MISSOURI-AMERICAN WATER COMPANY

AN AMERICAN WATER WORKS SYSTEM COMPANY

December 12, 1986

Mr. Harvey G. Hubbs
Secretary

Missouri Public Service Commission F I L E D
301 West High Street

P. 0. Box 360
Jefferson City, MO 65102 DEC 15 1986

SUBJECT: Case No. A0-87-48
PUBLIC SERVICE COMMISSION

Dear Mr. Hubbs:

On November 3, 1986, the Missouri Public Service Commission issued an Order in
Case No. A0-87-48, for the stated purpose of beginning "The Investigation Uf
The Revenue Effects Upon Missouri Utilities Of The Tax Reform Act Of 1986".

The Missouri-American Water Company ("Company") is herein filing three copies
of its response to the above mentioned Order. The response includes packets
of information that contain schedules demonstrating the impact of the 1986 tax
law changes upon actual 1985 operating results. Through a series of pro forma
adjustments, the schedules demonstrate the impacts anticipated in both 1987
and 1988. Each of these twn packets contain six typed exhibits required for
these calculations, which are also supplemented by numerous workpapers
detailing how the adjustments were made. Also, enclosed herein is the
Company's response to Item No. 4, along with a supporting workpaper.

The Company is required to file information showing the ertects of the tax law
changes on its 1986 operatious, on or before February 28, 1987. The Company
will provide this additional data in compliance with Order A0-87-48 once its
financial statements for the calendar year 1986 are finalized. At that time,
the Company will also comment on Item No. 6. Obviously, it is too soon to
tell if the tax law changes will have the same effects-on the Company's 1986
operations as have been calculated on the Company's 1985 operations. However,
it is known at this time that during the first ten months of 1986 the
Company's utility plant in service has increased by approximately $1,780,000.
Also, during the first ten months of this year the Company has issued
$4,000,000 in new long-term debt financings, and $600,000 in new common stock
financings. These changes will be incorporated with the remaining financial
results of 1986, and will be included in the second half of the Company's
response to this Order.

2707 PEMBROKE LANE ST. JOSEPH. MISSOURI 6450¢ (816) 233-8844
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I1f you have any questions regarding the enclosed data, please be sure to give
me a call.

-2 -

Sincerely,

g L
///

LJ,/E. Harrison
Asst. Treasurer
WLE/mc
Enclosures
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MISSOURI PUBLIC SERVICE COMMISSION

TOTAL COMPANY
FINANCIAL DATA

December 1985

(Honth-Year)

Monthlv Financial Report

COMPANY NUMBER
COMPANY NAME:

Missouri-American Water Co.

Page'l
4164

Line Amount Amount
No. (in Dollars) | (in .Dollars)
Total Company Rate Base
10 Total Plant in Service (1) 31,336,844
102 Less: Depreciation Reserve 6,971,379
103 Net Plant in Service 24,365,465
104 Add:  Materials and Supplies 216,740
105 Less: Advances for Construction 748,267
106 Less: Contributions in Aid of
Construction 794,671
107 Less: Deferred Income Taxes 712,626
108 Less: Unamortized Investment Tax
Credits Prior to 1971 101,245 N .
109 Total Company Rate Base 22,255,396
110 Construction Work in Progress 7,867 .
111 Total Including CWIP 22,263,263
Total Company Capitalization
112 Common Stock Equity, Net 9,043,899
113 Preferred Stock (Par or stated value
outstanding) 400,000
114 Long~term Debt (including curreat
maturities) 11,144,000
115 Sub-Total 20,587,899
116 Short-term Debt 2,787,000
117 Total 23,374,899

(1)

Includes completed construction not classified.
(2) All Company's operations are Missouri jurisdictional,




MISSOURI PUBLIC SERVICE COMMISSION

Page 2

TOTAL COMPANY

COMPANY NUMBER 4164
FINANCIAL DATA

COMPANY NAME:

December 1985
(Month-Year)

Monthly Financial Report Missouri-American Water Co.

