BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of W.P.C. Sewer Company's )

Request for a Small Company Rate Increase. ) Gase No. SR-2007-0357

NOTICE OF AGREEMENT REGARDING DISPOSITION
OF SMALL COMPANY RATE INCREASE REQUEST

COMES NOW the Staff of the Missouri Public Service Commission ("Staff"), by and

through counsel, and for its Notice of Agreement Regarding Disposition of Small Company Rate

Increase Request ("Agreement Notice") states the following to the Missouri Public Service

Commission ("Commission").

1. On March 28, 2007, (unless noted otherwise, all dates herein refer to the year 2007)
W.P.C. Company ("Company") submitted to the Commission a revised tariff sheet to implement
increases in its sewer service rates and charges, and the instant case was established.

2. As is noted in the Company's tariff filing transmittal letter, the changes contained in
the subject revised tariff sheet are based upon a Unanimous Agreement Regarding Disposition of
Small Sewer Company Rate Increase Request ("Unanimous Agreement") entered into by the
Company, the Staff and the Office of the Public Counsel. As is also noted in the Company's tariff
filing transmittal letter, the Unanimous Agreement pertains to the small company rate increase
request ("Request") that the Company submitted to the Commission on September 11, 2006
(Tracking File No. QS-2007-0005).

3. Included in Appendix A attached hereto is a copy of the above-referenced
Unanimous Agreement. Various documents related to the Unanimous Agreement are also included
in Appendix A as attachments to the agreement. Additionally, affidavits from the Staff members

that participated in the investigation of the Company's Request are included in Appendix A.



4. The Staff notes that the Company and the Staff previously agreed to an extension of
the 150-day tariff filing period that normally applies to small company rate increase requests, and
that a copy of the extension agreement is included as Item No. 6 in the above-referenced Tracking
File for the Company's Request.

5. For the Commission's information, the Staff intends to file its recommendation for
approval of the above-referenced Unanimous Agreement and the subject revised tariff sheet no
later than the end of business on April 13.

WHEREFORE, the Staff respectfully submits this Agreement Notice and the attached

Appendix for the Commission's information and consideration in this case.

Respectfully Submitted,

/s/ Keith R. Krueger

Keith R. Krueger
Deputy General Counsel
Missouri Bar No. 23857

Attorney for the Staff of the
Missouri Public Service Commission

P.O. Box 360

Jefferson City, MO 65102
573-751-4140 (telephone)
573-751-9285 (facsimile)
keith.krueger@psc.mo.gov (e-mail)
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CERTIFICATE OF SERVICE

I hereby certify that copies of this Agreement Notice and the attached Appendix have been mailed
with first-class postage, hand-delivered, transmitted by facsimile or transmitted via e-mail to all
counsel and/or parties of record this 30th day of March 2007.

/s/ Keith R. Krueger
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

AFFIDAVIT OF DALE W. JOHANSEN

STATE OF MISSOURI )
) 8§ CASE NO. SR-2007-0357

COUNTY OF COLE )

COMES NOW Dale W. Johansen, being of lawful age, and on his oath states the
following: (1) that he is the Manager of the Missouri Public Service Commission’s Water &
Sewer Department; (2) that he participated in the preparation of the foregoing Notice of

Agreement Regarding Disposition of Small Company Rate Increase Request (Agreement Notice)

and the Unanimous Agreement Regarding Disposition of Small Sewer Company Rate Increase
Reguest (Disposition Agreement) that is included in the following appendix; (3) that he has
knowledge of the information presented in the foregoing Agreement Notice and the following
Disposition Agreement; and (4) that the information presented in the foregoing Agreement
Notice and the following Disposition Agreement is true and correct to the best of his knowledge,
information and belief.

D\:ille W. Johansen

ok
Subscribed and sworn to before me this SO day of March 2007.

ad
. AV
Notary Public ‘%‘@_\T_P_ i, SUSANL SUNDERMEYER
SNy O My Commission Expires
S SEAL - s September 21, 2010
I el e Caliaway County

My Commission Expires: ?’a” /=10 CEOFWIRY GCommission #06942086




APPENDIX A

STAFF PARTICIPANT AFFIDAVITS AND
DISPOSITION AGREEMENT & ATTACHMENTS

CASE NoO. SR-2007-0357

Note: To browse through this document by item, click on the "Bookmark" tab at the top
of the menu bar to the left of the screen and then click on the item that you want to see.
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Staff Participant Affidavits

