
BEFORE THE PUBLIC SERVICE COMMISSION
STATE OF MISSOURI

In theMatterofMissouriAmericanWater )
Company’sTariff to ReviseWaterandSewer ) CaseNo. WR-2003-0500
RateSchedules )

POSITIONSTATEMENT
THE MISSOURIENERGYGROUP

COMESNOW theMissouriEnergyGroup(“MEG”), andpursuantto CommissionRule

4 CSR240-2.080andtheCommission’sOrderdatedJuly 17,2003 ConcerningTestYear and

True-Up,ResettingEvidentiaryandTrue-UpHearings,AdoptingProceduralSchedule,and

ConcerningLocalPublicHearingspresentsthefollowing StatementofPositions:

1. Whatis theappropriatecost ofcapital,includingreturnon equity, for Missouri

AmericanWaterCompany(“MAWC”)?

MEG Position: MAWC has risk reducing factors that should be taken into

accountwhen setting its ROE. Thesefactors include the ISRS, small variation in year-to-

year sales,and a rate structure that collects mostof the customercostsin theminimum

monthly charge.

2. Whatis theappropriatetreatmentofthetransactioncostsandpremiumthat

MAWC incurredto acquiretheUnitedWater, Florissant,WebsterGroves,andValleyParkwater

systems?

MEG Position: MAWC should not be allowed to include the acquisition premium

in its revenuerequirement until it can prove that there aremeasurablesavings.
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3. Whatis theappropriatewayin which to allocationcostsamongcustomerclasses

within eachoperatingdistrict?

MEG Position: The MEG agreeswith MAWC’s method of allocating costsamong

customerclassesin the St. Louis County District. MAWC’s method recognizesthat large

users useonly a small portion of thesmaller distribution mains and allocatesthe

appropriate amount of thesecoststo the large rate classes.

4. Shouldtherebeconsolidatedbilling?

MEG Position:Yes. Large customerswith severallocations on the sameparcel or

contiguousparcels that are owner occupied should be able to consolidatetheir usageas if

they werebeing servedat one location. The customerwill still pay the minimum monthly

chargefor eachaccountbut allowing the volumetric charge to be at the industrial rate is

fair and basedon costcausation.

5. Whatis the appropriateamountto be includedin MAWC’s ratebasefor cash

workingcapitalasit relatesto depreciation,deferredtaxes,andthemanagementfeesexpense

lag?

MEG Position: Depreciation and deferred taxesshould not be included in cash

working capital. Theseare non-cashitems and do not reflect day-to-day expenses.

6. TheMEG currentlytakesno positionon any oftheotherissueslisted in theIssues

List andOrderofWitnessesfiled by theMissouriPublicServiceCommissionStaffon December
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3, 2003. TheMEGreservestheright to cross-examinewitnesseson anyissuein this caseandto

takeapositionon anyissuein theevidentiaryhearingorpost-hearingbriefs.

RespectfullySubmitted,

RobertC. Johif~on(MBE #15755)
(314)345-6436
~j~pson~blackweli~anderscorn
Lisa C. Langeneckert(MBE #49781)
(314)345-6441
jj~ienecke~@blackwei1sanders.com
720 Olive Street,

24
th Floor

St. Louis, MO 63 101-2313
(314)588-0638(fax)

Attorneysfor MissouriEnergyGroup

CERTIFICATEOF SERVICE

Pursuantto 4 CSR240-2.080oftheCommission’sRulesof PracticeandProcedure,I
herebycertify thatI havethis daycausedacopyoftheforegoingto beservedviaelectronicmail
on all personson theofficial servicelist in CaseNo. WR-2003-0500.

DatedatSt. Louis, Missouri this 8th dayofDecember2003.

( ~
Lisa C. Langen~kert
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