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In the metter of the imvestigation )

of the revenue effects upon Missouri) N 0~87-48
utilities of the Tax Reform ) Case No. & i
Act of 1986 )

RESPONSE OF UNION ELECTRIC COMPANY

On Wovember 3, 1986, the Missouri Public Service Commission issued
an order initiating an 1investigation of the revenue effects upon
Missouri utilities of the Tax Reform Act of 1986 (TRA '86). The
following 1is Union Electric Company's response as modifiadﬁ he
Commission's Order of December 17, 1986.

ELECTRIC owsSION

PUBLIC SERVICE ©

In its order the Commission requested "all wutilities. . .with
calendar year 1985 jurisdictional revenues :ln.excess of }2.000,000 to
report to the Commission the revenue requirement impact of the federal
tax changes as applied to either the 1985 Missouri Jurisdictional
operations or more current historical test year data if such data was
presented during & rate case recently pending before the Commission.”
In light of the facts that (1) Union Electric Company has recently
concluded a major rate case involving its Callsway Plant for which a
revenue requireme¢nt was determined and (2) that the phase-in of the rate
increase allowed in that case will not be completed until 1993 the
Company proposes to utilize that cost of service rather than calendar
year 1985 for determining the revenue impact of the TRA '86. This is

appropriate since this cost of service is the basis of the Compeny's

phase-in rates and its use minimizes the issues which might arise if the
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calendar year results were utilized.

Based on this belief the Company met with the Commission Staff and
Public Counsel on December 5, 1986. An agreement was reached at that
nmeeting that the Company would utilize the ER 84-168/EC °5-17/ER 85-160
(Callaway case) cost of service calculations in lieu of the ca.:ndar
year results. A motion to that effect was filed by the Company and
approved hy the Commission by order dated December 17, 1986.

In the Callaway case a cost of service calculation was made which
assumed revenues collected woﬁld result from a single increase which
equalled the cost of service. The total revenue requirement resulting
from that calculation was $1.451 billion reflecting a one-time increase
of approximacely $461 million on an annual basis. Attachment A contains
the schedules which were part of thg Callaway case supporting that
calcdla;ion. Therefore if tﬁi’gqmpany'had bcen‘authorized to impiement
the full "one-time" increase the overall éffect Af TRA '86 1s to reduce
the Company's Missouri test year cost of service by approxicately
$50 million or about 3.57 assuming a 1987 effective federal income tax
rate of 40, or by approximately $91 million or 6.3%7 assuming a 1988
effective federal income tax rate of 34%. Attachment B contains the
calculation of these results.

These calculations are only useful for determining the total
ultimate effect of the tax law on rates after completion of the rate
phase-in. It is completely inapprcpriate to reduce current rates by the
total effect of TRA '86 since the "ome-time" increase was not ordered.
Even today the full cost of service is not reflected in rates charged

our customers due to the guthorized rate phase-in plan. ' The only manner



for appropriately reflecting the tax effect in the Company's revenue
requirement is to process the tax rate change throuzh the rate phase-in
schedule prepared by the Commission Staff which formed the foundation
for the authorized rate increases for the nine years beginning in 1985.
Attachment C contains those schedules.

The Company has calculated the effect of TRA '86 on the rate
phase~in plan beginning in Year 3 (1987). Since new electric rates will
become effective on April 9, 1987 under the existing rate phase-in plan
ve assumed an effective tax rate of 37X for Year 3 (3 months @ 46X and
9 months @ 34%). For the years beyond 1987 2 341 tax rate was used.
Other than the tax rate changes, the Company also reflected the
elimination of the tax adjustments for capitalized overiieads and the
related deferred income tex effect. These calculations are contained in
'Attaéhlcnt D qu ;rer. compiled in a manner consistent with the rate’
phase-in plan contained in Attachment C. The resulting changes in rates

are as follows:




Level of Rate Increases

Per Order . Per New Tax Law
Amount (000) 4 Amount (000) 4
Year 3 (1987) $ 90,147 7.292 $ 66,903 5,412
4 (1988) 96,703 7.29 70,572 5.41
5 (1989) 103,735 7.29 74,287 5.41
6 (1990) 111,343 7.29 78,354 5.41
7 (1991) - - - -
8 (1992) - - - -
9 (1993) (204,687) (12.49) (184,371) (12.08)
$197,241 $105,745

Note that the total difference in the sum of the rate increases is
$91.5 million or the effect of the TRA '86 changes. It is critical tc
remember that the above summary reflects the manner in which the tax
differences actually occur as a result of the Commission's previously
ordered rate phase-in plan. The reason the effect of the new tax law is
significantly lower ir Years 3 and 4 of the rate phase-in than under the
full rate case cost of service is that the Company's level of revenues
does not yet equal the cost of service, resulting in a lesser impact
from the tax rate changes.

The order invited the Company to "explain any plans or proposals it
may have for reflecting the impact of the change in the tax law upon its
Missouri jurisdictional operations." Inasmuch as we have recently

concluded an extensive and time consuming cost of service litigation




there is no need to relitigate the issuea in that case. The Company is
receptive to an individual proceeding limited to the issue of changas in
income tax expenses., The Company's agreement to iumediately reflect the
lower tax rate assumes a viliingncaa by all parties to limit this
proceeding to TRA '86 income tax changes.

The rate phase-in plan which the Company is presently implementing
provides a unique opportunity for incorporating the TRA '86 savings into
our rates. The Company proposes modifying its phase-in plan so that its
customers may receive immediate benefit of these tax reductions and at
the same time not adversely affect the Company's shareholders.

The Company therefore proposes to reflect the TRA '86 tax savings
in accordance with the calculations referred to above and included in
Attachment D. Given the fact that a rate increase of $90.! million
(7.292) 1is scheduled to become effective on April 9, 1987 the Company
p?opoaes to reduce the amount of this inc:eaac to $66.9 million (5.41%)
and to adjust subsequent years increases accordingly, assuming the
continuation of this 34I tax rate. This can be done expeditiously if
the Company is not required to make the additional filings by
February 28, 1987, filings which the Company believes are not relevant
to the Commission's deliberation given the recent cost of service
determinazion and phase-in now being implemented.

This position demonstrates the Company's willingness to cooperate
wvith the Commission for the benefit of our customers. Since our rate
phase-in presents a unique opportunity to reflect the effects of the
1986 tax rate chenge we walcome the opportunity to meet with the

Commission to discuss or further clarify this proposal or to amend it as




may be mutually agreeable.
GAs

Union Electric Company also provides gas utility service to
customers in Missouri. For the purpose of this filing the Company has
prepared two sets of documents. The first is contained in Attachment E
and reflects the tax affect of a 40%Z and 34% rate on unadjusted 1985
operations. No adjustments were made to the 1985 rate base or results
.0of operation since there have been no rate proceedings for gas
operations since 1982 at which time gas operations were conducted
separately by our former subsidiary companies Missouri Power & Light,
Missouri Edison and Missouri Utilities.

However, the apﬁropriate bésis on which to judge the impact of the
TRA '86'on the Company's reveﬁue requirement for Missouri jufisdictional
gas service is to use the data submitted to the Commission Staff and
Pubiic Counsel in conjunction with our recent rate
case filing on December 2, 1986 (Case No. GR-87-62). In this case the
Company 1s reporting a revenue deficiency at existing rates of
approximately $4.6 million. This rate increase request was calculated
using the new 34% federal income tax rate. %ad the Company utilized the
462 rate the revenue deficiency would have been about $635,000 gréater.
The calculations involving the relevant tax rates is included in
Attachment F.

In light of the fact that the Company filed a rate increase request

which is now before the Commission and must be resolved during the next




several months the appropriate means of reflecting the impact of the
change in the tax law is through rates resulting from this rate case. A
reduction of rates during this interim period when the Company is
_showing a significant revunue deficiency is neither justifiable nor

appropriate.

WATER

Union Electric Company also provides water utility service to
customers in southeast Missouri. For the purpose of this filing the
Company has proposed two sets of documents. The first is contained in
Attachment G and reflects the effect of a 40X and 34X income tax rate cn
unadjusted 1985 operations. No rate base or rate of return adjustments
were made since ther; have been no rate proceedings for water ,ol.)erations
ainéc 1982 at'wi.x:lch time such operitionl were conducted by a former
subsidiary, Missouri Utilities Company.

A more appropriate basis on which to judge the impact of the 1986
tax rate change con the Company's revenue requirement for Missouri
Jurisdictional water service is to reference a recently completed but
not filed cost of service study. This study was performed by the
Company on the same basis and for the same test yecar (12 months ended
June 30, 1986) as the gas filing referred to above. This cost of
service study indicated a revenue deficiency at existing rate‘]:voela of
over $400,000. This study was performed using a federal income tax rate

of 34X. Had the Company utiliged the 46X rate the revenue deficiency

would have been $97,000 or nearly 25% greater. The calculations




involving the relevant tax rates is contained in Att:chnont H. The ccst
of service workpapers have not been included in the filing but are

available for review by the Staff if desired.

In light of the results of the cost of service study indicating a
significant revenue deficiency even at the lower tax rate, any reduction
in water rates to reflect the minor effect of the tax rate change 1is
insppropriate and could prompt the filing of a request for increased

vater rates.
STEAM

In accordance with the Commission's Order of December 17, 1986
relating. to the tax effect on the Company's steam operations no

information has been included in this filing.

Respectfully submitted,

ert O. P:lening/
Vite President - Rates
Union Electric Company
P,0. Box 149

St. Louis, MO 63166




. ATTACHMENT A
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ACCOUNTING SCHEDULE_1=CAL REVISE
23:24 03/2878
UNION ELECTRIC COMPANY= PHASE III- CALLAWAY
' ‘CASE_NO:_ ER-84-148
FOR THE YEAR ENDING MARCH 31, 1984-SCENARIO ADJ $100MM

REVENUE REQUIREMENT

D
S

. 12.47%

RETURN

NET ORIG COST RATE BASE (SCH 2-CAL® s 3,633,734
RATE OF RETURN 12,47%
2600 30 38 560 06 30 3 36 00 U008 26 30 36 U000 90 38 30 38 3 3 0 30 00 00 JE-16 06 16 36 30 30 2 3666 30 36 36 00 3 3 06 30 30 36 30 06 0 ¢ ;
NET OPERATING INCOME REQUIREMENT s 442,229
PHASE-IN ADJUSTMENT o

&&ﬁ*ﬁ*lll**ﬁi*&*&ﬁ**&&l*ﬂ&*&&&**ﬂﬁi*i&*l&*ﬁ**ﬁgﬂ**ﬂi**

" REVENUE REQUIREMENT - YEAR ONE
OF ~HASE IN . s 442,228
NET INCOME AVAILABLE (SCH 10-CAL) 206,213

!*!***l**lﬁﬁl*‘**““*l*i**l&**'*“lI““*“ﬂ“&**li*ﬁ“&&**

ADDITIONAL NET OPERATING INCOME
NEEDED BEFORE IMCOME TAXES . $ 236,015

INCOME TAX REdUIREHENT: (SCQ 13-CAl)

REQUIRED CURRENT INCOME TAX s 143,734
TEST YEAR CURRENT INCOME TAX -73,004

‘*‘*““‘***“‘ﬁ**““***““““*““‘*“"*““****‘ bé
ADDITIONAL CURRENT TAX REQUIRED s 186,738 '
REQUIRED DEFERRED ITC s 38,312 :
TEST YEAR DEFERRED ITC o !
320620k 26 30 26 36 3096 36 30 3 3 D6 b 26 3 3 J6 I 00 Db I6 3 2026 B Db S TE V6 b I 26 IE J6IE I W AN 2 26264 i
AR AR LI IR A LS SO SO . 11 ,
TOTAL ADDITIONAL TAX REQUIRED $ a0s ose |

6 3 36 b I G600 D6 36 J6 T 36 308 Bt Db b 3 6 b 6 U B HE B B 26 0 036 A0 0 Ok 036 0 JE B0 HE 6 B 6 V6 B 362022

GROSS REVENUE REQUIREMENT . 451,085
O I A6 0 T U6 0 16 06 16 0 06606000 06 3690 063360000 036 06 20 D006 6 00 06 D6 4696 1626 20 06 3¢ 353006 2 ¢




ACCOUNTING SCHEDULE 2

UNION ELECTRIC CQHPgNY- PHASE 1II- CALLAWAY

CASE ™ ER-84-148
FOR THE YEAR ENDING MARCH 3¢, 1984-SCENARIOC ADJ
RATE BRASE
TOTAL PLANT IN SERVICE $
LESS:

DEFRECIATION RESERVE $
NET PLANT IN SERVICE $
ADD: G

CASH WORKING CAPITAL\SCH 4€) - $

FUEL INVENTORY (SCH

MATERIALS AND SUPPLIES (SCH 3)

PREFPAYMENTS (SCH @)

LESS .