James M. Russo — Water & Sewer Department
Dana Eaves — Auditing Department
Jolie L. Mathis — Engineering & Management Services Department

Martha Davis — Engineering & Management Services Department



BEFORE THE PUBLIC SERVICE COMMISSION OF THE STATE OF MISSOURI

AFFIDAVIT OF JAMES M. RUSSO

'STATE OF MISSOURI )
) §S CASE NO. SR-2007-0357
COUNTY OF COLE )

COMES NOW James M. Russo, being of lawful age, and on his oath states the
following: (1) that he is the Assistant Manager — Rates of the Missouri Public Service
Commission’s Water & Sewer Department; (2) that he participated in the Staff’s investigation of
the small company rate increase request that is the subject of the instant case; (3) that he was
responsible for the preparation of the following Unanimous Agreement Regarding Disposition of
Small Water Company Rate Increase Request (“Disposition Agreement”); (4) that he was
responsible for the preparation of Attachments A, B, D and E to the Disposition Agreement; (5)
that he has knowledge of the matters set forth in the Disposition Agreement and the above-
referenced attachments thereto; and (6) that the matters set forth in the Disposition Agreement
and the above-referenced attachments thereto are true and correct to the best of his knowledge,

information and belief.

O fi_

James M. Russo
Assistant Manager — Rates
Water & Sewer Department
Utility Operations Division

. ﬁ/\
Subscribed and sworn to before me this A day of March 2007,

@a\r Pl % SUSAN L SUNDERMEYER
%.  MyCommission Expires

= séAL 12 September 21,2010

% Callawey County

- Notary Public
%PF M\, 3 Commission #08842008




BEFORE THE MISSOURI PUBLIC SERVICE COMMISSION OF THE STATE OF MISSOURI

AFFIDAVIT OF DANA E. EAVES

STATE OF MISSOURI )
) s CASE NO. SR-2007-0357

COUNTY OF COLE )

COMES NOW Dana E. Eaves, being of lawful age, and on his oath states the
following: (1) that he is an Utility Regulatory Auditor 111 in the Missouri Public Service
Commission’s Auditing Department; (2) that he participated in the Staff’s mvestigation of the
small company rate increase request that is the subject of the instant case; (3) that he has
knowledge of the following Unanimous Agreecment Regarding Disposition of Small Sewer
Company Rate Increase Request (“Disposition Agreement”); (4) that hc has responsible for
the preparation of attachment C to the Disposition Agreement; (5) that he has knowledge of
the matters set forth in Attachment C to the Disposition Agreement; and (6) that the matters
sct forth in Attachment C to the Disposition Agreement are true and correct to the best of his
knowledge, information, and belief.

T S G

Dana E. Eaves
Utility Regulatory Auditor II1
Auditing Department

. /
Subscribed and sworn to me before this £ 9 day of /7 /:prr//] ,2007.

ASHLEY M. HARFIS 1,

aF R
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BEFORE THE MISSOURI PURBLIC SERVICE COMMISSION OF THE STATE OF MISSOURI

AFFIDAVIT OF JOLIE L.. MATHIS

STATE OF MISSOURI )
)ss CASE NO. SR-2007-0357

COUNTY OF COLE )

COMES NOW Jolie L. Mathis, being of lawful age, and on her oath states the
following: (1) that she is an Utility Engineering Specialist II1 in the Missouri Public Service
Commission’s Engineering and Management Services Department; (2) that she participated in
the Staff’s investigation of the small company rate increase request that is the subject of the
instant case; (3) that she has knowledge of the following Unanimous Agreement Regarding
Disposition of Small Sewer Company Rate Increase Request (“Disposition Agreement”); (4)
that she was responsible for the preparation of attachment F to the Disposition Agreement; (5}
that she has knowledge of the matters set forth in Attachment F to the Disposition
Agreement; and (6) that the matters set forth in Attachment F to the Disposition Agreement
are truc and correct to the best of her knowledge, information, and belicf.

