rate volatility mitigation features in the proposed RAM: 



  Schedule TMR2010-1   
 

The hedge program costs and benefits, as discussed in the Direct Testimony of Wm. Edward Blunk, 
can mitigate fuel price volatility.  In addition, accumulating the FAC adjustment for a 6 month period 
with a corresponding 12 month revenue recovery period lessens rate volatility.   
 
(L) A complete explanation of any feature designed into the proposed RAM or any existing 
electric utility policy, procedure, or practice that can be relied upon to ensure that only 
prudent costs shall be eligible for recovery under the proposed RAM: 
 
The Company’s FAC expenses are subject to periodic Prudence Reviews to ensure that only 
prudently-incurred fuel and purchased power costs are collected from customers through the FAC. 
 
Rules and procedures for contracts are outlined in the Sarbanes Oxley documentation. 
 
Rules and procedures for the hedging program are in the Risk Management Policy. 
 
(M) A complete explanation of the specific customer class rate design used to design the 
proposed RAM base amount in permanent rates and any subsequent rate adjustments during 
the term of the proposed RAM: 
 
A class cost of service study and rate design change were not a part of ER-2007-0004 approving the 
FAC, ER-2009-0090 continuing the FAC, or this current rate request.  The existing rate design is 
maintained by allocating the rate increase and the FAC as a percentage increase to all classes.  
 
As required, the FAC allocates cost by voltage level using commission approved allocation methods. 
 
(N) A complete explanation of any change in business risk to the electric utility resulting from 
implementation of the proposed RAM in setting the electric utility’s allowed return in any rate 
proceeding, in addition to any other changes in business risk experienced by the electric 
utility: 
 
See Direct Testimony of Samuel C. Hadaway. 
 
(O) A description of how responses to subsections (B) through (N) differ from responses to 
subsections (B) through (N) for the currently approved RAM: 
 
The recovery of propane has been added to the tariff.  Fuel used for fuel handling has been removed 
from the tariff.  Transmission costs and fees have been added to the tariff.  The 5% amount not 
recovered has been updated.   
 
(P) The supply-side and demand-side resources that the electric utility expects to use to meet 
its loads in the next four (4) true-up years, the expected dispatch of those resources, the 
reasons why these resources are appropriate for dispatch and the heat rates and fuel types 
for each supply-side resource; in submitting this information, it is recognized that supply- and 
demand-side resources and dispatch may change during the next four (4) true-up years based 
upon changing circumstances and parties will have the opportunity to comment on this 
information after it is filed by the electric utility:  
 
The expected resource dispatch levels for the next four years and fuel types can be found in 
Schedule TMR2010-5.  Heat rates results can be found in the testimony of Burton L. Crawford.  As 
stated in (R) below, one objective of the planning process is to identify the least cost resources.  
These resources are dispatched on an economic basis.  This means the least cost resources are 
dispatched before higher cost resources. The 2009 GMO Integrated Resource Plan (“IRP”), also 
referenced in (R) below, considered both demand-side and supply-side resources to meet future 
customer needs.  GMO has engaged Summit Blue, KEMA (formerly RLW Analytic), Integral Analysis 
and Morgan Market Partners to recommend demand-side resource programs.  The 2009 GMO IRP 
recommended pursuing the cost effective programs.  These were considered in the analysis and 
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included in the eventual Preferred Plan.  Demand-side and supply-side resources which are identified 
in the IRP do not remain static over time.  As implementation schedules change, new candidate 
resources are identified, and as market conditions change, GMO may evaluate this new information.  
After the evaluation is conducted, GMO may make changes to the implementation plan that deviates 
from the published IRP. 
 
(Q) The results of heat rate tests and/or efficiency tests on all the electric utility’s nuclear and 
non-nuclear steam generators, HRSG, steam turbines and combustion turbines conducted 
within the previous twenty four (24) months:  
 
See Direct Testimony of Burton L. Crawford.   
 
