The Empire District Electric Company

Comparative and Summary Information

1. Total test year revenues at existing rates
2. Total test year revenues at proposed rates
3. Percentage change in revenues

4, Testyear rate base

Rate base on which existing rates were set
5. (as filed in case no. ER-2001-99)

Return on rate base during the test year
6. under existing rates

7. Return on rate base under proposed rates

Return on equity during the test year
8. under existing rates

9. Return on equity under propcsed rates

Total operating expenses on which existing rates
10. were set ( as filed in case no. ER-2001-29

11. Total operating expenses under proposed rates

Section C
Schedule 1
04/21/2004

$258,317,817
$310,703,706
20.28%

$611,396,947

$507,776,832

4.26%

9.54%

1.19%

11.65%

$190,934,339

$232,266,214



The Empire District Electric Company Section D

Schedule 1
Rate Base and Rate of Return 04/21/2004
A
Missoun
Jurisdictional Referenge
1. Electric Plantin Service $1.010,777,687 E-1
2. Less: Reserve for Depreciation 330,209,857 F-i
3. Net Electric Plant in Service 680,567,730
4 Materials and Supplies ( 13-Month Average; 23,325,081 G-!
Regulatory Asset
5. Prepayments ( 13-Month Average) 1,776,607 G-1
6. Cash Working Capital (484,303) G-2
Less
7. Injuries and Damages 1,186,544
8 Liberalizec Depreciation 83,867,207 M-2
8. Investment Tax Credit - Pre-1871 0 M-2
10. Customer Deposits 4,674,352 M-2
11. Customer Advances 972,187
12. Interest Offset 3.530.588 G-4
13.  income Tax Cffset (552,721 G-4

14. Total Original Cost Rate Bas2

Net Eiectric Operating Income
15. Before Effect of Proposed Ircrease

Indicated Rate of Return Before
16. Proposed Increase

17 Proposed Increase ( After Taxes)
18. Income Tax Gross-up Facter
19. Proposed Increase ( Revenue Reguirement)

Net Electric Operating income
20. After Effect of Proposec Increase

indicatec Rate of Return After
21. Effect of Proposed increase

35611,396.847

$26,051,602

4.26%

$32,275,666

1.62308
$52,385,889

$58,327,269

§.54%

J-1

H-1
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The Empire District Electric Company

Working Capital

Materials and Suppplies { 13-Month Average}

Proauctior:

1.
2.

3.

4,
5.

~

10.
11.

12.

13.

14.
15.

16.

Fuel
Adjustments

Fue! Adjusted

Other Production Materiais
Adjustmenis

Otner Production Materials Adjusted

Total Production
Total Production Adjustments

Total Production Adjusted

Transmission and Distributicn
Adjustments

Total Transmission and Distribution Adjusted
Clearing Account Materiais

Total Materials and Supplies
Total Adjustments

Total Materials and Suppiies Adjusted

Prepayments { 13-Monih Average

Prepaid Insurance’

17.
18.
19.
20.
21,
22,
23.
24.

25

26.
27.
28.
29.
30,

31,

Boiler and Machinery Breakdown
Comprehensive Bond

P.B.GC.

Auto Bodily Injury and Froperty Damage
Fixed and Nonfixed Property

Directors and Officers Liabiiity

Excess Liability

Excess Workers Compensation

Tota! Pregaid insurance

Other Prepayments
Prepaid Interest
Prepaid Fue!
Total Prepavments
Adjustments

Totai Prepayments Adjustsd

Total
g orpRany

$10.886.390
0

10,886,390

8,631,782
0

8,631,782

19,518,172
0

19,518,117

8,065,34

O W

B.065,343
89,321

27,672,836
0

$27,672,836

$§777.258
10,778
8,825
69,632
20,124
157,282
264,876
72,968

1,381.54C

313,835
34,323
361,530
2.091.228
0

$2,091,228

Section G
Schedule |
Page ! of 4

04:21/2004

B
31-Dec-03

Missour

Junsdictional

$8,972,39¢
0

8,872,399

7,082,793
0

7,082,793

16,055,182
0

16,055,192

7,194,006
0

7,194,006
75,883

23,325,081
0

$23,325,081

$660,319
9,157
7,487
59.156
17,096
133,619
224,858
61,890

1,173,830

266,618
29,159
307,139
1,776.607
0

31,778,607
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The Empire Distnct Ejectnie Company

Calculation of Interest Offset and Income Tax Offset

Interest Offset:
Weighted cost - preferred stock
Weighted cost - bonds
Welighted cost - short-term debt

Total weighted cost
Rate base (section D. line 14)

Total weighted cost x rate tase
Interest expenss iag

Interest Offset

income Tax Offset:
Federal income tax - current
State income tax - current

Total current income tax
Income tax Iag

income Tax Offset

Section G
Schedule 4
Page 4 of 4

04/21/2004

A

Missoun
Junsdictiona]