INCOHE TAX OFFSET 11.4700% $

INTEREST EXPENSE OFFSET 14.620

CUSTOHER ADVANCES FOR CONSTRUCT
CUSTOM DEPOSI
DEFERRED INCOHE TAXES

TOTAL RATE BRASE . : $

ATTACIMENT A
PAGE 2 OF &

-CAL PE\IaED
a4 3726785

$100MM

4,797,376

932,778
3.864.598

Ve 0

13-

- 300
8121 oYal
13-413.%
cracitang

339,51
3,633,754

P —

H




ATTACHMENT A
PAGE 3 OF &

ATTOUNTING JCHUDULE - -Cn- R

2.4 v
UNION ELECTRIC CONPANYC PHASE II1- CALLAWAY
FOR THE YEAR ENDINE RAREH 31 1984-SCENARIO ADJS t100@M
INCOME STATEMENT
PTSRECTIONAL &R U
JURISDICTIONAL  “UADDUL TRERT RTINS L

. . -
OPERATING REVENUES

§ALES 70 ULTIMTE CONSUMERS s 2,747 S=t s 32, 74T

o ok ]

NQ.....liﬁ.lsooldn..sgg

TOTAL OPERATING REVENUES s 990,280 s 9 + €5

e F v on

OPERATING EXPENSES
OPERATION & MAINTENANCE EXPENSE

PRODUCTTON * 429,592 3 -32,951 £-2 ¢ TaT, a4
TRANSHISSIO 9:3%3 “reas :-% 3'g
DISTRISUTION 42.150 3,769 2.2 3§ e
R ACCOUNTS 28,910 2,924 TS 3y

R SERVICE . 2,832 274 -4 3.24¢

SALES 1,235 148 -7 7,323
ADAINISTRATIVE AND GENERAL $9.134 12,236 $-8 71,738
TOTAL © & M EXPENSES s S66,460 ¢ «11,884 s €23, 57

OTHER OPERATING EXPENSES

AND A .. 2,803 ¢ 4,945 -9 3 13723

1345 0 S QR R AR S §3.993 37,214 3-10 oL
TOTAL OTHER OPERATING EXPENSES 136,690 s 92,154 . .-’.c41

» * "o e L3 katnd oI LY T 5 LIS DT
TOTAL OPERATING EXPENSES s 763,340 ¢ 80,277 3 333,517
NET INCOME REFORE TARES H 284,749 % -80,277 e 5. ¢33
.......!......-.U...“.'”‘.I.Q..'I...".....ﬂ...“................I'D...QI.Q“IQOOOIGU
CURRENT INCOME TAXES . 3,559 ¢ -75,%53 $-11 8 73,294

A
DEFERRED INCOME TAX -

DEFERRED ITC . 11,793 o LI ENg e e
DEFERRED INCOME TAX EXPENSE 83,386 213 " 90,29
T _OF _PRIOR YEAR DEFERRALS -2,793 -3 998 J-14 ~t4,399
AMORTIZATION OF ITC -2 -1,42% 3us -2;334
» L] o % 8 8% BUARRNBRBVSLRVERL BB RBAccBBOE
TOTAL INCOME TAXES H 96.941 3 -95,594 H 2%

) L 1] » - (IIRITTY T T Y Y YY)
ntv OPERATING INCOME neans s 189,799 T4 414 3 -

L 1] & ...........’.‘......C..I....I.‘..Q‘D....l..l..’...’“’boﬂ..-




ATTACEMENT A
PAGE 4 OF 4

ACCOUNTING S“FEDUL-_’& _SAL SETY

03, TN
ELECTRIC CONPANY_ PUASE III- CALLANA/
UNION (EASE MO ER-aacta8 !
FOR THE YEAR ENDINE RARCH 3, {PBA-SCENARIO ADJ $16anN
INCONE TAX
TEST Q.17%
Year RT3
NET CPERATING INC (SCH 10-CAL.{-CAL) ¢ 206.213 8 4a2,27
) . ADD:
. CURRENT INCOME TAX [ -73.004 3 43,734
DEFERRED INCONE TAXES:
DEFERRED INVESTHENT TAX CREDIT . o3 38.3:2 .
ERED INCONE TAX EXPENSE 90,389 0,338
DEOET OGP PRTOR YEAR DEFERRALS -14;789 ~ater
ANGRTIZATION OF ITC <2.546 233 0
TOTAL INCONE TAX . 250 ¢ a2%, 300
NET INCOME PEFORE TAXES (SCHM 10-CAL) 8 - 206,463 ¢ o 447, 533 N
LESS: .
]
NTEREST 5.2000% . 198,955 s 188, 738
JNTEREST 36"?5 p 206 1.0 0.3 !
DEPR NOT SUR TO NORN -..v =207
EXCESS TAx DEPRECIATION 183.2 183.335
1FF: BOOX/TAX S.iL. GUR RATES 1%5:328 -29,839
2:3;‘ EERGENCY FALILITIES wH 53
5,198 s.739
RExeX Iax ex ui‘*r xsﬁmﬁ 4 134
EE n"% CREDIT 1,258 1.3% |
PENS an: M BENE 4,490 4,4%8
£ e, 74 27
mvi:mm\l. fNCES T =377 . ' -3?7 .
TOTAL DEDUCTIONS s 349,409 ¢ 349,039
NET TAXABLE INCOME . ~143.146 3 317,919
PROVISION FOR FEDERAL INCONE TAX:
NET TAXARLE INCOME s ~143,t46 & 317,919
LESS: .
NISSOURI INCOME TAX s o 10,737
FEDERAL TAXABLE INCONE . -143,146 307,172 |
FEDERAL INCOME TAX s -45,847 ¢ 141,299
x‘l?g'avax ABL .

NVECTREN F?"SR&»?? u:gg 0088 o es 38,32
PROV FOR FEDERAL INCOME TAX . -65,847 8 102,997 °
PROVISION FOR MISSOURI INCONE TAX: ‘
NET TAXABLE INCOME s 143,146 % 317,910
LE3S: I
DED FEDERAL INCOME TAX s es . 1e2,°87
MISSOURY TAXABLE INCOME s 143,146 ¢ 214,072
PROV FOR HISSOURI INCOME TAX . ~7,157 s 18,717
. X . sssesere v )

SUNMARY OF PROVISION FOR INCOME TAX: :

xm T q ﬂ'&
RSBk TYR20Re T Ax M ~$3.983 % 1452
PROV FOR INCONE TAXES=-CURRENT . -73,004 ¢ 1z, T




YET RATE BASE
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ATTACHMENT B
SCHEDULE 1
PAGE 1 OF 2

a8

SN 9

Al s

Ly,

51,451, 148
990,075

$4a1,088
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SCHEDULE 1
PAGE 2 OF 2

4 ";"f’ ::vn-‘ anr TE:-‘. 'Jx ::o: i

wulioie,

TEET YEAR 15,30 pa
NET TPERATINE INCONE 208,203 o I AT

AC2: ) O - 1y e
CURRENT INCOHE TAX 73,54 113,753 77,220 31,588 27,80
JEFTRRED INCOME TAYES: ) s =

JEFESRED [AVESTVENT TAX CREDIT esil iR
QEEERRED INCORE TAI EXPENSE 90,389 9,338 R
A4DRT, 0F PRTIR YEIRS DEFESRALS 144,769 (22,789 L 3¢
ST OF 152 (2,388} (2,58) 2,3
TOTAL INCOME TAX 30 e 174,548
NET INCOME BEFORD TAXES 105,283 817,274
zee ht‘UCT'"\c.
STEREDT frofyer 3 5,200

IL.-REST N oal?
8CC, DEBR, NQT SUESEC? TE NZRM.
EXCESS TAX BEPRESE
DEE 307X/ TAY "’“ﬁ'“
AM7RT, TEVEREENCY FACILITIES
AFQR’ FASEMENTS
BISMANTLING -KP' {SE _
Y CYENOT INTEREST INCCYE
PREZERRCY Iy, FAID CREDIT
PENSITNG § ATWERITS ALIZED
PAYROLL TAXZS CAPITALIIED
PROPERTY TAXES CAPITALIICH o1
DROVISIONAL BALANCES Tn
TETAL DEDUCTIONG

-

=L
=

4
-3
4

389,409

* NET TAYABLE INCOME Tesnam o nnee areTEL IELT 3,7
PACVISION FIR FEDERAL INCONE TAR: e 1
NET TATABLE INCO'E ($143,085)  $317,%6 272,79 $267,107

1o

>
s
4
-
-4
i
4
~
I3

JED. MISSOURY INCONE TAX

FIIERAL TYABLE INCOIME 1$143,086; W07, $2ed, 2

Alae

FZIERAL INCOME TAX 165,847 $141,299 §105,708 375,08
1385:

17,0, AVATLABLE: 838,312
SATE COR JEFERREY LT.D: 3,30 . i . o
INVESTYENT "N CREDiT UED 2 2,312 78,2:2 12,00 I

33V, FOR FEDERAL INCONE TAX ($45,8471 $102,%87 $87 454 LR EETN

4

RS0y, FOR MISSGURI INTOME TA:
YET TATABLE INCONE 13147, 188} 32,5 5274,738 SRS 02,7
LESS:
€], FEDERAL INTOME TAX ¢ 192,997 7,354 SLE Il
MISEOURT TAXABLE INDIMS 18143, 134! £2:4,931 $207,227 $201,497
3GV, FOR MISSTURI INCOME TAX 97,1501 $:0,787 #0368 §14,073 9,737

l!lf!ll!!§!!lil!l§f4l!lili!{!*ill!|§l!lil&l{&{l&!!l&l&!!&!l#{!I*!§§4}§f‘§ll+iif§l{l+§°l!!3‘§f§f§$¥ff‘§fiif!*lll‘!!fillko
35 .LRY OF PROVISION FIR INCINE TANES:

.d" SREL .RC e AL {$65.347) £102,337 0 §e%, 8 Tiyald
!.S‘GLR INCE TR (7,..1‘ 0,78 Lkl 0.7
F3OVISICH FOR INCONE TAXES-IURRENT . §73, 03} £33 §77,820 881,388 $37.435




ATTACHMENT B
SCHEDULE 2
PAGE 1 OF !

Effect of Provisions of TRA '86
Other than Changes in Tax Rate

Certain other provisions of the new tax lsw were not reflected in this
filing for the following reasons:

1)

2)

3

4)

5)

6)

N

8)

9)

the 20% disallowance on meals and entertainment was not reflacted
hecause the estimated tax effect will be less than $50,000 on a
total Company basis;

the new depreciation provisions are basically a switch between
deferred tax and current tax expense and have a miuor effect in
view of our substantially reduced construction program;

did not change ITC as we do not expect to lose any credits from
Callaway and credits that would have been generated after 1985
would not be useable before 1989 and then would only have a
pro-rata flow through effect over the book life;

the bad debt write-off provision does not have any effect on UE
since we are already utilizing the method prescribed by the new
tax law;

the change in capital gsins has a de minimis, 1if any, effect
because of the nominal - amounts. Also no capital gains were

": involved in the test year;

we did not reflect any effect of contributions in aid of
conastruction since any effect will depend upon how the bill to
the contributor is calculated, and in any event the total is
expacted to be de minimis;

did not reflact any effect of alternative mipimum tax (AMT) as
the effect on UE 1s expected to be solely a limitation on the
amount of ITC that can be utilized. The effect of the superfund
tax which 1s based upon AMT taxable income 1s expected to be
approximately $.5 million;

we did not reflect any effect on the change in the deduction for
accrued vacation 1liability as the amount disallowed is not
expected to be significant and is effectively only a one year
deferral;

did not reflect any effect of unbilled revenue sinca the test
year included a total year's revenues without segregating between
billed and unbilled.




UNION ELECTRIC COMPANY
CALCULATION OF EXCESS RESERVES - ELECTRIC
(000)

281 Emergency Facilities $ 1207
282-13 Repair Allowances 51 196
~-14 Interest 200 559
=15 ~ Expenses 8 635
-16 Pensions 8 527
=17 . Payroll Taxes 7 202
-18 Property Taxes 12 930
=19 Sales/Use Taxes 2 552
292 808
Less Callaway 207 782
Composite 85 026
Tax Rate X .241%
* 47,7 ‘ .
36.2 T $ 20 491%*
11.5 s —

11.5 ¢ 47.7 = 241

ATTACHMENT B
SCHEDULE 3
PAGE 1 OF 3

Missouri

242 286
167 680

74 606
X .241%

$17 980**

%% In view of the fact that the entire Callavay reserves (down to zero
balance rather than 36.2%) are being flowed through in rates by 3/31/87,
we propose this portion be amortized over the book life of the property.




UNIOR ELECTRIC COMPANY
MPSC CASE NO, ER-84-168

TUDED T
ACCUMULATED DEFERRED 1NCOME TAXES

Accumulated [>ferred Income Taxes

Account 282-11 Accelerated Depreciation

ATTACHMENT B
SCHEDULE 3
PAGE 2 OF 3

Mo. Juris,

Mo.
Total Factor
Prod. 57.92 $ 67 635 348 80.70
Trans. 9.76 11 397 117 80.70
Dist. 25.82 30 150 978 89.70
General 6.50 7 590 293 84,38
Total $116 773 736

Accounts 281, 282-13,

Prod.
Trans.
Dist.
General

Total

Total Deferred

16, 17, 18,

Total
" $221 365 575
3 200 406

65 394 694
2 847 325

$292 808 000

$409 581 736

& 54 581 726
2 197 473
27 0aS 427
6 404 689

e ————r————

$ 97 229 315

19 Other Deferred

Mo.
Factor

Mo. Juris.

80.70
80.70
89.70
84.38

$178 642 019
2 582 728

58 659 041

2 402 573

$242 286 361

$339 515 676
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ATTACEMENT E
SCHEDULE 1
PAGE 1 OF 1
UNION ELECTRIC COMPANY
MISSOURI GAS OPERATING INCOME STATEMENT
FOR THE YEAR ENDING DECEMBER 31, 1985
(In Thousands)
Per
Books
e @ e
462 39.952 342
Tax Rate Tax Rate Tax Rate
Gas Operating Revenues $84 001 $84 001 $24 001
-Operating & Maintenance Exp. 70 990 70 990 70 990
Depreciation & Amortization 1 704 1 704 1 704
Taxes Other Than Income Taxes 5 203 5 203 5 203
Current Income Taxes =210 -185 -160
Deferred Income Taxes - Net 1 658 1 455 1 260
Investment Tax Credit - Net =~17 -17 -17
Total Income Taxes 1 431 1 253 1 083
Net Gas Operating Income $ 4 673 $ 4 851 $ 5 021

These income statements and tax calculations were adjusted only for
the changes in tax rates.

If capitalized deductions are eliminated, current taxes as well as
deferred taxes would be effected. See Schedule detailing deferred taxes.




ATTACEMENT E
SCHEDULE 2
PAGE 1 OF 1
MISSOURI GAS OPERATIONS
RATE BASE AT 12/31/85
Plant in Service: $70 400 751
Allocated Portion of General Plant Fac. 1 671 574
Total Plant 72 072 325
Reserve for Depreciation 20 653 989
Allocated Portion of General Plant Fac. 453 257
Total Reserve 21 143 c46
Net Plant 50 929 079
Materials & Supplies:
Fuel 788 790
General M & S 1 890 408
Total 2 679 198
Prepayments 96 685
Customer Advances {521 714)
Customer Surety Deposits* ’ ) (292 687)
Deferred Income Taxes (4 012 826)
Total Rate Base $48 877 735

e t————

Acct. 21-235-1
At 6/30/86
* 286 717 At 12/31/85

’ »

Source: Quarterly Rate of Return Report 12/85




ATTACHMENT E
SCHEDULE 3
PAGE 1 OF 1

'UNION ELECTRIC COMFANY
MISSOURI GAS CPERATIONS
AX PROVISION

YEAR 1985
Unbilled - Federal $832 000
T state _52 000
884 000
Investment Tax Credit - Deferred -
- Amortization =17 200
Depreciation
Deferred - Federal 614 000
- State 20 900
634 000
Amortization - Federal -54 000
- State - 1 000
Net $579 000
Other -~ Deferred - :
Expense Capitalized - Federal 84 000 -
- State ) 2 000
86 000
Pensions = Federal 58 000
- State 2 000
60 000
Payroll Taxes = Federal 60 000
= State 2 000
62 000
Amortization - All Federal
Removal -3 000
Expenses -1 000
Pensions -6 000
Payroll : =3 000
=13 000
Net $




‘I' UNION ELECTRIC COMPANY .
INCOME TAX CALCULATION
ATTACICAENT E
YEAR ENDED DECEMBER 31,1985 SCUEDULE 4

FEDERAL TAX RATE @ Y62 PAGE 1 OF 4
MO. GAS
NET OPERATING REVENUE BEFORE INCOME TAX ~$6,104,115
STATE INCOME TAXES: '
MISSOURI (12,000)
ILLINOIS (INCL. P.P.R.I. TAX) 0
IOWA 0
TOTAL CURRENT STATE INCOME TAXES (12,000)
CAPITAL GAINS 9
TOTAL (12,000)
NET OPER. REVENUE BEFORE FED. INC. TAX 6,116,116
FEDERAL INCOME TAXES 1,443,000
ADJUSTMENT TO PRIOR YEAR ACCRUAL:
STATE INCOME TAXES:
MISSOURY 0
ILLINCIS : 3
IOWA 0
FEDERAL 0
NET OPERATING INCOME $4,673,11
NET OPER. REVENUE BEFORE F. I. T. $6,116,116
OTHER TAXABLE DEDUCTIONS 6,545,774
INCOME FOR FEDERAL INCOME TAX (429,658)
FEDERAL INCOME TAXES:
CURRENT FEDERAL INCOME TAX:
NORMAL TAXES_@ 46% (198,009)
INVESTMENT TAX CREDIT 0
CAPITAL GAINS TAX 0
MINIMUM TAX 0
TOTAL CURRENT FEDERAL INCOME TAX (198,000)
DEFERRED INCOME TAXES:
DEFERRED I.T.C.-NET (17,000)
UNBILLED TAXES 2Eoi . T7P0ce 884,000
OTHER DEFERRED INC. TAXES sywem +ogece 774,000
TOTAL DEFERRED INCOME TAXES 1,641,000
TOTAL FEDERAL INCOME TAXES $1,443,000

TOTAL INC. TAXES CHGD. TO EXPENSE $1,431,000




UNION ELECTRIC COMPANY .

