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REBUTTAL TESTIMONY 

OF 

MICHAEL J, WALLIS 

OZARK NATURAL GAS COMPANY 

CASE NO. GA-90-321 

Q. Please state your name and business address. 

A. Michael J. Wallis, P.O. Box 360, Jefferson City, 

Missouri 65102. 

Q. By whom are you employed and in what capacity? 

A. I am a Regulatory Auditor with the Missouri Public 

Service Commission (Commission). 

Q. Please describe your educational and professional 

background. 

A. I graduated from Central Missouri State University at 

Warrensburg, Missouri, and received a Bachelor of Science degree 1n 

Business Administration, with a major in Accounting, in July, 1986. I 

am currently a licensed CPA in the state of Missouri. 

Q. What has been the nature of your duties while 1n the 

employ of the Commission? 

A. Under the direction of the Manager of the Accounting 

Department, I have assisted with audits and examinations of the books 

and records of utility companies operating within the state of 

Missouri. 

Q. Have you previously filed testimony before this 

Commission? 

A. Yes. I have previously filed testimony before this 

-1-



2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

6 f.86.1 

Rebuttal Testimony of 
Michael J. Wallis 

Commission in Case No. GR-88-115, St. Joseph Light and Power Company; 

Case No, WR-88-215, Capital City Water Company; Case No. TR-89-182, GTE 

North Incorporated; Case No. WR-90-56, Empire District Electric 

Company; Case No, ER-90-138, Empire District Electric Company; and Case 

No, GR-91-249, United Cities Gas Company. 

Q, What is the purpose of your rebuttal testimony in Case 

No. GA-90-321? 

A. The purpose of my rebuttal testimony is to determine the 

reasonableness of certain assumptions supporting Ozark Natural Gas 

Company's (Ozark, Company) proposed application in this case, and to 

sponsor and support the Staff's revenue requirement calculation, 

attached as Schedule l to my direct testimony. 

Q, Was a cost of service study prepared by the Company or 

its engineering consultant to support its application? 

A. Yes, a cost of service study was prepared for Ozark by 

Company witness Dean A. Park of the consulting firm of Barnes, Henry, 

Meisenheimer and Gende, Inc. The study relied heavily on the use of 

estimated data. 

Q. Why were estimates relied upon to develop the cost of 

service study? 

A. Estimates were used because this is a new venture, and 

there is no operating history or any type of historical data to rely 

upon in developing a cost of service calculation. 

Q. What did you do to evaluate the Company's cost of 

service study? 

A. I reviewed the Company's application and direct 
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testimony, as well as the cost of service study. In addition, for 

comparison purposes I reviewed both the Cooperating Cities of Missouri 

Natural Cas Feasibility study prepared by the engineering firm of Burns 

and McDonnell and the Laclede Gas Company Natural Gas Feasibility study 

that were used in the Intercon Gas, Inc,, and Missouri Gas Company 

application cases, Case Nos. GA-90-280, et al. 

Q, Why did you use the Burns and McDonnell and the Laclede 

Gas Company feasibility studies as comparisons to the Ozark study? 

A. The Burns and McDonnell study and the Laclede Gas 

Company study were done for companies in areas with similar backgrounds 

to Ozark, in that the service areas of. each company has electric, 

propane, and oil customers already in place. In addition, Laclede Gas 

Company, in particular, has many years of experience in the natural gas 

business in Missouri, and they should have a very good idea of expected 

Missouri customer conversion percentages. 

Q, What is the rationale for comparing Ozark's study to the 

Burns and McDonnell and Laclede Gas Company studies? 

A. Although it is difficult to make an assessment of the 

reasonableness of estimates without prior operating experience to rely 

on, I compared the market penetration percentages of the Barnes, Henry, 

Meisenheimer and Gende study, the Burns and McDonnell study, and the 

Laclede Gas Company study. 

Ozark's estimation of revenue to be received from its service 

area over the first five years of operation is based on their estimated 

market penetration percentages (number of customers who convert from 

their present energy source to natural gas) over that period. The 
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market penetration rate is a key factor in assessing whether the 

overall project is economical. 