LAA Lﬂ’t . V\A A ZV‘J{’A;I—
Jolie L. Mathis
Utility Engineening Specialist 111
Engineering and Management Services Department

Subscribed and sworn to me before this > day of IV )z i, 20077

tary Publi

?)/ @QWEJM

ASHLEY M HARRISON
W W;umbﬁcagrt:sse of Missog
Comens %Wal.amo

Commission #06393975




BEFORE THE MISSOURI PUBLIC SERVICE COMMISSION OF THE STATE OF MISSOURI

AFFIDAVIT OF MARTHA R. DAVIS

STATE OF MISSOURIL )
) ss CASE NO. SR-2007-0357
COUNTY OF COLE )

COMES NOW Martha R. Davis, being of lawful age, and on her oath states the
following: (1) that she 1s an Utility Management Analyst I in the Missoun Public Service
Commission’s Engineering and Management Services Department; (2) that she participated in
the Staff’s investigation of the small company rate increase request that is the subject of the
instant case; (3) that she has knowledge of the following Unanimous Agrcement Regarding
Disposition of Small Sewer Company Rate Increase Request (“Disposition Agreement”™); (4)
that she was responsible for the preparation of attachment G to the Disposition Agreement;
(5) that she has knowledge of the matters set forth in Attachment G to the Disposition
Agreement; and (6) that the matters set forth in Attachment G to the Disposition Agreement
are true and correct to the best of her knowledge, information, and belief.

Martha R, Davis

Utility Management Analyst |
Engineering and Management Services Department

Subscribed and sworn to me before thisﬂ‘day Of\"(\{]fw f 20 Dt
\

otary Public

Lindun, ]
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FRS Fubkc - State of Missouri
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Company/Staff/OPC Disposition Agreement



UNANIMOUS AGREEMENT REGARDING DISPOSITION
OF SMALL SEWER COMPANY RATE INCREASE REQUEST

W.P.C. SEWER COMPANY

MO PSC TRACKING FILE NO. QS-2007-0005

BACKGROUND

W.P.C. Sewer Company ("Company") initiated the small company rate increase request
("Request") for water service that is the subject of the above-referenced Missouri Public Service
Commission ("Commission") tracking file by submitting a letter to the Secretary of the Commission
in accordance with the provisions of Commission Rule 4 CSR 240-3.635, Water Utility Small
Company Rate Increase Procedure ("Small Company Rate Increase Procedure").

In its request letter, which was received at the Commission's offices on September 11, 2006,
the Company set forth its request for an increase of $14,094 in its total annual sewer service
operating revenues. In its request letter, the Company also stated its understanding that the design of
its customer rates, its service charges, its customer service practices, its general business practices
and its general tariff provisions would also be reviewed during the Commission Staff's review of the
rate increase request, and could thus be the subject of Staff recommendations at the conclusion of
the rate increase process. The Company provides service to approximately 65 residential customers.

Upon receipt of the Company's request letter, personnel in the Commission's Data Center
entered the letter into the Commission's electronic filing and information system and Tracking File
No. QS-2007-0005 was assigned to the Request. The Request was then routed to the Commission's

Water & Sewer Department for processing under the Small Company Rate Increase Procedure.



Small Company Rate Case Disposition Agreement
MO PSC Tracking File No. QS-2007-0005
W.P.C. Sewer Company — Page 2 of 5 Pages

Pursuant to the provisions of the Small Company Rate Increase Procedure and related
internal operating procedures, the Staff of the Commission ("Staff") initiated an audit of the
Company's books and records, a review of certain of the Company's general business practices, an
inspection of the Company's facilities and a review of the Company's operation of its facilities.
(Hereafter, these activities will be collectively referred to as the Staff's "investigation" of the
Company's Request.)

Upon completion of its investigation of the Company's Request, the Staff provided the
Company and the Office of the Public Counsel ("OPC") various information regarding the results of
the investigation, as well as its initial recommendations for resolution of the Company's Request.

RESOLUTION OF THE COMPANY'S RATE INCREASE REQUEST

Pursuant to negotiations held subsequent to the Company's and the OPC's receipt of the
above-referenced information regarding the Staff's investigation of the Company's Request, the
Staff, the Company and the OPC hereby state the following agreements.

(1) That for the purpose of implementing the agreements set out herein, the
Company will file revised tariff sheets with the Commission containing the rates,
charges and language set out in the example tariff sheets attached hereto as
Attachment A.

(2) That the ratemaking income statement attached hereto as Attachment B
accurately reflects the Company's annualized revenues generated by its current
customer rates, the Company's total annualized cost of providing service and the
agreed-upon annualized operating revenue increase of $5112, which is required to
recover the Company's cost of service.