0.5500%
3.1300%
0.0700%

3.7500%
$611.386,947

$22,927,386
15.3980%

$3,530.588

($3,225,289)
( 506.831)

(33,732,120
14.8098%

($552,721)



w

The Empire District Elecine Company Secton H

Schedule |
Capital Strucure @ 04/21/2004
31-Cec-03
A B C D

Weighted

Amount % of Cost Retumn on
uistanding Ioial Rate JTanffs Filed
. Long-term Dett $336.4%€ 612 42 96% 7.25% 3.13%
. Trust Preferred Stocx 48,232 645 6.19% 8.93% 0.55%
. Common Sguity 33762528 48.38% 11.65% 571%
. Short-term Debt 13,000,00C 1675 38C% 0.07%
Total 3779724718 100.00% 9.46%

Adjusted Capijtal Seructure;

Weighted

Amount % of Cost Return on
Ouistandi=z Tora! Ras Tarffs File
. Long-term Debot $336.496,812 43.85% 7.25% 3.18%
. Trust Preferred Stock 48,292,848 6.3C% 8.23% 0.56%
Common Equity 381,835,288 49.61% 11.65% 5.80%
. Short-term Debt 0 0.00% 3.80% 0.00%
Total $763,724.718 100.00% 9.54%



The £mgire Distrizt E-ectric Cempany Section H
Schedule 2

Prefe~ec Caria. Stock 04/21/2004

A B C D

Net
Percentage Disceuny, Amount

Pnncipal Annual Premizm and QOutstanding

Amoun: Dividend Issuance at
Series fssuad Reguirement Expense 31-Dec-03
Trust Preferred { Issued Marcn 7, 2007 $50,000,00C 85  ($1.707.152, 350,000,600

Toai £50,000,320 ($1.707.152,  $50.030.000



The Empire Distmict Eleciric Company

Long-Term Debt

Series

Bonds and Unsecured Notes
1. 7.2% Series. Due 2016

2213

48]

2. 5.2% Fcilction Centrgi Series, Du
3. 5.3% Pcliution Control Series, Due 2013
4. 7.05% Series, Due 2022

5. 8.7% Series, Due 2023

6. 7-3/4% Series, Due 2025

7. 8-3/4% Series, Due 2020

8. 7-1/4% Seres, Due 2028

9. 8-1i8% Series, Due 2008

10. 7.60% Seriss, Due 2008

11, 6-1/2% Series, Due 2010

12. 4.5% Series, Due 2013

13, Total

31-Dec-G3
Unamaoruzed
Expense,

Discount and
Premium

(2,927.434)

(2,852,241

(521,645,388

Pancipal
Amaount
Outstanding

25,000,630
5,200,600
8.000,000

48,942,200

62,000,000

30,000,000

0
3

206,033,005

10,00C,000

56,000,000

98,0C0,00C

$358,142,000

31-Dec-03
Projected

Unamortizad
Expense.

Discount and
Premium

(1,603,082
(2,927,434
(2,852,241)

0

C

n

145,552,
{ 26.093)
{453,837
(12.677.779

($21,645,388)

Secnon H
Schedule 3
04/21/2004

Principal
Amount
Outstanding

25,000,000
8,000,000
48,942,000
62,000,000
30,000,000
0

0

bl

2

c

1,000,000
10,000,000
50,000,000
98,000,000

$356,142,000



The Empire District Electric Company

Capita: Costs

Bcncs ang Lnsezureld NCles
Series:

1. 7.2% Serigs, Due 2016
2. 5.2% Pollution Control Series, Due 2013
3. 5.3% Polistion Controi Series, Due 2013

4. 7.05% Series, Due 2022

@™

N
(o]
(o
[

5. 6.7% Series, Du

7 9-3/4%: Series, Due 2020
8. 7-1/4% Series, Due 2028
8 B-1/8% Series, Due 20C¢
10. 7.60% Series, Due 2005
11, 6-1/2% Series, Due 2010
12. 4.5% Series. Due 2013
13, Premium, Discosni and Sxperse
14 Total
15. Arnus Cost Rate
Trust Preferred

Series
16. Trust Preferred
17. Premum and Exgenses

Annuzl Cvicernd Rale

-
[&9]

20 Tota:

21. Annual Dvidenc Recuirement Rate

Ameant
Outstanding

25000000
5.200.0C2
8,000,000

49,242,000

62,000,000
30,630,200
0
2

20,000 020
10,000,000
50,000,000

98,000,000

(4
w
@

45.35

(21

o

@
o
G
g

I
«»
Pl
[of}
P
)

$50,000,000

Arnusl

Cost
1,800.000

270,400

424,000
3,520,911
4,154,000

2,22

on

AP
LUy

760,000
3,250,000
4,410,000

1,571,248

$4,250,000

OL“S"O
84.212.84C

8.23¢:

31-0ec-33
Projected
AMOuni

Outsianding
25,000,000

5,200,000

8,000,000
49,342,000
62.000,000
30,000,000

o
0

20,060,000
10,000,000
50,000,000

98,000,000

$50,000,000

Section H
Schedute §

C4/2112004

Anniai

Cost
1,800,000

270,400

424,000
3,520,911
4,154,000
2,325,000

0

1,828,000
760,000
3,250,000
4,410,000
1,871,248
$24,410,559

7.25%

$4,250,000
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The Empire Dismici Elece Compans

Test-Yeae Uity Operanng ina
Statement and Adjusments

Number Name
Water Utinty Cperating Revenues

Water Jtlity Cperating Excerses

414,17 Operaton 394 336
4142  Maintenance 381,346
403 Sepreciaticr 175219
4081 Taxes Ctherthan incoms Taxes 87,34¢
4041 income Tax Federa’ [3zees
40%.1  Income Taxes - State (5170
4101 Prowsion for Deferred Income Taxes 45853
411.4  lInvestmant Tax Credit Acjustiments - Nat (2.35C

Total Water Operaling Expenses 1.053.88%

HNet Waler Utinty Cperating Income 244,563

Otner income

417 Nonutihity revenue 20,854 317
117 Nenutility costs and sxpenses (21824136
ERETn{blg s
5701
250,00¢
(353,834,
52.857
(B&G 3988:
{852,184,
Interest Charges
Long Temm Jebt

Trust Preferred Disvibutions by Subsidiary
Holding Soiely Parent Dabentures 4,288,000
Other 26,044 £88
Allowance for Berrowel funds Used Durnirg Cansirusiion (282,268,
Ctner 1178228
21130048
(21,8821

Net Income
Prelerred Dividend Qo
Net tc common 7

Enc of penics earings pe’ shars $1.23

Weighted Average Number of Shares

Totzl

Zompany

Adusans Pre Foma

1,388,832

(%)
w
(e}

3394,
381,

pwy
wn
"Ry W
B
o0

o
o
S ww©

TN @

©
Do
o - 0
N ~r
w2

20,854,917
121,804,133

56,151,724

58,191,724

Section )
Senedule |
Page 2 of 2

04/21/2004

F



The Empire Distnat Elecine Compuny

Expiazation of Agustmens o Tesi-Year
Revenues & Expenses

Tota! Company

increase { Decrease,

Missour Junsdictional

Revenue
1. To adjust customer growth - Res
2. To adjust customer growth - Comm
3. To adjust customer growth - Ind
4. To nomalize weather - Residentiai
5. To normalize weather - Commerciat
6. To normalize weather - Industrial
7. Tc eliminate Missouri Stee! Casting
8. Agjust Off-System Sales 10 5-y2ar averaze
g
10.

Totel Revence Agjustment
Production
11 To reflect normalization of O & M Expenses
12 To normalize test year payroli
13. Toreflect decrease cas o
14 To refiect normatization of Fuei/=P

Total Proguction

Transmission
15. To normaiize test year payroll

Totai Transmission

Distrbution
16. To normalize test year payrolt

Tota' Distribution

Custome- Accounts
17. To rormaize test year Dayrol

Towi Customer Accounts

Customer Assistance
18, To ncrmalize test year payro:

Total Cusiomer Assistanc

Saies Expense
16 To ~omaiize test year payrell

T

otal Sales Expense

Renenueg Expenses Revenuyes

1,443,460 1.443 460
443,474 443,474
514,006 514.006
( 96,004 (96.0049)
(209,392 (209.392
(286,330 ( 286,330
(454377 [ 454.377)
[ 259.620) 1213034
0 s
0 o
1,085.217 1,141,808

0

1,008,204

0

503,874

0

([ 2.780.667)

21,083,988

0

16,815,396

52,882

52,882

309,671

300,671

163 830

‘:5: n3es

0
830.947

0

415,285

0
(2,281.671)
17.377.104

276.216

276.216

143,149

¥
€
o
W

35.582

35.552

12,070

12,070



The Empire District Electric Company Section J

Schedule 2
Explanation of Adjustments 10 Test-Year Page 2of 2
Revenues & Expenscs 04/21/2004