Q, What were the results of your study comparisons? 

A, Ozark's estimated market penetration percentages are 

considerably more optimistic than those of Burns and McDonnell or 

Laclede Gas Company, As seen in Schedules 2 and 3 attached to my 

rebuttal testimony, Ozark's penetration percentages show a more rapid 

conversion of customers from propane and electricity to natural gas 1n 

its initial years of operation. In addition, Ozark's market 

penetration percentages show a higher conversion of electric customers 

to natural gas at the end of ten years. 

Staff witness Thomas A. Shaw of the Energy Department also 

addresses the Company's projected conversion percentages 1n his 

rebuttal testimony in this case, 

Q, What is the purpose of the Staff's revenue requirement 

calculation attached as Schedule 1 to this rebuttal testimony? 

A, The purpose of the Staff's revenue requirement 

calculation is to provide a revenue requirement amount for the fifth 

year of Company's operations for purposes of calculation of the Staff's 

rate design in this case, using the Company's projected revenue, 

expense, and rate base amounts with the following exceptions: (1) the 

rate of return was provided by Staff witness Jay W. Moore of the 

Financial Analysis Department, (2) the depreciation rates were provided 

by Staff witness Melvin T. Love, (3) the gas cost rates, as well as the 

cost of Williams Natural Gas Company ''reinforcement loop'' not included 

in the Company's cost of service study, were provided by Staff witness 
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Shaw, and (4) the depreciation reserve was calculated by myself, using 

the depreciation rates provided by Staff witness Love. The revenue 

requirement amount was then used by Staff witness Shaw to develop a 

rate design schedule for the customers of Ozark. 

These revenue requirement schedules should not be interpreted 

as representing the Staff's estimate of the actual revenue requirement 

result for Ozark in the fifth year of operation, In particular, it 

should be noted that the revenue requirement amount reflects the 

Company's conversion percentages, which the Staff believes are overly 

optimistic. This revenue requirement run was produced solely to allow 

derivation of our proposed rate design for this case. 

Q, Why did the Staff use year 5 of the Company's cost of 

service study in its revenue requirement run? 

A. The Staff used year 5 because that is the first year in 

which the Company projects it will make a profit. In addition, by the 

fifth year, the majority of the Company's plant in service wi 11 be 

installed and a majority of the current propane customers in Ozark's 

service territory are projected to be converted to natural gas. 

Q. How is Schedule 1 to your rebuttal testimony structured? 

A. Schedule 1, the Staff's revenue requirement calculation, 

consists of ·seven separate Accounting Schedules that present different 

components of the Staff's overall revenue requirement calculation. 

Each Accounting Schedule will be discussed in turn, 

Q. Please describe Accounting Schedule 1, Gross Revenue 

Requirement. 

A. Accounting Schedule 1 represents the gross revenue 
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requirement for year 5 of Ozark's operations as calculated by the Staff 

under the assumptions discussed above. 

Line 1 is the net original cost rate base obtained from 

Accounting Schedule 2, Rate Base, Line 2 is the rate of return range 

(low end, midpoint, high end) supplied by Staff witness Moore of the 

Financial Analysis Department, which will be discussed in his rebuttal 

testimony, 

The product of line 1 and line 2 is the net operating income 

requirement before income taxes, shown on line 3, Line 4 is the net 

income available, per Accounting Schedule 6, Income Statement. Line 3 

less line 4 is the additional net operating income needed before income 

taxes, and is shown on line 5. Line 7 is the required current income 

tax from Accounting Schedule 7, Income Tax, using the net operating 

income requirement on line 3 and the rate of return range recommended 

by the Staff. Line 8 is test year current income tax, per the first 

column of Accounting Schedule 6. Line 7 less line 8 is the additional 

current income tax required, which is shown on line 9. This is the 

additional tax associated with the additional net operating income 

needed before income taxes shown on line 5. Line 10 is the required 

deferred investment tax credit (ITC), and line 11 is the test year 

def erred ITC. Both of these items are no longer necessary in the 

calculation of revenue requirement, due to the Tax Reform Act of 1986. 

