BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of an Examination of Class Cost of Service
)

and Rate Design in the Missouri Jurisdictional Electric
)
Case No. EO-2002-384

Service Operations of Aquila, Inc., formerly known as
)

UtiliCorp United Inc.




)

ORDER SETTING HEARING AND DIRECTING FILING

On February 21, 2002, the Missouri Public Service Commission issued its Order Approving Stipulation and Agreement in Case No. ER-2001-672, In the Matter of the Tariff Filing of Missouri Public Service (MPS), a Division of UtiliCorp United Inc., to Implement a General Rate Increase for Retail Electric Service Provided to Customers in the Missouri Service Area of MPS.  One element of that Stipulation and Agreement, expressed in Ordered Paragraph No. 5 of the cited order, was the establishment by the Commission of a “spin-off docket” in which to examine class cost of service and rate design in UtiliCorp United, Inc.’s Missouri jurisdictional electric service operations.  The Commission established this case for that purpose on February 21, 2002, approximately 20 months ago.

Since that time, a number of significant events have occurred.  UtiliCorp United changed its name to Aquila.
  Aquila purchased St. Joseph Light and Power Company and 

now operates in two Missouri service areas.
  These developments have complicated the task that is the object of this case and presumably explain its slow progress.  On May 10, 2002, in response to a direction from the Commission to file a proposed procedural schedule, the parties filed a pleading explaining that the following year must be devoted to the collection of an adequate sample of class load data and to conferences resolving various technical issues.  At that time, the parties advised the Commission to set another prehearing conference in October of 2003, approximately 17 months later.

The Commission took the advice of the parties and the prehearing conference in question was convened as scheduled on October 2, 2003.  The Commission directed the parties to file a proposed procedural schedule by October 17.  Staff timely filed a response on behalf of all parties.  Staff's response includes a list of tasks that remain for completion and provides estimated intervals necessary for the performance of that work.  Among these are events that typically form part of a procedural schedule, such as the filing of testimony and the filing of a list of issues and positions on those issues.  A procedural schedule could easily be constructed from Staff's response.  Nonetheless, Staff states that this case is still not ready for a procedural schedule, in part because Aquila currently has a general rate case pending before the Commission.
  However, the parties assure the Commission that "this case will be ready for hearing roughly nine months after the Commission's order in Case No. ER-2004-0034 becomes final."  The operation of law date in that case is June 2, 2004.

The Commission will set an evidentiary hearing in this matter as suggested by Staff's response, somewhat more than nine months after the operation of law date in Case No. ER-2004-0034.  The Commission will also require its Staff to provide monthly status reports until a formal procedural schedule is established in this case.  The key date mentioned in Staff's response is the distribution of Aquila's class-cost-of-service study.  This is expected approximately 60 days after the Commission issues its Report & Order in Case No. ER-2004-0034, but the actual date is not certain.  The Commission will direct its Staff to notify it as soon as Aquila's class-cost-of-service study becomes available so that a prehearing conference can be set and a formal procedural schedule developed.  

IT IS THEREFORE ORDERED:
1. That the Commission's Staff shall continue to file Status Reports in this case, at monthly intervals, until a procedural schedule is established.  

2. That the Commission's Staff shall file notice in this case within ten days of the date that Aquila's class-cost-of-service study becomes available.  

3. That an evidentiary hearing shall be held on April 11-15, 18-22, 2005, beginning at 9:00 a.m.  The hearing shall be held at the Commission’s offices at the Governor Office Building, 200 Madison Street, Jefferson City, Missouri, Room 310.  The Governor Office Building is a facility that meets the accessibility require​ments of the Americans with Disabilities Act.  Any person who needs additional accommodations to participate in the prehearing conference should call the Public Service Commission's Hotline at 1-800-392-4211 (voice) or dial 711 for Relay Missouri prior to the hearing. 

4. That this order shall become effective on October 29, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Kevin A. Thompson, Deputy Chief 

Regulatory Law Judge, by delegation 

of authority pursuant to Section 386.240, 

RSMo 2000.

Dated at Jefferson City, Missouri,

on this 29th day of October, 2003.

� In the Matter of the Application of UtiliCorp United Inc., a Delaware Corporation, for Authority to Merge to Effect a Name Change, Case No. EM�2002�297 (Order Approving Merger, issued February 21, 2002); In the Matter of the Name Change of Aquila, Inc. (f/k/a UtiliCorp United Inc.), d/b/a Aquila Networks � MPS (f/k/a Missouri Public Service), Case No. EO�2002�450 (Order Recognizing Change of Corporate Name and Order Approving Adoption Notices, issued on April 16, 2002).  


� In the Matter of the Joint Application of UtiliCorp United Inc. and St. Joseph Light & Power Company for Authority to Merge St. Joseph Light & Power Company with and into UtiliCorp United Inc., and, in Connection Therewith, Certain Other Related Transactions, Case No. EM-2000-292 (Report & Order, issued December 14, 2000).  This decision was reversed and remanded by the Missouri Supreme Court on October 28, 2003, Case No. SC85352.  Aquila acquired SJL&P prior to the effective date of the order in Case No. ER-2001-672, but originally operated each service area separately as a "stand-alone" utility.


� In the Matter of the Request of Aquila, Inc., d/b/a Aquila Networks – L&P and Aquila Networks – MPS, to implement a General Rate Increase in Electric Rates, Case No. ER-2004-0034.  
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