Increase ( Decrease)
Total Comgany ‘AissoLn Junsdicticnal

Keeruss LaDeni Ry erues Eaperses
Administrative & General
20 . To refiectincreased irsurance expense C 0
21. To normalize test year 401k costs 57,268 47,611
22 To normalize test yea~ payrall 328,098 272 764
4 0
22 To adjust amortized FAS 106 and 87 ga n/ioss (1.316,688; (1,118,765
0 0
0 0
23. To reflect amontization of common stock expense 1.305,804 1,109,348
24. Torefiect amortization cf rate case expenses over 3 year” 250,000 230,000
Total Agministralive & Generai 824,279 560,958
Depreciation
25 Toreccgnze expans 0 0
26 To annualize dzprec 2% 038 gss 24 025 485
2&.036,084 24,025 4893
Taxes Othe” Than inccme Taxes
27 To ann.alize propenty taxes 1,521.585 1,292,668
28. Torecegnize FICA taxes from wage increase ( decrease) 161.336 136,863
29. Toreccgnize FUTA tax from wage ncrease | decrease 128 167
30, Torezognize SUTA tax from wage increass ( decrease; [ 234 (3027
Total Taxes Other Than inccme Taxes 1,682,690 1,429,337
Income Taxes - Federal
31 To adjust boox taxes (6.478,121) {4,641001)
Total Taxes - Federai (6,478,121 14,641,001
ncome Taxes - State
32 To agust boox taxes L1 765.333 [ 1,330,615
Tola' Taxes - State (1.763,330 (1,3¢0.615
Provision for Deferred Income Tax
33 To agjust cook taxes 18,575,550 {18.233.511;

Total Provisicn for Deferred Income Tax {13,578 .850; (18,233.911)

Provision for Ceferred Income Tax Cr

34 Yo adjust boox taxes 11,515,252 10,482,606
Total Provis.on for Deferred income Tax Cr 11.515,252 10,482,606
Provis on far investment Tax Credil

35. To ag;ust Loox taxes 5725 20,338
Totat Provision for Investment Tax T 5728 20,538
Interest on Customer Depcsits

36. Tonciude interest on customer deoosits at 2% ° 3 233,718
Totai interest on Customer Cenosits c 235,718

TOTAL ACJUSTMENTS 1.085 217 34433874 1,141,808 29.335 557



The Empire Distnet Elecic Company Section K

Schedate .
Depreciation Rates and Accruals Page | of 2
04/21/2004
A B C
Test Year Accrual

Plant Actual
Account Depreciation Total Missoun
Number Plant Account et Company urisdictional
311 Structures and Improvements 1.05
312 Boiler Plant and Equipment 1.85
314 Turbo Generator Units 1.59
315  Accessory Electric Equipment 1.7%
316 Misceilaneous Power Plant Squipment 1.96

Total Steam $3,244,537 2,662,299
331  Structures and Improvements 1.64
332 Reservoirs, Dams and Waterways 1.67
333  Water Wheels, Turbines & Generators 1.47
334  Accessory Eiectric Equigment 143
335 Miscellaneous Power Plant Zquipment 2.44

Total Hydro 53,417 43,831
341 Structures and Improvements 1.82
342 Fue! Holders, Producers & Accessories 3.85
343 Prime Movers 1.92
344 Generators 1.82
342 Miscellanecus Power Plant Equipment 4.00

Total Other Production 6,910,463 5,670,368

Total Production 10,208,416 8,376,497
352  Structures and improvements 1.37
353 Station Eguipment 2.15
354  Towers and Fixtures 1.30
355 Poles and Fixtures 1.85
356 Overhead Conductors and Devices 1.43

Total Transmission 2,957.377 2,428,670
361 Structures and improvements 1.98
362 Station Equipment 2.44
364 Poles, Towers and Fixtures 243
385 Overhead Conductors and Devices 2.10
366 Underground Conduit 297
367 Underground Conductors ard Devices 3.61
368 Line Transformers 2.51
369 Services 3.03
370 Meters 2.58
371 Instaliations on Custemers' Premises 515
373 Street Lighting and Signal Systems 2.36

Total Distribution 11,552,553 10,302,714



The Empire Distnict Eiectne Company Section K

Schedule |
Depreciation Rates and Accruals Page 2 of 2
04/21/2004
A B C
Test Year Accrua!
Plant Actual
Account Depreciation Total Missoun
Number Plant Account Rates Company Jurisdictional
390 Structures and Improvements 4.27
381 Office Furniture and Equipment 11.45
383 Stores Equipment 3.95
394 Tools, Shop and Garage Equipment 2.50
395 Laboratory Equipment 2.66
397 Communication Equipment 485
398 Miscellaneous Equipment 3.78
Total General 1,754,004 1,490,118
Amoartization of Electric Piant 654,088 555,880
Amaount Charged to Operations 27.126,436 23,151,679
312.5 Unit Coai Trains 587 372,208 306,766
312.7 Unit Coal Trains 5.67 0 0
392 Transportation Equipment 852 592,989 503.775
396 Power Operated Ecuipment 6.67 646,845 546,529
Total Depreciation Provision less amount charged to fuel $28,366,270 $24,204,983



The Empire District Elecine Company

Nommalized Depraciat on Experse

Account
Number Nams

Riverton Station ¢ Steam FProdust on
310 Lang and Land Rignis
311 Structures and improvements
312 Boiler Piant ang Equipment
314  Turbo Generator Units
315 Accessory Electric Equipment
318 Miscebaneous Power Plant Equipment