The additional tax required is shown on line 13. Line 13 plus the 

additional net operating income needed before income taxes from line 5 

gives the gross revenue requirement amount shown on line 14. 

Q. Please explain Accounting Schedule 2, Rate Base. 
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A. Accounting Schedule 2 represents the determination of 

Missouri jurisdictional rate base utilizing Year 5 of the Company's 

cost of service study, First, the depreciation reserve from Accounting 

Schedule 4 is subtracted from total plant in service from Accounting 

Schedule 3, to compute net plant in service on line 3. Added to net 

plant in service is working capital and materials and supplies 

inventory amounts from the Company's cost of service study. 

Q, Please explain Accounting Schedule 3, Total Plant in 

Service. 

A. Accounting Schedule 3 presents the total plant in 

service·balances by account in Year 5 of the Company's cost of service 

study. 

Q, Please explain Accounting Schedule 4, Depreciation 

Reserve. 

A. Accounting Schedule 4 represents the total depreciation 

reserve balances as calculated by the Staff, using the depreciation 

rates provided by Staff witness Love which were applied to the plant 

balances in years 1 through 5 of the Company's cost of service study. 

Q, Please explain Accounting Schedule 5, Depreciation 

Expense. 

A. Accounting Schedule 5 calculates an annualized level of 

depreciation expense. Missouri jurisdictional plant in service, based 

on Company's cost of service study, is multiplied by the applicable 

depreciation rate as discussed in the direct testimony of Staff witness 

Love. 

Q. Please describe Accounting Schedule 6, Income Statement. 
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A. Accounting Schedule 6, Income Statement, contains the 

Missouri jurisdictional revenues and expenses for year 5 of the 

Company's cost of service study. 

Q, Please describe Accounting Schedule 7, Income Tax. 

A. Accounting Schedule 7, Income Tax, reflects the 

annualization of current income taxes based on annualized net taxable 

operating income from Accounting Schedule 6, and deferred income taxes 

as of year 5 from the Company's cost of service study. 

Q. Please explain the revenue and expense amounts found on 

Accounting Schedule 6, Income Statement. 

A. The Staff used the total revenue and operation and 

maintenance expense amounts, with the exception of the gas cost 

expense, found in the Company's cost of service study. 

The Staff developed the gas cost expense in Accounting 

Schedule 6 by multiplying the Company's expected MCF usage (found in 

the Company's cost of service study) by the gas cost rates developed by 

Staff witness Shaw. 

Q. What is the Staff's recommendation with respect to 

Ozark's application to provide natural gas? 

A. The Staff has serious concerns on the reliability of 

Ozark's cost of service study. The Staff believes that Ozark's market 

penetration percentages are overly optimistic and will not provide the 

level of revenues that the Company expects. As a result of the 

Company's use of overly optimistic market penetration percentages, the 

Staff has serious doubts as to the reliability of the Company's cost of 

service study. Staff witness Shaw and Staff witness Moore indicate in 
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their rebuttal testimony that due to certain other considerations, the 

Company's project is not feasible. 

Q. Does this conclude your rebuttal testimony? 

A. Yes, it does. 
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BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF MISSOURI 

In the matter of Ozark Natural Gas 
Company, Inc. for an order and certificate 
of service authorizing Applicant to transport 
and distribute natural gas from Aurora, 
Missouri to Branson and Hollister, Missouri 
with distribution to intermediate points 
adjacent to the route in the Counties of 
Lawrence, Stone, Taney and Barry, 
State of Missouri. 

) 
) 
) 
) 
) 
) 
) 
) 
) 

AFFIDAVIT OF MICHAEL J. WALLIS 

STATE OF MISSOURI 

COUNTY OF COLE 

) 
) 
) 

ss. 