STATE INCOME TAX CALCULATION ATTACHMENT E
YEAR ENDED DECEMBER 31,1985 SCHEDULE &
PAGE 2 OF 4

MISSOURI TAXABLE INCOME: MQ. GAS
INCOME FOR FEDERAL INCOME TAX ($429,8683)
ADD:

STATE INCOME TAXES (12,000)
INTEREST - E. ST. LOUIS BONDS

(o]

(12,000)

DEDUCT:
TAXABLE DIVIDEND REVENUE 0
CURRENT FED. INC. TAX (EXCL. CAP. GAINS) (198,0C0)
INTEREST CN FEDERAL SECURITIES 0

TAXABLE INCOME - MISSOURI (8243,658)

ILLINOIS TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
ILLINOIS INCOME & P.P.R.I. TAXES
INTEREST - E. ST. LOUIS BONDS

|
DEDUCT: 1
INTEREST ON FEDERAL SECURITIES

TAXABLE INCCME - ILLINCIS

IOWA TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
IOWA INCOME TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:
1/2 CUR. FED. INC. TAX (EXCL. CAP. GAINS)
INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - IOWA

MISSOURI INCOME TAX (312,000)

ILLINOIS INCOME TAX
ILLINOIS P.P.R.I. TAX

TOTAL ILL. INCOME & P.P.R.I. TAX
IOWA INCOME TAX




' UNION ELECTRIC CCMPANY
INCOME TAX CALCULATION
YEAR ENDED DECEMBER 31,1885

DEFERRED INCOME TAXES:
ONBILLED TAXES:
PROVISION - FEDERAL
PROVISION - STATE

TOTAL PROVISION
AMORTIZATION

TOTAL UNBILLED TAXES

OTHER DEFERRED INCOME TAXES:
PROVISION - FEDERAL
PROVISION - STATE

TOTAL PROVISION
AMORTIZATION

TOTAL OTHER DEFERRED INCOME TAXES

ATTACHMENT E
SCHEDULE 4
PAGE 3 OF 4

MO. GAS
$832,000
52,000

- —— - -

384,000

816,000
26,000

842,000

(88,000}

$774,C00



UNION ELECTRIC COMPANY
INCOME TAX CALCULATIGN
YEAR ENDED DECEMBER 31,1935

ADJUSTMENT TO PROVISIOR FOR DEF. INC. TAXES:

UNBILLED TAXES: MO. GAS
PROVISION - FEDERAL (PER BOOKS) : $832,000
ADJUSTMENT 0
TOTAL PROVISION - FEDERAL 832,000
PROVISION - STATE (PER BOOKS) 52,000
ADJUSTMENT 0
TOTAL PROVISION - STATE S 52,000
TOTAL UNBILLED TAXES 884,000
OTHER DEFERRED TAXES:
PROVISION - FEDERAL (PER BOOKS) 816,000
ADJUSTMENT 0
TOTAL PROVISION - FEDERAL ' 816,000
PROVISION - STATE (PER BOOKS) 26,000
ADJUSTMENT 0
TOTAL PROVISION - STATE ‘ 26,000
TOTAI, OTHER DEFERRED TAXES $842,000 w
NEW TAX RATE / OLD TAX RATE = ADJUSTMENT FACTOR
ADJUSTMENT FOR FEDERAL TAX: ‘ 46 .00% 46.00% 1 ,
ADJUSTMENT FOR STATE TAX: 1.70% 1.70% .




UNION ELECTRIC COMPANY
INCOME TAX CALCULATION ATTACHMENT E

YEAR ENDED DECEMBER 31,1985 SCHEDULE 5
FEIERAL THAX RATE @ 329572 PAGE 1 OF &
i . MO. GAS
NET CPERATING REVENUE BEFCRE INCOME TAX 86,104,118
STATE INCOME TAXES:
MISSOURI (14,000)
ILLINOIS (INCL. P.P.R.I. TAX) 0
I0WA 0
TOTAL CURRENT STATE INCOME TAXES (14,000)
CAPITAL GAINS o
TOTAL (14,000;
NET OPER. REVENUE BEFORE FED. INC. TAX 6,118,116
FEDERAL INCOME TAXES 1,267,017

ADJUSTMENT TO PRIOR YEAR ACCRUAL:
STATE INCOME TAXES:

MISSOURT 0
ILLINOIS 0
TOWA 0
FEDERAL 3
NET OPERATING INCOME $4,851,099
NET OPER. REVENUE BEFORE F. I. T. ' 86,118,116
OTHER TAXABLE DEDUCTIONS 6,545 774
INCOME FOR FEDERAL INCOME TAX (427,658)

FEDERAL INCOME TAXES:
CURRENT FEDERAL INCCME TAX:

NORMAL TAXES @ _33.95% (171,000}
INVESTMENT TAX CREDIT 0
CAPITAL GAINS TAX 0
MINIMUM TAX 0
TOTAL CURRENT FEDERAL INCOME TAX (171,060)
DEFERRED INCOME TAXES:
DEFERRED I.T.C.-NET (17,000)
UNBILLED TAXES 783,750
OTHER DEFERRED INC. TAXES 671,268
TOTAL DEFERRED INCOME TAXES 1,438g01;

TOTAL FEDERAL INCOME TAXES $1,267,017

TOTAL INC. TAXES CHGD. TO EXPENSE $1,253,017

- —— - -
_—-emmaSloDSZ=ZEZ




. UNION ELECTRIC COMPANY

STATE INCOME TAX CALCULATION
YEAR ENDED DECEMBER 31,1985

MISSCURI TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
STATE INCOME TAXES
INTEREST - E. ST. LCUIS BONDS

DEDUOCT:
TAXABLE DIVIDEND REVENUE

CURRENT FED. INC. TAX (EXCL. CAP. GAINS)

INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - MISSOURI

ILLINOIS TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ALD:
ILLINOIS INCOME & P.P.R.I. TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:
INTEREST ON FEDERAL SECURITIES

. TAXABLE INCOME - ILLINOIS

IOWA TAXABLE INCOME: -
INCOME FOR FEDERAL INCOME TAX
ADD:
TIOWA INCOME TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:

1/2 CUR. FED. INC. TAX (EXCL. CAP.

INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - IOWA

MISSOURI INCOME TAX

ILLINOIS INCOME TAX
ILLINOIS P.P.R.I. TAX

TGTAL ILL. INCOME & P.P.R.I. TAX
IOWA INCOME TAX

GAINS)

ATTACHMENT E
SCHEDULE ' 5
PAGE 2 OF 4

MO. GAS
($427.653)

(14,000;
8

(14,000)

0
(171,000)
0

($270.658)

(3$14,000)




UNION ELECTRIC COMPANY

INCOME TAX CALCULATION
YEAR ENDED DECEMBER 31,1985

DEFERRED ' INCOME TAXES:

UNBILLED TAXES: MO. GAS
PRO7ISION - FEDERAL $722,574
PROVISION - STATE 61,178
TOTAL PROVISION 783,750
AMORTIZATION 9

TOTAL UNBILLED TAXES 783,750

OTHER DEFERRED INCOME TAXES:

PROVISION - FEDERAL 708,678
PROVISION -~ STATE 30,588
TOTAL PROVISION 739,266
AMORTIZATION (£8,000)

TOTAL OTHER DEFERRED INCOME TAXES $671, 266




UNION ELECTRIC COMPANY
INCOME TAX CALCULATION
YEAR ENDED DECEMBER 31,1985

ADJUSTMENT TO PROVISION FOR DEF. INC. TAXES:

UNBILLED TAXES: MO. GAS
PROVISION - FEDERAL (PER BOOXE) $832,000
ADJUSTMENT (109,4286)
TOTAL PROVISION - FEDERAL 722,574
PROVISION - STATE (PER BOOKS) 52,000
ADJUSTMENT 9,176
TOTAL PROVISION - STATE 61,1786
TOTAL UNBILLED TAXES 783,750
OTHER DEFERRED TAXES:
PROVISION - FEDERAL (PER BOCKS) 816,000
ADJUSTMENT (107,322)
TOTAL PROVISION - FEDERAL 708,678
PROVISION - STATE (PER BOOKS) 26,000
ADJUSTMENT 4,588
TOTAL PROVISION - STATE 30,588
TOTAL OTHER DEFERRED TAXES $739,266
' NEW TAX RATE / OLD TAX RATE = ADJUSTMENT FACTOR
ADJUSTMENT FOR FEDERAL TAX: 39.95% 46.00% 0.86847026
ADJUSTMENT FOR STATE TAX: 2.00% 1.70% 1.17647059

v 30 v IV




UNION ELECTRIC COMPANY
INCOME TAX CALCULATION _
YEAR ENDED DECEMBER 31,1985 - ‘I‘““*“m: E
FEDERAL TAx Rars @ 392 PAGE 1 OF 4
MO . GAS
NET OPERATING REVENUE BEFORE INCOME TAX $6,104,:.15

STATE INCOME TAXES: ;
MISSOURI {15,00¢)
ILLINOIS (INCL. P.P.R.I. TAX) 0
IOWA

TOTAL CURRENT STATE INCOME TAXES
CAPITAL GAINS

TOTAL (15,060
NET OPER. REVENUE BEFORE FED. INC. TAX 6,112.116
FEDERAL INCOME TAXES ' 1,098,205

ADJUSTMENT TO PRIOR YEAR ACCRUAL:
STATE INCOME TAXES:

MISSOURI 0
ILLINOIS y
IOWA 0
FEDERAL 0
NET OPERATING INCOME _ $5,020,911
NET OPER. REVENUE BEFORE F. I. T. ) ' $6,118,116
OTHER TAXABLE DEDUCTIONS 6,545,774
INCOME FOR FEDERAL INCOME TAX (426,8£8)

FEDERAL INCOME TAXES:
CURRENT FEDERAL INCOME TAX:

NORMAL TAXES @ 34% (145,030)
INVESTMENT TAX CREDIT . 0
CAPITAL GAINS TAX 0
MINIMUM TAX 0
TOTAL CURRENT FEDERAL INCOME TAX (145,000)
DEFERRED INCOME TAXES:
DEFERRED I.T.C.-NET (17,000)
UNBILLED TAXES 688, 3€8
OTHER DEFERRED INC. TAXES 571,838
TOTAL DEFERRED INCOME TAXES 1,243,205
TOTAL FEDERAL INCOME TAXES $1,098, 208

TOTAL INC. TAXES CHGD. TO EXPENSE $1,083,205




UNION ELECTRIC COMPANY
STATE INCOME TAX CALCULATION
YEAR ENDED DECEMSER 31,1385

ATTACEMENT E
SCHEDULE 6

. PAGE 2 OF 4
MISSOURI TAXABLE INCCME: MOC. GAS
INCOME FOR FEDERAL INCOME TAX (3426,558)
ADD:
STATE INCOME TAXES {15,000)
INTEREST - E. ST. LOUIS BONDS 0
(15,0C0)
DEDUCT:
TAXABLE DIVIDEND REVENUE 0
CURRENT FED. INC. TAX (EXCL. CAP. GAINS) (145,000)
INTEREST ON FEDERAL SECURITIES c
{145,300)
TAXABLE INCOME - MISSOURI ($296,c58)

ILLINOIS TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
ILLINOIS INCOME & P.P.R.I. TAXES
INTEREST - E. ST. LOUIS BONDE

DEDUCT:
INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - ILLINOIS

IOWA TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
IOWA INCOME TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:
1/2 CUR. FED. INC. TAX (EXCL. CAP. GAINS)
INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - IOWA

MISSOURI INCOME TAX ($15,000)

ILLINOIS INCOME TAX
ILLINOIS P.P.R.I. TAX

TOTAL ILL. INCOME & P.P.R.I. TAX
IOWA INCOME TAX |




UNION ELECTRIC COMPANY
INCOME TAX CALCULATION
YEAR ENDED DECEMBER 31,1885

DEFERRED INCOME TAXES:
UNBILLED TAXES:
PROVISICN - FEDERAL
PROVISION - STATE

TOTAL PROVISION
AMORTIZATION

TOTAL UNBILLED TAXES

OTHER DEFERRED INCOME TAXYES:
PROVISICN - FEDERAL
PROVISION - STATE

TOTAL PROVISION
AMORT12ATION

TOTAL OTHER DEFERRED INCOME TAXES

ATTACHMENT E
SCHEDULE 6
PAGE 3 OF 4

MO. GAS
$614,987
73,412

638, 2€8

€03,130
36,708

€39,826

(63,C0C)

