BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Petition for
Arbitration of Unresolved Issues
in a Section 251(b)(5) Agreement
with T-Mobile USA, Inc.

Case No. TO-2006-0147
Consolidated with TO-2006-0151

Nt Nt N’ e’

PETITIONERS' RESPONSE TO ORDER DIRECTING FILING

On February 16, 2006, the Commission issued its Order Directing Filing in the
above-referenced matter requiring, among other things, that Petitioners "re-run their
cost studies using the inputs and assumptions described in Issues 3 through 13 of the
Preliminary Arbitrator's Report and to file the results no later than February 24, 2006
Attached hereto are summary results for two (2) cost studies showing individual and
composite costs for Petitioners: (1) Assuming that Petitioners will be responsible for
transport from their host/stand-aione switch(es) to the nearest large LEC switch or end
office and (2) Assuming Petitioners are responsible for transport from their host/stand-
alone switch(es) to the nearest large LEC tandem." (The reason for these two scenarios
is more fully addressed in Issue No. 7 below). The underlying documentation
supporting these revised cost studies is being provided to Respondents and the
Arbitration Panel under separate cover. The attached revised cost studies reflect the
inputs and assumptions described in Issues 3 through 13 of the Preliminary Arbitration

Report and those inputs and assumptions are more specifically described as follows: -

! Petitioners are providing these revised cost studies at the direction of the Commission. Accordingly,
Petitioners do not necessarily concur with or accept the inputs and assumptions contained in the
Preliminary Arbitration Report or the resulting costs.



Issue No. 3. What are Petitioners' forward-looking costs to purchase and install
new switches?

Although the Arbitrator adopted the T-Mobile/Cingular position on this issue, by
virtue of the Preliminary Arbitration Report Finding on Issue No. 4, the ~revised cost
studies reflect a per line switch cost of only $18.33 per line.

Issue No. 4. What is the appropriate value for the usage-sensitive portion of
Petitioners' forward-looking and office switching costs? |

The Preliminary Arbitration Report adopted the T-Mobile/Cingular position on this
issue. Accordingly, Petitioners' cost studies have been re-run with Respondents’ traffic
sensitive switch value input of $18.33 per line.

Issue No. 5. What is the appropriate floor space attributable to switching?

The Preliminary Arbitration Report adopted T-Mobile/Cingular's position. |
Respondents' position allowed for two hundred (200) square feet for a stand alone/host
switch and one hundred (100) square feet for a remote switch. Because the HAI model
cannot distinguish the syvitch room size based on whether the switch is a host or remote
office, Petitioners have revised the cost study using one hundred (100) square feet for
both host and remote offices®. Accordingly, this will understate Petitioners' switch costs

attributable to floor space.

? Petitioners' revised costs studies differ from its Response to Respondents’ Motion for Expedited
Clarification, wherein Petitioners indicated they would re-run the costs studies using two hundred (200)
square feet for both host and remote offices).



Issue No. 6. What is the appropriate minute of use (MOU) forward looking and
office switching costs for all Petitioners?

Petitioners’ forward looking switch costs given the inputs and assumptions
contained in the Preliminary Arbitration Report are shown on the attached revised cost
studies on the line identified as “end office switching.”

Issue No. 7. What are Petitioners’ appropriate, forward looking interoffice cable
links?

The Preliminary Arbitration Report adopted T-Mobile’s position; however, this
decision was conditioned “on cables going to the nearest switch; not necessarily the
nearest SBC switch, but the nearest large LEC tandem switch.” Because it is not clear
to Petitioners whether the Arbitrator intended for the Petitioners to calculate cable
lengths to the nearest large LEC switch (i.e. end office) or the nearest large LEC
tandem switch, Petitioners have prepared two revised cost studies for each scenario.
The first scenario (i.e. end office scenario) calculates transport costs to the nearest
large LEC switch or end office (using mileages calculated by Petitioners’ cost consultant
based on switch locations (V and H coordinates) in the HAI model). The second
scenario (i.e. tandem scenario) calculates transport costs to the nearest large LEC
tandem switch (using mileages calculated by Petitioners’ cost consultant based on
switch locations (V and H coordinates) in the HAI model). Petitioners do not believe
that either scenario is totally realistic or appropriate, but nevertheless produce both
because one, or the other, directly responds to the Preliminary Arbitration Report
finding. It is Petitioners’ belief that the more realistic and appropriate assumption for

interoffice cable length is to assume that Petitioners will extend their facilities to the



nearest large LEC host or standalone switch, and Petitioners are willing to re-run their

cost studies under this assumption if the Commission agrees. (This issue is also

discussed in Petitioners’ Comments in Response to the Preliminary Arbitration Report).

Issue No. 8. What are the appropriate cable sizes?

The Preliminary Arbitration Report adopted Petitioners’ position. Accordingly,
Petitioners’ revised cost studies utilize the HAI input value of 24 fiber cable.

Issue No. 9. What is the appropriate amount of sharing of Petitioners’ interoffice
cabling in order to reflect sharing with services other than transport
and termination?

The Preliminary Arbitration Report adopted Petitioners’ position. Accordingly, the
revised cost study incorporates the HAI input value which recognizes the sharing of
interoffice facilities for uses other than for IXC/wireless transport and termination.

Issue No. 10. What is the appropriate sizing of Petitioners’ forward looking,

interoffice transmission equipment?

The Preliminary Arbitration Report adopts Petitioners’ position. Accordingly,
Petitioners’ revised cost studies include the HAI input value for interoffice transmission
equipment (including OC48 transmission equipment).

Issue No. 11. What are the appropriate forward looking common transport

costs for each Petitioner?

Petitioners’ forward looking transport costs, given the inputs and assumptions
contained in the Preliminary Arbitration Report, are shown on the revised cost studies

on the line identified as “common transport.”



Issue No. 12. Should any of the costs identified in HAI as dedicated
transport be included in Petitioners’ transport and termination
rates?

The Preliminary Arbitration Report recited _Petitioners’ concern with the way in
which the HAI model identifies common and dedicated transport. The Preliminary
Arbitration Report then concludes that only common transport should be included in this
cost. Accordingly, Petitioners have excluded any costs for the direct transport element
from their revised cost studies. It was necessary, however, for Petitioners to correct the
formula in cell AC2 of the “wire center investment” worksheet of the HAI switching
model so that the tandem routed access trunks will be counted as common trunks only,
not as both common trunks and direct or dedicated trunks.

Issue No. 13. What is the appropriate value of Petitioners forward looking
signaling costs?

The Preliminary Arbitration Report adopted Petitioners’ position, but further
directed that the distance for the signaling links should be consistent with the distances
established in Issue No. 7. Accordingly, Petitioners have used the HAI model
calculation for signaling link costs adjusted to reflect the mileage utilized for purposes of

Issue No. 7.



Respectfully submitted,

/s/ W.R. England, Il
W.R. England, Il Mo #23975
BRYDON, SWEARENGEN & ENGLAND, P.C.
312 East Capitol Avenue
P.O. Box 456
Jefferson City, MO 65102
(573) 635-7166 Phone
(573) 635-0427 Fax
Trip@brydonlaw.com

Attorneys for Petitioners’



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the above and foregoing
document was delivered by first class mail, electronic mail or hand delivery, on
this ig@f}day of February, 2006 to the following:

General Counsel Office of the Public Counsel
Missouri Public Service Commission P.O. Box 2230
P.O. Box 360 Jefferson City, MO 65102

Jefferson City, MO 65102

/s/ W.R. England, Il
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