Case No. GA-9O-321 

Michael J. Wallis, of lawful age, on his oath states: that he has 
participated in the preparation of the foregoing rebuttal testimony in question 
and answer form, consisting of 20 pages to be presented in the above case; 
that the answers in the foregoing rebuttal testimony were given by him; that he 
has knowledge of the matters set forth in such answers; and that such matters are 
true and correct to the best of his knowledge and belief. 

Michael J. fulis 

Subscribed and sworn to before me this &!J/1day of December, 1991. 

My Commission Expires: 

Ol'ACW. WOTM'I Sl!AL 
WAHDAJIONG _,.,..__ol,...... 
COU:COUNlY 

... ~ E"'"°l!PCW,1II08 



Line 

2 

(A) 

Net Orig Cost Rate Base (Sch 2) 
Rate of Return 

Ozark Natural Gas Ccxrpany, Inc. 

s 

Case: GA·90·321B 

Revenue Requirement 

10.60X 
Return 

(B) 

15,402,309 

10.60X 
*************************************************************** 
3 

4 

Net Operating Income Requirement 
Net Income Available (Sch 6) 

$ 

s 
1,632,645 

1,431,507 
*************************************************************** 
5 Additional NOJBT Needed $ 201, 138 

6 Income Tax Requirement (Sch 7) 

7 Required Current Income Tax $ 454,749 

8 Test Year Current Income Tax $ 340,546 
*************************************************************** 
9 Additional Current Tax Required s 114,203 

10 Required Deferred ITC $ 0 
11 Test Year Deferred ITC s 0 
••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
12 Additional Deferred ITC Required s 0 

*************************************************************** 

13 Total Additional Tax Required $ 114,203 
*************************************************************** 

14 Gross Revenue Requirement s 315,341 
*************************************************************** 

Accounting Schedule: 
Wall is 
10:11 12/17/91 

Accounting Schedule: 1-1 

SCHEDULE 1 • 1 



Ozark Natural Gas Corrpany, Inc. 
Case: GA-90·321B 

Rate Base 

Accounting Schedule: 2 
Mallis 
10:11 12/17/91 

·······································-·················································-······-····-········-················ 
Line Description Amount 

··············--····-··-····-·············································-··········-········--···-·-·····-·--················ 
(A) (B) 

Total Plant in Service (Sch 3) $ 15,996,519 

Subtract from Total Plant 
2 Depreciation Reserve (Sch 4) $ 1,018,615 

-·····--····-

3 Net Plant in Service $ 14,977,904 

Add to Net Plant in Service 
4 Cash Marking Capital (Sch $ 0 
5 Materials and Supplies Inventory 25,000 
6 Marking Capital 399,405 

Subtract from Net Plant 
7 Federal Tax Offset 0.0000 % $ 0 
8 State Tax Offset 0.0000 ¾ 0 
9 City Tax Offset 0.0000 r. 0 

10 Interest Expense Offset 0.0000 % 0 
11 Customer Advances for Construction 0 
12 Contribution in aid of Construction 0 
13 Deferred Income Taxes·Depreciation 0 

............. 

14 Total Rate Base $ 15,402,309 

============= 

Ac SCHEDULE 1 • 2 



Line 
No Acct Oescr i pt ion 

(A) 

Intangible Plant 
Organizational Costs 

2 Total 

Transmission Plant 
3 Land & Land Rights 
4 Transmission Hains 

5 Total 

Distribution Plant 
6 Distribution Hains 
7 Distribution Meters 

8 Total 

9 Total Plant In Service 

Ozark Natural Gas COC!l)any, Inc. 
Case: GA-90-3218 

Total Plant in Service 

Missouri Jurisdictional 
Jurisdictional Adjustment 

(8) (C) 

$ 1,162,000 $ 0 
-----------~= :-------~--=~ 

$ 1,162,000 $ 0 

$ 300,000 $ 0 
7,832,300 0 

------------- -------. --. --
$ 8,132,300 $ 0 

$ 4,591,800 $ 0 
2,110,419 0 

------------- -------------
$ 6,702,219 $ 0 

============= ============= 
$ 15,996,519 $ 0 

$ 

$ 

$ 

$ 

$ 

$ 

Accounting Schedule: 3 
\.lal l is 
10:11 12/17/91 

Adjusted 
Jurisdictional 

(D) 