$571,838




UNION ELECTRIC COMPANY
INCOME TAX CALCULATION

YEAR ENDED DECEMBER 31,1985
ADJUSTMENT TO PROVISION FOR DEF. INC. TAXES:
UNBILLED TAXES: MO. GAS
PROVISION - FEDERAL (PER BOOKS) $832,000
ADJUSTMENT (217,043)
TOTAL PROVISION - FEDERAL 614,957 .
PROVISION - STATE (PER BCOKS) 52,000
ADJUSTMENT 21,412
TOTAL PROVISION - STATE 73,412
TOTAL UNBILLED TAXES 688, 368
OTHER DEFERRED TAXES:
PROVISION - FEDERAL (PER BOOKS) 816,000
ADJUSTMENT (212,870)
TOTAL PRCVISION - FEDERAL 603,130
PROVISION - STATE (PER BOOKS) 26,000
ADJUSTMENT 10,708
TOTAL PROVISION - STATE 36,706
TOTAL OTHER DEFERRED TAXES $639,836
NEW TAX RATE / OLD TAX RATE = ADJUSTMENT FACTOR
ADJUSTMENT FOR FEDERAL TAX: 34.00% 46.00% 0.73913043
ADJUSTMENT FOR STATE TAX: 2.40% 1.70% 1.41176471

y 30 ¥ IV
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UNION ELECTRIC COMPANY

ACCUMULATED DEFERRED INCOME TAXES

MISSOURI GAS GPERATIONS
BALANCE AT 12/31/85

ACCOUNT DESCRIPTION AMOUNT
282-11  ACCELERATED DEFRECIATION $3, 203,826
282-12 REMOVAL COSTS 148, 000
282-14  INTEREST 12,000
282-15 EXPENSES CAPITALIZED 136,000
282-16 PENSIONS 286, D00
282-17 PAYROLL TAXES 217,000
TOTAL $4,012,826
-+ - 3+ 3+ 111

CALCULATION OF EXCESS RESERVES:
ACCUMULTAED BALANCE AT 12/31/8% $809, 000

282-12 THRU 282-17

COMPOSITE TAX RATIO (1) 0.241
EXCESS RESERVES $194,949

(1) COMPOSITE TAX RATIO
47.7
36.2

11.5 7/ 47.7 = 241
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PRO FORMA NET SPERATING INCONE
INCOME TAX - PER 2CKE

PRO FORNA INCOME TAXES
NET OPERATING INCDXE

\ON-0P ERA”N%CJCC.‘E % DESUCTIONS:

INT=REST

MISCELLANETUS INCONE DZDUCTID
INTEREST CHARGSS:

TNTEREST oY LONS !"“ JET
ATHER 'NTEREST C2AR

ANCRT, OF 0SS SN XEAC"LHED 95T
TOTAL NON-CPERATING INCOME &

NET INCONE FROM OPSRATIONS

A2D: TEFZARED INGOME "AXE- NET
NEFERNES I.T.C.-¥NET
TWESTNENT TAX CREDIT

TITAL
ToTaL

JTHER DEDUCTIONS:
ADDITIONAL DEPRECIATION
ACCELERATED DE’REEIGTLON-NET
EXPENSES CAPITALIZED
PENSICNS EXPENSE CAPITALIZED
24YROLL TARES CAPITALIZED
JISMONTLING EXPENSE
WISCELLANETUS

TCTAL DERUCTIING
TRXABLE AFTER TAXES (NAT

INCGYE TAYES:
TEDERAL INCOME TAY (FITY

'{:: NCT BASED N N ONE:
€7 LAENIT

-

b
BEFERRETD IN\’:ST"V TAX CREDIT-NET

DTN SLECTRIC CONPONY
I'Cﬁﬂlﬂ"

- il o g
SALTTATION ¢ ”'

17 ¥ON"SS MOED -10-38

I!

AT Claeg]
PRO FORMA RETURN LT

$3,458,319
1757, 2001
2,701,319
\23 660)

2,982,879 $5,550,358

29 883 20,488

EERT Ta

" ":. "l"")

978

HO \JN

JEDUCTIONS (3,292,810 (3,282,811
(202,331 2,388,788
77,700 [ eni]
131300 582,300
702,300 2,300
85,10 887,700
053,789 . I,737,44
48,21 . (58,210
1,257,818 428,90
218,813 210,313
135,33 135,17
138,5% 134,59
136,11 13,33
B 103
1,807,582 4,307,352

(1,254,150 1,425,925
0.95185185 {1,048,752)  1,2:8,794

{722,000} (702,500

65L,0‘\0 EEZ,L\Q
JEFERRED INCIME TAXES-ACCELERATED DERR, 574,709 473,
DEFESRED INCONE TAXES-QTHER-NET “9 202 ‘“9 """

TOTAL TAIES NOT BASED ON INCONE

TOTAL FEDERAL INCOMS TAXES
STATE INCOME TRXES

853,700 §53,700
(214,652 2,071,734
8,05 {46,008 12,207

3

TOTAL FEDERAL AKD STATE INCCME TAXES ($280,8501 2,193,991




JNICN ELECTRIC CONPANY
WISSTURI GAS JPERATIONG
CALCULATION OF INCTYE TAXER
12 YONT4S ENDED 5-30-86

ogr E3RMA
, PER SO0KS ADJUSTMENTS P50 FOSM
NET OPERATING INCOYE 32,240,033 81,218,786 $3,459,319
NOLJPEIATIN YCCRE 4 DEDUCT
INTEREST 29,548 29,508
MISCELLANEOUS INCONE DEDUCTIONS:
INTERECT CHARGES:
TNTEREST OY LONG TERN DEET 2,807,772 USL,ZH (2,095,000
§TEER INTEREST CHARGES R
AWIRT, OF L0ES 0N REACIUISED J6RT gL
“OTAL NON-PERATING INCOME & DETUCTISME 1,135
NET INCOME SRDY TPERATIONG (591, 549)
430: PROVISION TIR INCONE TAES 1199, 000:
JEFERRES INCOME TAXES-NET &i¢,0001
DETERRED 1.7.C.-NET £3,000
oL £757,300) 9 (TEr,a00
ToTaL (1,648,545) 1,047,558 (TED, 59N
ATHEY DEDUCTIONS:
£0DITIONAL DEFRECIATION 99,350 3,4
SCLELERATED DEPRECIATION-NET 1,087,000 190,31
EYPENGES CAPITALIZED 215,313
PENSTONG EXPENGE  ERpTTALIZED _ S5
PAVROLL TANES capiTAlIZEd - - 132,59
AISNANTLING SXFENSE 136,33 36,5
§TATE INCOME TAXES : : ~ (4,0000 162,080 (28,6
UNBTLLED REVENUE-NET 2,937,200} :,m " 2
HISCELLANEDUS 103 103
TOTAL DEDLCTIONS (1,365,538 T,007,M47 1,781,513
TAYABLE INCDME (287,007 12,079,491 12,722,%08)

THCONE TAYES:
NR"EVT FEDERAL “CHV‘E ) PROFORMA @ 457 (30,0000 (838,33 \.‘JbE.ZSg‘

DIUSTHENT 0 PRIOR YEARS .3,0 0 {13,990}
'.“.‘RR"QT STATE IN"&'"" TRXES y 0001 {82,008 148,008
INVESTHENT TAX CREDIT 78,3000 1624,008)  (7A2,000)
T0TAL V99,0000 11,837,380 (1,835,380
WBILLED TAXES (1,399,900 1,759,008 ¢
DEFERRED INVES™ENT TAX CREDIT-NET 33,000 328,900 882,000
DEFERRED INCCME TAXES:
LIBERALIZED QEPRECIATION 53’,000 30,700 127,750
AYORT OF LIRERALIZED DEPRECIATION (33,200} 1oy 000)
DEFERRED INCOME TAXES-OTHER-NET 199,000 159,000
TOTAL DEFERRED 783,900 30,700 373,700

TOTAL PROVISIOR "OR INCIME TAXES W7, 00 MTL30 8200, 5400




ATTACEMENT F
SCHEDULE 1
PAGE 4 OF 5

FROVIEIEN
c:rv-pgf'r TATION

280 PRWA
FESCRIPTION ADJUSTNENT

AZJ. TT NET JPERATING INCOXE
10 SEELECY (FHER TA¥ 28TE

Ul

e

QD E¥BETDED 5057 T¢ LT.0. 4T 4-30-8 223
T0 300¢ DESRECIATIEN a4
DD"'G% T2X DE2RECIATION ON YEAR-END SLANT ey
TLIMINETION OF UNBILLED REVENUES 206:

P="FT"% A
NCR. DEF. TRXE

qv TaY CREDIT

g 76D TEFRECIATITN

PRCCF OF INCOME Tares

TAXABLE INC.

°ER B00KS (297,010 45, 68778047 {5134, 000
o0 FORMA {2,308, 512147, 392722420181, 174, 5400

{$2,101,499)=0,80452273% '$1, 290,760

CHANSE IN TAYAELE INCOME & ‘.‘2.'. RENT SATE 998, 51‘
FER S0CKS TAYABLE INCOME @ DIFSERENDE 1N ZFFECTIVE Tay BpTES

RC FORNA ADJUSTMENT 7O FED, § STATE INCOME TAXSS 1,200,350




3R0-FIR%S NET I}
INCTNE TAX PER
ATHES JEDUCTIONS:
cacey
GTHER TAX TEDUCTIONS
TOTAL DEDUCTIONG

TAYABLE INCOME

5,080,331

-,m..

BRG]

ATTACHMENT F
SCHEDULE 1
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ATTACENENT F

SCHEDULE 2
UNION SLEDTRIC r-f.-w.'v PAGE 1 OF 5

£7:37I%8 zaTES 4o
§-20-d¢ € o2

NI
o030 TngMe DES

bs;
o EPLE S- R
12 MINTHE INDE

Ne™ CRIGINAL COST RATE BASE

RETURN 8 11,372
OPERATION & MAINTZNANCE EXPENSES
DESRECIATION

QTHER TAXES

INCONE TAXES 2 11,371

2,437 INCREASE

THER IEVENUE
BROSS RECEIPTS TAIES @ 4.801

TNTAL DEFICIECY
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"

“F
¥
hea

PAD FORMG NET (PERATING INCOME §3,358,51
INCOYE TAX - PER BOOKS 757,20
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¥120SLLONETUS INTONE DEDUCTION:
:: SUARRE -:.
FeREs: oY Lok 1o (2,359, 00
§7GER TTERES] o 231,369
i ey SLNTEE

$5.665,508

TOTAL NOX-OPERATING INCOME ¥ SSRUCTIING {3,282, 31

NET INCOME FROM OPSRATICNG 397,730

T
PP

JETERRED TNDOME TAXEI- NE©
EFESRED I T.I.-NET
INVESTMENT T4X 2RSDIT

-limbdf

ToTAL

ToTal

JTHER DF“U"*'"NS
n‘\!??n
ACCELERATE D DEPQECIATION-NEY
EXFENSES .APX’AL‘LED
SENSIONS EXPENST CAPITALIZE
PAVALLL TAYIS 'ArlfﬁL‘. b
D!.!‘V'LIVS :“? NGE
W anc

EPRECIATION ’ 88,2110
ae'551

-

ThY TN
s yeda

TAIRBLE AFTER TAXES (NAT) (1,389,330
JNCTME TAYES:
SIDERAL INCCNE TAX (FID) D.ih6b4hE56 (925,138}

TAYES, NOT SASED DN INCDVE:
;-,wf-‘s ¥ENT TAY foc)rt 17,290

iowaa Ana
apnTigeTe

Q76 1o€
EEE

187 a0s

SSTERRE] TWVESTRENT TAY CREDIT-MET I
SEESRRED CBHC TANES-ACCCLERATED 1675, 537,047
EFESRED INCONE “AXES-DTHER-MET 199, 360

TOTAL TAYES NCT BASED TN INCONE Mk, 47

TOTAL FEDERAL INCDYE TAXES 412,90}

STATE INCOME THYES 205 e

TCTSL FEDERAL AND STATT INDOWE TR{ES {183, 208

Xoann EE'\

Fiylady
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TLATION OF INCTHE Tage
12SNTES EMDED A-30-34

NET CPERATING INCGNE

NON-DPERATING INCONE & SEDUCTICNS:
INTSREST INCONE

LDYE TERN JEZT
r:ST ZHAREES
1385 N REACIVIRER 03T

<wu .

TRTAL NON-DPERATING INCOME ¥ DEDUCTIOME

938 <ORN3
SR BOOKS iﬁ LETHENTS 330 FIRmA
32,780,937 §1,2i8,78¢ §3,258,319
29,848 29,548
2,847,770 {351,208 (2,
17 47 T (484 MDY ST Ann R';‘.

Shenapnie

Nemid e

IR ——fpee

ADD: PVIIION FIR IMLOVE TAXES
SEFERRED INCCHE TAES-NET
DEFERRED 1.7.I.-ET

i
“aTaL
DTHER DEDLCTIONS:

TIONAL DEPRECIAT ‘m
ATED “E”“ LI
TPl

S 1750

'IPE\== CePITALIIED
L. T3XES CAFTTALIZED
JITMANTLING SXPENSE

"4 E INCOHE TAXES

UNBILLED REVENUE-NET

NISCELLANEQUS

TITAL DEDUCTIONG
TEYARLE INCOME
INCIWE TOXZS:

TURRENT FIOERAL INCIME Tar PRO FIRMA 8 307
ADSUSTMENT TO FRICR vaRC
TURRSNT STATE INCOPE TAXES
TNVSSTMENT TAX CREDIT

B
UNBTLLED TARSS

DEFERRED TNVESTHMENT TAX CREDIT-XET
DEFSRRED INCOME TANES;

LISSRALIZED SEPRECIATION

AMOST OF LIBERALIZED DEPRECIATION

DEFSRNED INCOME TAXES-ATEER-NET

TOTAL DEFERRED
TATRL PROVISION FOR INCONE TAXES

1901, 549) 1 087,%°R
198,001 199,000}
(6xﬂ 0 cl&.v ¢}
.B,.‘G B8
(737,006} ¢ (787,009
1,548,548 1,087 SS8 (TRE, 0L
99,7320 3i,i4t
1,087,000 130,915
217,883
135,373
)4,:
’3e,‘a1
{4,300} 169,129
(2,947, goox 2,947,800
{1,365,538) 3,000,939 1,774,803
237,013 {2,032,781) (3,715,334
{130,0000  1794,153) (928, '"E‘
.u \.00 \13.300’
{4, 1200) {89,118 7 "E‘
178,%00! 21,000 {57,000!
{199, 2001 {(BE7,27%) (1,055,272
11,399,000)  ¢,299,200 3
53,000 128,000 37,08
437,000 33,967 580,087
’5:,“@0 €3 Loty
139,0 153,30
783,900 3,07 936,047
$TST0000 ST 79T (4:83,258)

ATTACHMENT F
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PRIVISION FOR JNCINE TAX
SEoONCILTATION OF PRO FTRUA 61T

L5

?x!i})

