STATE OF MISSOURI

  PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 6th day of May, 2003.

In the Matter of KMB Utility Corporation’s 
  
)
Case No. SR-2003-0442
Request for a Small Company Rate Increase

)
Tariff No.  YS-2003-1817

ORDER APPROVING TARIFF

Syllabus:  This order approves the tariff of KMB Utility Corporation.  The tariff will implement a rate increase for the company.

On August 15, 2002, KMB Utility Corporation initiated a small company rate increase under Commission Rule 4 CSR 240-2.200.
  KMB originally requested a rate increase intended to generate an additional $9,448 in sewer service operating revenues.  KMB provides sewer service to approximately 220 customers in its Cape Rock Village sewer area in Cape Girardeau County.  

After working with the Staff of the Missouri Public Service Commission, on April 3, 2003, the company filed a tariff designed to increase its rate for sewer service.  KMB also filed a letter requesting that the Commission approve its revised tariff sheets for an increase in its sewer service rates and its Agreement Regarding Disposition of Small Company Rate Increase Request.

On May 2, 2003, Staff recommended that the Commission approve KMB’s tariff, the disposition agreement, and the depreciation rates attached to the agreement.  Based upon its audit of KMB’s books and records, an evaluation of the company’s depreciation rates, and an analysis of the company’s capital structure and cost of capital, Staff concluded that KMB could justify an increase of $8,511 in its annual sewer service operating revenues.  Staff also recommended the Commission approve the proposed late charges and bad check charges.

Commission Rule 4 CSR 240-3.330(D) states that when Staff and the company file an agreement in a Small Company Rate Increase case, the Office of the Public Counsel shall file a pleading within 25 days of the date the tariff sheet is filed.  The Office of the Public Counsel failed to comply with this rule.  The Commission will therefore presume that the Office of the Public Counsel does not object to the agreement.  

The Commission finds the agreement between Staff and KMB, including the proposed tariff sheets, to be reasonable, and will approve the agreement.  The Commission also finds the depreciation rates proposed by Staff to be reasonable and will approve them.

IT IS THEREFORE ORDERED:

1. That the Agreement Regarding Disposition of Small Company Rate Increase Request is approved.

2. That the following tariff sheets filed by KMB Utility Corporation, and assigned Tariff File No. YS-2003-1817, are approved for service on or after May 21, 2003:

P.S.C. MO. No. 1

 5th Revised Sheet No. 5, Canceling 4th Revised Sheet No. 5

3rd Revised Sheet No. 11, Canceling 2nd Revised Sheet No. 11

3. That the depreciation rates attached to the Agreement Regarding Disposition of Small Company Rate Increase Request as Attachment C are approved.

4. That this order shall become effective on May 21, 2003.

5. That this case may be closed on May 22, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Simmons, Ch., Murray and Gaw, CC., concur

Forbis, C., absent

Woodruff, Senior Regulatory Law Judge

� Commission Rule 4 CSR 240-2.200 was rescinded effective April 30, 2003.  The same procedure is now found at 4 CSR 240-3.330.
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