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Februsry 19, 1987

Mr. Harvey G. Hubbs

Seereiery

Misscuri Public Service Coamission
P.0. Box 360

Jefferson Ciry, Missouri 65102

Re: Case No. A0-87-48 - In the matter of the investigation of
the revenue effects upon Missouri utiliries of the Tax
Reform Acr of 1986,

Dear Mr. Hubbs:

Enclosed for fili in the above-~-ceptioned case is an
criginal and fourteen (14) conformed coples of Staff's Response
te Morion. Copies have been sent this date to sll parties of
record.

Thank you for vour cooperation in this matter.

Sincerely,
Dougl €. Walther
Assistant Generasl Counsel
DCW:ush
Enclosures

cc:  All parties of record



iu the metrer of the investigatriom )
of the revenue effects upon 3 Case No. AD-87-48
Missouri urilities of the Tex 3
Reform Act of 1986, 3

Comes now the &Staff of the Missouri Publiic Sexvice
Commission (Staff) and in response (O the motion of Arkansas Power &
Light Company (Company) riied in rthis case on February 9, 1987,
respectfuily stares as follows:

1. On November 3, 1986, the Missouri Public Service
Commisaion issued an order requiring utiliries to file &
jurisdictional cost of service study based on 1986 data, adjusted to
reflect the Tax Reform Act of 1986 (TRA). That information is due on
March 2, 1887.

2. On February 9, 1987 Company requested that the
Commission issue an order relleving it of filing the calendar year
1984 dara on March 2, 1%87. In support of its moticn Company stated
that the dara it filed in this docket or December 15, 1986 was based
on cost of service data for the twelve months ending June 1986.
Company further stated rhat there have bheen no cost changes between
June 1986 and December 1986 which would have an effect on the
estimared tax savings.

3. Staff opposes the Company's motion To have the filing of
calendar vear 1986 data waived. The Commission has made it clear that
the affected companies are to file data showing the revenue
requirement impact of the TRA om their 1986 Missouri jurisdictionsl
operations. Staff concurs in this and believes that it is vital that
the 1986 information presented encompass the entire year. Also, by
submitting data for the entire year, the data will imclude eight
months of rates implemented as & Tesult of Company’s last rate case,

Case No. ER-85-265. TFurther, the informatiom filed by Company omn




December 15, 1986 did nor reflect the use of the ICP allocation method
ordered by the Coanmission in Case Mo, ER-B5-265, Staff belisves ir is

Y

important that cthe Company file dsta prepared in » manmer consistent
with the Cosmission's Report and Order im Case No. ER-85-265 so that a
true picture of the effects of the TRA on Company's revenue
requirement 1is presemted end that it do so on rvhe March 2, 1987
deadline imposed by the Commission.

WHEREFORE, Sraff respectfully requests thar the Commission

deny Company's reguest for waiver.

Respectfully submitted,
£ A ﬁ

; / - !»;
ZM L M
éé}ﬁ:gs €. Welther

Assistant General Counsel

Attorney for the Staff of the
Missouri Public Service Commission
P.0. Box 360

Jefferson City, Missouri 65102
(314)751-7499