(3) That the audit workpapers attached hereto as Attachment C, which include
consideration of a capital structure of 100% equity for the Company and a pre-tax
rate of return on equity of 9.00%, accurately reflect the results of the Staff's audit and
provide the basis for the ratemaking income statement referenced in item (2) above.



Small Company Rate Case Disposition Agreement
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W.P.C. Sewer Company — Page 3 of 5 Pages

(4) That the rates set out in the attached example tariff sheets, the development of
which is shown on the rate design worksheet attached hereto as Attachment D, are
designed to generate revenues sufficient to recover the Company's total annualized
cost of service.

(5) That the rates included in the attached example tariff sheets will result in the
residential customer impacts shown on the billing comparison worksheet attached
hereto as Attachment E.

(6) That the rates included in the attached example tariff sheets are just and
reasonable, and that the provisions of the attached example tariff sheets also properly
reflect all other agreements set out herein, where necessary.

(7)  That the schedule of depreciation rates attached hereto as Attachment F, which
includes the depreciation rates used by the Staff in its revenue requirement analysis,
should be the prescribed schedule of water plant depreciation rates for the Company.

(8) That the Company will implement the recommendations contained in the
Engineering & Management Services Department Report attached hereto as
Attachment G.

(9) That the above agreements satisfactorily resolve all issues identified by the
Staff, the Company and the OPC regarding the Company's Request, except as
otherwise specifically stated.

ADDITIONAL MATTERS

Since this Disposition Agreement is a unanimous agreement between the Staff, the Company
and the OPC, the Small Company Rate Increase Procedure does not require that the Company send
a notice to its customers regarding the rates and charges that would result from implementation of
the provisions of this Disposition Agreement, nor does it provide for a local public hearing, unless
the Commission orders otherwise.

Other than the specific conditions agreed upon and expressly set out herein, the terms of this
Disposition Agreement reflect compromises between the Staff, the Company and the OPC, and none
of the parties have agreed to any particular ratemaking principle in arriving at the amount of the

annual operating revenue increase specified herein.
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The Company and the OPC acknowledge that the Staff will be filing this Disposition
Agreement, and the attachments hereto, in the case that will be opened when the Company files the
tariff revisions called for in this agreement. The Company and the OPC also acknowledge that the
Staff will be making another filing in that case that will include the following: (a) the Staff's
recommendation for approval of the subject tariff revisions, and any related recommendations;
(b) background information regarding the Company's Request and the Staff's investigation thereof;
(c) information regarding the status of the Company's payment of its Commission assessments;
(d) information regarding the status of the Company's submission of its Commission annual reports;
(e) information regarding the status of the Company's submission of its Commission annual
statement of operating revenues; (f) information regarding any other pending cases that the
Company may have before the Commission; (g) information regarding any recent Notices of
Violations issued to the Company by the Missouri Department of Natural Resources; and (h)
information regarding
the status of the Company's corporate standing with the Missouri Secretary of State.

Additionally, the Company and the OPC agree that the Staff shall have the right to provide
whatever oral explanation the Commission may request regarding the rate case that will be opened
when the Company files the tariff revisions called for in this agreement, at any agenda meeting at
which that case is noticed to be considered by the Commission. To the extent reasonably
practicable, the Staff will provide the Company and the OPC with advance notice of any such
agenda meeting

so that they may have the opportunity to also be represented at the meeting.
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EFFECTIVE DATE AND SIGNATURES

This Disposition Agreement shall be considered effective as of the date that the Company files

the tariff revisions required herein with the Commission.

Agreement Signed and Dated:
Dale W. Johanstn Date

Manager — Water & Sewer Department
Missouri Public Service Commission Staff

(st Db 3-97-07

Christina Baker Date
Office of the Public Counsel

ﬁf»b&té{ Oyt Efﬁﬂ-ﬁ-m% 230 S 60 7
Anthony B, Monsées Date
President

WPC Sewer Company

List of Attachments

Attachment A — Examplc Tarifl Sheets

Attachment B — Ratemaking Income Statement

Atiachment C — Audit Workpapers

Attachment D — Rate Design Worksheet

Attachment E - Customer Billing Comparison

Attachment F — Schedule of Depreciation Rates

Altachment G - Engincering & Management Services Department Report
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P.S.C. MO No. 1 2nd Revised Sheet No.
Canceling 1st Original Sheet No.

W. P. C. Sewer Company For:  Pettis County, Missouri
Name of Issuing Company Community, Town or City

[

Rules & Regulations Governing
the Rendering of Sewer Service

AVAILABILITY

Available to any sewer customer located on Company’s collecting mains suitable for
supplying the services requested.

