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.~ Comments on: 6)(—99-442 Eléctric Affitiate Transactions . o

! " GX-99-444, Natural Gas Affiliaté Transactions - -
v GX-99 445, Natural Gas Marketjmg Afﬁhate Transaetlons .
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Herem are MOUNTAIN ENERGY's comments regardmg the above reference Proposed Statues,
? _

MOUNTAIN ENERGY Toels that the neéed for gmdelmes and standards in the & operatlon of

- Marketing Aﬂihates in the State of Mlssourr are of the utmost importance in the establishment of

- true competition for the end users' energy needs £ . )
‘The FERC, w1th Order 4917, has long sifice recogmzed the abuses of Marketmg Afﬁhates and the
need for rulés to prevent  such abuses. Most states have. also determmed the sumlar need It is
past time for Mlssoun to follow suit as well” s 0 i
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The form of the proposed rules is less :mportant to MOUNTAIN ENERGY than is'the content of
these rules. Accordmgly, Iam llstmg those items that MOUNTAIN .ENERGY feels are
necessary to ensure competmon forthe ratepayers in Missouri, and avoid the natural tendencies
of market protection: and cost shiﬁmg assocrated with meetmg ouiside competmon
; .
These rules'should apply equally to both natural gas and electric utrhty compames in the
- operation of their Marketing' Affiliates, mcludmg gas ; affiliates of electrlc utilities and electric

affiliates of gas utrlltres .as fol]ows S o .o : 7
— s f . = . /. .
l. A regulated utrllty in-the State of Mtssourt must operate all of 1ts unregulated marketing
‘ . actlvmes through only one separate Marketmg Afﬁhate -2 I“ .
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2. A regulated utthty ift the State of Missouri must not be located in the same building or
- ofﬁces as its Marketmg Affiliate. L , % N _

3. A regulated utrhty in the State of Mlssourr may not share corporate services; employees

managers, and directors (including the temporary transfer of regulated or affiliate
. employees between the regulated utility and its Marketing Affiliate); or computer
systems, including dial up modems and elect}'omc bulletm boards wrth its Marketmg

A Afﬁhate o ) kg
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4 >~ A regulated utlhty in the State of'Mlssourt ny Ast apply all tariff p prov1s1ons “relating to
: transportanon in‘the Same manner 10 the same: or smlnlaras:tuated persons if there is
< discretlon in the appllcatton of the ] provmon " Q' ~
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5.7 LA regulated utlhty in the State of: Mlssoun must stnetly enforce a tanﬁ" provnston for
) whlch there i is no dtscretlon in the- appllcatton of the provision. L <
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6. A regulated utthty in the State bf: Missouri muist not, through a tanff provxsaon or
’ . otherwise, 'gtve 1ts Marketlng Aﬁillate préference.over nonafﬁhated customers or
marketmg compames in schedulmgf tranSportatlon, storage eurtallment, or acecss to
~. reléased semces T, . N -
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- 7. A reéulated utlllty in the State of Mtssoun must process all sntular requests for .
- transportatxon, or related sethces, m the same manner  and.in the. same tlme - -
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8. A regulated utllity in the State of lMtssoun must not d;sclose any 1nformatton required by
the.utility to its Marketmg Affiltate concemmg sérvices requested from or tnformatton
prowded to it by a non-al’fihated enttty SR 5 v A ,,s.,/ \y _

\n,<

<9 TA regulated utthty in the State of Mtssoun must s}multaneously prov:de all mformatlon
' provrded toa Marketmg Aﬁillate to all potentlal parttes on xts system (
L - . \t* ‘

10, A regulated utlltty in the State of MlSSOlll’l must operate its Marketmg Afﬁltate separately
from its regulated activities. ' For definition purposes, operations include identifying and
contracting ‘with:customers and potentlal customers, locatlng supplies and transportation,”

= managmg or facﬂltatlng those contracted services. Tlus also means support and’ )

I adnumstratwe’actmtles\such as purchasmg, accountmg, clencal, human resources, and >

legalactwnttes, - ‘ R LN /"est_ .
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I oA regulated uttllty in the State of MlSSOU.l"l ‘must no\t share corpor’;te logos and web sites
(mcludlng hnks) or utilize corporate identities that are of similar name, destgn, or style
“such that the identity could bé confused with or imply the support for its Marketing
_ Affiliate. ' A . SR S -
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12, -2 A regulated utility in the State of M!SSOlll'l must- aceount for all financial transacttons with
it ‘Marketing Affiliate using the lngher of fully dtstrtbuted costs or market pricing for
. comparable services. - . o ,
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13 A regulated uttllty in the State of Mtssoun must post all releasing: actwmes on the
appropnate electromc bulletm board for. such activities. All such releasing activities shall
be btddable, except to the extent that such’ releasmg actlvmes are requ:red by the Utility's

/ tariff to avoid strandcd costs. - I A T -
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4. A regulated utrllty in. the State of Mlssourr wrll not make prearranged or non-posted v ‘
transactrons with’ its Marketmg Affi liate. . } . . - Y
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R b2 A regulated utrhty}m the' State of:Missouri will not operate aecountrng or computer
R systems transportatron agreements, or other, actrvrtres .on ‘behalf of its Marketmg Aﬁ"' liate
' that lt would not operate for an u\nrelated party. f\ L T . .3
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- 165 Aregulated utllrty in the State of MISSOUI‘I must maintain sufﬁciently detaxied records - - \
* such thatM the Commrssron or any requestmg party\can verrﬁr these rules at any time. . '
. - Vol - : l
17+ A regulated utllrty in the State of Mrssourr “will train and advrse all. of its personnel as to :
L the nature ‘and relation of i ifs Marketmg Af’ﬁlrate and how mformatlon concerning the . -
- ' regulated utility's busmess is not to be‘passed on of - otherwise transferred to the ‘ ) ) :
Marketmg Afﬁhate. CEET ‘ <k v ~ ‘ -
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These rules are complex, yet necessary for.the efficrent and competmve operatron of the energy’ -~

- market place, whethér it is naturfal gas.or electrrc1ty, for the beneﬁt of the ratepayers in and the '
économy of Mrssourr. P _} FAR SRR SO RN ol -
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MOUNTAIN ENERGY also feels that these rules can be combined into one set of rules foreach =~ -~ ~
‘industry as has been prevrously proposed by the Ofﬁce of Public Countil. MOUNTAIN o
ENERGY sees. lnsufﬁc:rent difference between the Afﬁhate Transactions rule and the Marketing ‘
_ Affiliate Transactron rule to'justify the operation 'of two separate rules. We feel that thesetwo - -
rules can'be Jomed mto one combmed rule: covermg all Marketlng Afﬁlrate transactrons and’.
activities. e oo TRRY Y - : S <

. - n~ (e . ~
< 1 1

\{- B - \p' L Bt ./"‘l C— 7

Wrthout Marketmg Afﬁlrate rules,\the regulated utllrty is free to’ favor its own' marketmg .
_ operations, thereby blockrng competrtlon and prevent access 1o its. sérvrce territory. ‘Without . .
*  Marketing Affiliate rules, utrlrty owners and managers are encouraged to favor their Marketing - '
Affiliate operattons since those activities and earmngs are free of regutatory oversrght Without
Marketlng Affiliate rules the potential exists for cost shifting-onto ‘captive ratepayers tocover . -
costs of having to meet outsrde oompetmon Such econormc‘ temptatlons are. beyond‘the ablllty of .
amost business! to reerst PN ‘ e h e T A _ , S
oo vt e, U

Iam avarlable at 913 236 799‘7 to further address this. proposal P Lo
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