BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI
In the Matter of the Joint Application of Missouri-American
)

Water Company and Cedar Hill Utility Company, Inc., for

)

Authority for Missouri-American Water Company to Acquire
)
Case No. SM-2004-0275

Certain Assets of Cedar Hill Utility Company, Inc. and in 

)

Connection Therewith, Certain Other Related Transactions
)

ORDER SETTING PREHEARING CONFERENCE

Missouri-American Water Company and Cedar Hill Utility Company have filed a joint application asking the Commission for authority to transfer the sewer system assets of Cedar Hill to Missouri-American.  The Staff of the Commission filed a recommendation on May 5, advising the Commission to approve the application with some conditions required to make the proposed transaction not detrimental to the public.  One condition specified by Staff is that the Commission find that Missouri-American will not be allowed to recover in rates the acquisition premium that will result from its purchase of Cedar Hill’s assets.  Missouri-American filed a response to Staff’s recommendation on May 17.  Missouri-American opposes Staff’s proposed condition that would prevent it from recovering the acquisition premium, arguing that the question of recovery of the premium should be left to a future rate case.  

It appears that a hearing will be needed to resolve the issue of the recovery of the acquisition premium.  Therefore, a prehearing conference will be scheduled for the purpose of discussing a procedural schedule leading to a hearing.  

IT IS THEREFORE ORDERED:

1.
That a prehearing conference shall be held on June 8, 2004, beginning at 2:00 p.m., in Room 305 of the Governor Office Building, 200 Madison Street, Jefferson City, Missouri.  This hearing will be held in a building that meets accessibility standards required by the Americans with Disabilities Act.  If you need additional accommodations to participate in this prehearing conference, please call the Public Service Commission’s Hotline at 1-800-392-4211 (voice) or Relay Missouri at 711 before the conference.  If any party wishes to take part in this prehearing conference by telephone, they should contact the presiding officer to make the necessary arrangements.   


2.
That this order shall become effective on May 20, 2004.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Morris L. Woodruff, Senior Regulatory Law Judge, 

by delegation of authority pursuant to

Section 386.240, RSMo 2000.

Dated at Jefferson City, Missouri,

on this 20th day of May, 2004.
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