(R) Information that shows that the electric utility has in place a long-term resource planning 
process, important objectives of which are to minimize overall delivered energy costs and 
provide reliable service:  
 
GMO has a long-term resource planning process.  The electric utility resource plan produced by the 
process is also known as an integrated resource plan or IRP.  An objective of this planning process is 
to identify the least cost and preferred resource plans while maintaining adequate capacity reserves 
for reliability.  GMO prepared and filed its latest IRP report in August 2009.  This IRP filing is currently 
in settlement negotiations under Docket EO-2009-0237. Under the current IRP rule, the next GMO 
IRP is to be filed in August 2012.  This date may change with the adoption of a new IRP rule by the 
Commission. 
 
(S) If emissions allowance costs or sales margins are included in the RAM request and not in 
the electric utility’s environmental cost recovery surcharge, a complete explanation of 
forecasted environmental investments and allowances purchases and sales; and 
 
See Direct Testimony of Wm. Edward Blunk for the discussion of the allowance purchases and sales 
and the direct testimony of Burton L. Crawford for the explanation of forecasted environmental 
investments. 
 
(T) Any additional information that may have been ordered by the commission to be provided 
in the previous general rate proceeding: 
 
Within the Nonunanimous Stipulation and Agreement from the last general rate case, Rate Case No. 
ER-2009-0090, the Signatories agreed that to aid in FAC tariff, prudence and true-up reviews, GMO 
would submit to Staff the following: 

o As part of the information GMO submits when it files a tariff modification to change its cost 
adjustment factor (“CAF”), GMO’s calculation of the interest included in the proposed CAF; 

o In addition to the monthly reports required by 4 CSR 240-3.161(5), GMO’s Southwest Power 
Pool (“SPP”) Energy Imbalance Service (“EIS”) market settlements and revenue neutrality 
uplift charges; 

o At GMO’s corporate headquarters or at some other mutually agreed upon place within a 
mutually agreed upon time for review, a copy of each and every coal and transportation 
contract GMO has that is in effect; 

o Within 30 days of the effective date of each and every coal and transportation contract GMO 
enters into, both notice to the Staff of the contact and, at GMO’s corporate headquarters or at 
some other mutually agreed upon place, the contracts for review; 

o At GMO’s corporate headquarters or at some other mutually agreed upon place within a 
mutually agreed upon time, a copy for review of each and every natural gas contract GMO 
has that is in effect; 

o Within 30 days of the effective date of each and every natural gas contract GMO enters into, 
both notice to the Staff of the contract and at GMO’s corporate headquarters or at some other 
mutually agreed upon place a copy of the contract for review; 

o A copy of each and every GMO hedging policy that is in effect for Staff to retain; 
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o Within 30 days of any change in GMO hedging policy, a copy of the changed hedging policy 
for Staff to retain; 

o A copy of GMO’s internal policy for participating in the SPP EIS market, including any GMO 
sales/purchases from that market for Staff to retain; 

o If GMO revises any internal policy for participating in the SPP EIS market, within 30 days of 
that revision, a copy of the revised policy with the revisions identified for Staff to retain; and 

o In addition to supplying the information required by 4 CSR 240-3.190(3) for any accidents 
occurring at a power plant involving serious physical injury or death or property damage in 
excess of $100,000, the information for every incident at a power plant in which GMO has 
any ownership interest that involves serious physical injury or death or property damage in 
excess of $100,000 in the aggregate. 
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Important Notice  
 
KCP&L Greater Missouri Operations Company (“Company” or “GMO”) has filed a rate 
increase request with the Missouri Public Service Commission (“PSC”). The increase 
would total approximately 14.4 percent in the territory served as MPS and approximately 
13.9 percent in the territory served as L&P.  
 
For the average MPS residential customer the proposed increase would be 
approximately $14.86 per month. For the average L&P residential customer the 
proposed increase would be approximately $12.82 per month. 
 
The Company has also asked the PSC to continue the Fuel Adjustment Clause (“FAC”). 
The FAC allows the Company to adjust customers’ bills two times per year based on the 
varying cost of fuel and power purchased in the current volatile market. Any increase or 
decrease in fuel costs is reflected in the FAC. This means the customer bill is based on 
more current fuel costs. 
 