1,162,000 
- - - - : , - - -
1,162,000 

300,000 
7,832,300 

-------------
8,132,300 

4,591,800 
2,110,419 

-------------
6,702,219 

-------------
$ 15,996,519 

SCHEDULE 1.3 



Ozark Natural Gas COCJl)any, Inc. 
Case: GA-90-321B 

Depreciation Reserve 

Accounting Schedule: 4 
\Jal l is 
10: 11 12/ 17 /91 

-------- ------- -- ---------- -------- . ---------- ---. --. --·. --. -------------· ------ ------ ----· ---. --· --- ----.. --. ----.. --- --- --- --
Line 
No Acct Oescr i pt ion 

Missouri Jurisdictional 
Jurisdictional Adjustment 

Adjusted 
Jurisdictional 

------· --- ---- --- ----- --------- ------ -------- -----. --. ----------------- -------- ------ -- ------------. ---------------------------
(A) (B) (C) (0) 

Intangible Plant 
Organizational Costs $ 0 $ 0 $ 0 

------------- ·--------·-·· -------------
2 Total $ 0 $ 0 $ 0 

Transmission Plant 
3 Land & Land Rights $ 0 $ 0 $ 0 

4 Transmission Hains 588,596 0 588,596 

------------- ------------- -------------
5 Total $ 588,596 $ 0 $ 588,596 

Distribution Plant 
6 Distribution Hains $ 330,257 $ 0 $ 330,257 

7 Distribution Meters 99,762 0 99,762 

------------- ------------- -------------
8 Total $ 430,019 $ 0 $ 430,019 

============= ============= ============= 
9 Total Depreciation Reserve $ 1,018,615 $ 0 $ 1,018,615 

SCHEDULE 1,4 



Line 
No Acct Description· 

(A) 

Intangible Plant 
Organizational Costs 

2 Total 

Transmission Plant 
3 Land & Land Rights 
4 Transmission Mains 

5 Total 

Distribution Plant 
6 Distribution Mains 
7 Distribution Meters 

8 Total 

9 Total Depreciation Expense 

Ozark Natural Gas Corrpany, Inc. 
Case: GA·90·321B 

Depreciation Expense 

Adjusted Depreciation 
Jurisdictional Rate 

(B) (C) 

$ 1,162,000 0,0000 
-------------

$ 1,162,000 

$ 300,000 0.0000 
7,832,300 1.6700 

-------------
$ 8,132,300 

$ 4,591,800 2.0000 
2,110,419 2.0000 

-------------
s 6,702,219 

============= 
s 15,996,519 

$ 

$ 

$ 

$ 

$ 

$ 

Accounting Schedule: 5 
Wall is 
10:11 12/17/91 

Depreciation 
Expense 

(D) 

0 
-------------

0 

0 
130,799 

-------------
130,799 

91,836 
42,208 

-------------
134,044 

============= 
$ 264,843 

SOJEOOLE 1.5 



Ozark Natural Gas corrpany, Inc. 
Case: GA-90-3218 

Income Statement 

Accounting Schedule: 6 
\.lall is 
10:11 12/17/91 

········-······················································································································ 
Line 
No Acct Description 

Missouri Jurisdictional 
Jurisdictional Adjustment 

Adjusted 
Jurisdictional 

............................................................................. -.. -......... -................... -.... -........ -.. 
(A) (8) (C) (D) 

operating Revenues 
Operating Revenues $ 4,038,593 $ 0 $ 4,038,593 

............. -----········ ............. 

2 Total $ 4,038,593 $ 0 $ 4,038,593 

Operation & Maintenance Expense 

3 0 & H Expenses··Excluding Gas Costs$ 303,877 $ 0 $ 303,877 

4 Gas Costs 1,697,820 0 1,697,820 
............. . .... -.. -... - ---.... -.... -

5 Total $ 2,001,697 $ 0 $ 2,001,697 

Depreciation Expense 
6 Depreciation Expense s 0 s 264,843 s 264,843 

...•••••..... . •••.......•• . ••••........ 

