BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Small Company Rate )

Increase Request of Mill Creek Sewers, Inc. ) Case No. SR-2005-0116

STATUS REPORT

COMES NOW the Staff of the Missouri Public Service Commission (Staff), by and
through Counsel, and for its Status Report states the following to the Missouri Public Service
Commission (Commission).

PROCEDURAL HISTORY

1. On March 23, 2005 (unless noted otherwise all dates herein refer to the year

2005), the Commission issued an Order Directing Filing (March 23 Order), in which it directed

the Staff to file two status reports regarding the potential transfer of the sewer collection and
treatment system owned by Mill Creek Sewers, Inc. (Mill Creek) to the St. Louis Metropolitan
Sewer District (MSD), with those reports to be filed on March 25 and April 1.

2. The Staff filed the two status reports required by the Commission's March 23
Order on March 25 and April 1, respectively.

3. As a part of its April 1 status report, the Staff stated that it would continue to file
weekly status reports in this case. Consistent with that commitment, the Staff filed its third,
fourth and fifth weekly status reports on April 8, April 15 and April 25, respectively.

4. As a part of its April 25 status report, the Staff stated that it would continue to file
weekly status reports, or would advise the Commission that additional information is not
available and that a status report would thus not be filed for a given week. Consistent with that

commitment, the Staff filed its sixth and seventh status reports on April 29 and May 6,



respectively, a Notice Regarding Status Report on May 13, its eighth and ninth status reports on
May 20 and May 27, respectively, a Notice Regarding Status Report on June 3, its tenth and
eleventh status reports on June 10 and June 17, respectively, a Notice Regarding Status Report
on June 24, its twelfth Status Report on July 1, and a Notice Regarding Status Report on July 8.

STATUS UPDATES

5. Regarding the June 23 PSC/DNR joint inspection of Mill Creek's sewage
treatment plant, the Staff notes that the DNR's inspection report has been sent to Mill Creek and
that the Staff received a copy of the report on July 14. A copy of that report is included herewith
as Appendix A.

6. Regarding the condition of Mill Creek's sewage treatment plant, the Staff offers
the following information. On July 13, Steve Loethen and Steve Jungmeyer of the Water &
Sewer Department visited Mill Creek's sewage treatment plant. During this visit it was noted
that the blower motor that was not working during the June 23 PSC/DNR joint inspection had
been repaired. It was also noted that it was apparent that sludge had not been hauled out of the
plant since the June 23 inspection, and that the plant is losing some sludge during high flows.
Regarding the sludge hauling, Mr. Loethen reported that he talked to Mill Creek's owner, Joe
Afshari, on July 11 and that Mr. Afshari said he would have a load of sludge hauled from the
plant, but that Mr. Afshari again stressed that the Company needs the pending rate increase to be
approved so that it will have the money needed to run the plant properly.

7. Regarding the status of the potential transfer of Mill Creek's sewage treatment and
collection system to the MSD, the Staff notes that it does not have any updated information to

provide with this Status Report.
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FUTURE STAFF ACTIONS

8. Steve Loethen and/or other Staff members will continue to periodically monitor
the operation of Mill Creek's sewage treatment plant and will make recommendations to Mill
Creek for any operational adjustments that may be needed, and will also continue to monitor the
actions that Mill Creek is taking with regard to sludge hauling, monthly sampling of the plant's
effluent, and the hiring of a licensed plant operator. Mr. Loethen will also contact the sludge
hauling company to see when they are going to be able to haul sludge from the plant.
Additionally, Mr. Loethen will contact the DNR to obtain any available information regarding
Mill Creek's response to the DNR's report regarding the June 23 inspection.

9. The Staff will continue to monitor the MSD's progress in making its
determination of whether it will take over Mill Creek's system. Additionally, the Staff will
advise the MSD of any future planned inspections, as far in advance as possible, so that the MSD
will have the opportunity to participate in such inspections.

FUTURE STATUS REPORTS

10. The Staff again notes that it will continue to file weekly status reports, or will
advise the Commission that additional information is not available and that a status report will

thus not be filed for a given week.

WHERFORE the Staff respectfully submits its thirteenth Status Report for the

Commission's information and consideration in this case.
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Respectfully Submitted,

DANA K. JOYCE
General Counsel

/s/ Keith R. Krueger

Keith R. Krueger
Deputy General Counsel
Missouri Bar No. 23857

Attorney for the Staff of the
Missouri Public Service Commission

P.O. Box 360

Jefferson City, MO 65102
573-751-4140 (telephone)
573-751-9285 (facsimile)
keith.krueger@psc.mo.gov (e-mail)

CERTIFICATE OF SERVICE

I hereby certify that copies of the foregoing have been mailed with first class postage, hand-
delivered, transmitted by facsimile or transmitted via e-mail to all counsel and/or parties of
record this 15th day of July 2005.