‘R“ o Y e "x Y

DESCRIZTICN (73 &b, aR77R0&9E  IFFEIT

DY, TO NET CPERATING INCOYE §1,218,786  §%39,028 (356,128
ADy, T SEFLECT ‘"sr 2 1A ur‘

3. SERENOED COST TR L, T.D. AT 4-30-86 {181,228) 13,409 7,73
A2J, T9 200K zmzrnz:! 131,140 it
EDSITIONAL TAX © TN 2% YESR-SND PLEXT e 2,241
FININATIN OF UNEILLED arv-w- 12,347,530 2,350
=oAL TAYASLE INCD¥E 3%, 210,308

0T 9RIOR VEARS ncrm'm

'*"ﬂm INJESTHENT AT TRENI
“TeXSE DUE 70 SANCELIZED DESRECIATICN

#RO0F OF INCCME TAIZS

A‘v’:Eﬂ 4 3L
. SFFEC FZD. b STRTE
“ARADLE INC, TAX RAT T ING. TR
PER 200XS (787,013145,557790897 <5174, 200
PRL =ORNA 12,708, 517145 BTATIALIY 15009 07T

2,101,499 4351084007 15943,270)

CHA NEE IN TONABLE INCTHE @ CURRENT RATE
PCR SOCVE TAXARLE INCOWE @ DIF SYENCT X EFFECT

33 TORMA ADJUGTMENT TQ TID, & STATT INCIRE TARew 358,07

ATTACHMENT F
SCHEDULE 2
PAGE 4 OF 5
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S80-IRMA NET INIONC
INCOWE TAY PSR 5IOKS

S JERCTION:
U TAI DEDUCTIONS
TITAL DEDUCTIONS
TAXABLE INCOVE

INCONE TAY 2
'E ’M’E" TEYES

40.:0%

TR CALZILATION

34.&59,3 §
,p|

: 3,382,210

.207,521
5,090,331
12,788,512
{924,152
177,08
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ATTACEMENT F
SCHEDULE 3
URICH .:L;E’g!. .J*PW PAGE 1 OF 5

"S087EE PY0D ToRi-dE

SMOUNT
NET DRIGINAL COST SATE 3aSE $49,877, 7683
RETURN € 1" 3 .,,.ce,....é
OPE?AYYC'! x 1AIN'WANCE EXPENSES éc,...,l%
DEBREC ) 18721958
THER TAXES ...07 783
INCOME TAXES @ 11,377 i ‘:'.514
1072l £OST QOF SERVICE 78,238,288
PRI TIRMA REVENUES TL08R,0%7
DEFICIENCY 4,071 INCREASE £,512,25
LZSS OTHER REVENLE 49.13:
DEFIZIENCY EXCLUDING ATHER IEVENUE L lal,lx"
5R0SS RETEIPTS TAXES @ 4,501 "11,-13
TOTAL JEFICIECY $4,727,528

TITIIIsTo=ss




ATTACHMENT F
SCHEDULE 3
PAGE 2 OF 5

IR “arz3
10NN ENTED 4-T0-34

37 CLADNES

590 FISMA RETUAN 11,171

FRO FCRMA NET OPERATING iNCOME So‘ 28,319
NG L!E TAX - PER F00KE {757,400

e cwme——

70 319

PRO FORWA INCIXE TAXES 304}
SET CPERRTING TNCONE :,m.?zz 55,566,536
OV JPERRTING LCOME 4 TENCTIN:
INTESERT SNCO 22,58 29,843
SISCELLANEDIS INDTME DEIUCTIONG:
"-r'qg ST DHARGES:
YTZREST ON NG TERw DU37 (2,559,300
FHE e Ruggses (297, 358)
ANcET, O LOSE ON RESCDUINED DERT 17,500}
TOTAL NON-CPERATING INCOME & DEDUCTIONS  GT,282,30
YET INCORE TRCM CPERATICNS (497,087 1,781,74

330s JETERCED INCOME TALES- NET

TEFERRED 1,7, AT 37,300
INVESTMENT BX C3ERIT 187,006
TOTAL e
TOTAL 3,560,88
OTHER JEDUCTIONG:
STDITIONAL SERREC: (48,211 (48,211}
A5CE ERATED DEPRECTATION-NET 1,297,918 1,287,918
SXFENGES CAPITALITED . 310,313 210,813
FENSI2NG EYPENSE CAPITALIZED 135,973 135,972
29vR0LL TAXSS CAPITALIZED 138,385 134,59+
nISNANTLING ‘X":‘JSE 138,30 125,301
wiSCE L ANESUS 103 103
TOTAL JESUCTIONS 1,307,528 4,307,508
TRYABLE AFTER TAKES (NAT! 0,527,458 1,352,322
"JC:!E TAXSS:
SDERQL INCO¥E TaX FITY ¢, 81545188 784, 3120 £97,174
Je2, MOT 3RSEC '“i ‘\'CEH"
STHENT TAY U ‘“ Rus 157,000
"RE" ‘W"a"E'!’ ’n SREQIT-NET 7,200 37,000
RRED INCOME ’QXE"A “ELERATED EFR. 5'7'5,122 598,142
SEFEARED INCONE TRXZS-QTHER-NET 199,596 192,30
TOTAL TAYES NOT DASED ON INCIME 7,2 e
TOTAL FITZRAL INCOME TAXES 7,700 1, 4734,2%
STATE INCOME TARES .05 180,124} 74,278
TOTAL TEJERAL OND ITATE INCCME TAXES (387,904} §1,548,518




"NIG!! SLECTRIC EC"&!"
BAE QPERATIONG

NET CPERATING INCOME
NON-OPERATING INCOME & DEBUCTIONS:
INTEREST INCONE

‘l!E’JEL.REDUS IRCONE DEDUCTIONS:
NTEREST CUARGES:

"INTEREST 2N LONG TERM pEST
OTHER INTEREST CHARBES
EMCST, 0F GBS ON REACOUIRED JERT

Vil

TOTAL NCN-OPSRATING INCOME 4 DETUCTIONS
NET INCIE ZROY JPERATIONS

ADD: PRCVISICN FOR INCOME TAJES
DEFERRED IXCOME TAXES-NET
DEFERRED I.7.C.-NET

TaTAL
A

OTHER DEDUCTIONE:
ADDI TIONAL DEPRECIATION
ACCELERATED DEPRECIATION-4ET
EYPENSES CoPTALITED

PENSIONS SIPENSE ALl
PAYRCLL TAXES CAPITALIZED
DISHANTLING EX’ENSE
STATE INCOME TAX

UNBILLEJ REVENUE*NET
RISCELLANEDUS

TOTAL DECUCTIONS
TAXABLE INCOME
INCOME TAYES:;
CUSRENT FEIERAL INCOME 7By
ADIUSTMENT 0 FRICR YEARS
CLRRENT STATE INCINE TAXES
INVESTNENT TAX CREDIT
T0TAL
UNBILLED TAXES
DEFERRED INVESTMENT TAX CREDIT-NET
DEFERACD INCONE TAXES:
LIBESALIZED DEPRECIATION

AMORT OF LIBERMLITED DEPRECIATION
DEFERRED TNCOME TAYES-OTHER-NET

TOTAL DEFERAED
TOTAL PRIVISION FOR INCOME TAXES

-
s

- P
PR 30OKS  ABJUSTMENTS 280 Flque

32,280,033 $1,218,786 87,338,319

29,548 29,438

12,547, "7"}
u‘FZ,ES

119,500

,.-1‘5-9

i~ ez Arp
P R L

13,131 587}

Wjavayw

IASEl-LIN- TN

EPEY P A=

(89,549}

1TA, 000

{159, 0001 1199, 300
‘éla,OCv) (x‘.i&.@i);‘-}
=, 3,0
Iu7|vs, ¥ 2 (757 \‘9‘
(5,849,029 1 7 CER 0 (EBG, 99U
(99,7520 3i,i%0 138,211
A,OH 000 190,00 1,357,948
210,313 20,883
"5 b2 1%,
{34,594 13531
35,31 363
4,000 174,184)  (RQ, 3L
12,987,000 2,947 v)’" 2
M JRS

- =
3, 9&,:.'7: iy

(1,385,538}

RO FORMA ¥ 34

{282,003 12,025,715
(170,590! D ou,
3. (13,3001 ?
14,0000 !76,188) 80,134
78,0001 2:,300 57,100}
(99,0000 {72,410 (327,818
11,399,0000 1,399,000 0
58,000 12,0000 37,000
437,000 W12 5E,2
(52,9001 1831900!
199,000 199,000
783,000 L. 7 BTy
I$757,0000  $849,09% (487,304
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PACY I"E! ’JR INCINE TAYE:

PECONCILIATION IF 2RQ <7RWA 417N &

UESTRIPTION

NST T2

ESTELT

ATTACHMENT F
SCHEDULE 3
PAGE 4 OF 5

3y V{""!tv“ﬂ 2
Jh, 2135843

0. T (PERATIAC D
403, 7D REFLECT LOHER TA
AL, EMBETOED o7 10 e
823, T S30( SEPRECTAT LY
&DDITIONAL TAX DEPREIATION OV YEQ
ELIVHHATION CF INBILOZD REVENGES
BLT THCDME 2

-—baiia laa
R'FQ vtgpe A"‘D”M

TITAL TRIARL

ELININATIY 27
ITJUCTION OF
e NRTION 2F :
EA0TION 0T AEFTSRED TNVESTEENT T
INCR, TSR, TAYES BUE T aNREALIIS

PROCE OF T

STR 320K8

FRC TORMA -

PRC FOREA ADJUSTMEMT TO FED, t STAT

JNCTME 3 CURRENT
INCRYE @ DIFFERENCE IN EFFESTIVE TAY qa7E8

§1,218,788

%086 2
REWD BLNT  ciBdths
2,8471230)

$127

N A L

(n ‘A LQQ‘

epaley®

"y
11,088
14730

3y CREDIT
DEPRECIATIOY
£6701,387)
SRT=I3=zzsEn
JCDIE TRIES
T97aL
EFFELTNE fE).L St
TAIABLE INC. TAX RATE NG T
(287,130 48, 337TE0OR 18132, 2000
(2,788, 512108 USRI 15845, 014)

(32,131,499 10, 472137,
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eqn-TneMg NET INGOYE
TNCO¥E TAYX PER IOKS

""-‘ER "ET.‘..'CJE‘(S
UT'-ER .Ax DETUCTIONS
TOTAL SEDLCTIONS
TAXABLE INCOME

FEIERAL NCONE ’QX LIS 1
STATE ‘NCG ' Taxes

TAY CHIRATINE

S..*EE:SI"
Liedyy

1 08 315
3,282,810

1,807,321

e

.,,'370,;».’.

I
\.,IES|~.-

-
734,832

30, 188)
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UNION ELECTRIC COMPANY
WATER TEMENT
FOR THE YEAR ENDING DECEMBER 31, 1985
I ousands

(In Th y
Per
Books
e e @
462 39.952 342
Tax Rate Tax Rate Tax Rate
Total Water Revenues $2 831 $2 831 $2 831
Operating & Maintenance Exp. 1 875 1 875 1 875
Depreciaticn & Amortization 158 158 158
Taxes, Other Than Income 249 249 249
Current Income Taxes -42 =37 =32
Deferred Income Taxes — Net 105 92 79
Invest. Tax Credit - Net -4 -% =4
Total Income Taxes ) 59 51 43
Net Water Operating Income $ 490 $ 498 $ 506
These income statements and tax calculations were adjusted only for
the changes in tax rates.
If capitalized deductions are eliminated, current taxes as well as
deferred taxes would be effected. See Schedule detailing deferred taxes.




ATTACEMENT G
SCHEDULE 2
PAGE 1 OF 1
WATER OPERATIONS
RATE BASE AT 12/31/85
Plant in Service $9 220 010
Allocated Portion of General Plant Facilitles 309 744
Total Plant 9 529 754
Reserve for Depreciation 1 874 546
Allocated Portion of General Plant Facilities 90 560
Total Reserve 1 965 296
Net Plant 7 564 548
Materials & Supplies:
Fuel 0
General M & S 219 103
Total 219 103
Prepayments 13 601
Customer Advances (371 075)
Contributions in Aid of Comstruction (265 692)
Deferred Income Taxes ‘ _£718 661)

Total Rate Base $6 441 824

Source: Quarterly Rate of Return File 12/85




UNIOR ELECTRIC COMPANY
WA OPERATION
DEFERRED TAX PROVISION

YEAR 1985

' Unbilled - Federal Only

Investment Tax Credit - Deferred
Amortization

Depreciation
Deferred - Federal

- State

Amortization - Federal
Net

Other - Deferred
Expense Capitalized - Foderal

Pensions

P/R Taxes °

Amortization
Net

-
—
—

00|
r|
(=4
(=4
(=]




‘I.' k UNIO& ELECTRIC COMPANY ‘l"

INCOME TAX CALCULATION

YEAR ENDED DECEMBER ‘31, 13%85 ATTACEZIENT G
SCIEDULE 4§

FEDEBRAL THX ARATE @ Y63 PAGE 1 OF &
_WATER
NET OPERATING REVENUE BEFORE INCCME TAX $5£48,983
STATE INCOME TAXES:
MISSOURI (2,000}
ILLINOIS (INCL. P.P.R.I. TAX) 0
IOWA 0
TOTAL CURRENT STATE INCOME TAXES (2,000)
CAPITAL GAINS 0
TOTAL (2,000)
NET OPER. REVENUE BEFORE FED. INC. TAX 550,983
FEDERAL INCOME TAXES 61,0C0C
ADJUSTMENT TO PRIOR YEAR ACCRUAL:
STATE INCOME TAXES:
MISSOURI 0
ILLINOIS 0
IOWA 0
FEDERAL 0
MET OPERATING INCOME . $489,9§3
NET OPER. REVENUE BEFORE F. I. T. $550,983
OTHER TAXABLE DEDUCTIONS 638,102
INCOME FOR FEDERAL INCOME TAX (;;725;)
FEDERAL INCOME TAXES:
CURRENT FEDERAL INCOME TAX:
NORMAL TAXES_@ 4€% (40,000}
INVESTMENT TAX CREDRIT 0
CAPITAL GAINS TAX 0
MINIMUM TAX 0
TOTAL CURRENT FEDERAL INCOME TAX ---226:666)
DEFERRED INCOME TAXES:
DEFERRED I.T.C.-NET (4,000)
UNBILLED TAXES D, ) Ficee 11,000
OTHER DEFERRED INC. TAXES orswe | 7/aecce 94,000
TOTAL DEFERRED INCOME TAXES ;6;:666
TOTAL FEDERAL INCOME TAXES ;51:666

TOTAL INC. TAXES CHGD. TO EXPENSE 359,000




UNICH ELECTRIC COMPANY

STATE INCOME TAX CALCULATICN
YEAR ENDED DECEMBER 31,1985

MISSOURI TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
STATE INCOME TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:
TAXABLE DIVIDEND REVENUE
CURRENT FED. INC. TAX (EXCL. CAP. GAINS)
INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - MISSQURI

