f STATE OF MrSSOURT AE;(E)

PUBLIC SERVICE COMMISSION

At a Session of the Public Service
Commission held at its office
in Jefferson City on the 2nd
day of September, 1988,

CASE NO. E0989~7

In. the matter of Union Electric
Company fot a variance for the
QOrchard House Retirement Apartments.

ORDER: GRANTING VARIANCE - .

On July 18, 198811”3@9@ Electric Company (Uﬁ) filed an applicatioﬁ for a
variance from the provisiong of.Commission.Rule.4 CSR 240-20.050. On August 10,
1988, the Commission's Véf;angéuéSmhitteé*filed its memoraﬁ&uﬁ'recommendinﬁréppro?ai
of the application.

Having reviewgd the applicatibh4and the VafiancewCommittEe's
the matters at issue herein ahd finda and conclndes a8 fellows.

Commission Rule 4 CSR 240%20.050(2) provideg that each residential and

commercialnunit in a multiple-occupancy building shall have a separate electric.

meter.. Subqection 4 of this rula provﬁd g sfto-this‘rédgireﬁént ahd

far?“xceptian
subsection 5 provides that "any. antiﬂy affected by this rule may file an application;

with the Commission for a variance from;its'egfec;,ﬁpr good cause-ahown.

Pursuant to subsection 5, UE has applied”fbr'a variance from the separate
metering requirement in regard to the déVélopment”kﬁown as Orchard Hogséaﬁetirement |

Apartments located in Webster Groves, Missouri This develoﬁ%eﬁ%‘comsisés of three .

buildings: Building A consisting of 93 residential dwelling units and a’ eommercial‘
restaurant; Buglding B consisting of 83 residential dwelling units; and'Building\C
conzisting of general office space. Since Building C is entirely a comsiercial uﬁit

with centrally-éontrolléa héé%iﬁé‘gﬁa alr conditioning, it falls under tlte exemption




allowed in 4(F) of the rule which provides for master metering in the case of
commercial units having central space heating, ventilating and air conditioning
systems. The developer has requested a separate meter for the commercial restaurant
located in Building A. That portion of the energy used for central heating and air
conditioning in the residential areas located in Buildings A and B can be master
metered pursuant to exemption 4(D) of the rule which so provides.

Therefore, UE is requesting a variance in regard to the residential
dwelling units in Buildings A and B for the measurement of energy use not associated
with central heating and air conditioning. Each apartment will have a refrigerator,
range/oven and dishwasher plus lighting'for personal use. UE estimates thatm42
percent of the total electrical consumption from these %Esi&ehéiéi units isr
attributable to these nonheating/noncooling usages. UE further estimates that this
usage by each apartment will provide 1little oppertunity for savings through
conservation by the occupants. Since the c@st per meter of installing individual
meters is estimated by UE to be $220 for¥ ﬁﬁ and $300 for the developer, UE asserts
that the initial operating expenses would be inflated ﬁithout any offsetting beﬂefits
attributable to conservation.

Pursuant to the provisiong of subsection 5 of the rule, this matter was
submitted to the Commission's Vari§nce Committee consisting of two members of the
Commission's Staff from its Utiliﬁ§ Division, a member of the Commission's Staff from
its office of General Counsel and an ex officio member ffom the Office of the Public
Counsel. On August 10, 1988, the Variance Committee met to review the application
and on that day submitted its recommendation that the variance be approved. 1In
support of its recommendation the Variance Committee stated that the size of the
apartments involved plus the provision of 20 meals per month and laundry facilities
to residents, indicate a lifestyle not requiring a high use of energy. The Variance
Committee concluded that the potential conservation of enmergy as the result of
individual meteriné would not be significant enough to offset the cost of installing

meters for each apartment.




Basé; upon all the foregoing, the Commission determinjé”that the
recommendation of the Variance Committee should be adopted and the application of UE
{ur a variance pursuant to Commission Rule 4 CSR 240-20.050(5) should be granted.

Tt is, therefore,

ORDERED: 1. That the application for a variance from the provisions of
Commission Rule 4 CSR 240-20,050(2) is granted hereby.

ORDERED: 2. That this order shall become effective on the 12th day of
September, 1988.

BY THE COMMISSION

H&mubbs -

Secretary
(SEAL)

Steinmeier, Chm., Musgrave,
Mueller, Hendren and Fischer,
CC., Concur,