MONTHLY RATES
Single Family Residential Monthly service charge for each unit
Service (Per Unit) $23.89 +

These rates do not include any Municipal, County, State or Federal Taxes. Any such
taxes applicable shall be added as separate items in rendering each bill.

Late Charges: *

Billings will be made and distributed at monthly intervals. Bills will be rendered net,
bearing the last date on which payment will then be considered delinquent. The period
after which payment will then be considered delinquent is 21 days after rendition of the
bill. A charge of $5.00 or three percent (3%) per month times the unpaid balance,
whichever is more, will be added to delinquent amounts.

Returned Check Charge: *

A returned check charge of $25 per check will be paid by customers on all checks
returned unpaid from the bank.

* Indicates New Rate or Text
+ Indicates Changed Rate or Text

Issue Date: Effective Date:

Month/Day/Y ear Month/Day/Y ear

Issued By: A. B. Monsees, President Sedalia, MO
Name & Title of Issuing Officer Company Mailing Address
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Ratemaking Income Statement
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WPC SEWER COMPANY

Rate Making Income Statement-Sewer

Operating Revenues at Current Rates

Tariffed Rate Revenues * $ 14,094
Other Operating Revenues * $ -
Total Operating Revenues $ 14,094

* See "Revenues - Current Rates" for Details

Cost of Service

Item Amount

Purchased Power $ 1,660
Sewer Treatment -Testing/Laboratory Fees $ 336
Maintenance Expense-Parts/Equipment $ 390
Maintenance Expense-Sludge Hauling $ 2,700
Maintenance Expense-Treatment Labor $ 4,634
Outside Services Employed $ 300
Customer Records & Collection Expense $ 1,217
Miscellaneous Customer Accounts Expense $ 20
Administration & General - Salaries $ -
Regulatory Commission Expense $ 1,793
Miscellaneous General Expenses $ 515
Sub-Total Operating Expenses $ 13,565
Property Taxes $ 350
MO Franchise Taxes $ -
Employer FICA Taxes $ -
Federal Unemployment Taxes $ -
State Unemployment Taxes $ -
State & Federal Income Taxes $ 597
Sub-Total Taxes $ 947
Depreciation Expense $ 1,058
Amortization of Utility Plant (computer system) $ -
Sub-Total Depreciation/Amortization $ 1,058
Return on Rate Base $ 3,636
Total Cost of Service $ 19,206
Overall Revenue Increase Needed $ 5,112
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Audit Workpapers



WPC Sewer Company
Cage: QS-02-005
Year Ending Dec.31, 2005

Revenue Reguirement

Line 9.00%
Raturn
(A) 1=}

1 Net Orig Coat Rate Base (8Sch 2) -] 40,239%

2 Rate of Return 9.00%

titt*f*ttl““‘rl‘lﬂi&t‘tti*t-l-lIlrlrlriii‘ﬁiiiiit-l“llittt‘ﬁﬁttt
k| Het Operating Income Requirement g 1,636

4 Net Income Available (Sch 8) ] {B79)

LAAA AL LA L LRSI LR R LR LR S L L LR LR R Ry E g g e R g gy e

5 Additicnal NOIBT Needed - 4,515

6 Income Tax Requirement (Sch 0)

7  Reqguired Current Income Tax 5 5587
8 Test Year Currsnt Income Tax s 0
LEL LA LA R L LA EL L LR E LR R L L A R A P R R R,
2 Additicnal Current Tax Required -1 5597
1¢ ERequlred Deferred ITC 3 a
11 Teat Year Deferred ITC $ o

AL ALLLALERE LS A SR E R L L Ry LRy Ry L R R g R AT

12 Additional Deferred ITC Regquired & Q

LR A R SRR AL R L R R R L Ly A A R Y

13 Total Additional Tax Required $ 597

bR A R AL L AL AR RN LR LR Ll L Ry R R o I S G i S

14 Gross Revenue Reguirement ] 5,112

LEAR R R AL AL AL SRR R R R g gy Y

Accounting Schedule: 1
EAVES
10:00 da2/27/2007

Accounting Schedule: 1-1



Aecounting Schedule: 2
EAVES
10:00 D2/27/3007
WPC Sewer Company
Cage: Q5-02-005
¥ear Ending Deec,31, 2005