A local public hearing (or evidentiary hearing) has been set before the PSC at 
___o'clock, on (date) at _________, (address), City, Missouri.  The hearing will be held 
in a facility that meets the accessibility requirements of the Americans with Disabilities 
Act.  Any person who needs additional accommodations to participate in this hearing 
should call the Public Service Commission’s hotline at ______________ (voice) or Relay 
Missouri at 711 before the hearing. 
 
Consumers who are unable to attend the local public hearing and wish to make written 
comments may contact the Office of the Public Counsel, Governor Office Building, 200 
Madison Street, Suite 650, P.O. Box 2230, Jefferson City, Missouri 65102-2230, 
telephone (866) 922-2959, e-mail opcservice@ded.mo.gov or the Missouri Public 
Service Commission, P.O. Box 360, Jefferson City, Missouri 65102, telephone 800-392-
4211, e-mail pscinfo@psc.mo.gov. 
 



Schedule TMR2010 - 3 

STATE OF MISSOURI, PUBLIC SERVICE COMMISSION  
 P.S.C. MO. No.  1   2nd   Revised Sheet No. 124  
Canceling P.S.C. MO. No.  1   1st  Revised Sheet No. 124  
KCP&L Greater Missouri Operations Company For Territories Served as L&P and MPS 
KANSAS CITY, MO 

FUEL ADJUSTMENT CLAUSE ELECTRIC 
(Applicable to Service Provided May 4, 2011 and Thereafter) 

 
DEFINITIONS 
 
ACCUMULATION PERIODS, FILING DATES AND RECOVERY PERIODS: 

The two six-month accumulation periods each year through May 1, 2015, the two corresponding 
twelve-month recovery periods and the filing dates will be as shown below.  Each filing shall 
include detailed work papers in electronic format to support the filing. 

 
 Accumulation Periods Filing Dates Recovery Periods 
 June – November By January 1 March – February 
 December – May By July 1 September – August 

  
A recovery period consists of the billing months during which the Cost Adjustment Factor (CAF) 
for each of the respective accumulation periods are applied to retail customer billings on a per 
kilowatt-hour (kWh) basis. 

 
COSTS AND REVENUES: 

Costs eligible for the Fuel Adjustment Clause (FAC) will be the Company’s allocated  
Jurisdictional costs for the fuel component of the Company’s generating units, including costs 
associated with the Company’s fuel hedging program; purchased power energy charges, 
including applicable transmission fees; applicable Southwest Power Pool (SPP) costs, and 
emission allowance costs - all as incurred during the accumulation period.  These costs will be 
offset by off-system sales revenues, applicable net SPP revenues, and any emission allowance 
revenues amortized during the accumulation period.  Eligible costs do not include the purchased 
power demand costs associated with purchased power contacts in excess of one year. 

 
APPLICABILITY 
 

The price per kWh of electricity sold to retail customers will be adjusted (up or down) 
periodically subject to application of the FAC mechanism and approval by the Missouri Public 
Service Commission.   

 
The CAF is the result of dividing the Fuel and Purchased Power Adjustment (FPA) by 
forecasted retail net system input (RNSI) during the recovery period, expanded for losses, 
rounded to the nearest $.0001, and aggregating over two accumulation periods.  A CAF will 
appear on a separate line on retail customers’ bills and represents the rate charged to 
customers to recover the FPA. 

 
 
 
 
 
 
 
 
 
 
 
Issued:  June 4, 2010 Effective:  May 4, 2011 
Issued by:  Curtis D. Blanc, Sr. Director 
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 P.S.C. MO. No.  1   2nd  Revised Sheet No. 125  
Canceling P.S.C. MO. No.  1   1st  Revised Sheet No. 125  
KCP&L Greater Missouri Operations Company For Territories Served as L&P and MPS 
KANSAS CITY, MO 

FUEL ADJUSTMENT CLAUSE ELECTRIC (CONTINUED) 
(Applicable to Service Provided May 4, 2011 and Thereafter) 

 
FORMULAS AND DEFINITIONS OF COMPONENTS 
 

FPA = 95% * ((TEC – B) * J) + C + I 
 
CAF = FPA/RNSI 
 

Single Accumulation Period Secondary Voltage CAFSec = CAF * XFSec 
 

Single Accumulation Period Primary Voltage CAFPrim = CAF * XFPrim  
 

Annual Secondary Voltage CAF = 
Aggregation of the Single Accumulation Period Secondary Voltage CAFs still to 
be recovered 

 
Annual Primary Voltage CAF = 

Aggregation of the Single Accumulation Period Primary Voltage CAFs still to be 
recovered 

Where: 
 
 FPA = Fuel and Purchased Power Adjustment 
 
 CAF = Cost Adjustment Factor 

 
95% = Customer responsibility for fuel variance from base level. 
 