ILLINOIS TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
ILLINOIS INCCME & P.P.R.T. TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:
INTEREST ON FEDERAL SECURITIES
" TAXABLE INCOME - ILLINOIS '
IOWA TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:

IOWA INCCME TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:
1/2 CUR. FED. INC. TAX (EXCL. CAP. GAINS)

INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - IOWA

MISSOURI INCOME TAX

ILLINOIS INCOME TAX
ILLINOIS P.P.R.I. TAX

TOTAL ILL. INCOME & P.P.R.I. TAX
IOWA INCOME TAX

ATTACHMENT G
SCHEDULE 4
PAGE 2 OF 4

WATER
($87,119)

(2,000)

0
(40,000)
0

($49,119)

($2,000)




UNION ELECTRIC COMPANY
INCOME TAX CALCULATION
YEAR ENDED DECEMBER 31,1385

DEFERRED INCOME TAXES:
UNBILLFED: TAXES:
PROVISION - FEDERAL
PROVISION - STATE

TOTAL PROVISION
AMORTIZATION

TOTAL UNBILLED TAXES

OTHER DEFERRED INCOME TAXES:
PROVISICN - FEDERAL
PROVISICN - STATE

TOTAL PROVISION
AMORTIZATION

TOTAL OTHER DEFERRED INCOME TAXES

ATTACEMENT G

SCHEDULE 4
PAGE 3 OF 4

WATER
$11,000
0

$94,000




UNION ELECTRIC COMPANY
INCGME TAX CALCULATION
YEAR ENDED DECEMBER 31,1985

ADJUSTMENT TO PROVISION FOR DEF. INC. TAXES:
UNBILLED TAXES:
PROVISION - FEDERAL (PER BOOKS)
ADJUSTMENT
TOTAL PROVISION - FEDERAL

PROVISION - STATE (PER BOOKS)
ADJUSTMENT

TOTAL PROVISION - STATE
TOTAL UNBILLED TAXES
OTHER DEFERRED TAXES:
PROVISION - FEDERAL (PER BOOKS)
ADJUSTMENT
TOTAL PROVISION - FEDERAL

PROVISION - STATE (PER BOOKS)
ADJUSTMENT

TOTAL PROVISION - STATE

TOTAL OTHER DEFERRED TAXES $98,000

NEW TAX RATE / OLD TAX RATE = ADJUSTMENT FACTOR ”
ADJUSTMENT FOR FEDERAL TAX: 46.00% 46 .00%
ADJUSTMENT FOR STATE TAX: 1.70% 1.70%




UNION ELECTRIC COMPANY ‘I'

INCOME TAX CALCULATION ATTACHMENT G

YEAR ENDED DECEMEER 31,1985 SCHEDULE 3
PAGE 1 OF &
FED GRAL ThAX RATE @ 39952
WA:.:Q
NET OPERATING REVENUE BEFORE INCOME TAX $548, 983
STATE INCOME TAXES:
MISSOURI (3,000)
ILLINOIS (INCL. P.P.R.I. TAX) 0
I0OWA 0
TOTAL CURRENT STATE INCOME TAXES (3,000)
CAPITAL GAINS 0
TOTAL (3,000)
NET OPER. REVENUE BEFORE FED. INC. TAX 551,983
FEDERAL INCOME TAXES " 53,588
ADJUSTMENT TO PRIOR YEAR ACCRUAL:
STATE INCOME TAXES:
MISSOUR! 0
ILLINOIS 0
TOWA 0
FEDERAL 0
NET OPERATING INCOME $498, 285
. Z====I====T==
NET OPER. REVENUE BEFORE F. I. T. $551,983
OTHER TAXABLE DEDUCTIONS 638,102
INCOME FOR FEDERAL INCOME TAX (86,119)
FEDERAL INCOME TAXES:
CURRENT FEDERAL INCOME TAX:
NORMAL TAXES @ 39.95% (34,000)
INVESTMENT TAX CREDIT o0
CAPITAL GAINS TAX 0
MINIMUM TAX 0
TOTAL CURRENT FEDERAL INCOME TAX (34,000)
DEFERRED INCOME TAXES:
DEFERRED I.T.C.-NET (4,000)
UNBILLED TAXES 9,553
OTHER DEFERRED INC. TAXES 82,035
TOTAL DEFERRED INCOME TAXES 87,588
TOTAL FEDERAL INCOME TAXES 853,588

- = tn Wn o
e ca e A= -

TOTAL INC. TAXES CEGD. TO EXPENSE 850,588

- -
H+ 2+ 11




' ONICN ELECTRIC COMPANY
STATE INCOME TAX CALCULATION
YEAR ENDED DECEMBER 31,1985

 MISSOURI TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:

STATE INCCME TAXES

INTEREST - E. ST. LOUIS BONDS

DEDUCT:
TAXABLE DIVIDEND REVENUE
CURRENT FED. INC. TAX (EXCL. CAP.
INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - MISSUURI

ILLINOIS TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
ILLINCIS INCOME & P.P.R.I. TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:
INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - ILLINOTS

IOWA TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
IOWA INCOME TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:

1/2 CUR. FED. INC. TAX (EXCL. CAP.

INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - IOWA

MISSQURI INCOME TAX

ILLINQIS INCOME TAX
ILLINCIS P.P.R.I. TAX

TOTAL ILL. INCOME & P.P.R.I. TAX
IOWA INCOME TAX

‘!Défﬁﬁiﬁﬁﬁ?G
SCHEDULE 5
PAGE 2 .OF &

WATER
($86,119)

(3,000)
0

GAINS) (34,000)

GAINS)

(33,000)




DEFERRED INCOME TAXES:
UNBILLED TAXES:
PROVISION - FEDERAL
PROVISION - STATE

TOTAL PROVISION
AMORTIZATION

TOTAL UNBILLED TAXES

OTHER DEFERRED INCOME TAXES:
PROVISION - FEDERAL
PROVISION -~ STATE

TOTAL PROVISION
AMORTIZATION

TOTAL OTHER DEFERRED INCOME TAXES

ATTACHMENT G
SCHEDULE 5
PAGE 3 OF 4
WATER




‘

UNION ELECTRIC COMPANY
INCOME TAX CALCULATION
YEAR ENDED DECEMBER 31,1985

ADJUSTMENT TO PROVISION FOR DEF. INC.- TAXES:

UNBILLED TAXES: WATER
PROVISION - FEDERAL (PER BOOKS) $11,000
ADJUSTMENT (1,447)
TOTAL PROVISION - FEDERAL 9,553
PROVISION - STATE (PER BOOKS)

ADJUSTMENT 0
TOTAL PROVISION - STATE 0

TOTAL UNBILLED TAXES 9,553

OTHER DEFERRED TAXES:

PROVISION - FEDERAL (PER BOOKS) 95,000

ADJUSTMENT (12 495)

. TOTAL PROVISION - FEDERAL 82,505
PROVISION - STATE (PER BOOKS) 3,000

ADJUSTMENT , 529

TOTAL PRGVISION - STATE . 3,529

TOTAL OTHER DEFERRED TAXES $86,035

NEW TAX RATE / OLD TAX RATE = ADJUSTMENT FACTOR
ADJUSTMENT FOR FEDERAL TAX: 39.95% 46.00% 0.86847826 '

ADJUSTMENT FOR STATE TAX: 2.00% 1.70% 1.17647059




~ UNION ELECTRIC COMPANY ‘l’
INCOME TAX CALCULATION ATTACEMENT G
YEAR ENDED DECEMBER 31,1985 SCHEDULE 6

FEDERA L TAX RATE @ 3YR PAGE 1 OF 4

WA
NET OPERATING REVENUE BEFORE INCOME TAX $548,983

STATE INCOME TAXES:
MISSOURI (3,000)
ILLINOIS (INCL. P.P.R.I. TAX) 0
IOWA

TOTAL CURRENT STATE INCOME TAXES
CAPITAL GAINS

TOTAL
NET OPER. REVENUE BEFORE FED. INC. TAX 521,883
FEDERAL INCOME TAXES 45,583

ADJUSTMENT TO PRIOR YEAR ACCRUAL:
STATE INCOME TAXES:

MISSOURI e
ILLINOIS c
IOWA 0
FEDERAL 0
NET OPERATING INCOME ) ) $506, 400
NET OPER. REVENUE BEFORE F: I. T. ' $551,883
OTHER TAXABLE DEDUCTIONS 638,102
INCOME FOR FEDERAL INCOME TAX (86,118)

FEDERAL INCOME TAXES:
CURRENT FEDERAL INCOME TAX:

NORMAL TAXES @_34% _ (29,000)
INVESTMENT TAX CREDIT 0
CAPITAL GAINS TAX 0
MINIMUM TAX 0
TOTAL CURRENT FEDERAL INCOME TAX {29,000)
DEFERRED INCOME TAXES:
DEFERRED I.T.C.-NET (4,000)
UNBILLED TAXES 8,130
OTHER DEFERRED INC. TAXES 70,453
TOTAL DEFERRED INCOME TAXES 74,583
TOTAL FEDERAL INCOME TAXES $45,583

TOTAL INC. TAXES CHGD. TO EXPENSE $42,583




UNION ELECTRIC COMPANY
STATE INCOME TAX CALCULATION
YEAR ENDED DECEMBER 31,1985

MISSOURI TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
STATE INCOME TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:
TAXABLE DIVIDEND REVENUE

I ATTACEMENT G
SCHEDULE 6

PAGE 2 OF 4

WATER
(886,1198)

(3,000)
0

(3,000}
c

CURRENT FED. INC. TAX (EXCL. CAP. GAINS) (29,000)
0

INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - MISSOURI

ILLINOIS TAXABLE INCOME:
INCOME FOR FZDERAL INCOME TAX
ADD:
ILLINOIS INCOME & P.P.R.I. TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:
INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - ILLINOIS
IOWA TAXABLE INCOME:
INCOME FOR FEDERAL INCOME TAX
ADD:
IOWA INCOME TAXES
INTEREST - E. ST. LOUIS BONDS

DEDUCT:

1/2 CUR. FED. INC. TAX (EXCL. CAP.

INTEREST ON FEDERAL SECURITIES

TAXABLE INCOME - IOWA

MISSOURI INCOME TAX

ILLINOIS INCOME TAX
ILLINOIS P.P.R.I. TAX

TOTAL ILL. INCOME & P.P.R.I. TAX
IOWA INCOME TAX

($6C, 119

GAINS)

(33,000)




. UNION ELECTRIC COMPANY
INCOME -TAX CALCULATION
YEAR ENDED DECEMBER 31,1985

DEFERRED INCOME TAXES:
UNBITLLED TAXES:
PROVISION - FEDERAL
PROVISION - STATE

TOTAL PROVISION
AMORTIZATION

TOTAL UNBILLED TAXES

OTHER DEFERRED INCOME TAXES:
PROVISION - FEDERAL
PROVISION - STATE

TOTAL PROVISION
AMORTIZATION

TOTAL OTHER DEFERRED INCOME TAXES

ATTACEMENT G
SCHEDULE 6
PAGE 3 OF 4




UNION ELECTRIC COMPANY
INCOME TAX CALCULATION
YEAR ENDED DECEMBER 31,1985

ADJUSTMENT TO PROVISION FOR DEF. INC. TAXES:

UNBILLED TAXES: WATER
PROVISION - FEDERAL (PER BOOKS) $11,000
ADJUSTMENT (2,870)
TOTAL PROVISION - FEDERAL ‘ 8,130
PROVISION - STATE (PER BOOXS)

ADJUSTMENT 0
TOTAL PROVISION - STATE 0

TOTAL UNBILLED TAXES 8,130

OTHER DEFERRED TAXES:

PROVISION - FEZDERAL (PER BOOKS) 95,000
ADJUSTMENT (24,783)
TOTAL PROVISION - FEDERAL 70,217
PROVISION - STATE (PER BOOKS) | 3,000
ADJUSTMENT 1,235
TOTAL PROVISION - STATE 4,235

TOTAL OTHER DEFERRED TAXES ' $74,453

NEW TAX RATE / OLD TAX RATE = ADJUSTMENT FACTOR
ADJUSTMENT FOR FEDERAL TAX: 34.00% 46.00% 0.73913043
ADJUSTMENT FOR STATE TAX: 2.40% 1.70% 1.41176471

9 FINCIRDS

B lﬁgﬁﬂﬂﬁnﬂi‘lg
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ATTACEMEXRT ¢

SCHEDULE 7

PAGE 1 OF 1

UNION ELECTRIC COMPANY
ACCUMULATED DEFERRED INCOME TAXES
MISSOURI WATER OPERATIONS

BALANCE AT 12/31/85

ACCOUNT DESCRIPTION AMOUNT
282-11 ACCELERATED DEPRECIATION $618, 661
282-14  INTEREST 26,000
282~15 EXPENSES CAPITALIZED 9,000
282-16  PENSIONS 38,000
282-17 PAYROLL TAXES 27,000
TOTAL $718, 661

CALCULATION DOF EXEESS RESERVES:

ACCUMULTAED BALANCE AT 12/31/85 $£100,000
282-14 THRU 282-17

COMPOSITE TAX RATIC (1) - . 241

EXCESS RESERVES $24, 100

(1) COMPOSITE TAX RATIO
47.7
36.2

11.5 /7 47.7 = .241




NION ELECTRIZ :wm
MISSQUR] WATER JPERATICNS

R0 FORMA DEFICIENCY IN ‘IIST'!@ RATES eq‘z
12 NONTHS ENOED 4-30-84

ANCUNT

¥ET ORIGINAL COST RATE BASE $6, 447,734

RETURN & 11,372 733,406

CPERATION & MAINTENANCE EXPENCES 2,015,314

DEPRECIATION 184,117

OTHER TAZES 134,032

INCOME TAXES & 11.372 266,296

TOTAL COST OF SERVICE 3,337,38%

PRO FORMA REVENUES 2,829,340

| DEFICIEN 567,826
| 5R055 RE»E:PYS TAXES @ 2.30% 12, 169

I
c———ram—ae

TOTAL DEFICIENCY 18,401 INCREASE $320,322

TSTTTTTATTIR




o
UNION ELECTRIC CONPONY PAGE 2 OF 5
NISSOURT HATER GPERATIONS

CALZULATION OF INCONE TATES

12 KONTHS ENDED 6-30-84

AT CLATNED
PRO FORMA RETURN 11.372
SR FORMA NET OPERATING INCOWE $401,877
TNCOME TAX - PER BODKS §2,000
193,877
PRO FORMA INCOME TAXES 3,59
NET GPERATING INCONE 470,279 $735,406
NON-OPERATING INCONE & DEDUCTIONS:
INTEREST INCOME 3,948 3,4
NISCELL Animzs INCONE DEDUCTIONS:
INTEREST CHARGES:
INTEREST nn TN TERN De8T {394,000 (374,000
OTHER INTEREST CHARGES 139,204) (39,2081
ANORT. CF LOSS uu REACOUIRED DE3T (26181 {2,618)
70TAL NON-OPERATING INCOME & DEDUCTIONS (431,674 (431,878
NET INCOME FRON OPERATIONS 38,405 303,532
ADD: DEFERRED INCOME TAYES- NET 120,583 120,683
DEFERRED {.T.C.-NET 50,000 50,000
INVESTNENT TAY CREDIT 55,3000 (55,00}
T0TAL 115,682 115,683
TOTAL . 154,088 419,215
JTHER DEDUCTIONS: .
ADDITIONAL DEPRECIATION 5,567 5,547
ACCELERATED OEPRECIATION-XET 211,989 211,989
EXPENSES CAPITALIZED 1,541 16,541
PENSIONS EIPENSE CAPITALIZED 10,457 10,557
PAYROLL TAXES CAPITALIZED 10,671 10,671
DISNANTLING EXPENSE "4 72
MISCELLANEDUS 0 0
TOTAL DEDUCTIONS 255,897 255,897
TAYABLE AFTER TAXES (NAT) (101,809 163,318
INCONE TAXES:
FEDERAL INCOME TAX (FIT) 0.85185185  (85,728) 139,123
TAXES, NOT BASED ON_ INCOME:
INVESTMENT TAX CREDIT {S5,000) (55,0001
JEFERRED INVESTMENT TAX CREDIT-NET 50,000 50,000
SECERRED [NCOME raxzs-ncmsweo DEPR. 102,683 102,683
SEEERRED INCOME TAYES-OTHER-XET 18,300 18,000
_ TOTAL TAXES NOT BASED ON INCONE 115,683 115,483
T0TAL FEDERAL INCONE TAXES 28,957 254,806
STATE INCOME TAXES 0.08 (5,358) 11,490
TOTAL FEDERAL AN STATE INCOME TAXES 33,598 $266,29%




UNION ELECTRIC CONPANY
NISSOURI WATER CPERATIONS
CALCULATION OF INCOME TAIES
12 NONTHS EXDED 5-20-86

PR0 FORMA
FER BOOKS ADJUSTMENTS PRQ FORMA

NET OPERATING INCONE $323,058 (123,180 $401,877
NON-OPERATING INCOME & DEDUCTIONS:
INTEREST INCOME 3,948 3,548
MISCELLANEQUS INCONE DEDUCTIONS:
INTEREST CHARGES:
INTEREST ON LONG TERM DEBT (379,595) (14,3050 (394,300
OTRER INTEREST CHARGES (39,'.‘0‘) 139,208
4MCRT, OF LBSS ON REACQUIRED DEBY (2,618} 2,418}
TOTAL NON-GPERATING INCOME % DEDUCTIONS (417,589 (14,3050 431,870
NET INCOME FROM OPERATIONS 107,489 (137,488) {29,997
ADD: PROVISION FOR INCONE TAXES (20, 000! {20,000
DEFERRED INCOME TAXES-NET 1!2.000 1..;,
DEFERRED I.T.C.-NET 0
TOTAL 92,000 ¢ 32,000
TOTAL 199,489 (137,486} 62,003
OTHER DEDUCTIONS:
ADRITIONAL DEPRECIATION (1,736} 7,303 3,567
ACCELERATED DEPRECIATION-NET 200,000 i1, 1989 211,989
EXPENSES CAPITALIZED 15,54} 16,344
FENSIONS EXPENSE CAPITALIZED 10,637 0,657
PAYROLL TAXES CAPITALIZED : : 10,671 10,671
OISNANTLING EXFENSE . amn 472
STATE INCOME TAXES . : 0 (3,338} (5,358}
UNBILLED REVENUE-NET (3,000} 3,000 0
NISCELLANECUS 0 0
TOTAL DEDUCTIONS 233,605 16,934 250,539
TAIABLE INCONE (34,116} (154,4201  (188,338)
INCOME TAXES:
CURRENT “ZDERAL INCOME TAX PRO FORMA @ 462 (15,0000  (71,726; (84,726}
ADJUSTMENT 10 PRIOR YEARS 0
CURRENT STATE INCONE TAXES 0 (3,338) (5,358)
INVESTMENT TAX CREDIT {5,0000 {30,000 (55,000
T0TAL (20,000  (127,08%) (147,085
UNBILLED TAXES (1,000 1,000 0
JEFERRED INVESTNENT TAX CREDIT-NET ¢ 30,000 30,000
JEFERRED INCOME TMES'

LiBERALIZED DEPRECIAT 98,000 7,683 105,683
mr OF LIBERALIZED BEPRECIM’XDN (3,000 (3 000}
DEFERRED INCOME TAXES-OTHER-NET 18, 1000 13,000

TOTAL DEFERRED 113,000 7,683 120,683

TOTAL PROVISION FOR INCOME TAXES $92,000  ($43,402)  $23,5%8

ATTACHMENT H
SCHEDULE ‘1
PAGE 3 OF 5




ATTACHMENT H
SCHEDULE 1
TAY CALCHLATION PAGE 4 OF 5
ABTUNT
PRO-FCRNA NET INCONE $201,877
INCOME TAY PER 300KS 92:000
OTHER DECUCTIONS: ,
INTEREST 431,874
OTHER TAT DEDUCTIONS 255,897
TOTAL DEDUCTIONS 687,771
TAXABLE INCONE (193,894
FEDERAL INCONE TAX @ 441 186,726}

STATE INCOME TAXES {3,358




l.ﬂ

10% FOR INCOME TAXES
REED“NLLM T0N GF PRO FORMA WITH ACTUAL

PER_BOOKS PRO_FORAA

EFFECT ON EFFECT O
RO FIRMA INCOME TAX & NET TAX INCOWE TAX @
DESCRIPTION ADJUSTMENTS 43.95763982% EFFECT  47.39232384%

T0 NET OPERATING INCONE ($123,581)  ($54,1800 (84,3820 ($38,502

423, 10 REFLECT LOMER TAI RATE t1,202)
ADJ. EMBEDDED COST 10 L.T.0. AT 6-30-86 (18,3050 (5,290) (So4) (s,7w
ADJ, 10 BOOK DEPRECIATICN G 2m (257) (3,8
ACOTTIONAL TAX DEPRECTATION ON YEAR-END PLANT {1,389 (5,271 @3 S
ELININATION OF UNBILLED REVENLES (3,000 (1,319 (10s1 {1,475
TOTAL TAXABLE INCONE ADJ. (159,778) (70,3511 (5,83 (77,088
ELIMINATION OF PRIOR YEARS ACCRUAL 0 0
REDUCTION OF INVESTMENT TAX CREDIT (56,000} 150,200
ELIMINATION OF UNBILLED TAXES 11000 1,000
REDUCTION OF DEFERRED INVESTMENT TAX CREDIT 50,000 5,300
INCR. DEF. TAXES DUE TO ANNUALIZED DEPRECIATION 7,680 7,483
($151,095) ($68,402)
STETITITTIELD =======2=:==

PROCF OF INCOME TAXES
VRGO

FFECTIVE FED.L STATE
TAXABLE INC. Tﬁl RATE  INC. TAX

PER BOOKS (34,116143,96763982% (515,000}
PRO FORMA . (193,694)47,49232344%  (892,085)
($159,7781-3.52468362% (377,083}

CHANGE IN TAXABLE INCOXE & CURRENT RATE {75,882)
PER BOOKS TAXABLE LNCDAE 2 DIFFERENCE IN EFFECTIVE TAX RATES \1,202}
PRO FORMA ADJUSTMENT 7O FED. & STATE INCGRE TAXES (77,083)

ATTACEMENT H
SCHEDULE 1
PAGE 5 OF 5




ATTACBMENT H

SCHEDULE 2 .
PAGE 1 OF 5

UNION ELECTRIC COWPRRY
NISSOURT WATER OPERATIONS

PRO FORMA DEFICIINCY IN EX]STING RATES @ Y03
12 MONTHS EMDED 4-30-86

AMCUNT

NET ORIGINAL COST RATE BASE 5,487,734
RETURN 2 11,371 733,408
OPERATION & RAINTENANCE EXPEKSES 2,015,314
DEPRECIATION 164,117
OTHER TAIES 135,032
INCOME TRYES @ 11.372 210,47¢

TOTAL COST OF SERVICE 3,281,540
PRO FORMA REVENUES 2,829,540
DEFICIENCY 452,000

GROSS RECEIPTS TAXES & 2,501 11,360

cerscacsenas

TOTAL DEFICIENCY 18,371 INCREASE $463,300

STITTIZTFITIT




UNIOK ELECTRIC COMPANY

MISSOURL WATER JPERATIGNS
CALCULATION OF INCOME TAXES
12 YONTHS EMDED 5-30-B6

PRO FORNA NET OPERATING INTINE
INCONE TAX - PER BOOKS

PRO FORMA INCOME TAXES
NET OPERATING INCONE

\ON-DPERATING INCOME & DEDUCTIONS:

INTEREST INCOME

WISCELLANEJUS INCONE DEDUCTIONS:

INTEREST CHARGES:
INTEREST GN LONG TERM DEBT
OTHER INTEREST CHARGES

AMORT, OF L0SS ON REACGUIRED DEBT

TOTAL NON-OPERATING INCOME & DEDUCTIONS

NET INCONE FRON OPERATIGNS

3DD: DEFERRED INCONE TAZES- NET
DEFERRED I.T1.C.-NET
INVESTMENT TAX CREDIT

TOTAL
.TGTAL

DTHER DEDUCTIONS:
ADDITIONAL DEPRECIATION
ACCELERATED DEPRECIATION-NET
EXPENSES CAPITALIZED
PENSIONS EIPENSE CAPITALIZED
PAYROLL TAIES CAPITALIZED
DISNANTLING EXFENSE
MISCELLANEDUS

TOTAL DEDUCTIONS
TAYABLE AFTER TAXES (NAT)

INCOME TAXES:
FEDERAL INCIME TAX (FIT}

TALES, NG! BASED ON INCONE:
TAVESTHENT TAX CREDIT

DEFERRED INVESTMENT TAK CREDIT-NET

0.66666660

JEFERRED INCONE TAXES-ACCELERATED DEFR.

JEFERRED INCOME TAXES-OTHER-NET
TOTAL TAXES NOT BASED ON INCOME

TOTAL FEDERAL INCOME TAXES
STATE INCOME TAXES

0.05

TOTAL FEDERAL AND STATE INCOME TAXES

AT CLAIMED
PRO FORMA RETURN 11.371

$401,877

92,600

n———————

493,«»'7
20,%%

354,000} {374,200
(3‘7,:0#‘ {39, 204
2,518! (2,518
(431,874 431,870

41,083 303,532

107,959 107,959

9,000 9,200
{14,000) {14,001
102,059 102,359

143,122 405,91

5,567 ; 3,387
211,789 211,989
18,541 15,341
10,4857

10,671 10,871
472 g

0 0

295,697 235,897

{112,779 149,854

{75,183} 99,79

m 909} {14,300)

9,000 $,000
89,059 89,059
8,000 18,000

102,059 102,059
26,876 201,855
(5,936) 8,615

320,940 $210,871

ATTACEMENT H
SCHEDULE 2
PAGE 2 OF 5




UNION ELECTRIC COUPANY
¥ISSOUR] KATER OPERATIONS

CALCULATION 2F INCONE TAXES

12 MONTHS ENDED 6-30-86

NET OPERATING INCOME

NON~OPERATING INCOME & DEDUCTIONS:
INTEREST INCOME

MISCELLANEOUS INCOME DEDUCTIONS:
INTEREST CHARGES:

INTEREST ON LONG TERM DEST

OTHER INTEREST CHARSES

AMORT. OF LDSS ON REACQUIRED DEBT

TOTAL NON-OPERATING INCONE & DEDUCTIONS
NET INCONE FROM OPERATIONS

ADD: PROVISION FOR INCONE TAXES
DEFERRED INCOME TAXES-NET
DEFERRED 1.T.C.-HET

TOTAL
TOTAL

OTHER DEDUCTIONS:
ADDITIONAL DEPRECIATICN
ACCELERATED DEPRECIATION-NET
CIPENSES CAPITALIIED
PENSIONS EIPENSE CAPITALIZED
PAYROLL TAXES CAPITALIZED
DISMANTLING EXPENSE
STATE INCOME TAXES
UNBILLED REVENUE-NET
RISCELLANEOUS

TOTAL GEDUCTIONS
TAYABLE INCONE
INCOME TAXES:

CURRENT FEDERAL INCOME TAX PRO FORMA @ 401

ADJUSTHENT TC PRIOR YEARS
CURRENT STATE INCOME TAXES

INVESTHENT TAX CREDIT
ToTAL
UNBILLED TATES
DEFERRED INVESTMENT TAX CREDIT-NET
JEFERRED INCOME TRXES:
LIBERALIZED DEPRECIAT
ANORT OF LIBERALIZED DEPRECIM’IDN
DEFERRED INCOME TAXES-OTHER-NET
TOTAL DEFERRED

TGTAL PROVISION FOR INCOME VAXES

270 FORMA
PER BOOXS ADJUSTMEMTS PRO FORMA

$525,058  ($123,181) 401,877
3,948 3,948
(G790 (14,305 (34,000
139, 208) 39,2041
(2,618) Talsie
(317,59 (14,305 (431,878
107,489 (137,488 (29,997
{20,000! 120,000)
112,000 112,000
0 )
92,000 0 92,000
199,489 (137,486} 62,003
{1,736) 7,303 5,567
200,000 11,989 211,989
16,541 16,541
10,457 16,657
10,671 12,671
172 72

0 (5,93  {5,938)
(3,000! . 0
0 0
233,605 16,356 249,981
(34,120 (153,842) (187,938
{15,000 (60,1831  (75,183)
0 ) 0

0 (5,93) {5,938
(5,0000 (9,000 {14,000)
(20,0000 75,119 (95,119
(1,000 1,000 0
0 7,000 9,000
98,000 (5,98) 92,059
(3,000 (3,000
18,000 18,000
113,000 (5,941 107,059
$92,000  (§71,080)  $20,940

ATTACEMENT H
SCHEDULE 2
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PRO-FORMA NET INCOME
IXCOYE TAX PER BOOKS

OTHER DEDUCTIONS:
INTERESY
OTHER 741 DEDUCTIONS
TOTAL DEDUCTIONS
TAIABLE INCOME

FEDERAL INCOME TAX 8 401
STATE INCOME TAXES

TAY CRLCULATION

431,874
£33y

——— oo

87,1

$401,877
32,260

Tiy

(193,894

{73,18%)
(3,936}

ATTACHMENT H
SCHEDULE 2
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FROVISICN FOR INCOME TARES
RECINCILIATION OF PRO FORMA WITH ACTURL