Total Riverton

Aszury Station ( Steam Prcducton;
316 Land and Land Rights
311 Structures and Imgrovemsn:s
312 Bgier Plant ang Equipment
3127 Unit Tram
314 Turbe Generalor Units
315 Accessory Electric Equizmer:
316 Miscellaneous Power Plant Equipment

Totai Asbury

latan Staticn ( Steam Proguction
310 Land and Land Rights
311 Structures and Improvements
312 Boiler Plant and Equipment
312.5 Unit Train
314 Turts Gererator Units
315 Accessory clectnc Equipment
316 Miscalaneous Power Plant Equipment

Totai latan

Total Sieam Proguction

Toul
Company

39,153,862

o
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111,140,864

122,418
3,987,532
31,023,547
8,365
8,252,526
3,689,765
862,575

~3

25

~1
[{a)

47,928,

195

(V%)

IR
“ 1,40

™~

B C D
31-Dec-03
Missour Approved Proposed
Junsdictional Rate Rate
326,352
6,547,955 1.05 14.37
17,558,227 1.85 7.22
5,345.091 1.59 4.57
1,066,611 1.79 0.78
882,391 1.96 10.52
32,127,631
318.001
7,536,427 1.05 6.91
54,979,528 1.85 7.7
4,578,502 6.67 1.34
17,264,287 1.59 6.26
5.205,053 1.79 774
1,308,675 1.96 5.37
81,186,273
100,450
3,271,862 1.08 3.30
25,456,316 1.85 2.21
6.864 6.67 1.34
6,771,595 1.58 3.14
3.027.630 1.75 2.88
707.784 1.86 416
35,342 801
182,668,505

Seciion K
Schedule 2
Page | of 4

04/21/2004

E

Normalized

998,422
1,267,776
244,271
8,426
92,827

2,611,722

520,767
4,238,952
61,357
1,098,008
403,183
70,330

6,352,596
0

107,875
562,585
92
212,628
87,196
29 444

865,315

10,004,237



The Empire Distnict Elecine Company Section K

Schedule 2

Normalized Deprec.aticn Expense Page 2 af 3
04,2200

A B C D E
31-Dec-03
Total Missourni Approved Proposed
Company Junsdictional Rate Raie Nommalized
Acccunt
Number Name
Ozark Beacr Station ( Hyaroglectric;
330 Land and Land Rights 224,480 184,156
331  Structures and Improvemants £56 389 456,544 1.64 & 0% 18,3536
332 Reservoirs, Dams and Watsrways 1.435.14% 1177 584 1.67 J3.58% 11,658
333 Water Wheels, Turbines & Genersicrs 1,065,736 874,488 147 4.06 35,504
334 Accessory Electnc Equipment 812,324 666,551 1.43 5.27 35,127
335 Miscelianecus Power Piant Equipment 325,076 266,741 2.44 3.67 9,789
Total Ozark Beach 4415123 3,626,103 110,615
Riverton Staton ( Combustion Turbine)
341 Structures and Improvements 193,357 158 65¢% 1.82 4.97 7.885
342 Fue! Holders, Producers & Accesscries 87,123 71,485 3.85 478 3,417
343 Pnme Movers 10,147 182 8,326,250 1.92 5.15 512,064
344 Generators 926,850 760,825 1.82 4,87 37,038
345 Accessory Electric Equipmant 315,835 255,158 3.57 5.29 13,709
346  Miscelianecus Power Fian! Equipment 83,907 €8.850 4.00 3.65 2,513
Total Riverion 11,754,253 9,644,683 576,627
Energy Center { Combustion Turbine;
340 Land anc Land Rights 163,087 133,829
341 Structures and improvements 1,883.126 1,545,186 1.82 2.33 36,003
342 Fuel Holders. Producers & Accessories 1,209.362 992,340 3.85 (1.77) (17,584)
343 Pnme Movers 25,638,086 21,037,293 1,92 4.69 986,649
344 Generators 4,160,383 3413795 1.82 2.57 87,735
345  Accessory Elecnc Equipman: 339416 278,507 3.57 (0.46) (1,281
346 Miscelaneous Power Plant Equipmant 1.252,500 1.027.7537 4.00 2.67 27,441
Total Energy Center 34,645 580 28,428,637 1,118,982
Energy Center Aero Units
341  Structures and Improvements 1,117,747 917.165 1.82 3.48 31.642
344 Generators 40,238,306 33,017,962 1.82 3.43 11325186
345 Accessory Slectnc Equipmen: 2.235 485 1.834.321 3587 3.4C 62,387
346 Miscellanecus Power Plant Eq. pment 12,285.22 10,088,822 4.CC 3.4G 343,020
Total Energy Center Aero Lnits §5.887.368 45,858,280 1,569,546
State Line : Compustion Turbing,
340 Land anc Land Rights 288,554 236,773
341 Structures and Improvements 4,120,748 3,389.478 1.82 3.23 109,480
342 Fuel Holders, Preducers & Accessonas 3,38C.8C4 2774113 3.85 324 85,851
343 Pnme Movers 42,6684 185 35,008,021 132 336 1,186,772
344 GCenerators 11,268 282 92458171 182 3ie 294,028
335  Accessory Eleciniz Equipment 3710,053 3044210 357 3.54 107,763
346  Miscellaneous Fower Plant Equpmert 123435 101.283 4 Q00 i G.BC (810,
Tote! State Line Comtusi'on Tumng 85585.1C4 £3,800.14¢8 1787120
State Lnez : Comt red
341 Strustures and ‘mprove 7135118 S.87s 3¢ 2.3¢ 2.5 207 354
342 Fuel Holgers, Prooucer 7,823 282 6,420.210 288 3.42 224 065
242 Prime lovers 24,008,591 68.9233,039 2.86 356 245408
344 Generalors 22336374 19,148,620 2.86 349 668,287
345  Accessory Etecinc Equioment 7.785,292 6.388.207 2.86 3.5C 223,587
348 Misceilaneous Power Plant Equ oment 51796 42.501 2.86 3.61 1,534
Total State Line CC 13C.185 28" 106.807.03€ 3,779.44¢
Taotal Froduct on Fiant SCCETE A4 2083170 18,948 571