TEC = Total Energy Cost = (FC + EC + PP + TC - OSSR): 

FC =  Fuel Costs Incurred to Support Sales: 
• The following costs reflected in Federal Energy Regulatory 

Commission (FERC) Account Numbers 501 & 504:  coal commodity 
and railroad transportation, switching and demurrage charges, 
applicable taxes, adders and adjustments, natural gas costs, 
alternative fuel (i.e. tires and bio-fuel), fuel additives, quality 
adjustments assessed by coal suppliers, fuel hedging cost (hedging is 
defined as realized losses and costs minus realized gains associated 
with mitigating volatility in the Company’s cost of fuel, including but 
not limited to, the Company’s use of futures, options and over-the-
counter derivatives including, without limitation, futures contracts, 
puts, calls, caps, floors, collars, and swaps), fuel oil adjustments 
included in commodity and transportation costs, broker commissions 
and fees associated with price hedges, oil costs, propane costs, ash 
disposal revenues and expenses, and settlement proceeds, insurance 
recoveries, subrogation recoveries for increased fuel expenses in 
Account 501. 

 
 
 
Issued:  June 4, 2010 Effective:  May 4, 2011   
Issued by:  Curtis D. Blanc, Sr. Director 
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FUEL ADJUSTMENT CLAUSE ELECTRIC (CONTINUED) 
 (Applicable to Service Provided May 4, 2011 and Thereafter) 

 
• The following costs reflected in FERC Account Number 547:  natural 

gas generation costs related to commodity, oil, transportation, 
storage, fuel losses, hedging costs, fuel additives, and settlement 
proceeds, insurance recoveries, subrogation recoveries for increased 
fuel expenses, broker commissions and fees in Account 547.  

EC =  Net Emissions Costs: 
• The following costs reflected in FERC Account Number 509 or any 

other account FERC may designate for emissions expenses in the 
future:  Emission allowances costs offset by revenues from the sale of 
emission allowances.  

PP =  Purchased Power Costs: 
• Purchased power costs reflected in FERC Account Numbers 555:  

Purchased power costs, settlement proceeds, insurance recoveries, 
and subrogation recoveries for increased purchased power expenses 
in Account 555, excluding capacity charges for purchased power 
contracts with terms in excess of one (1) year.   

TC = SPP Costs: 
• Transmission and SPP costs included in FERC Account Numbers 

561, 565, 575, and 928:  Base plan and balanced portfolio regional 
and zonal charges assessed by SPP, point-to-point charges, and 
annual fees. 

OSSR = Revenues from Off-System Sales: 
• Revenues from Off-system Sales in FERC Account Number 447: 
• Revenues from Off-system Sales shall exclude long-term full & partial 

requirements sales associated with GMO. 
 

B = Base energy costs are costs as defined in the description of TEC (Total Energy 
Cost).  Base Energy costs will be calculated as shown below:   

    L&P NSI x Applicable Base Energy Cost 
    MPS NSI x Applicable Base Energy Cost 
 
J =    Energy retail ratio = Retail kWh sales/total system kWh 
 Where: total system kWh equals retail and full and partial requirements sales 

associated with GMO.  
 
