BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI
In the Matter of Southern Missouri Gas Company
) 
d/b/a/ Southern Missouri Natrual Gas Purchased 
)

Gas Adjustment (PGA) Factors to be Audited
)
Case No. GR-2010-0218
in Its 2010-2011 Actual Cost Adjustment 

)

RESPONSE TO STAFF RECOMMENDATION AND MEMORANDUM

Comes now Southern Missouri Gas Company, L.P. d/b/a Southern Missouri Natural Gas, (“SMNG” or “Company”), and respectfully provides to the Missouri Public Service Commission (Commission) the following response to the Commission Staff Recommendation and Memorandum:

1.
On May 31, 2011, the Commission Staff (“Staff”) filed its Recommendation and Memorandum in this matter.  This document set out the results of Staff’s audit of the billed revenues and actual gas costs for the period September 1, 2009 through August 31, 2010, included in SMNG’s 2010-2011 Actual Cost Adjustment (“ACA”) filing.  
2.
On June 7, 2011, the Commission issued its Order Establishing Response Deadline wherein it ordered SMNG to respond to the Staff Recommendation and Memorandum no later than July 8, 2011
3.
On July 8, 2011, Company submitted a partial response to Staff Recommendation and Memorandum with the promise to provide additional data on certain areas of Staff concern by September 1, 2011.
4.
On August 30, 2011, Company requested a one-month extension and Staff agreed. The remainder of this document will address the specific issues cited by Staff for which Company requested the extension, specifically issues outlined under the Reliability Analyses and Gas Supply Planning Section of Staff’s Recommendation.
PEAK DAY PLANNING

5.
Company has electronically provided two peak day regression analyses as described below, and attached as Appendix 1.   Each analysis provides (a) plotted data, (b) peak day requirement sensitivities using two standard errors and a 95% confidence level and, (c) estimated total system peak day upstream transportation reserve margins and, (d) four year extensions based on estimated customer growth compared to expected pipeline capacity for each of the four years.


i.
regression #1 - system wide for all retail customers.

           ii.
regression #2 - system wide for retail customers excluding LGS and LVS customers.
The regression statistics were then used to calculate peak day requirements for each take point for the winter of 2011-2012 and the next four succeeding winters.

RESERVE MARGIN

6.
SMNG currently holds three (3) separate Firm Gas Transportation Service Agreements in Southern Star Central Gas Pipeline’s (“SSCGP”) Market Zone.  They are briefly described below:
SMNG              Firm Dth

Contract #        Capacity          Primary Del. Pt.

TA797               10,100              Rogersville

TA16345             5,000              Rogersville

TA10757             5,000              Aurora (Branson)

As cited in SSCGP’s tariff under the General Terms and Conditions First Revised Sheet No. 213, Section 4.2, the following describes SMNG’s ability to utilize firm capacity from any of its contracts to serve another Delivery Point subject to SSCGP approval.  Such gas would flow on a Firm Secondary basis.  The specific tariff language is provided below:

4. RECEIPT, DELIVERY AND POOLING POINTS (Cont'd)

4.2 Receipt and Delivery Point Flexibility

Southern Star shall use reasonable efforts, subject to system operations, to

accommodate Shipper's requests to move or change primary receipt and delivery

points effective with the beginning of the gas day following such request.

However, with respect to Rate Schedules TSS, STS, SFT, and FTS, such changes

are subject to available capacity and may take Southern Star up to 3 business days

to approve or reject such request.

Shippers under Rate Schedule TSS, STS, SFT, and FTS may designate secondary

receipt points at any time using Southern Star's Production Area and/or Market

Area Master Receipt List(s). Shippers under Rate Schedules TSS and FTS may

designate secondary delivery points at any time using Southern Star's Production

Area and/or Market Area Master Delivery Point List(s). Secondary receipt points

under all specified rate schedules and secondary delivery points under Rate

Schedule FTS may be utilized pursuant to the nomination and operating

procedures set forth in Section 9. When a Shipper under Rate Schedule TSS

desires to utilize a secondary delivery point, such Shipper must nominate'

deliveries at such delivery point. Southern Star will act upon requests to utilize a

secondary delivery point as provided in Section 9. Use of such secondary

delivery point is subject to the limitation set forth in Section 4.3 below.

Secondary receipt point and delivery point nominations will be treated as firm,

subordinate to primary receipt and delivery point commitments at the nominated

secondary receipt or delivery points.

Company does not believe the tariff language provides an unequivocal right for a shipper to move volumes between delivery points. However, SSCGP's Gas Control personnel do not anticipate peak day constraints on its system with respect to making Firm Secondary deliveries within the Market Zone.
MONTHLY NORMAL WEATHER ESTIMATES

7.
Company has performed the analysis requested by Staff and provided it electronically.  See attached Appendix 2.  Monthly natural gas requirements were calculated. The source data for customer usage was taken from Company's 2012 budget.
MONTHLY COLD AND WARM WEATHER ESTIMATES

8.
The analysis described in Paragraph 7 includes the cold and warm winter month estimates.  Company arrayed forty years of monthly heating degree days, calculated two standard deviations, and solved for the increased/decreased natural gas supply requirements. Company will continue to develop its data retrieval so as to enhance its predictive capability.
WHEREFORE, Southern Missouri Gas Company, L.P. d/b/a Southern Missouri Natural Gas respectfully requests that the Commission consider this response to the Staff Memorandum and Recommendations and issue such orders as it believes to be reasonable and just.
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