The Emoire District Elecine Company Section K
Scheduie 2
Normaiize< Sepreciatsn Expense Page Jof 4
04/21/2004
A B C D E
31-Dez-03
Total Missouri Approved Proposed
Compary Junsdictional Rate Rate Nommalized
Account
Number Name
Transmissionr Plant
350 Land and Land Rights 8.677.558 7,120,354
352 Structures and improvements 2,335,614 1,816,484 1.37 1.95 37,371
353 Station Equipmen! 81,203,750 66,631,591 2.1% 2.04 1,359,284
354 Towers and Fixtures 777.080 637,631 1.30 1.35 8,608
355 Poles and Fixtures 26,516,189 21,757,811 1.85 4.21 916,004
356 Overhead Conductors and Devices 50,765,895 41,655,864 1.43 2.13 §12.263
Total Transmissior 170,276,085 139,719.736 3.233,831%
Distribution Plant
360 Land and Land Rights 1,811,606 1,437,497
3681 Structures and improvements 9,001,255 8,028,807 1.8 2.10 168,605
362 Station Equipment 58,177,178 51,892,024 2.44 1.53 793,848
384  Poles, Towers and Fixtures 89,548,034 79,874 631 2.43 8.15 6,509,782
3685 Overhead Conduclers and Cevices 102,680,115 91,587,102 2.10 7.88 7,198,748
366 Undergrounc Conduit 15,763,257 14,060,278 2.97 4.0 563,817
367 Undergrounz Conducters zng Devices 33,337.407 29725816 3.8 3.46 1,026,855
368 Line Transformers 66,324,427 59,158,096 2.51 2.76 1,632,791
369 Services 45,193,257 40,310,816 3.03 9.85 4,010,826
370 Meters 15,118,301 13,485,000 2.58 1.88 253,518
371 Instailations on Customers' Premises 12,250,215 10,926,766 5.15 5.50 600,972
373 Stree! Lighting and Signal Systems 10,055,642 8,999,878 2.3¢ 3.08 278,058
Total Distribution 459,096,010 409,497,706 23,040,061
Generai Piant
389 Landang Land Rights 691,217 587,225
33C  Structures and improvements 3,228,555 7,840,172 4.27 2.24 175,620
381 Office Fumiture and Equioment 10,685,222 9.233,570 11.45 §.52 879,074
332 Transportalion Equipment 6 284,688 5,339,169 g9.52 0.26 13,882
383  Stores Equipment 343,772 292,057 2.65 177 5.189
334 Toois, Snop and Garage quiprment 2.871,980 2,435,905 2.50 3.89 97,352
385 Laboratory Equipment 886,386 753,031 2.66 1.63 12,274
386 Power Cperated EGuipment 5.359,422 7,851,316 6.67 5.46 434 142
397 Communication Equipment 10,127,777 8,604,074 485 3.31 284,795
398 Miscatlaneous Ecuirment 229.185 194,704 3.75 4.36 8,485
Total Genera 50,832,26° 43,235,623 1.910.797
Total Depreciable Flant $1.180,543,898  $1,603,284,766 547,130,961



The Empire District Electric Company

Summary of Depreciation and Amortization

Total Depreciation
Total Amortization

Total depreciation & amortization
Amount Cleared: ( Account 392 & 396,
Unit Train Depreciation - Asour,
Unit Train Depreciaticon - latan
Total Depreciation Charged 10 Operations less fuel and clearings

