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These cases pertain to the aale of KCPL'a downtown ltaneae City. Kieeouri, 
central station steam heat distribution aystem to 'l'riqen and 'l'rigen'e 
application tor a certificate of public convenience and necessity to provide 
steam heat system. 

A staff member from the Utility Division's Accounting and Electric Departments 
have submitted memoranda to the Direetor•a Office eoneernin9 their review of and 
recommendations on the" ca .. e. These ~MN~~Cranda are attached hereto and 
identified as Attachments #1 and #2, respectively. 

Baaed upon the .. memoranda, Staff's r~tioa in this ca .. concerning the 
sale of the st..- eyatem is that the CO.Useioa accept one of the followi119 
options as the resolution for tbeee caaee. With either ~ion cno.en,. approval 
should be contift98nt upon Trigen receiving the ~ envirocnafttal perai't.s 
for burning coal. 
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Accountin& Department aeca.mendation in Case Nos. RK-90-4/HA-90-S -
Kansas City Power and Light/Triaen-Kansas City District Energy 
Corporation 

December 8, 1989 

This memorandum will address tva aspects of Kansas City Power & Light's 
(KCPL) proposed sale of its downtown Kansas City steam heating system to 
Trigen-Kansas City District Energy Corporation (Trigen): (l) the proposed 
level of rates to be charged by Trigen if the sale of the steam heating system 
is approved; (2) the proposed transfer of certain "banked" pollution control 
credits associated with Grand Avenue Station from KCPL to Trigen. 

PROPOSED RATES 

Trigen has proposed to increase the level of steam heating rates 
currently in effect for KCPL coacurrent with acquisition of the system. 
Trigen estimates its new rates would generate an additional $569,880 over the 
level generated by the current KCPL tariffs, a 7.51 increase. (This increase 
would be partially offset ~by the revenue iapact of the decrease of Kansas 
City's gross receipt tax fr• 101 to 41, effective J.wary 1, 1998.) On a 
unit basis, Triaea·s rates would aenerate $12.69 par Mlb, coapared to $11.92 
per Mlb under the carnat ICPL rat:es. 
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If the Coanitsion finds that Tri&a 's pl'oposed level of rates are 
re.asonable and should be put in effect upon acquisition of the system, the 
Accountina departant would recommend tbat a rate investigation of Trigen be 
ordered on a flexible schedule once sufficient operating data was available 
(12-24 months), so that the reasonableness of Triaen•s rates at that time 
could be subject to audit and examination. 

BANKED POLUITIOtf CIIDITS 

As part of its agreement to sell the downtown steam heating system, KCPL 
has agreed to transfer certain "banked" pollution credits associated with the 
Grand Avenue aeneratina station to Triaen. These credits came about when KCPL 
switched from coal to gas as the primery fuel at the Grand Avenue station 
after retirement of the stations electrical aeneration facilities in 1984. 
These "banked" credits have a potential future value to KCPL, as the Company 
might be able to use these credits to meet future emissions limits that might 
be applicable to existin& or future aeneratina units. Tri&en has indicated to 
Staff that purchase of KCPL"s steam system is not econo.ically feasible 
without transfer of these credits. KCPL has asked the Commission to find that 
transfer of the credits in reasonable and specifically approve such transfer 
if Trigen's purchase of the steam system is authoriaed. 

Staff's imreatiaatioa of KCPL's poUutioa c:cmtrol credits bas indicated 
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MEMORANDUM 

Dale Jc:ilansen 

M:i.c:mel w. st.raub )71/t.l _s 
Application of :Kansas City Power & Light Co. to sell steam 
systm. case No. IIH0-4 
Applicatial of 'ft"i.gen-Kansas City District Energy Cozp::tatial for 
a certificate of plblic ccnvenience am necessity. case No. HA-9o-5 

December 8, 1989 

on Sept:.e.mber a, 1989, Tri.gen-!{ansas City District Energy Corporation 
(Tri.gen) filed with this OBRissial an 8Allicaticm far peadssicm, aglrCMU, am a 
certificate of public oonvenieooe and necessity authorizin} it to acquire, own, 
operate, CXJJrt:rol, manage ard maintain a steam beat distril::ution system to provide 
steam heat service, ard for awrova1 of its rates and rules am regulations applying 
to steam beat service. Kansas City Power & Light O'a'{lany (KCPL) filed an 
applicaticn for authority to sell its downtown Kansas City, Misswri, <:2!atral 
staticn steam heat distrlluticm system, ard for the revccatioo of its certificate of 
public conveni.eooe and ne=essity to provide steam heat service. 