C = Under / Over recovery determined in the true-up of prior recovery period cost, 

including accumulated interest, and modifications due to prudence reviews 
 
I    =  Interest on deferred electric energy costs calculated at a rate equal to the weighted 

average interest paid on short-term debt applied to the month-end balance of 
deferred electric energy costs 

 
 
 
 
Issued:  June 4, 2010 Effective:  May 4, 2011   
Issued by:  Curtis D. Blanc, Sr. Director 
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Canceling P.S.C. MO. No.       Sheet No.  
KCP&L Greater Missouri Operations Company For Territories Served as L&P and MPS 
KANSAS CITY, MO 

FUEL ADJUSTMENT CLAUSE ELECTRIC (CONTINUED) 
 (Applicable to Service Provided May 4, 2011 and Thereafter) 

 
RNSI = Forecasted retail net system input in kWh for the Recovery Period 
 
XF = Expansion factor by voltage level 
   XFSec = Expansion factor for lower than primary voltage customers 
   XFPrim = Expansion factor for primary and higher voltage customers  
 
NSI = Net system input (kWh) for the accumulation period 
 

The FPA will be calculated separately for L&P and MPS, and by voltage level, and the resultant 
CAF’s will be applied to customers in the respective divisions and voltage levels. 
 

APPLICABLE BASE ENERGY COST 
 

Company base energy costs per kWh: 
$0.01715 for L&P. 
$0.02626 for MPS 

 
TRUE-UPS AND PRUDENCE REVIEWS 
 

There shall be prudence reviews of costs and the true-up of revenues collected with costs 
intended for collection.  FAC costs collected in rates will be refundable based on true-up results 
and findings in regard to prudence.  Adjustments, if any, necessary by Commission order 
pursuant to any prudence review shall also be placed in the FAC for collection unless a 
separate refund is ordered by the Commission.  True-ups occur at the end of each recovery 
period.  Prudence reviews shall occur no less frequently than at 18 month intervals. 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
Issued:  June 4, 2010 Effective:  May 4, 2011   
Issued by:  Curtis D. Blanc, Sr. Director 
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KCP&L Greater Missouri Operations Company For Territories Served as L&P and MPS 
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FUEL ADJUSTMENT CLAUSE ELECTRIC (CONTINUED) 
(Applicable to Service Provided May 4, 2011 and Thereafter) 

 
COST ADJUSTMENT FACTOR 
 

  
MPS 

 
L&P 

Accumulation Period Ending  
1 Total Energy Cost (TEC)  
2  Base energy cost (B) -  
3 First Interim Total  
4  Jurisdictional Factor (J) *    
5 Second Interim Total  
6 Customer Responsibility * 95% 95% 
7 Third Interim Total  
8 Adjustment for Under / Over recovery for 

prior periods and Modifications due to 
prudence reviews (C)  

+  

9 Interest (I) +  
10 Fuel and Purchased Power Adjustment 

(FPA) 
 

11 RNSI ÷  
12 Fourth Interim Total  
13 Current period CAFPrim (= Line 12 * XFPrim)  
14 Previous period CAFPrim +  
15 Current annual CAFPrim  
16 Current period CAFSec (= Line 12 * XFSec)  
17 Previous period CAFSec +  
18 Current annual CAFSec  
 
 
Expansion Factors (XF): 
Network:    Primary   Secondary    
MPS     1.041873   1.071233 
L&P     1.042138   1.070143 
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FUEL ADJUSTMENT CLAUSE ELECTRIC 
(Applicable to Service Provided Prior to May 4, 2011) 

 
DEFINITIONS 
 
ACCUMULATION PERIODS, FILING DATES AND RECOVERY PERIODS: 

The two six-month accumulation periods each year through August 5, 2013, the two 
corresponding twelve-month recovery periods and the filing dates will be as shown below.  Each 
filing shall include detailed work papers in electronic format to support the filing. 

 
 Accumulation Periods Filing Dates Recovery Periods 
 June – November By January 1 March – February 
 December – May By July 1 September – August 

  
A recovery period consists of the billing months during which the Cost Adjustment Factor (CAF) 
for each of the respective accumulation periods are applied to retail customer billings on a per 
kilowatt-hour (kWh) basis. 