FER BODKS IR0 FIAKA

EFFECT 0N EFFECT ON
R0 FORMA INCOME TAX @ NET TAI  INCOME TAX &
DESCRIPTION ADJUSTMENTS 41.967635821 EFFECT  41.3387346M1
ADJ. TO NET OPERATING INCOME {$123,1811  (§34,150) $2,423 \SSA.SSS:

ADJ. 70 REFLECT LOWER TAX RATE

ADJ. EMBEDDED COST T8 L.7.D. AT 6-30-86 {14,303 (54,2901 Kith) W‘!
ADJ. T0 BOOK DEPRECIATION (.,303) (3,2113 156 L»,ﬁS‘)
ADDITIONAL TAX DEFRECIATION ON YEAR-END PLANT (11,989 S,u!) 3 {8,014}
ELININATION OF UNBILLED REVENUES {3,000} {1,319 5 {3,339
TITAL TRXABLE INCOME ADJ. {159,778 {70,250} 3,403 {85,119}
ELININATION OF PRIDR YEARS ACIRUAL ) ¢
REDUCTION OF INVESTMENT TAX CREDIT (%,000) (3,000
ELIMINATION OF UNBILLED TRXES 1,000 1,900
REDUCTION OF DEFERRED INVESTMENT TAY CREDIT 4000 9,000
INCR. DEF. TAXES DUE TO ANNUALIZED DEPRECIATION (S 941} {5,983
(8184, 719! ($71,080}

PROOF OF INCOME TAXES

AVERAEE T0TAL
EFFECTIVE FED.k STATE
TAXABLE INC. TAX RATE  INC, TAX

PER BOOKS (34,116)43. 967639822 (815,300}
PRO FORNA ‘ (193,894141.B34734697 (381, 119)
($159,778) 2130905122 (845, 1L9)

CRANGE °X "AXerit 1EConc & CUBRCNT RATE {66,848
FER BOOXS TARRSLE INCUWE @ DIFFESTALY T EFFETTIVE TAX RATES 77

-——————

PRO FORGR ADJUSTMENT 70 FED. & STRTE INCOME [A:%% (86,11%;

ATTACHMENT H
SCHEDULE 2
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280 EoRWA SERCRIENRY Ty 51 IETINE
T3 NeATE ENDED i-T6-86
RET ORIGINAL COST RATE 3ASE
RETU 8 1372
SES

33085 RECTIPTS TAXES 2 2,501

el

TOT8L JEFISTENCY 14,897 INCREASE

aTEs

AMOUNT

$6,467,934

210,588
’0,2?1
$421,22

SCHEDULE 3
PAGE 1 OF 5
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ATTACEMENT H
SCHEDULE 3
NI ELETTRIS CONPANY PAGE 2 OF 5
TEEpa -vee_h Trone
AT SLalvED
580 T2RMA RETUN 11,371
280 FIRh NET JPERATING INCONE $131,377
INCOME TAX - PER 300¢ 72,000
W e
PR0 FORMA INCOYE TAXES 20120
NET CPETATING INCOM 0T 4TS, 0
DN SPERETENG NN 3 DELLTTEONS
DiTEREe L 1,028 1,48
SISTEL_ONERUS INIONE JEDCTIONG:
IATEREST MARAES:
TeRT 1 ON LONS TER® JEST 388000
= INTEREST PuasgEs 2517001
ANCRT. OF LOSS 0N REACOUIRED DE3T LRE
TITAL NCN-CPERETING NCOME & JEDUTITNS L AT, A
NET INCOME FRN DESRATIONS a8 T,
220: DEFIRRED INCOME TAYES- \ET 25,730 3,21
JEFERGED 1.7, -NET 3300 3730
TNESTNENT TAL CREMIT ST IO 3
TaTaL %, 740 50,740
ToTaL . R
OTHER DEQUCTIONS: .
ATDITINAL DEORECTATION € 57 5,57
ACCELERATED TEPRECIATION-NET iR 2ilER
EXPENSES CAPITALIIED R Torchi
PENSIONG EASENSE CAPITALIZED 100is7 s
PAVROLL TAXES 0APYTOLIZED e 3L
RICNANTL ING EXPENGE in hi
Y13CE LANEDUS 3 3
TOTAL DEDUCTIONS zse,397 zes 397
TARABLE AFTER TAXES (NAT) (03,578 13T.8TS
INCINE TAXES:
FEDERAL INCOME TaY (FIT) 0.3IS1I51 87,7 7,78
13065, NOT BASED ON INCOME:
TIWESTNENT TAX [REDIT 18,200!
AEFEIREY INVESTVENT TR CAEDIT-NET 31200
SECERRED INCOME TAIES-ACCELIRATED DEPR, 771340
BECZRRED TNCTME TAMES-OTHER-NET (81300
TOTAL TAXES NOT BASED ON INCOME 30, 740
TOTAL FEDERAL INCOVE TAXES 2,429 131,48
STATE IYCOME TAYES 0GOS 16,50H 7,99

TOTAL FEDERAL #ND STATE INCI®E TAXES STy §129,407




VISSIR WTE: 3
AT T i

A1E!
12 ”‘W“ 2l 6‘4\!‘55

KET GPERATING INCOME

NON-OOERATING INCTME & DEZUCTIONS:
INTEREST INCOME

MISCELLANECUS INCOME DEDUCTIONS:
TNTEREST CHARSES:
TNTIEEST OV LONG TEIM BT
...PER AN!:REC CHARGES
AXCRT, SF L0S5 JY REACSUIRED OERT

TOTAL NON-CPERATING INCOME § DEDUCTIONS
YET INCOME SROY DPEAATICNG

aDD: PROVISION FOR INCOME TAMES
D FEARED X';’CGHE TALES-NET
EFERRED I.T.0.-NET

TOTAL
TOTAL

OTHER DEDUCTIONG:

ADDITIONAL DEPRECIATICN

ACTSLERATED DECRECIATION-NET

EYPENSES CAPITALIIED
PEXCIONS EXPENSE CAPITALIZED

PAYRCLL TAXES CAPITALIIED

DISHANTLING EXPENSE

STATE INCOME Taxzg

UNPILLED REVENUE-NET

MISCELLANEQUS

TOTAL DEDLCTIONS
TAYARLE INCOME

INCOME TAXZE:

TURRENT FEDERAL INCOME TAX 9RC FORNA 3 34

ADJUSTMENT 70 FRIOR YEARS
URRENT STATE INCCME TAXES

INVESTNENT TaX CREDIT
ToTAL
UNBILLED TARES
DEFERRET INVESTMENT TAY CREDIT-MET
DEFZARCED INCOME TAYES:
LKSE%L 12 ZEPRECIATION
AMCRT OF LIBERALITED ACPRECIATION
DEFERRED INCOME TARES-OTHER-NET
TITAL DEFIRRED
TOTAL PROVISION FIR INCOME TaREt

UNICN ELECTRIC C" i
e

PER B0OKE

eqp

LTS

S P80 FIRM

5525,058

.......

{$123, 160}

114,708}

$801,377

(417,509 14,709
07,089 (137,388
120,000} 129,800}
112,000 ‘-.aoc
92,000 2 ea,me
09,839 CI7eE 2T
T VRS 5,557
00,08 L9890 210
14,541 15,521
10,857 )88t
13,371 10,571
72 172
TN TR
(3,000 3,000 d
d 9
WM 15,78 MoTER
4,08 UST,289 087,28
15,0000 HRIN ia3Ti
] 3
I 901 TN
15,3000 (9,0000  f1.000)
20,000 (44,2200 158,200
€00 1,09 3
9 3,200 9,200
98,000 (7660 50,720
(5,000) 13, 300
{€,000 13,200
3,000 {17,480 95,340
92,000 471,580 £20,1%0




PRO-SORME NET INCOME
INCOME TAX PER 300%S

STHER JEDUCTIONS:
INTZREST
CTHER TAX DEDUCTIONS
TOTAL DEDUCTICNS
TAYASLE INCDME

FEDERAL INCOME TAX
STATE INCOME TAYES

"
(7]

4%
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SCHEDULE 3
L 7R TKCOWE TaIEs PAGE 5 OF 5
BTegnpeTisTay ne el fammz 9ITE ATTINL

. ; :. - - T ::
i 9‘3 I~ A "fmt ’EY a V‘- '-1{ N

JESCRIZTION smusTRENTS 5.3 fe BTl
: T ; RATING INCOME {*:::,e:«a 358, 140" $7,5489 H ::

a5 LOER AT RATE ~

1. ENaTTAED SnST T LTD. A7 &-30-3 U BTN SR e B )

.A G' ,,“;,,-. .ﬂx z

Shdoynld

w B e anAs . L
REUTIN I ooy : 3.3 R
SROGF 77 INCE
ey
IFEZDTIND FELLY TTATE
TAXA k Al ]3 NGO TAX
BI3 30TES 54 A 7 2 19, 50¢
: (BT IRRNTE TITIAATT ! ) .
i 1$159,773) TLTTIOCIANN. ($EI LM . . .

CHENEE 1N TAIARLE N[ CLRRENT AMTE 157,855
RER BOCYS TARaRLE ) 3 [PFFERINTE TN ESSECTIVE TAY RATES 2,848
S50 PS8 ADJUSTNMENT TT CED, Y STATE INDDME T2YET 125,220




YNIGN ELECTRIC COMPANY
FHACE 111-CALLANAY
Ek-54-148

CREE L.
PHASE- h‘vgm 3 THRU 5

YEAR 3 YEAR 4 YEAR 3
TEET YEAK 4L.50% 0L 46,0601 34,001 45,001 34.001
M1 CFESRTING INCOME $20¢,213 $447,105 9443,.:36 $442,478 $443,286 $442,228 $443, 140
h«h’.":’. FOk SUASE-IN 76,538 45,520 17,9 27_ 2%
RDJUBTED WET DFERATING INCTME 372,587 377,014 422,153 425,382 442,201 443,120

(A]
TURRENT INCGRE 1A

113,004 0,368 19,323 95,680 7,%3 113,709 47,410
GEgpiLD InTuE TAIES:
SEFRRED [ETMENT TOK [EERIT 0 18,312 38,312 38.3!2 38,312 !B n2 18, 3!2
UEPZSRED INCOME YA EXFENCE 20,159 90,169 89,811 a9 1] 216 W‘P 44,219
BYRT, BF PRIGH 1%%5 MFE#-&:.S (14,789D (14,789 (14,789 (14‘78?) (H 189 (ll 169) (ll 149}
RRIATLIETIIN OF ITC 7,74) 12,748} 2 T4t 2_,34‘! (2 346) l? 34&1 ) g.!%)

1016 19l TRY

.................................................................................

.............

NETINCOME BETORE TA4ES 29,447 534.521 487,84 529,580 08,11 647,474 575,989
1199 BIBULTIONE:
INENEST ErPENCE 5,201 169,73 189,330 189,514 169,062 189, 407 168,959 199,347
s R 1,600 136 1,000 11600 1,000 1,660 1,080
£20° BTG AT LaB3ET 1D MO, (170 (73620 e (71521 (106 {1,420 m
(15025 TE0 CEERfr [T itn 1370744 187764 183748 181,264 187,286 187,266 183,266
SI9F. 50 Thr SUARIET 1IN0 (25650 (28,5£8) 12464) (791580 12316601 129,060 126401
BepY Emrirey 2400 111i% 1447 fe41) 14 1347 1443 a4 4y
SvER1) fhaTMiN 217 U 217 21 247 2 Y]
L1ErhTiInE £i8 e £,559 5,155 5,155 5,155 5,159 5,125 5,195
ALTN T NERT T 1% 13 i3 1% 13 13 13
PELTESRTY L1y, BEID CAEDLT 1,758 1,28 1,758 1,25 1,256 1, 1,25
PININE b BER? 218 D174, 1160 4,438 4,478 0 4,433 § 44 5
$4v) 1hiE :»»x'&aszgg 2,74 2,760 0 2,780 0 2,740 o
rgg thgé Al 1 il 9 i 1 0
Y f b !

Wi LEBULTINNG
SET TARARLE IMIOME
PWI}%E)!’ POk FERERAL INCOME TaK:

NEY TARABLE 1RCORC

Ligg:

O, WISEOLAT InCDeE TAX
FEDERAL TANABLE INCOME
FEBERAL INCOME TAX

LELS:
Hraww*h RN
RATE fuR B é 8¢5
Tavt s:n{ar Ta thedst use
PRIV, FOS FEDERAL INCONZ TA4
PROY. FGW ISSLURD INCGRE Tax
o e !

!
ﬁgb. FEJERAL INCONE Ta2
MIESOURT TAMABLE INCONE

PRUY. FOR RISSCURL INCOME TRH
cmmoumaumununnn

ARY OF PEDV'SM FOR INCCHZ TARES,
( Ebg L T8l
RIESURL l'&"ﬁh[ Tax

FROVISION FUR T4COME TAKES-CURRENT

.........................................................

.....................................................

143,520 184,997 144,547 219,83
(4143,5200  $104,537 $144,507 $219,60
0 7,080 8,59 9,499
3,520 M4 $137,5% ¥270,169
1854,020) 91,639 $51,004 $124,278
3,312 18,312 18,312

(eL, 620 33,12 32,732 185,944
lHIII!!H#!’ﬂE Iﬂlﬂ!ﬂlﬂ’ﬂill S32IDISIZ25A 2328203242238
43,520 S5 $144,547 $279,983
9 8,30 12,132 85,966
(V42,5285 91,200 131,815 $193,698
197,178} §7,060 86,591 99,695

208, 49 wer  nnm
0000 BT s s
8,014 10,7148 9,781

Y TR T R B 7 XL
5,031 N1, 976,001
3,312 1,312 ®,312
20,517 4102964 117,89
2135232352333 EI50285098338L ”l’lﬂ"ﬁ!ﬂzﬂ
205,000 MN7,87 eI,
2,519 192,964 31,689
STGLEET W09 4195608
85,544 40 74 99,78

ss23233523722 3233332320532 2323303258333 a::z:::::,a:. .:::::::«u..a: 222ITTIL 128 ulllsuan‘-!l
LD L L L R e T GGy

1144,920 c01.327 ", 132 963,988 :.n,s:a $10, 964 137,689
A 9,493 9.7 9,70
i#73,150) »5i,750 clv,zes 193,640 437,13 $113,709 847,410
ﬁlilsl!:ll}ll "38!8:!-:34- LT3BHr2ILTI I 38BTIZIZI2SIT 8!.3!‘1-3!1-— ll’Eli!---;:‘ i"'lll:lli&l
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FHASE 3K ALY, H) !NUV RETURN
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UNION ELECTRIC COMPANY
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