'Ihe Trigen dH)lication ocntained their ptJpceed tariffs ani a five 
year CXJl'lt:ract with KCPL that wculd require T.ri.gan to maintai.n ani p:ovi.de cm call up 
to 750 Mlb of steam par baJr to be UIIMld in ex.iat:.inJ st.. turbines at Gran1 Avwnue 
for the Jm'PCIIII8 of ganeut~ electricity ~in) I.CPL'a paaa. 1bia oant:l'act 
contains aut.all\\t.ic fuel, <PI, ani cbERical adjust:aant claua•.. Trig8n 1a also 
prqlQBirq that the ca.i•icn not. ~ raaa far Wl'fl ~ \bo 1a vil.l.in;r to 
sign a lcn:J t.. acvica ccnt:ract (3 ~ or la91t). n.y ccntGn1 t:baea OOICltacbl 
are lade in a tne adlat: ~ aibject to O*l«iticln ani l!lbculd nat be 
c:Mit'turJw1 by fUture a.dMiaw. 'D.- OOilti:aA:a .:f amt&in fUel, CPI, &rd 
ehaaiall adjust:aant cia~••, ani, or _, ctblr adjust:aant eli'~-~ or the 
ewlt:C Ill! dl T l'a:lllflllry.. U.lliltia'al, .ltlii.tda t.UGedo ia ~)lid to a&pinl next 
year. ~ baa bllil1ft vJ.tli llllt1aal ~~tad~ .tar a .._ cantzltCt.. !hia 
caJtiwlt _, ... all the ~~ ad pa118i.bly 
otl'aa. 'l!da is the tJpll of tultt&t ~ J!llltt'IEIIII pat bill~ .. 



Balla:1 en the awtbticn· tMt · 1Myt!W ·cia· 
~ taritta will ~at. ~ tbat ·lllDint to an a.1,· $5e,._,, 
~y....., am <N baltJ*O!I\t (7.5t) ·aJxMt·tba currant~~ of 
KePL exc:W..iw of 91'0811 race1pts tax. 'J!ri9an has ~ t:ba cit.y of ..... Clty 
to lower the 9l'QI8 race1pts tax fr.i:ll the c::uaalt t:ern ~&cerlt (lot} to far p~J~oant 
(4t) etfectiva Jaruaey 1, 1990. '.this will 1811Sen t.ba affect of tbe incrnse 
qeueratecl by these tariffs to the steam cust:awrs. 

Trigan hcpes to sell steam at rates l.a.r than the c:ux:a:ent l<anSaS 
City Pailer & Light steam rates by i.Japlaaenting the fol.lc::lrlrq: 

1. }q..J!;essively marketin;J steam to irdustrial users mohave 
p:ocessin;J leads, and to praaote steaa for use to procb::e am sell 
chilled water. '1his 'WOUld hp:ove the load factor ani increase the 
de1Darxi Jll!lkin;J coal a better dloioe far boiler fUel. 
2. Upjrade maintenance to the G.r:ard Aveme staticm so coal 
am be bJrned reliably whenaYer the total system c:mpJt is above 75 
Ml.b per hour. 
3. Propose a rate structure that 'WOUld seRi an accurate signal to 
the c:ustatm'S about the costs of steam production. 

As of this date '!rigen does not have the nec:.asary envi1:tnlantal 
permits necessary for~ coal at the Gran:i Avenue statim, therefore, awroval 
of the Sale should be contingent upon Trigen gett.i.rxJ these ~· 

'lbe objectim I have to Trigan's lq:plicatim is their request for 
UJ'l1:'89U].ated lonq tam ccntracts, and the autxaatic adjustlaent clauses ocntainld in 
those CXII1tracts. U'der cun:ent ragul.ataey raquinaants, I cannot rat ud iiAZOYal 
of the request for ~ contract ~ or the ~ of autaatic 
adjusbtaut cl.auses. 'lberefore, I lW> nd ~of the sale and Olrtificate, 
l:l.m rejectim of the request ~ ccntracts.. If 'l'rjqln ia wlllinj to accapt 
this ccrditicn.U ca:tificate tot would liM an q:pxtunity to bave the OJ:aiuion 
bear the .u.ua of a.:nb:ad:s am aub:RIIItic ~ alai•••, tban I r«> arid the 
Bale am certificate ta qumtad, tbln ~- • beEiDJ tar • l.ats' date em the two 
i.~Jaa... If the Ocllll:iuim gtWD tbe sale and OiRt1.f:lcate tban I r«£1 lrd the 
pr~aed taritta, batb rat:aa am Nl• am J:119ilat':lans, be .rtiiiCtlva em inbR"'Ja 
baaia for 11 aad:bl.. ~ vUl qiw the Staff lid ~titjm an ~ty to «Maluate 
the rate lid txUf ~DJI to .. _, IDII:lfka1tiall _, ta r&'lllllr:'f at 
the en! of ~. 