Line Amount Amount
No. (in Dollars) | (in Dollars)
Total Company Operating Statement
201 Operating Revenues 9,564,210
202 Operation Expenses 4,132,477
203 Maintenance Expenses 681,829
204 Depreciation & Amortization Expenses 535,864
205 Taxes, Other Than Income Taxes 440,308
. 206 Income Taxes - Current, Federal & State 835.110
207 Provision for Deferred Income Taxes, Net 290,190
208 Investment Tax Credit Adj., Net (26,953)
209 Total Operating Expenses 6,888,823
210 Net Operating Income 2,675,387
211 Non-Operating Income/Expenses, Net (1) (11,618) .
212 Gross Income 2,663,769
213 Interest on Long-Term Debt 982,612
214 Amortization Debt Discount/Premium, Net 13,306
215 Interest on Short-term Debt 180,518
216 Other Interest (3)
217 Gross Interest Expense 1,176,433
Allowance for Funds Used During
Construction -~ Credit: (2)
218 Equity Component
219 Debt Component
220 Total AFUDC
221 Net Interest Expense 1,176,433
222 Extraordinary Items, Net (1)
223 Net Income 1,487,336
224 Preferred Dividend Requirements 18,882
225 Amount Available for Common Equity 1,468,454
226 Twelve Months - Ended Cowmon Dividend
Declarations 1,160,810

(1) () Denotes loss or decrease
{(2) Present detail where applicable.
Prior to the Twelve Months—Ended
January 31, 1977, show Total AFUDC only.
(3} All Company's operations are Missouri jurisdictional.




' M MISSOURI-AMERICAN WATER COMPANY
AN AMERICAN WATER WORKS SYSTE|

LA

M COMPANY

&u, &MW“’J*“




Newr 7of /o =985 oA 1987 £ Fie

K: /v‘wwf' F/TQI7107 j"

ZJ SI7

N
N
3
NG
0-3
o

Lleid FIT@HT ¥ 73920 S
MS/T \ I35

i Bre A 1981 F221 904 -
A /76'/ /7?5 27220
£439 124 -

® 156736

P 75780

Seya)7g -

. _B4esRE

}o79css

z /‘87:‘-:?5
[ 798¢
¢ 204 78 |

Ys43177

. 559/L




LIN DISTRICT

DEFERRED ACCEZLERATED DSPRECIATION COMBUTATION
DECEMERER ONLY

TARX
RASE NUORMAL
PROPERTY RATE DEPRECIATION
NORIMAL DEPRECIATION
1381 ADDITIOCNS 1129505 1.77% 1398
1382 ARDITIONS 544353 T 2.71% 1478
1983 ADDITIONS =59521 .78 7059
12984 ADDITICNS 951464 . 4% Y 23025
1283 ADDITIONS 41%;h.343¥&& 1.13% 3884‘{748
NORMAL DEPRECIATION So734 SLSW?
DEFERRED CALCULATIOCN 997
Mo~ 4bz

s lad 7O
ACCELERATED DEPRECIATION (81 & subsecuent less easements) 3 963] £17216

NORMAL DEPRECIATION (as calculated) IS?E S0734

EXCESS /63933 1g6482
STATE= 6717 €855

Exczss (36317 153637
FEDERPL 52528 73428
# THE EFFECTIVE TAX RATES USED IN TRE STATE
. CALCULATION: STATE L OT0LH54F
FEDERRA . OQ32BEAE

DECEMEBER JOURNAL ENTRY

STATE FEDERAL
ANNUAL PROVISIOCN €855 73428
PROVISION TQ DATE 6595 63487
DECEMERER ENTRY 260 3241

XXXXAXXXXXXXXXXXXXXXXXXXXXLAXXXXXAXAXAX XN LXK XXXXX XXX XREXX KA ALAXX XX XXX




[,

‘ST. ___far% DISTRICT Ay[_ ‘/%07 P 4

CEFERRED ACCZLERATED DEPRECIATION COMPUTATION
DECEMEER ONLY

TRX

EASE NORMAL
PROPERTY RATE DEPRECIATION
NORMAL DEPRECIATION 224 £, £
R L E e =
1281 ADDITIONS 324807  [27 E.21% Frra- 4143
-~ 1382 ADDITIONS 483332 2417 3.00% LSz 1 042
1983 ADDITICONS E01138 2.4 7 2.34% L4SEF 13 516
1384 ADDITICNS 1587356 2.,¢7 2.37% 3FER0 3. I phe
1985 ADDITIONS 13723 4582 (877 2.14% 3655 4362 4013
NORMAL DEPRECIATION azoas §5359 OO0
Y 7
o7 e
DEFERRED CALCULATION e Az
T b Re

ACCELERATED DEPRECIATION (81 & subsequent less easements)gaggl 33392633 %6
NORMAL DEPRECIRTION (as calculated) 22730 BSQ?I Fo.25¢

Excess 25:¢5] zssdas 27
STARTE* [6,330 IQEEI 252!