7 Total s 0 $ 264,843 $ 264,843 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
8 Other Operating Expenses $ 0 S 0 $ 0 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
9 Total Operating Expenses $ 2,001,697 $ 264,843 $ 2,266,540 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
10 Net Income Before Taxes s 2,036,896 s (264,843) $ 1,772,053 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Current Income Taxes 

11 Current Income Taxes $ 0 $ 340,546 $ 340,546 
.•...••••.... ...... -.. -... . ............ 

12 Total $ 0 $ 340,546 $ 340,546 

Deferred Income Taxes 

13 Deferred Income Taxes $ 0 $ 0 $ 0 

--········--· -....... ----. . .. -... --.. -. 
14 Total $ 0 $ 0 $ 0 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
15 Total Income Taxes $ 0 S 340,546 s 340,546 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
SCHEDULE 1.6 



Ozark Natural Gas COOl)anY, Inc. 
Case: GA-90-321B 

Income Statement 

Accounting Schedule: 6 
\.Jal l is 
10:11 12/17/91 

···········--·····························-···--····························-···-···········-················-················· 
Line 
No Acct Description 

Missouri Jurisdictional 
Jurisdictional Adjustment 

Adjusted 
Jurisdictional 

······························································································································· 
CA) (B) (C) (D) 

**************************************************************************************************** 

16 Net Operating Income s 2,036,896 $ (605,389) $ 1,431,507 

**************************************************************************************************** 

SCHEDULE 1.7 



Ozark Natural Gas COl!l>any, Inc. 
Case: GA-90·3218 

Income Tax 

Accounting Schedule: 7 
Wall is 
10:11 12/17/91 

---···········································································································-················ 

Line 
Test 
Year 

10.60% 
Return 

······························································································································· 
(A) (8) 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Net Income Before Taxes (Sch 6) $ 1,772,053 $ 2,087,394 

Add to Net Income Before Taxes 
2 Book Depreciation Expense $ 264,843 $ 264,843 

.......••••.. . ........•••• 

3 Total $ 264,843 $ 264,843 

Subtr from Net Income Before Taxes 
4 Interest Expense 5.4000 ¾ $ 831,725 $ 831,725 

5 Tax Depreciation 264,843 264,843 
............. ····-········ 

6 Total $ 1,096,568 $ 1,096,568 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
7 Net Taxable Income $ 940,328 $ 1,255,669 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Provision for Federal Income Tax 
8 Net Taxable Income $ 940,328 $ 1,255,669 

9 Deduct Missouri Income Tax $ 31,567 $ 42,154 

10 Deduct City Income Tax 0 0 

11 Federal Taxable Income 908,761 1,213,515 
............. ........••••• 

12 Total Federal Tax $ 308,979 $ 412,595 

Provision for Missouri Income Tax 
13 Net Taxable Income $ 940,328 $ 1,255,669 

14 Deduct Federal Income Tax $ 308,979 $ 412,595 

15 Deduct City Income Tax 0 0 

16 Missouri Taxable Income 631,349 843,074 
. . . . . . . . . . . . . ............. 

17 Total Missouri Tax $ 31,567 $ 42,154 

SCHEDULE 1.8 



line 

(A) 

Provision for City Income Tax 
18 Net Taxable Income 
19 Deduct Federal Income Tax 
20 Deduct Missouri Income Tax 

21 City Taxable Income 

22 Total City Tax 

SUTfflBry of Provision for Income Tax 
23 Federal Income Tax 
24 Missouri Income Tax 

25 City Income Tax 

26 Total 

Deferred Income Taxes 
27 Deferred Investment Tax Credit 
28 Deferred Repair Allowance 
29 Deferred Tax Depreciation 
30 Amort of Deferred Tax Depreciation 
31 Amort of Repair Allowance 
32 Amort of Deferred ITC 
33 Deferred Unbilled 

34 Total 

35 Total Income Tax 

Ozark Natural Gas Corrpany, Inc. 