/s/ Keith R. Krueger
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APPENDIX A

DNR INSPECTION REPORT

CASE NO. SR-2005-0116
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UTILITY OpEa
CERATIONG
Mr. Joseph Afshari DIVISION
Mill Creck Sewers, Inc.
5160 Parshall Road

51, Louis, MO 63136
Dear Mr. Afshari:

On June 23, 2005, an investigation of the waslewater reatment facilitics serving patt of
Castlercagh Istates was conductied by Mr. Stuart Bean, Environmenral Specialist ol'my staff.
Mr. Kurt Riebeling, Environmental Section Chicl, accompanied Mr, Bean, Thev met Mr. Stove
Locthen of the Missouri Publie Service Conimission at the treatment plant premises,

The findings of the investigation, along with discussions and recommendations are presented
below,

FINDINGS AND DISCUSSTON:

I The facility’s State Operating Permit #M0-0084484 is valid until April 18, 2007,

e A review of the facility’s discharge monitering reports (DMRs) for the past year revealed
the following:

Reports for February and March of 2004 were received and indicated compliance with
the facility™s permitted limits. No subsequent reports for this plant were received for
April 2004 through March of 2005. A DMR [or April 2005 was reccived in May 2005
and did not list a result for flow (as required) and listed cxceedances for the permitted
limits for Biochemical Oxyegen Demand (BOD:) and Total suspond Solids (TS3) of
306 percent and 46 percent, respectively. '

3 The plant’s skimmers and sludge retums appeared o be working properly (when an
ACralor was operating).
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One of the plant’s aerator blower motars was reparted by Mr. Tocthen to be in disrepair
and nel in operation.

Mr. Loethen who is unofficially and valuntaril y operating the sewage trealiment plant, set
the timer on the one operational blawer motar 1o aperate 20 hours per day. Mr. Loethen
stated [hat the plant did not currently have another operator. This treatment facility is
required (o be operated by a person having & Missouri Wastcwaler Competency
Certificate of al least 2 “C* [evel.

Samples of the efflucnt being dischuarged were not talken and the ourfall could nol be
readily obscrved due to the tall and thick vegetation on the slope where the autfall is
located. No obvious deleterious impacts on the receiving stream were obscrved.

The plant’s sludoe holding tank was full and only had an approximate frecbonrd of one to
no more than (wo feet,

The tank needs to be pumped aut as svon as prossible, with the sludge being disposed of
properly. Mr. Loethen stated that he had made arrangements o have 4 load of sludee
removed from the plant racently.

Lhe aeration basin’s contents cxhibited a dark brown calor and appeared Lo be fairly
thick, and clumps of solids were observed floaring on the surface ol the clarificr prior to
acralion being tumed back on at the plant. More frequent wasting of mature or old mixed
liquor appears necessary,

A thick wall of solids was observed in the clarificr inlet bafflc between the scration
chamber and the clarifier and needs 19 he cleaned ot

The facility™s lence was adeguate and the gate 18 apparcnily being kept locked when
authorized personne] are not present,

Warning signs at the facility arc currently inadequate.

Only two signs were ohserved posted on the lzeility’s enclosure fence. The Missouri
Clean Waler Law and Regulations required thar cnough signs be posted at a facility so as
lo be visible frum all sides ol approach. One sign was observed on the ground inside the
facility’s enclosure fenes, Waming signs are required to be made of durabla malerials
and have characters which arc at least two inches in height. Minimum wording should be
“SEWAGE TREATMENT FACILITY . KFEP OUT.™

Dee to failing 1o operate and maintain the treatment plant lacilitizs, for not submirting the DMRs
from April 2004 through March 2003, for excecding the pennit limits and failure to report flow
in the April 2005 DMR, and for failure 1o retain a cerlilied operator [or the treatment plant.
Notice of Violation (NOV) #2219 8. is hereby issued to you.
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This facility has previously heen relirred to the Water Pollution Rranal’s Compliance and
Enfovecmienl Section.

RECOMMENDATIONS

L.

b

Lmmediately take the nocessary measures to have the slud oc holding tank pumped out
and the sludye disposed of properly, Have the tank pumped onr periodically as needed
thereafiar,

Immediately repair the inoperable blower motor 2nd ather components as necessary and
restors full mechanical and clectrical operations al the wastewater treatment plar.

Immediately employ and retain Lhe services of 4 ceriified wastowater operator who hag at
least a “C* level Missouri Wastewater Operator’s Ticense and have that person clzan and
maintain the plant as needed.

By August 15, 2005, submil the TVRs for April 2004 through March 2005 1o the
St. Louis Regional Office or a wrillen explanation ss Lo hy they cannot be submitted.

By August 15, 2003, install enoush waming signs on the plant’s enclosure fence sa as 1o
be visible from all sides ol approach and mew or et dawiy the (al] vegetation al the slope
around rtha plant’s cutfall.

Sheuld the remediative measures not be enacted in the preseribed time frames. the appropriate
enforcement measures will be enacted.

Should you have any questions concerning this Teport, pleass conlacl the Water Pollution
Branch-Compliance and Enforeement Secrion at (373) 751-1300.

Sincerely,

ST. LOUIS REGIONAL OFFICH

L Jz.;;// /

Mohamad Alhalabi. LI
Regional Director

MA/SCB/h

Enclosure; NOV #2210

¢ Water Pollurion Branch-Tnforeement

St. Louis County Health Department
MO Public Service Commission (Mr, Sieve T.oethcn)
M, Cheryl Niald, AGO
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