CACESS 242,521 440364 2¥75%
FEDERAL 94200 11E6B3 1307

* THE EFFECTIVE TAX RATES USED IN ThE STATE
CALCULATION: STATE 004843
FEDERAL . 00328543

/

DECEMEER JOURNAL ENTRY - ég*ﬁhv
----- — 3 Lo f

STATE FSDERAL

————————————————————— =7

ANNUAL. PROVISION ro521/2631 sens 112167
PROVISICN TQ DATE 11170 107SE0
DECEMBER ENTRY 64— - 539 S+6% L 347

XXXXXXXXXXXXXXXXXXAXXXXKXXXLXLXXLXKKXKXEXXXXXEARLRXLEXRXX AKX A AXXX AR XXX XXX
g Pon boden om rrirind g mses dap. ates K Y0 S
? 4 , o ¢
AR 3 MAde A V83T - GHTbe A 2K 7. 7RIS X 1EIT LY 220y
2 f 2 ;o 7 2
1'1,’73,7‘23. X 247X 3 = 7606 . 2227  7g06° g ¢33
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TAX LEOGER
AMER ICAN WATER WORKS

COMPANY 683 MISSOURI-AMERICAN

ENDING 12/31/85 OF
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MISSOURI-AMERICAN WATER COMPANY

AN AMERICAN WATER WORKS SYSTEM COMPANY
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MISSOURI-AMERICAN WATER COMPANY

AN AMERICAN WATER WORKS SYSTEM COMPANY
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MISSOQURI PUBLIC SERVICE COMMISSION Page 1

TOTAL COMPANY

COMPANY NUMBER
FINANCIAL DATA

COMPANY NAME:

4164

December 1985 Monthly Financial Report

Missouri-American Water Co.

(Month-Year)
Line Amount Amount
No. (in Dollars) | (in Dollars)
Total Companv Rate Base
101 Total Plant in Service (1) 31,336,844
102 Less: Depreciation Reserve 6,971,379
103 Net Plant in Service 24,365,465
104 Add: Materials and Supplies 216,740
105 ‘Less: Advances for Construction 748,267
106 Less: Contributions in Aid of
Construction 794,671
107 Less: Deferred Income Taxes 712,626
108 Less: Unamortized Investment Tax
Credits Prior to 1971 101,245 - .
109 Total Company Rate Base 22,255,396
- 110 Construction Work in Progress 7,867 .
111 Total Including CWIP 22,263,263
Total Company Capitalization
112 Common Stock Equity, Net 9,043,899
113 | Preferred Stock (Par or stated value
outstanding) 400,000
114 Long~term Debt (including current
maturities) 11,144,000
115 Sub-Total 20,587,899
116 Short-term Debt 2,787,000
117 Total 23,374,899

(1) 1Includes completed construction not classified.

(2) All Company's operations are Missouri jurisdictional.
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MISSQURI PUBLIC SERVICE COMMISSION Page 2

TOTAL COMPANY

o D ARL COMPANY NUMBER 4164
FINANCIAL DATA

COMPANY NAME:

December 1985 Monthly Financial Report
(Month~Year)

Missouri-American Water Co.

Line Amount Amount
No. (in Dollars) | (in Dollars)
Total Company Operating Statement
201 Cperating Revenues 9,564,210
202 Cperation Expenses 4,132,477
203 Maintenance Expenses 681,829
204 Depreciation & Amortizatiom Expenses 535,864
205 Taxes, Other Than Income Taxes 440,308
, 206 Income Taxes — Current, Federal & State 835,110
1 207 Provision for Deferred Income Taxes, Net 290,190
208 Investment Tax Credit Adj., Net (26,955)
209 Total Operating Expenses 6,888,823
210 Net Operating Income 2,675,387
| 211 Non-Operating Income/Expenses, Net (1) (11,618) .
| ", 212 Gross Income 2,663,769
213 Interest on Long-Term Debt 982,612
214 Amortization Debt Discount/Premium, Net 13,306
215 Interest on Short-term Debt 180,518
216 Other Interest (3
217 Gross Interest Expense 1,176,433
Allowsnce for Funds Used During
Construction - Credit: (2)
218 Equity Component
219 Debt Component
220 Total AFUDC
221 Net Interest Expense 1,176,433
222 Extraordinary Items, Net (1)
223 Net Income 1,487,336
224 Preferred Dividend Requirements 18,882
225 Amount Available for Common Equity 1,468,454
226 Twelve Months - Ended Common Dividend
Declarations 1,160,810

(1) () Denotes loss or decrease
(2) Present detail where applicable.
Prior to the Twelve Months~Ended
January 31, 1977, show Total AFUDC only.
(3) All Company's operations are Missouri jurisdictional.