$ 

$ 

$ 

$ 

$ 

$ 

Case: GA-90-3218 

Income Tax 

Test 
Year 

(8) 

940,328 
308,979 
31,567 

599,782 

-------------
0 

308,979 
31,567 

0 
-------------

340,546 

0 
0 
0 

0 

0 

0 

0 

. ------------
$ 0 

$ 340,546 

$ 

$ 

$ 

s 

$ 

$ 

10.60¾ 
Return 

1,255,669 
412,595 
42,154 

800,920 

-------------
0 

412,595 
42,154 

0 
---·---------

454,749 

0 
0 
0 

0 

0 

0 

0 

---------. ---
$ 0 

$ 454,749 

Accounting Schedule: 7 
Wallis 
10:11 12/17/91 

**************************************************************************************************************************** 
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FRANl:'.L IN COUMTY PROJECT 
CONVERSION OF EXISTING [~UILDINGS 

MUMBER OF CUSTOMERS 

END OF FI SCf'1L YEAR 

SCHEDULE 1 
1 Oct 90 

TO r f',L ------ ----------------------·------·------------·- _________________________ ·- _______________________________________ _ 

1-:CS I DEN r I t'1L 
Electric 
F·,·op~ne 
Oil 

Tote,.l 

SM.'~LL COML. 
Electric 
Propctne 
Oil 

Total 

LG. COML. !, JND. 
Electric 
P,-c-pane 
01.l 

Total 

TOTAL 
Electric 
f·ropane 
Oil 

TOTi~L 

P01ENT lt~L 

•1479 
.?,94 ·-~ 

'.:'.125 

1(1547 

·::11 
385 
'-:•<='"" -...1-'-

1(109 

48 
94 
34 

176 

4898 
4422 
2412 

11r:.2 

COINERSION RATE - ·1. TO D~'\TE 
r-cESI [,E.tH IAL 

Electric 
Propane 
Oil 

SMJ'.'.;LL COML. 
Electric 
Propane 
Oil 

VEAr-: 1 

9(1 

867 
319 

1276 

7 
85 
38 

13(1 

(I 

22 
(I 

..;...;. 

97 
974 
357 

1428 

2.00% 
22.(H)'l., 
15.(10% 

2. (1(1% 
22.(11)% 
15.(11)% 

YEl.;R 2 

179 
1577 
595 

2:.;s1 

15 
154 

71 

24(1 

(I 

57 
2 

59 

194 
1788 

6i,B 

265(1 

4.00% 
40. (10% 
28.00'l. 

4 ,(11)1/. 

4(1. •)0'l.. 
28. (l•)'l. 

'r'EAR 3 

269 
2208 

850 

3:327 

22 
216 
1 (11 

33!] 

·~• 

79 
10 

9:? 

294 
2503 

961 

3758 

6. c)O'l. 
56. 00/. 
4(t.(l(l'l. 

6. •)(1/. 

56.c)(I½ 
4•).00% 

YEAR 4 

358 
2691 
1063 

4102 

30 
262 
127 

419 

c, 

81.:i 
18 

1(17 

391 
3029 
1208 

4628 

8.00% 
68. 0 •)'1. 
50.00½ 

8.(11)% 

68. (H):1/. 

5(1.(l(l'l,. 

YEAR 5 

•148 
:.115 
12:5::,. 

4Ti6 

37 
304 
1•17 

488 

8 
9:,:, 
27 

1 ::a 

493 
3512 
1•107 

5412 

10. •)(1% 

79 .(u)½ 
58.l)(I½ 

10. 00% 
79.00"1. 
58. (1(1/. 

YEAr.: 6 

5:',7 
~·••<='-. ._,._,...,..;. 
1381 

527(1 

45 
327 
164 

536 

9 
93 
33 

1:_;5 

591 
3772 
157B 

5941 

1 ~. c)(lf. 

