STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 31st day of August, 2004.

Staff of the Missouri Public Service Commission,
)









)







Petitioner,
)









)


vs.






)
Case No. SC-99-135









)

House Springs Sewer Company,



)









)







Respondent.
)

ORDER TO SHOW CAUSE

This matter has been pending since Staff filed its Complaint in October 1998, concerning House Springs’ failure to pay annual assessments to the Commission for three years, a total of some $41,000.  Although the parties reached a settlement, which the Commission approved in July 1999, the case has nonetheless remained open because the settlement has never been performed.  That settlement contemplated satisfaction of the unpaid Commission assessments with funds realized from the sale of House Springs’ sister company, Imperial Utility Corporation.  Although the sale of Imperial evidently occurred long ago, the proceeds were not distributed because of ongoing litigation.  

On August 20, 2004, the Commission’s Staff advised it that, in fact, the proceeds of the sale of Imperial were not, after all, going to be available to satisfy House Springs’ debt to the Commission.  The long-pending litigation has been settled and the Circuit Court of St. Louis County has approved that settlement.  All of the available funds will be disbursed, but the Commission will not be paid.  Counsel for the Receiver informed Staff that the Commission must now look to the proceeds of the sale of House Springs itself for satisfaction.  That sale will occur soon, Staff states.  Staff recommends that the Commis​sion leave this case open until final resolution is reached.  

It appears that House Springs may be in breach of the Stipulation and Agreement approved by this Commission in 1999.  The Commission will therefore require that House Springs show cause, if any it has, why the Commission should not authorize its General Counsel to seek penalties against House Springs for the unpaid assessments in circuit court.  

IT IS THEREFORE ORDERED:
1. That House Springs Sewer Company shall show cause, if any it has, by 4:00 p.m. on Friday, September 10, 2004, why the Commission should not authorize its General Counsel to seek the penalties authorized by law against House Springs in circuit court.  

2. That this order shall become effective on August 31, 2004.  

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Gaw, Ch., Murray, Clayton,

Davis, and Appling, CC., concur.

Thompson, Deputy Chief Regulatory Law Judge
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