Dacenber 15, s 1 1
DEC 1 31389

Mr. Harvey G. Hubbs, Secretary PUBLIC SERVICE COMMISSION
Missouri Public Service Commission

301 West High Street, Fifth Floor

Jefferson City, MO 65102 FEDERAL EXPRESS

Re: Trigen-Kansas City Energy District Corporation
Case No. HA-90-5

Dear Mr. Hubbs:

Enclosed are an original and 14 copies of the Response by
Trigen-Kansas City District Corporation to the Staff's
recommendation in the referenced matter.

Very truly yours,

MORRISON, CURTIS, KUDER & PARRISH
Al*éﬁi(“ (;ﬁ?ékd

George E. Rider

GER/smh
Enclosures
cc: Mr. Thomas R. Casten
Ms. Martha S. Hoggarty
M=. Mary Ann Young
Kansas City Power & Light ¢
(Attention: Mark English)
The Kansas Power & Light O
(Attention: MNichael Pende
Mr. Jeremiah D, Finneg




PUBLIC SERVICE

‘~ k,ﬁ;“uissouti Public Service éomis‘lién Official Case Files
: ;\Cgse !{o. HM~-90-4 and Case No. HA-90-5

From: ‘Trigen-Kansas City District Energy Corporation

Subject: Response of Trigen-Kansas City District Energy
Corporation to Staff's Recommendation in Case No. HM-30-
4 and Case No. HA-90~5; Kansas City Power & Light Company
and Trigen~Kansas City District Energy Corporation

Date: December 15, 1989

On December 8, 1989, the Staff made its recommendations with
regard to disposition of this case; and solicited comments and
responses from the parties of record with regard to the proposed
disposition for purposes of determining the nature and extent of
the hearing to be held on December 19th. The Staff's alternative
recommendations were for the Commission to either (i) approve
purchase of the steam system by Trigen-Kansas City District Energy
Corporation ("Trigen®"), but require Trigen to continue utilizing
KCPL's rates and rejection of Trigen's request regarding individual
contracts, or (ii) authorize Trigen's purchase of the steam system
and grant a conditional certificate of public convenience and
necessity utilizing Trigen's propcsed rates, with Staff to conduct
a review of the reasonableness of rates and rules and regqulations
after 18 months, but deferring action cn requested treatment of
individual contracts.

As requested by the Staff, these comments are filed on behalf
of Trigen. The first suggested alternative is not acceptable to
Trigen. The record in companion Case No. HM-90-4 clearly
establishes that the KCPL steam system has been unprofitable for
an extended pericd of time. Acguisitiocn of the steam system upon
terms which necessitate the use of KCPL's rates does not present
a financially viable option which will allow Trigen to complete the
purchase.

The second suggested option provides the basic framework for
positive resclution of Trigen's application, subject to certain
necessary additional findings. Trigen is viliiag to acgquire the
system and accept the condition that its proposed rates and rules
and mwiatim are "interis® and will be mim a‘y mff at the
end of 18 months to mtmim mu: }. nes Jowever ?ﬂm
believes it is impo
positively with m@axﬂ t:a ?riw*s
of the steam Wm @m&m to o«
of m Miﬁi@m mim m,
review and ap




ualifications for
for continued thi £
treating nd contracts with customers

located outside the certificated area on a basis that is ditterent

than steam sold pursuant to Trigen's tariff rates.

Respectfully Suhnifted;

MORRISON, HECKER, CURTIS, KUDER & PARRISH

[leoye fOdin

George E. Rider

Attorneys for Trigen-Kansas City District
Energy Corporaticn
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