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June 3, 1994

Mr. David Rauch

Executive Secretary

Missouri Public Service Commission
301 West High Street, Suite 530
Jefferson City, NMissouri 65101

Dear Mr. Rauch:

Enclosed for filing with the Commission in the above-
refersnced case is the original and fourteen copies of
Southwestern Bell Telephone Company’s Reply Comments to
Commission Staff’s and Public Counsel’s Comments on Scope.

Please stamp "Filed"™ on the extra copy and return to me in
the enclosed self-addressed, stamped envelope.

Thank you for bringing this matter to the attention of the
Commission.

Very truly yours,

(/L\ &r\c,,,Cf’

Ann E. Neuleaan
Enclosures
CC: Parties of Record
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OF THER BTATRE OF NISSBOURI

In the matter of the Investigation )
into Southwestern Bell Telephone ) Case No. TO0-94-184

Company’s Affiliate Transactions )

Although Southwestern Bell Telephone Company (Southwestern
Bell) disagrees with the Commission Staff’s conclusion that the
FCC/8tate Joint Audit Report is of limited use in resolving the
matters suggested by the Commission to be reviewed in this docket,!
the Company supports Staff’s proposal to close the instant docket.
If, after closing this docket, the Commission still believes that
there should be an atffiliate transaction inquiry, then Southwestern
Bell supports Staff’s alternative proposal to establish an informsal

Istatt’s problem with the PCOC/State Joint Audit is
that it ¢ on "whether SWBY‘s mtmimmln
accord with FCC rules vithout expressing any as to vhether

the rPCC rules are sufficient to prevant possible affiliate
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) 'Iii.q_ation and education process on the issue of affiliate

transactions applicable to all regulated utilities.

Southwestern Bell similarly recognized in its comments on the
scope of this docket that a formal docket is not the appropriate
vehicle to address the Commission’s apparent goal to develop a more
reasonable and workable process to review affiliate transactions in
future complaint or rate cases. Purther, as noted in Southwestern
Bell’s Application for Rehearing in TC-93-224, affiliate
transactions are not unigue to Southwestern Bell. Many other
companies under the Commission’s jurisdiction have affiliate
relationships. Focusing solely on Southwestern Bell, especially :I.h
light of the recent audits which have already taken place, is
unnecessary, redundant and certainly will not result in a
consistent policy for all regulated utilities.? Therefore, while
Southwestern Bell believes an affiliate transaction investigation
is unnecessary, if the Commission decides othervise, then
Southwestern Ball supports Staff’s suggestion that the instant
dockst be closed and that an informal educational proocess focusing
on affiliate transactions in general be established.

Public Counsel’s comments by and large reiterate the




itions made by Technical Associates, Inc. (TAI) in Case No.

PC=9, 224. Southwestern Bell responded to TAI’s recommendations
and the Commission similarly considered them in the TC-93-224 case.
As previously addressed by Southwestern Bell, TAI‘s recommendations
were based on difficulties caused by TAI and TAI'’s approach rather
than actual problems needing corrective action. Moreover, as noted
in Southwestern Bell’s comments on scope, some of the problems
identified in TC-93-224 by TAI have already been addressed and
apparently corrected to TAI’s satisfaction. The only remaining
issues concern modifications to the FCC rules on accounting for
affiliate transactions. This docket is not the proper forum in
which to adopt such changes.

Accordingly, Southwestern Bell submits the instant docket
should be dismissed and, if the Commission desires to further
exanine affiliate transactions by regulated utilities in this
state, it should instead conduct an industry-wide informal
educational study of affiliate transactions.

Respectfully submitted,




nrvnd t-.o' 'au partiu on
propaid, u.s. uau.
Datod at 8t. Iouis, Missouri, the Ird day of June, 1994.
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