
• Etllnttr Metlltman 
Senl01 Attorney 
ReguJatory 
314 247-8280 

Katflertne C. Swiller 
Attorney 247-3060 

Telephone 

June 3, 1994 

Hr. David Rauch 
Executive secretary 
Missouri Public service commission 
301 West Biqh street, suite 530 
Jefferson City, Missouri 65101 

Dear Hr. Rauch: 

Enclosed for filinq with the Ca.aiaaion in the above­
referenced case ia the original &neS fourteen copies of 
Southweatern Bell Telephone Coapany'a Reply ca.aenta to 
co .. iaaion staff's and Public Counsel's eo .. enta on Scope. 

Please ata.p •Filed• on the extra copy and return to .. in 
the encloaed aelf-acSclreaaed, atawped envelope. 

'!'bank you for brinqinq thia Mtter to the attention of the 
COIIaiaaion. 

Very truly youra, 

cca I'U:ti- of aaaud 
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Buoa. '11m Jtt8SOURI »UBLIC IDVICII COJIIII88IOif 
0~ '11m e!A'B or MISSOURI 

In the aatter of the Investigation ) 
into southwestern Bell Telephone ) 
Coapany•s Affiliate Transactions ) 

Case No. T0-94-184 

.... I I i rot m <XW'II!HI• 'Dll''' nn ltJILIC COIDIII"''' 
C1 'I'' II OW ICQII 

Although Southwestern Bell Telephone Company (Southwestern 

Bell) disagrees with the co-ission Staff's conclusion that the 

FCC/State Joint Audit Report is of liaited use in resolving the 

matters suqq-ted by the COIUiission to be reviewed in this docket,• 

the Coapany supports staff's proposal to close the instant docket. 

It, after closin9 this docket, the co-1-ion still belie~ that 

there should be an affiliate transaction inQUiry, then SOUth~tern 

Bell supports staff's alternative proposal to ..tablish an intoraal 



• 
"1.vtatj,gation and education proceee on the iesue of affiliate 

ili..waotioiUI applicable to all rBCJUlated utilities. 

southweatern Bell eimilarly recognized in its comment• on the 

scope of thie docket that a formal docket ie not the appropriate 

vehicle to addreae the co-iaaion' a apparent goal to develop a more 

reasonable and workable process to review affiliate transactions in 

future complaint or rata cases. Further, as noted in southwestern 

Ball's Application for Rebearina in 'l'C-93-224, affiliate 

transactions are not unique to Southwestern Bell. Many other 

companies under the Ca-ission's jurisdiction have affiliate 

relationships. Focusing solely on South-stem Bell, eapecially in 

light of the recent audits which have already taken place, is 

unnecessary, redundant and certainly will not result in a 

ocnaistent policy for all regulated utiliti-.1 Therefore, while 

south-stern Bell belie~ an affiliate transaction in~lgation 

is unnaceaaary, if the c:-iaaion dacidea otharwi-, then 

Sou~ Bell 8UIIIIORa Staff'a suvvaation that the !natant 

dooJtet be oloeecl aad that aa infor:.al aduoatlonal proaeaa focuain9 

on att111ate tru.aotiona ill vaneral be establisbad. 

-·-



• • . 
....... ja~ione -de by ~eohniaal Aseaaiatee, rna. (TAl:) in case No. 

TQ ... I.J ... 224. southwestern Bell reaponde4 to TAX '• rsaa .. endations 

and. W~• co .. i••ion •iltilarly considered thea in the TC-93-224 caee. 

A• previou•ly addre8ae4 by Southwestern Bell, TA'I'a recollll'llendationa 

were baaed on difficulties caused by TAI and TAI's approach rather 

than actual problems needinq corrective action. Moreover, as noted 

in southwestern Bell'• co .. enta on ecope, some of the problema 

identified in TC-93-224 by ~AI have already been addressed and 

apparently corrected to TAI's satisfaction. The only remaininq 

issues concern modifications to the FCC rules on accountinq tor 

affiliate transactions. This docket is not the proper forua in 

which to adopt such chanqee. 

AccordiDCJlY, 8outhvelltern Bell eubaite the instant docket 

should be di-ieeed and, if the CO..ieeion desires to further 

exuine affiliate transactions by regulated utilities in this 

etate, it llbould instead conduct an induetry-wide inf~l 

educational study of affiliate transactions. 

a-peottully aubaitted, 
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