MISSOURI-AMERICAN WATER COMPANY

AN AMERICAN WATER WORKS SYSTEM COMPANY
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QPLIN DISTRICT | ﬁ?l' /9’5 /2.7(:«»

DEFEXRRED ACCELERATED DEPRECIATION COMPUTATION
DECEMBER ONLY

TAX
BASE NORMAL
PROPERTY RATE DEPRECIATION
NORMAL DEPRECIATION
331 ADDITIONS 112905 1.77% 1338
1382 ADDITIONS 544953 T R.T71% 1478
1983 ADDITIONS 259521 2. 73% 7059
1384 ADDITIONS 951464 . 437 230235
1285 ADDITIONS 20,213 Z4HTTFEL 1.13% saesw 4 74E
NORMAL DEPRECIATION se7ss 54,598
__________ =
DEFERRED CALCULATION Yo
ACCELERATED DEPRECIATION (81 & subseauent less easements) gy é31' 217216
NORMAL DEPRECIATION (as calculated) FJSQ? S0734
z 5

EXCESs 163933 jecas2
STATEx ¢ 714 £85SS

* THE EFFECTIVE TAXx RATES USED IN T=E STATE
CALCULATION: STATE . 0S04543
FEDERAL .OQO03Z8S43

DECEMBER JOURNAL. ENTRY

STATE FEDERAL
ANNURL PROVISICN 6835 73428
PROVISION TO DATE &3535 63487
DECEMEER ENTRY &0 3941

XXXXXXXXXXXXXKXXRXXXXXXXXXXXXX XXX XXX XXX XXX XXX XXX X XXX XXX XXXX XXX AXX




1728 Do

ST. JOSEPH DISTRICT

DEFERRED ACCZ_ERATED DEPRECIATION COMPUTATION
DECEMEER ONLY

TAX
BASE NORMAL
_ PROPERTY RATE DEPRECIATION 4
NORMAL DEPRECIATION 32 ":f’ AS
eC Odr. M- lrs rEY
1281 ADDITIONS 324807 127  S.21% ra-Cfd S
1982 ADDITIONS 483332 2,417  3.00% LASBO- 4.4 §
1383 ADDITIONS EB01133 2477 &.34% Lase&? 5 ¢
1984 ADDITIONS 1587356 2::7  2.37% 37BEO 3. 590 4k
1385 ADDITIONS 473733 4S1E48 227 E.14% 265S 2 gpa 9633
NORMAL DEPRECIATION 82061 25357 &izo
4
DEFERRED CALCULATIDN 77

A)$~\f AS
ACCELERATED DEPRECIATION (81 & subseauent less easements)34,6g;u~§i%6
)

NORMAL DEPRECIATION (as calculated) a8

¥o §30

EXCESS 259f51 z5S{8S 2
STATE® /5230 10GS
R

£XCI53 21052l z4i364 anzy

# THE EFFECTIVE TAX RATES USED IN Thi STATE
CRALCULATION: STATE « 0504843

FEDERAL . 00OB2&343

DECEMERER JDURNRL ENTRY

STATE FEDZRAL

ANNUAL PROVISION 105210631 preeas 1267
PROVISICN TO DATE 11170 107520
DECEMEER ENTRY —E43—-539 63 4,247
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Misscuri—American Water Comoany
Materials & Supplies

Jarmary, 1985 00, 690
February 20z, 262
March =19, 987
fApril 2z3,78
may 138,638
Jurie =32, 476
July 237, 603

N August 233,775
Septaember =35, 288
October 00, 385
Nzowvember 199, 160
Decenber 216, 740

) Tatal $2, 538, 806
12-Mcnth Average . $16,567 .

) ‘Use 217, Q00
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MISSOURI-AMERICAN WATER COMPANY

Accumulated Deferred FIT -
Accelerated Depreciation

Response to Item No. &

Old Tax Law - Per Books at 12/31/85

Excess - Accelerated over Normal $1,004,424
Tax Rate x _46%
Acct. 282 - Per Books $ 462,036

New Tax Law

Excess - Accelerated over Normal $1,004,424
Tax Rate x 34%

Acct. 282 - Calculated at 34% § 341,504
Excess Deferred Federal Tax Reserves @ 12/31/85 § 120,532

The Company intends to flow-back the excess deferred tax reserves as
prescribed in the new tax laws when straight-line depreciation exceeds
accelerated depreciation for vintage years of tax depreciable property.
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