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Staff Recommendation

COMES NOW the Staff of the Missouri Public Service Commission (Staff) by and through Counsel, and for its Recommendation, states as follows:

1.
On February 24, 2004, T-NETIX-Inc. (Applicant) filed an application for approval of the merger of the Applicant with TZ Acquisition, Inc., that culminates with the Applicant as the surviving corporation.   The Applicant is a certificated telecommunications company in this state.  As part of the proposed transaction, the Applicant also requested Commission approval of transfer all of its common stock to TZ Holdings, Inc. (Buyer).   

2.
The standard for the approval of a merger is that the proposed merger should not be detrimental to the public interest.  See In the Matter of the Application of Worldcom, Inc. and MFS Communications Company, Inc. for Approval of Agreement and Plan of Merger, and Related Transactions, 5 Mo. P.S.C. 3d 312, 315 (1996).  In addition, Commission Rule 4 CSR 240-3.535 (C) provides that applications for authority to acquire the stock of a public utility require reasons why the proposed acquisition of stock is not detrimental to the public interest.

3.
The Staff has reviewed the application for merger approval, and the corresponding change of ownership of the Applicant through the stock transfer, and has concluded that the proposed transaction is not detrimental to the public interest.

4.
In the attached Memorandum, which is labeled Appendix A, the Staff summarizes its review of the application and recommends that the Commission issue an Order which:

A. Approves the transfer of all the common stock of the Applicant to TZ Holdings, Inc.

B. Approves the merger of the Applicant with TZ Acquisition, Inc.
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