Rate Bage
Line Descripticon Amount
(A} {B)
1 Total Plant in Service t8ch 1) $ 50,157
Subtract from Toral Flant
2 Depreciaticn Reserve {Sch 6} 5 9,758
i Het Plant in Service g 40,359
Add to Net Plant in Service
Cash Working Capital  {Sch ) $ 0 |
Materiala and Supplieg-Exempt [¢] |
[ Prepaid Insurance 0
Subtract from Net Plant
Federal Tax Qffget 0.0000 % -] o
State Tax Offsec o.oooo % a
City Tax Qffset 0.0000 % a
149 Intereat Expense Offpat Q.0000 % a
11 Cugtomer Advances for Construction 0
12 Contribution in Ald of Construction 4
13 CIAC Depreciation ¢}
14 Customer Depagits 0
15 Total Rate Base $ 449,399

Accounting Schedule: 2-1




o oW & 3 tho.n

11
12
13
14

15

16
17
13
19
20
23

Intangible Flant

301.000
p2.000
303.000

Organization
Franchises

Miscellaneous Intagible Plant

Total

Collection Plank

350.000
351.4000
3s2.000
352.100
352.200
352.300
353.000
154,000
355.000
356.000

Land & Land Rights

Structures & Improvements
Collecktion Sewers

Collection Sewers - Force
Collection Sewers - Gravity
Special Collecting Structures
Services to Customers

Flow Measuring Devicesa

Flow Measuring Installations
Other Collection Plant Facilities

Total

Punping Plankt
I60. 000
151.000
362.000
363.000
364.000
365.G00

Land & Land Rights
Structures & Improvements
Receiving wWells

Electric Pumping Equipment
Diesel Pumping Equipment
Ocher Pumping Equipment

Total

B T T Y PR,

WEZ Sewer Company
Case: Q5-02-005
Year Ending Dec.31, 2005

Total Plant in Service

Missouri Jurisdictional
Juriadictional Adjustment

(§:3) ()
5 0§ 0
Q ¢
] o]
$ [ v]
H 0 s 0
2,243 0
0 o
o °]
33,547 0
0 a
o] ¢}
613 L]
o 0
0 Q
3 41,403 4 0
$ 0§ 0
1 0
0 Q
0 0
¢ Q
o M
§ L1 0

P-4
P-5
P-4
P-7
P-8
P-9
P-10
P-11
P-12
P-13

P-14
P-15
P-16
P-17
P-18
B-19

Accounting Schedule: 3
EAVES

10: 00 02/27/2007

Adjusted
Jurisdictional

Accounting Schedule: 3-1
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Accounting Schedule: 3
EAVES
10:00 p2/27/2007
WEBC Sewer Comwpany
Cage: Q5-02-005
Year Ending Dec .31, 2005

Total Plant in Service

Line Miseouri Juriedictional Adjuated
No  Acct Degeription Jurisdictional Adjustment Jurisdictional
(A} {8} [£o] (D)

Treatment and Disposal Plant

23} 170.000 Land & Land Rights $ ¢ $ a9 P-20 % 1}
24 370,300 Oxidation Lagoon Land g o P-21 h]
45 370.200 Qther Land and Land Rights ¢ o Pp-22 0
26 371.000 Structures and Improvements 1] 0 P-21 0
27 372.000 Treatment and Disposal Equipment 1] 0 P-24 ¥}
28 373.000 Plank Sewers Q 0 P-25 a
29 374,000 Cucfall HSewer Linas 4,679 0 P-26 8,879
30 375.000 Other Treatment and Disposal Plant 75 o B-27 75
31 Total $ B,754 3% 0 s 8,754
General Plant
32 389.000 Land & Land Rights 5 o 0§ 0 Pp-28 % 0
31 3150.000 Strugtures & Improvements Q a P-29 o
A4 351,000 Office Furniture & Egquipment Q Qo P-30 0
35 392,000 Transportation Eguipment o o P.31 a
A6 393.000 Stores Equipment o o P-32 \]
37 394.000 Teols, Shop & Sarage Equipment o o P-33 Q
38 395.000 Laboratory Egquipment 0 0 P-314 0
3% 396.000 Power Operated Equipment 0 o EB-21E a
40 3%7.000 Communicaticon Equipment 1] 0 P-36 s
41 3%8.000 Other Tangible Property 1] 0 P-37 ]
42 Total 5 0 % 0 $ 0

