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OF THE STATE OF MISSOURI
In the Matter of Southern Missouri Gas Company, L.P.'s
)

Purchased Gas Adjustment Factors to be Reviewed 

)
Case No. GR-2004-0193


In Its 2002-2003 Actual Cost Adjustment.


)


SOUTHERN MISSOURI GAS COMPANY, L.P.'s


RESPONSE TO STAFF RECOMMENDATION
               COMES NOW Southern Missouri Gas Company, L.P. (hereinafter "SMGC" or

"Company") by and through its counsel of record and states its Response to the Staff

Recommendation filed on May 19, 2004 as follows:


1.
On May 19, 2004, the Commission Staff filed its recommendations following the completion of the audit of the Actual Cost Adjustment ("ACA") rates for the 2002/2003 ACA period.  The Commission Staff reviewed SMGC's calculations and made the following recommendations:

"The Staff recommends that the Commission issue an order requiring Southern Missouri Gas to:

1.
Adjust the ACA account balances in its next ACA filing to reflect the Staff adjustment and to reflect the (over)/under-recovered ACA and Refund balances in the far-right column of the following table:  

	ACA Description
	ACA Balance Due From Or (To) Customers Per Filing
	Staff Adjustments
	Staff Recommended ACA Balance Due From Or (To) Customers

	Prior ACA Balance 8/31/02 
	$1,102,306
	
	$1,102,306

	Cost of Gas
	$4,015,383
	
	$4,015,383

	Cost of Transportation
	$1,114,244
	
	$1,114,244

	Revenues
	$ (5,112,615)
	
	$ (5,112,615)

	Internal Transport Revenues
	$ (450,309)
	
	$ (450,309)

	DCCB
	$0
	
	$0

	Total ACA Balance 8/31/03
	$669,009
	$0
	$669,009


	Refunds Description
	Refunds Balance Due From Or (To) Customers Per Filing
	Staff Adjustments
	Staff Recommended Refunds Balance Due From Or (To) Customers

	Prior Refunds Balance 8/31/02
	$ (12,366)
	
	$ (12,366)

	Adjustment per Order from Case GR-2002-440 Effective 8/29/03
	$62,345
	$ (581)
	$61,764

	Adjusted Refunds Balance 8/31/02
	$49,979
	$ (581)
	$49,398

	
	
	
	

	Refunds Received 
	$ (8,442)
	
	$ (8,442)

	Refunds to Customers
	$ 13,060
	
	$ 13,060`

	Total Refunds Balance 8/31/03
	$ 54,597
	$ (581)
	$ 54,016


	Total Total ACA + Refunds Ending Balance 8/31/03
	$723,606
	$ (581)
	$723,025


2.
To assist the Staff review of whether sufficient supply and capacity, but not excess supply and capacity, is available to meet firm customer peak day capacity and natural gas supply requirements, Staff recommends that the Commission issue an order requiring the Company to submit information by October 1, 2004 to address Staff’s comments and concerns listed in the reliability analysis summary section of this document. 

3.
File a written response to the above recommendations by June 11, 2004."

2.
After reviewing the Staff's Recommendation in this matter, the Company has determined that the above-referenced recommendations are acceptable to the Company. 


WHEREFORE, having responded to the Staff Recommendation, Southern Missouri Gas Company, L.P. urges the Commission to issue an Order adopting Staff's Recommendation filed in this matter.  
Respectfully submitted,







/s/ James M. Fischer
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the above and foregoing document was emailed, mailed or hand-delivered, this 7th day of June, 2004, to:
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