85 .1)(1/. 
65. (IC):1/. 

1~.0(1% 
8'.S.t)(I½ 
65. (11)/. 

YEl~R 7 

6'27 
;.509 
1466 

...,c,(J'.; 

52 
.343 
175 

57() 

1 1 
93 .... -··-' 

137 

69(1 
3945 
1674 

6.:::c)'9 

14 .O(l'l. 
89. (1(1;~ 

69.c)O½ 

]4.00'l. 
89.0t)/. 
69. (1(1% 

YEAR 8 

717 
0 ,628 
1530 

~;975 

59 
7.54 
182 

595 

12 
94 
34 

140 

788 
4(176 
1746 

661(1 

16.,)(1% 

92.0(l'l. 
72 .1)(1/. 

16.(H)/. 
92. (11)'1/. 

72. (II)/. 

YEAR 9 

806 
.37•)6 
157::: 

6085 

67 
:.02 
187 

616 

12 
94 
34 

140 

885 
4162 
1794 

6841 

18.00% 
94. (lt)'l. 
74.(l(l'l. 

IB.OO'l. 
94 .(H)/. 

74.00% 

YEAR 10 

896 
:::746 
1594 

62:',6 

74 
::,66 
19(1 

6::',•) 

12 
9•l 
::.-1 

14(1 

98:' 
42(16 
1818 

70•)6 

2(1. ,)(1/. 

95. (1(1'1/. 
75.(1(1'1/. 

'.:'(t. (11)'¼ 

95.(H)/. 
75.0•)% 

J 

") 

) 

) 

·, 

) 

._) 

~ 

,) . 



COOPERATING CITIES 
NATURAL GAS FL~SIBILITY STUDY 

TABLE V - 2 

FORECAST OF RESIDENTIAL NG USAGE 
- ROLLA 

1990 CENSUS DATA 
POPULATION 14,100 
HOUSEHOLDS 5,640 

PROJECTION OF 'JG Ct:STO!iERS /REFER TO FIGURE V-6 FOR CO'NERS,ON LE'."ELl · 

ESTHt~TED 
POPUL-\TION 
ESTIXATED 
HOUSEHOLDS (USERS) 

PRIMARY X OF 
ENERGY PRESENT 
SOURCE USERS* 
ELECTRIC 36X 
FUEL OIL 15X 
PROPANE 45% 
OTHER 4% 

TOTALS 

NO. 
OF 

USERS 
2,057 

857 I 
2,571 

229 I 

5,713 

1992 

14,169 

5,713 

CUMUL NO. NO. 
CONV OF OF 

LEVEL cus-r USERS 
2XI 41 2,131 

lOX 86 888 
25XI 643 2,663 
10%1 23 237 

793 5,918 

FQRECASTED NG RESIDENTIAL USAGE/DE!:IAND /Dth} ** 

YEARLY AVERAGE (118.6 Dth/CUST) 
DAILY PEAK (LOAD FACTOR - 2.70) 

NOTES· 
* BASED ON SURVEY RESULTS 

ill2. 
94,050 

696 

YEAR 

1995 

14,500 

5,918 

CIJMUL 
CONV 

LEVEL 
6Xl 

21Xl 
45Xl 
21%1 

NO. 
OF 

CUST 
128 
186 

l.198 
50 

1,562 

l.2..9..2 
185,253 

1,370 

NO. 
OF 

USERS 
2,220 I 

925 I 
2, 775 I 

24 7 i 

6,167 

2000 

14,800 

6,167 

CUMUL 
CONV 

LEVEL 
16%1 
43%1 
78%1 
43%1 

2QQO 
358,646 

2,653 

** · Dth• DECATHERM (10 therms), WHICH IS EQUIVALENT TO 1000 CUBIC FEET (l MCF) 
OF NATURA.l. GAS 

SCHEDULE 3 

---

NO. I OF 
Ct:ST 

355 ' I 398 
2. 165 · 

106 

' 3,024 