 
COSTS AND REVENUES: 

Costs eligible for the Fuel Adjustment Clause (FAC) will be the Company’s allocated  
Jurisdictional costs for the fuel component of the Company’s generating units, including costs 
associated with the Company’s fuel hedging program; purchased power energy charges, 
including applicable transmission fees; applicable Southwest Power Pool (SPP) costs, and 
emission allowance costs - all as incurred during the accumulation period.  These costs will be 
offset by off-system sales revenues, applicable net SPP revenues, and any emission allowance 
revenues collected during the accumulation period.  Eligible costs do not include the purchased 
power demand costs associated with purchased power contacts in excess of one year. 

 
APPLICABILITY 
 

The price per kWh of electricity sold to retail customers will be adjusted (up or down) 
periodically subject to application of the FAC mechanism and approval by the Missouri Public 
Service Commission.   

 
The CAF is the result of dividing the Fuel and Purchased Power Adjustment (FPA) by 
forecasted retail net system input (RNSI) during the recovery period, rounded to the nearest 
$.0001, and aggregating over two accumulation periods.  A CAF will appear on a separate line 
on retail customers’ bills and represents the rate charged to customers to recover the FPA. 
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FUEL ADJUSTMENT CLAUSE ELECTRIC (CONTINUED) 
 (Applicable to Service Provided Prior to May 4, 2011) 

 
FORMULAS AND DEFINITIONS OF COMPONENTS 
 

FPA = 95% * ((TEC – B) * J) + C + I 
 
CAF = FPA/RNSI 
 

Single Accumulation Period Secondary Voltage CAFSec = CAF * XFSec 
 

Single Accumulation Period Primary Voltage CAFPrim = CAF * XFPrim  
 

Annual Secondary Voltage CAF = 
Aggregation of the Single Accumulation Period Secondary Voltage CAFs still to 
be recovered 

 
Annual Primary Voltage CAF = 

Aggregation of the Single Accumulation Period Primary Voltage CAFs still to be 
recovered 

Where: 
 
 FPA = Fuel and Purchased Power Adjustment 
 
 CAF = Cost Adjustment Factor 

 
95% = Customer responsibility for fuel variance from base level. 
 
TEC = Total Energy Cost = (FC + EC + PP - OSSR): 

 
FC =  Fuel Costs Incurred to Support Sales: 

• The following costs reflected in Federal Energy Regulatory 
Commission (FERC) Account Numbers 501 & 502:  coal commodity 
and railroad transportation, switching and demurrage charges, 
applicable taxes, natural gas costs, alternative fuel (i.e. tires and bio-
fuel), fuel additives, quality adjustments assessed by coal suppliers, 
fuel hedging cost (hedging is defined as realized losses and cost 
minus realized gains associated with mitigating volatility in the 
Company’s cost of  fuel, including but not limited to, the Company’s 
use of futures, options and over-the-counter derivatives including, 
without limitation, futures contracts, puts, calls, caps, floors, collars, 
and swaps),  fuel oil adjustments included in commodity and 
transportation costs, broker commissions and fees associated with 
price hedges, oil costs, ash disposal revenues and expenses, fuel 
used for fuel handling, and settlement proceeds, insurance 
recoveries, subrogation recoveries for increased fuel expenses in 
Account 501. 
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FUEL ADJUSTMENT CLAUSE ELECTRIC (CONTINUED) 
 (Applicable to Service Provided Prior to May 4, 2011) 
 

• The following costs reflected in FERC Account Number 547:  natural 
gas generation costs related to commodity, oil, transportation, 
storage, fuel losses, hedging costs, fuel additives, fuel used for fuel 
handling, and settlement proceeds, insurance recoveries, subrogation 
recoveries for increased fuel expenses, broker commissions and fees 
in Account 547.  

 
EC =  Net Emissions Costs: 

• The following costs reflected in FERC Account Number 509 or any 
other account FERC may designate for emissions expenses in the 
future:  Emission allowances costs and revenues from the sale of SO2 
emission allowances.  

 
PP =  Purchased Power Costs: 

• Purchased power costs reflected in FERC Account Numbers 555, 
565, and 575:  Purchased power costs, settlement proceeds, 
insurance recoveries, and subrogation recoveries for increased 
purchased power expenses in Account 555, excluding SPP and MISO 
administrative fees and excluding capacity charges for purchased 
power contracts with terms in excess of one (1) year.   