Total Book Depreciation Charged to Operations

Depreciation Adjustment

Missoun
Jurisdigtion
$47,130,961

555,680
47,686,641
448,024
£1.357

92
47.177.168
23,151,679

$24,025,489

Section K
Schedule 2
Page 4 of ¢

04/21/2004

Total
Company

355,110,687
654.086
55,764,773
527.365
74,776

112
55,162,520
27,126,436

$28,036,084
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The Emprre Distmct Electnic Commans Secuon L

Sene
Calculation of Provision for [ncome Taxzs Fayvabis Page R
Twelve Months Ended December 31 2013 04/21/2004

A B o D
Adjusred
Total Toal Missouri Adjusted
Company Adjustrens Company Jurisdicuonal Adjusoraas Missoun
1. Netinceme friom Sacton ) Serealie 1 382083773 ($33338827 328750122 $54,246.383 1328157757 $26.051.602

2. Agustmens

3. Adjusted Net income 62,083,773 133,338,657 28,750,120 54,249,353 (28,197,751 26,051,602
Add:
4. Currentincome Tax 2,612,516 {8,247 457; (5634335 2.298,500 (6,031,619 (3,732.120
S Delerred income Taxes 13,783,015 18,057,373 5,731,143 12,537,204 {7.730,367) 4,806,837
6. Totai income Tax 16,401,832 116,305,324, 56,208 14,53€, 733 1378986 1074747
7. Net Operating Income Sefers income Taxes 78,430.31C (49643681 28,84€,328 89,086,057 (41,858,737 27,126,320
Add
8. Bocx Ceprecialion 28,386,274 28,038,034 56,402,354 24,204,983 24,025,489 48,230,472
9. Nondeductible Zxpenses [ Moas 90,008 80.000 79,217 o} 79,217
10, Coniributions in Aid of Construction 1,737,142 1,737,142 1,529,008 0 1,529,008
11. Interest Capitalized 'sr Tax [ Excass ovar ATUDC o] 0 0 Q 0
12. Nondeductible Club Cuss 20,00C 20,000 17,604 o} 17,604
13 C 2 ¢ 0 0
14, Totai Adsibons 33,215,442 28,038,006 58,249,456 25,339,611 234525 48% 49,356,300
Less
15, Interest Sync 26,881,170 26,981,170 22,366,248 22,866,246
16, Tax Cspreciation 7481231 o 74,813,311 63,833,316 o] 63,833,316
17, Preferred Stock Dividends 0 0 0 0 0
18 c ] 0 0 G
19. Tola: Deguctions 101,774 481 8 101,774,428 8¢€,704,862 ) 86,704,567
20. Net Taxabie Income 6,929.241 (21,607,857 (14,678,657 £.212,3086 (17,934 248 (9.721,942,
Frovisicn for Federatincome Tax:
21. income E2fore incoms Taxes 6,523.241 (21807890 {14,678.8657 2,212,308 17,934,248 (9,721,942
22 Less Missz.d !~coms Tax - 1007 361.24% (1,126.478 (765,238 428.130 {934,651) {506,8531)
23, Federal Taxatle ncome 6,568,000 120481413, (13813417 7784177 (16,999,287 (9,215,111
24 Fecela 2,233,800 (7,185,457 B 2.724 48 15,545,785 ( 3.225.285;
Provision for Misscun Incame Tax:
25 Income Bzfcre income Taxes 8,825,241 {21.,507.857 14,878,857, 212,308 (17.934.248; (9,721,942
25. Less: One-Ha'tof Fazeratincome Tax 1,135.482 (3,58 248, PR-KEN-RE S 1,362,231 (2,874 875 [ 1.612.644;
27. tMssouri Taxab'e Incomz 5772347 (18 02384F 12,243.805 5, 353.07¢ S14.8E5 373, (8,135,257
28 Prowsion for Missaudincome Tax Z 628 $361,24 1 31,126,475 37€5,238, 3428,130 (3334,56M (8505831



The Empire Distner Flecme Compzny

Calculation of Provision for Inco

Twelve Months Ended Decemnber 11,2003

Delerres Taxes

1.
2.

(5]

Nowa

T

12

13,
14.

Depreciaticn - Tax
Deprec.atizn 8cor

. Depreciat.cn - 3/L Lfe Dfererzes

Total Cegpreciatiocn ( 1+2+3

. Interast Capnalized for Tax ( Excess sver AFUDC D
. Contributions in Aid of Construction

. Totai Deferral iterrms

. Defemal Rate

Amount Deferred ( &x5;
Amortization of Sxcess Deferresd

Defered Taxes [ 8+5
R

ITC- N

. Net Deferred Taxes (10+11;

c Taxes Payahic

A
Adjusted
Tota! Total
Compans Adjustner s Compary
374,813,31¢ 0 8748135
28338273 28,035,085 56,402,354
810,803 < 810.5C¢
47,257,946 (28,035,084, 16,221,862
0 0 0
(1,737,142 0 (1,737,142
0 e 0
$45.520,804 (828,C38.0841  $17.484.720
0.383% 0.3835
§17.474.811 $6,712,144
0 0
439,076 1432078
17,035,735 6,273,088
541,625 L 541,325
$16.493,830 [ $10,762.667 $5,731,143

