Before the Public Service Commission

Of the State of Missouri

	In the Matter of the Application of Kansas City Power & Light Company, a Missouri Corporation, for Authority to Enter into Interest Rate Management Products.
	))))
	Case No. EF-2002-1094

	
	
	


Staff Recommendation



COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and for its Recommendation in the above-captioned case, respectfully states as follows:


1.  On May 29, 2002, Kansas City Power & Light Company (“KCPL”) filed with the Commission, an Application requesting authority to fix the interest rate on up to $150 million of its variable rate debt by entering into interest rate “swap” and/or interest rate “cap” and/or interest rate “collar” agreements (interest rate management transactions).  The Commission has jurisdiction over this matter pursuant to Sections 393.180, 393.200 and 393.220 RSMo 2000 and 4 CSR 240-2.060(11).  On June 11, 2002, the Commission issued an Order directing Staff to file its recommendation by July 11, 2002. 

2.  In Staff’s opinion, the interest rate management transactions KCPL proposes to enter into are acceptable.  Accordingly, in the attached Memorandum (“Appendix A”), Staff recommends approval of KCPL’s request, subject to the conditions specified in the Memorandum.  Specifically, Staff recommends that nothing in the Commission’s Order shall be considered a finding by the Commission that would preclude the right to consider the ratemaking treatment to be afforded these or any future expenditures by the Company in any later proceeding.  


WHEREFORE, the Staff respectfully requests that the Commission issue an Order granting KCPL’s request for authority to fix the interest rate on up to $150 million of its variable rate debt by entering into interest rate “swap” and/or interest rate “cap” and/or interest rate “collar” agreements, subject to the specific conditions set forth in the Staff’s attached Memorandum. 
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