 
OSSR = Revenues from Off-System Sales: 

• Revenues from Off-system Sales shall exclude long-term full & partial 
requirements sales associated with GMO. 

 
B = Base energy costs are costs as defined in the description of TEC (Total Energy 

Cost).  Base Energy costs will be calculated as shown below:   
    L&P NSI x Applicable Base Energy Cost 
    MPS NSI x Applicable Base Energy Cost 
 
J =    Energy retail ratio = Retail kWh sales/total system kWh 
 Where: total system kWh equals retail and full and partial requirements sales 

associated with GMO.  
 
C = Under / Over recovery determined in the true-up of prior recovery period cost, 

including accumulated interest, and modifications due to prudence reviews 
 
I    =  Interest on deferred electric energy costs calculated at a rate equal to the weighted 

average interest paid on short-term debt applied to the month-end balance of 
deferred electric energy costs 
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FUEL ADJUSTMENT CLAUSE ELECTRIC (CONTINUED) 
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RNSI = Forecasted retail net system input in kWh for the Recovery Period 
 
XF = Expansion factor by voltage level 
   XFSec = Expansion factor for lower than primary voltage customers 
   XFPrim = Expansion factor for primary and higher voltage customers  
 
NSI = Net system input (kWh) for the accumulation period 
 

The FPA will be calculated separately for L&P and MPS, and by voltage level, and the resultant 
CAF’s will be applied to customers in the respective divisions and voltage levels. 
 

APPLICABLE BASE ENERGY COST 
 

Company base energy costs per kWh: 
$0.01642 for L&P. 
$0.02348 for MPS 

 
TRUE-UPS AND PRUDENCE REVIEWS 
 

There shall be prudence reviews of costs and the true-up of revenues collected with costs 
intended for collection.  FAC costs collected in rates will be refundable based on true-up results 
and findings in regard to prudence.  Adjustments, if any, necessary by Commission order 
pursuant to any prudence review shall also be placed in the FAC for collection unless a 
separate refund is ordered by the Commission.  True-ups occur at the end of each recovery 
period.  Prudence reviews shall occur no less frequently than at 18 month intervals. 
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Account Account Description 2005 2006 2007 2008 2009
Included in 

current filing 

MPS
561400 Trans Op-Schd,Contr & Dis Serv -              1,805,885    2,159,158    3,210,350       137,310          979,269          
561800 Trans Op-Reli Plan&Std Dv-RTO -              6,668           14,030         23,475            127,636          171,019          
565000 Transm Oper-Elec Tr-By Others 12,117,025  20,861,920  -              2,971,674       3,445,095       5,711,708       
565020 Trans of Electricity by Others -              -              14,615,281  1,442,150       -                 -                 
565021 Transm Oper-Elec Tr-Interunit -              -              1,515,600    1,515,600       442,050          439,778          
565027 Transm Oper-Elec Tr-Demand -              -              -              12,687,585     8,785,512       8,740,354       
565030 Transm Oper-Elec Tr-OffSys -              -              1,605,563    149,484          5,292              5,265              
575700 Trans Op-Mkt Mon&Comp Ser-RTO -              -              -              104,444          931,957          836,211          
928003 Reg Comm Exp-FERC Assessment -              -              -              239,669          335,565          344,807          

Total 12,117,025  22,674,472  19,909,632  22,344,431     14,210,417     17,228,411     

L&P
561400 Trans Op-Schd,Contr & Dis Serv -              669,227       743,117       785,029          295,720          281,483          
561800 Trans Op-Reli Plan&Std Dv-RTO -              1,577           3,949           3,061              39,351            49,311            
565000 Transm Oper-Elec Tr-By Others 4,174,803    4,231,449    -              30,164            (35,446)          (35,446)          
565020 Trans of Electricity by Others -              -              2,646,461    50,995            -                 -                 
565021 Transm Oper-Elec Tr-Interunit -              -              1,515,600    1,515,600       442,050          442,050          
565027 Transm Oper-Elec Tr-Demand -              -              -              2,941,279       2,313,040       319,924          
565030 Transm Oper-Elec Tr-OffSys -              -              26,970         7,135              -                 -                 
575700 Trans Op-Mkt Mon&Comp Ser-RTO -              -              -              -                 286,699          241,564          
928003 Reg Comm Exp-FERC Assessment -              -              -              82,859            118,314          110,162          