el A R e R L R A L N T T L Lt L L L T LT o I
43 Total Plant In Service 5 50,157 $ o 3 $0,157

e e L L R U PUPI Y

hocounting Schedule: 3-2




Adj

WPC Sewer Company
Cage: Q5-02-005
Year Ending Dec.31, 2005

Adjustments to Total Flant

Total Co
Adjustment

Accounting Schedule: 4
EAVES
10:00 02/27/2007

Mo Juris
Adjustment

Accounting Schedule: 4-1




Accounting Schedule: 5
EAVES
10:0Q 02/27/2007
WPC Sewer Company
Cape: QS5-02-005
Year Ending Dec.31, 200§

Depreciation Expense

@ -] thoun

o

11
1z
13
14

15

18
17
18
19
20
21

22

Adjusted Depreciation Depreciation
Acct Description Jurisdictional Rate Expenge
(A} {B) {C} (D)
Intangible Plant
201,000 Organization 5 1] 0.00600 ] o
302,000 Franchises 0 0.0000
3163.000 Miscellaneous Intagible Flant ¢.0000
Total H 0 - +]
Collection Plant
350.000 Land & Land Rights $ o] 0.0000 - 1}
351,000 Strucktures & Improvements 2,243 2.5000 56
152.000 Ceollection Sewers Q 2,0000 0
352.100 Collecticn Sewers - Foroe ] 0.0000 o
352.200 Collection Sewera - Gravity 38,547 2.,0000 171
352.300 Special Collecting Structures 0 0.0000
352.000 Bervices to Customers o] 2.0000 0
354.000 Flow Measuring Devices 613 2.0000 iz
3s55.000 Flow Measuring Installations o 0.0000
356.00¢ Other Collection Plant Facilities 1] 10.0000 v]
Total $ 41,403 5 839
Pumping Plant
360,000 Land & Land Righta % 0 0.0000 s ¢]
361.000 Btructures & Improvements ¢ 0,0800 1]
362.000 Receiving Wells o 5.0000 a
363.000 Electric Pumping Equipment 1+ 10. 0000 i]
364.000 Diesel Pumping Equipment 0 10.0000 ' 0
A65.000 Other Pumping Eguipment ¢ 10.0000 0
Total s H 5 0

Accounting Schedule: 5-1



Accounting Schedule: §
EAVES
10:00 02/27/2007
WPC Sewer Company
Case: Q5-02-005
Year Ending Deg¢.3l, 2008

Depreciation Expense

Line Adjuaced Depreciation Depreciation
No  Acct Description Jurisdictional Rate Expense
ta) {B} (ch 48]

Treatment and Disposal Plant

23 370.000 Land & Land Rights - 1] 0.0000 $ [u]
24 2370.100 Oxidation Lagoon Land ¢ 0.0000 a
25 270,200 Other Land and Land Righta 4] 0.0000 a
26 371,000 Structures and Improvemsnts 0 2,9000 0
27 3A72.000 Treatment and Disposal Eguipment o] 2.0000 a
28 373.000 Plant Sewers a 2.9%000 1]
29 174,000 Outfall Sewer Lines 8,679 2.5400 217
30 1375.000 Other Treatment and Disposal Plant 75 2.0000 2
i1 Totkal H 8,754 5 215%
General Plant
A2 389.000 Land & Land Rights $ ] 0.0000 H 1]
33 390.000 Structures & Improvements ¢ 2.5000 a
34 2391.000 Office Furniture & Equipment o 13,0000 o
35 392.000 Transportation Equipment 1] 5.0000 2]
36 393.000 Stores Equipment 0 0.00090 o]
37 3%4.000 Tools, Shop & Garage Equipment a 5.0000 a
38 33%5.000 Laboratory Equipment 0 0.000Q 4]
1% 3%6.000 Fower Operated Equipment o 6.7000 0
40 397.000 Ceommunication Equipment ] 5.0000 ¢}
41 398.000 Other Tangible Property 4] 10.0000 0
42 Total 3 1] 5 0

LA ELELERELEEER] thtn"ttttllittiltttttii-tttttl.tlttlliOQOﬁiaiitltlli“tt....lo.QOtttQQtl“‘t‘t-tﬁ*lititttt‘iii--tt--tttttttﬂﬁtt
43 Total Depreciation Expense s 50,157 g 1,058

