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Joint Application of    ) 
      ) 
Trigen-Kansas City Energy Corp.  ) 
      ) 
and      ) Case No. HM-2004-0618 
      ) 
Thermal North America, Inc.  ) 
      ) 
For Grant of the Authority Necessary  ) 
for the Transfer of Control and Sale of ) 
All Stock Currently Owned by  ) 
Trigen Energy Corporation, Inc. to  ) 
Thermal North America, Inc.   ) 
 
 

AFFIDAVIT OF RIAZ Q. SIDDIQI 
 
 

STATE OF    ) 
    ) ss 
COUNTY OF    ) 
 
 
 Riaz Q. Siddiqi, of lawful age, on his oath states:  that he has participated in the 
preparation of the following Surrebuttal Testimony in question and answer form, consisting 
of   5   pages of Surrebuttal Testimony to be presented in the above case, that the answers in 
the following Surrebuttal Testimony were given by him; that he has knowledge of the matters 
set forth in such answers, and that such matters are true to the best of his knowledge and 
belief. 
 
 
             
       Riaz Q. Siddiqi 
 
 Subscribed and sworn to before me this    day of   , 2004. 
 
 
             
My Commission Expires:    Notary Public 
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 5 

Q. What is the purpose of your surrebuttal testimony? 6 

A. The purpose of my testimony is to address the conditions recommended by the 7 

Missouri Public Service Commission Staff that should be attached to Commission approval 8 

of the Application, other than the proposed condition regarding Trigen Missouri Energy 9 

Corporation which is addressed by Mr. Zien.  10 

Q. What is the Applicants’ position with respect to the majority of conditions 11 

recommended by the Commission Staff in their rebuttal testimony? 12 

A. It appears to the Applicants that the Staff simply wants to insure the Trigen-KC will 13 

follow the existing regulations governing steam heating utilities under the Missouri statutes 14 

and the Missouri Code of State Regulations.  This covers the majority of Staff’s 15 

recommended conditions.  Under that understanding, these conditions would be acceptable.  16 

Trigen-KC and TNAI would agree to obey all the requirements governing steam heating 17 

utilities under the Missouri statutes and Code of State regulations including, but not limited 18 

to, the regulations governing reporting and record-keeping requirements and the affiliated 19 

transaction rules governing steam-heating utilities. 20 

Q. What is the Applicants’ position with respect to Condition 7 of Mr. Williams’ 21 

rebuttal testimony requiring the Applicants to maintain and comply in full with the 22 

FERC Uniform System of Accounts?  (Rebuttal Testimony of Phillip Williams, p. 35). 23 
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A. The Applicants agree with the condition, and believe that the Commission should 1 

include in its order that the FERC Uniform System of Accounts will be the method used by 2 

the new owners, and waive any requirement that the 1915 Steam Heating System of 3 

Accounts be used for maintaining their records.  The 1915 system of accounts is only 4 

available in a partially illegible copy, and from what we can tell it no longer conforms to the 5 

realities of public utility accounting which are more perfectly embodied in the FERC 6 

Uniform Systems of Accounts.  Further, both the Staff and the Buyers are very familiar with 7 

the latter system, whereas neither have any experience utilizing the 1915 systems of 8 

accounts. 9 

Q. What is the Applicants’ position regarding Condition 1 of Phillip Williams’ 10 

rebuttal testimony regarding an agreement among the Applicants, Staff and the Public 11 

Counsel with respect to the value of the assets?  (Rebuttal Testimony of Phillip 12 

Williams, p. 34). 13 

A. The Applicants agree that such an agreement is needed.  The Applicants are also 14 

willing to accept the original cost and accumulated depreciation balances for regulatory 15 

accounting purposes as presented by Phillip Williams in his direct testimony, and 16 

subsequently revised on October 28, 2003 (a copy of revised Schedule 7 is attached hereto as 17 

Appendix “A”), for the Trigen-Kansas City Energy Corporation balance sheet as of 18 

December 31, 2003.   19 

Q. Do you think Appendix “A” represents an accurate portrayal of the value of the 20 

rate-base of Trigen-Kansas City? 21 

A. We think that it is an appropriate value, and that it is appropriate to require that value 22 

to be used in future rate cases. 23 
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Q. Why do you think so? 1 

A. We are aware that the Staff was not able to calculate the number with a perfect degree 2 

of accuracy.  Nevertheless, the costs to both Staff and the utility of trying to determine that 3 

number with any further degree of precision would be money needlessly spent.  Our 4 

understanding is that further effort in this regard would end up having a negligible impact on 5 

any actual determination of rates.  To save customers the regulatory costs of determining that 6 

number in a later rate case, we are willing to stipulate that number today, and request that the 7 

Commission include a condition to that effect in its order approving the transaction. 8 

Q. In Conditions 3, 4, 5 and 6 of his rebuttal testimony, Mr. Williams states that the 9 

Applicants should not recover any acquisition premium from various transfers of 10 

ownership of Trigen KC in future rate proceedings.  (Rebuttal Testimony of Phillip K. 11 

Williams, p. 35).  What is the Applicants’ position with respect to these conditions? 12 

A. The Applicants agree and do not expect to recover any acquisition premium from this 13 

transaction or from any historical transactions in future rate proceedings. 14 

Q. Please discuss the Applicants’ position with respect to Condition 2 of Mr. 15 

Williams’ rebuttal testimony discussing the restatement of the asset impairment that 16 

was taken under SFAS No. 121.  (Rebuttal Testimony of Phillip K. Williams, p. 34). 17 

A. The bookkeeping entries associated with the asset impairment never had any impact 18 

on the rates of Trigen KC and apparently were reversed.  Staff’s perception is that a 19 

Commission action is required in order to properly accomplish that reversal; while we may 20 

disagree as to whether or not Commission action is actually required, it appears that Staff is 21 

willing to recommend that the Commission affirmatively allow the restatement of the asset 22 
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impairment.  In order to prevent this issue from arising again, Applicants would agree to a 1 

joint recommendation with Staff that the restatement be approved.   2 

Q. Are there any other Staff recommended conditions which you have not 3 

addressed? 4 

A. I don’t believe so.  Nonetheless, I’ll state for the record that the Applicants would 5 

oppose any condition not addressed in our surrebuttal testimony. 6 