Total 4,174,803    4,902,252    4,936,097    5,416,122       3,459,728       1,409,049       

KCP&L Greater Missouri Operations Company
Transmission  Expenses
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2010 2011 2012 2013 2014
Cooper PPA Nuclear 630.73 577.11 578.84 630.69 53.57
Greenwood 1 Gas/Oil 5.03 8.62 10.30 11.56 14.24
Greenwood 2 Gas/Oil 4.32 7.72 9.68 10.78 13.63
Greenwood 3 Gas/Oil 3.79 6.89 8.98 9.64 12.62
Greenwood 4 Gas/Oil 3.15 5.96 6.99 7.43 11.70
Grey  Co MPS Wind 127.49 126.95 126.56 126.90 127.41
Grey  Co SJLP Wind 63.73 63.46 63.23 63.44 63.70
MPS Wind 2012 Wind 0.00 0.00 44.18 256.15 256.15
SJLP Wind 2012 Wind 0.00 0.00 22.09 128.08 128.08
Iatan 2 MPS  Coal 202.72 1,155.46 1,060.09 1,170.42 1,063.70
Iatan 1 St Joe Coal 970.13 812.13 893.07 863.18 897.75
Jeffrey Ener 1 Coal 439.30 396.35 440.19 367.86 325.06
Jeffrey Ener 2 Coal 444.65 360.59 442.58 407.21 389.49
Jeffrey Ener 3 Coal 410.81 441.59 375.82 440.73 360.61
Kansas City Intl 1 Gas 0.00 0.00 0.00 0.00 0.00
Kansas City Intl 2 Gas 0.00 0.00 0.00 0.00 0.00
Lake Road 1 Gas/Oil 12.62 13.20 13.87 11.79 16.98
Lake Road 2 Coal/Gas/ 14.94 17.18 16.41 13.98 21.73
Lake Road 3 Gas/Oil 0.40 0.85 0.96 0.97 1.90
Lake Road 4 Coal/Gas 527.46 421.77 400.36 416.36 447.97
Lake Road 5 Gas/Oil 24.37 24.87 26.60 21.14 31.54
Lake Road 6 Oil 0.06 0.17 0.16 0.25 0.36
Lake Road 7 Oil 0.03 0.08 0.07 0.10 0.14
Nevada Oil 0.04 0.09 0.11 0.16 0.24
NPPD (Gentleman 1)  Coal 373.25 35.71 0.00 0.00 0.00
NPPD (Gentleman 2) Coal 368.64 35.71 0.00 0.00 0.00
Ralph Green Gas 4.01 7.15 7.84 8.24 11.15
Sibley 1 Coal 286.14 241.25 275.68 273.40 287.22
Sibley 2 Coal 284.13 235.79 272.89 263.63 284.75
Sibley 3 Coal 2,459.62 2,195.96 2,273.34 2,251.22 2,323.82
South Harper 3     Gas 18.35 31.05 34.86 35.10 43.54
South Harper 1      Gas 34.73 45.50 60.06 52.58 76.27
South Harper 2      Gas 26.59 40.71 46.34 41.70 57.71
XRoads 1     Gas 1.90 4.27 5.44 6.38 8.53
XRoads 2 Gas 1.91 4.19 5.54 5.96 8.28
XRoads 3 Gas 1.92 4.15 5.38 6.08 8.38
XRoads 4 Gas 1.95 4.12 5.50 6.23 8.00
MoPub Solar 2011 Solar 0.00 2.49 2.49 2.49 2.49
MoPub Solar 2014 Solar 0.00 0.00 0.00 0.00 4.04
SJLP Solar 2011 Solar 0.00 0.86 0.86 0.86 0.86
SJLP Solar 2014 Solar 0.00 0.00 0.00 0.00 1.30
DSM DSM 35.64 82.71 127.87 179.96 230.60

2010-14 GMO ENERGY RESOURCES

Resources Fuel
Dispatch - GWH
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