BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Missouri Gas Energy’s, 
)

Tariffs to Implement a General Rate 

 )
 
Case No. GR-2004-0209

Increase for Natural Gas Service

)

STAFF RESPONSE TO MGE’S MOTION FOR ADDITIONAL TIME TO FILE COST OF CAPITAL REBUTTAL TESTIMONY AND MOTION FOR EXPEDITED TREATMENT


COMES NOW Staff of the Missouri Public Service Commission (Staff) and respectfully submits as follows: 

1.
On May 13, 2004, Missouri Gas Energy (MGE) filed its Motion for Additional Time to File Cost of Capital Rebuttal Testimony.  

2.
In this Motion, MGE explains the extensive discovery it is currently engaged in, or will soon engage in, regarding the Cost of Capital Issue.  MGE also explains that it is using the term “Cost of Capital” to include Rate of Return, Capital Structure, Embedded Cost of Long Term Debt, and Return on Equity.  

3.
MGE seeks to extend the time of filing for Rebuttal Testimony from May 20, 2004 to May 24, 2004.  MGE also seeks to extend the time for filing Surrebuttal Testimony on Cost of Capital from June 9, 2004 to June 11, 2004.  While MGE’s Motion only asks for the extension on behalf of MGE, the Motion also states no objection to other Parties receiving the same extension.  

4.
Staff agrees with MGE that the Cost of Capital issue as defined by MGE in its Motion accounts for approximately 50% of the rate increase sought be MGE. 


5.
However, Staff does not agree that extending the deadlines for filing on one issue is desirable and Staff opposes such an extension on one issue.  This would not allow for continued discovery and testimony preparation on all issues to the benefit of all Parties.  Staff expects to conduct further discovery once Rebuttal Testimony is filed.  Furthermore, Staff objects to the extension since it is not clear which witnesses would be covered by this Extension.  For example, MGE has Capital Structure Direct Testimony filed by Mr. John Dunn and related testimony on Capital Structure and general policy by Mr. John Quain.  Staff may have more than one witness responding to parts of the testimony of each of these witnesses.  Each of those Staff witnesses may have other parts of their testimony due on different dates.  It is not clear which witnesses must file when and their testimony cannot be divided up and filed piecemeal on different dates.   

6. For these reasons, Staff offers the following alternative:

1. The date of Rebuttal is extended from May 20 to May 24, 2004 on all Issues, all Parties and all Witnesses.  

2. The date of Surrebuttal is extended from June 9 to June 11, 2004 on all Issues, all Parties and all Witnesses.  

3. All parties agree to supply workpapers in support of Rebuttal and Surrebuttal Testimony within 24 hours of the testimony filing; and

4. All parties agree to respond to data requests issued in response to Rebuttal and Surrebuttal Testimony within 7 days. 


7.
Staff requests that the Commission extend the time for response to MGE’s Motion for Extension and Staff’s Response to Motion for Extension to Monday, May 17, 2004 at noon and rule by 4 p.m. on Monday, May 17, 2004.  That would give all Parties an opportunity to respond to either alternative.  


8.
Furthermore, Staff seeks Expedited Treatment of this Motion as stated in Paragraph 7.

Staff believes that MGE and the other parties would benefit from an extension of the time frames that have been proposed by MGE as long as the extension is to all issues and all parties.  There should be no negative effect since all Parties would receive the same benefit.  This Motion was filed as soon as practical following the filing of MGE’s Motion for Additional Time to File Cost of Capital Rebuttal Testimony.  


WHEREFORE, Staff respectfully requests the Commission overrule MGE’s Motion for Extension of Time to File Cost of Capital Rebuttal Testimony or, in the alternative, grant Staff’s Alternative thereto. 

Respectfully submitted,








DANA K. JOYCE








General Counsel

/s/ Robert V. Franson





Robert V. Franson


Senior Counsel



Missouri Bar No. 34643








Attorney for the Staff of the 








Missouri Public Service Commission








P. O. Box 360








Jefferson City, MO 65102








(573) 751-6651 (Telephone)








(573) 751-9285 (Fax)








robert.franson@psc.mo.gov

Certificate of Service
I hereby certify that copies of the foregoing have been mailed, hand-delivered, or transmitted by facsimile or electronic mail to all counsel of record this 14th day of May 2004.  

/s/ Robert V. Franson





PAGE  
3