Missoun
Junsdicnonal

Rl
VW w
o
SO

q

40,325,279
0
(1,529,008)
0

$38.736.272

0.3335
$14,893.356
0

( 386,468,

14,536,587
76.%

$14,029,852

AdiusTmens

24,025 486

(24.025,489

(o ol «)

($24,22¢,488,

(9223085

($9.223,055)

Section L
Schedule 2
Page 2 of 2

04/21/2004

Adjusted
Missoun

$63,838,316
48,230,472
681,547

16,299,790
0
( 1,529,008
0

14,770,783

0.3839
$5,670.300

0
( 386,468)

5,283,832
(476,955

$4,806,837



Section M
Schedule |
Page lof 3

THE EMPIRE DISTRICT ELECTRIC COMPANY

Bases of Allocation of Propertv and Expenses

Section M, Schedule 2 shows in detail the bases of allocation, total Company pro
forma figures and the pro forma amounts allocated to each of the four states with each
scparate item necessary to properly allocate rate base components and net electric
operating revenue components to each of the four states.

In this process of allocation by states, there are two exceptions to the basic
uniform procedure. Those portions of the rate base components and net operating
revenue components which relate to off-system wholesale and to on-system wholesale are
allocated by procedures using different facrors than those used for all other customers.

Kilowatt-hour sales by states are used as the basis of allocating energy costs.
However, large volumes of kilowatt-hours have been sold to other utility companies and
systems for resale, with such transactions carried out over Company high-voltage
transmission facilities installed, used and necessary for on-system operation and
protection of service continuity to Empire’s own customers. Such off-system kilowatt-
hour sales for resale are not a proper basis for allocation of property or operating
expenses related to the Company's retail business and are; therefore, deducted from the
total.

Three towns in Missoun and one town in Kansas are supplied by Empire at
wholesale rates. Amounts of fixed generation property and expense and common
transmission property and expense allocated to these on-system wholesale transactions
are assigned on the basis of coincident peak demands of these wholesale customers in
relation to the total Company system demand. All other property and expense allocations
to these seven wholesale customers are made on the same uniform bases used for retail
customers.

The Company's generation and transmission system is required by and was
constructed to mect the needs of the Company's own customers. Since amour:s
from these off-system wholesale transactions are made possible by the use o
facilities constructed for service to and supported by all of the Company's customers in all
four states, the net operating revenue from these off-system wholesale transactions is
allocated to on-system jurisdictions based on a twelve-month average coincident peax
demand.

After deductions for property and expenses applicable to wholesale transactions,
the remaining property and operating costs are then allocated on uniform bases to all
retai] customers in each of the four states.



Section M
Schedule |
Page 2 of 3

Variable production expenses are allocated on the basis of kilowatt-hour sales by
Junsdiction. Fixed production expenses are allocated based on a twelve-month average
coincident peak demand.

Twelve-month average retail coincident peak demands by states are used as the
basis for allocation of remaining property and expenses related to generation and
transmission facilities.

All distmbution property and related expenses are allocated to states on the basis
of actual physical location, except that those portions applicable 10 on-system wholesale

are assigned separately.

Customer accounts expenses are allocated to states on the basis of the number of
customers served.

Customer assistance expenses are allocated on the basis of a composite of
revenues and number of customers served.

Sales expenses are allocated on the basis of on-system revenues by states,

General property is allocated on the basis of the ratios by states of the sum of all
other classes of property as allocated.

Administrative and general expenses are allocated on the basis of the ratio by
states of the sum of all other operation and maintenance expenses as allocated except
Electic Power Research Institute research and development costs. tranchise requirements

and regulatory commission expenses. which are assigned directly to jurisdiction of origin.

Depreciation expense is allocated by functional groups of property on the basis of
P : g F 3
depreciable electric plant in service by functional classces as allocated by states.

Real and personal property taxes are allocated on the basis of electric plant in
service as allocated, paytoll taxes on the basis of allocated operation and maintenance
expenses, and other taxes by state of ongin.

Income taxes ere calculated on the basis of taxable income by states.

Prepayments are allocated on the basis of electric plant in service as allocated by

Fuel inventory is allocated on the basis of kilowatt-hour sales.



Section M
Schedule |
Page 3 of 3

Other matenals and supplies related to generating plants are allocated on the same
basis as allocated generation plant, with the remainder of materials and supplies on the
basis of distribution property by states.

Deferred income tax and investment tax credit balances are allocated on the basis
of total electric plant in service.

Customer deposits are directly assigned to state of origin.
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