LA AR A L R e s R L L e R R LR e L L L L L L L L L g TP R,

Accounting Schedule: 5-2




m o~ ;N

11
12
13
14

15

16
17
18
19
20
21

22

Intangible Plant

301,000
302.000
303.000

Organization
Franchises
Other Plant & Miscellaneous Equip

Total

Collection Plant

350,000
351.000
352.000
352.100
352,200
352,300
353,000
154.000
355,000
356.000

Land & Land Rights
Structures & Improvements
Collection Sewers
Collection Sewers - Force
Collection Sewers - Gravity
Special Collecting Structures
Services to Customers

Flow Measuring Devices

Flow Measuring Installationa

Other Collection Plant Facilities

Total

Pumping Plant

360.000
i61.000
362.000
363.000
J&4.000
365,000

Land and Land Rights
Structures and Improvementa
Receiving Wells

Electric Pumping Egquipment
Diegel Purping Equipment
Cther Pumping Equipment

Total

WPC Sewer Company

Case: Q5-02-040%

Year Ending Dec.31,

20058

Depreciation Reserve

Missouri

Jurisdictional

Jurisdictional Adjustment

Accounting Schedule: 6

EAVES
10:00 oa/27/2007
Adjueted
Jurisdictional
{D)
R-1 & ]
R-2
R- 0
5 i}
R-4 5 0
R«5 551
R-6 o]
R-7 0
R-8 7,003
R-9 0
R-10 0
R-11 112
R-12 0
R-12 0
§ 7,666
R-14 § 0
R-15 [}
R-15 0
R-17 o]
R-18 1}
R-1% 0
$ 0

Accounting sSchedule:

6-1




Accounting Schedule: &
EAVES
10:00 02/27/2007
WP Sewer {ompany
Cage: 0Q5-02-005
Year Ending Dec.31, 2005

Depreciation Ressrve

Line Missourl Juriedictional Adjusted
No  Acct Description Jurisdictional Adjustment Jurisdictional
(A} {B) {c) )]

Treatment and Disposal Plant

23 370.000 Land and Land Rights ] o % 0 R-20 5 o
Z¢4  370.100 Oxidation Lagoon Land o] 0 R-21 ]
%5 370¢.200 Other Land and Land Rightsa o 0 R-22 0
26 371.000 Structures and Improvements 0 0 R-23 0
27  372.000 Treatment and Disposal Equipment 0 0 R-24 Q
28 373.000 Plant Sewers 0 0 R-25 Q
29 374.000 Qutfall Sewer Lines 5,065 (2,986) R-26 2,079
if  375.000 Cther Treatment and Disposal Plant 14 {31) R-27 13
31 Total . $ 5,108 % {3,017} 5 2,082
General Plant
32 38%.000 Land and Land Rights & VI 0 R-28 % o
33 290.000 Structures and Improvements a 0 R-25 Q
34 391.000 Office Purniture & Equipment a 0 R-30 i)
35 392,000 Transportation Egquipment 0 0 R-31 0
36 3%3.000 Stores Eguipment o 0 ER-32 1]
37 3%4.000 Tools, Shop & Carage Equipment o 0 R-33 0
38 395.000 Laboratory Equipment o 0 R-34 o
33 396.000 Power Operated Equipment 0 0 R-35 0
49 197,000 Communication Equipment 0 0 R-35 0
41 398.000 Qther Intangible Plant 0 0 R-37 0
42 1399.000 Other Tangible Plant 0 0 R-34 0
43 Total $ o $ [ § 0

ii*ttwt‘-‘U-.i.Q.QQ‘ﬁ*iiiii'tﬁ‘iil’tl’l'tt’ttt‘tt.t.iiittttttttttt----i‘itiﬂﬁiiti'itttttt‘tt‘l‘ltﬁtﬂttittitl‘ll‘llli‘ﬁliii*iiiii*i
44 Total Depreclation Reserve 5 22,032 § {12,274) 5 9,758

LA LERE LA AL AR R el e R B D T L g g A AU PP,

Accounting Schedule: 6§-2



Accounting Schedule: 7
EAVES
10: 00 02/27/2007
WPC Sewer Company
Case: (Q5-02-005
Year Ending Dec.31, 2005

Adjuatments to Depreciation Reserve

Adj Total Co Mo Juris
Mo Description Adjustment Adjuatment

*ntn“ttttQiiiitiittiiiit*ittttttitttitiitt0itiiittt‘nt‘tltttﬁﬁitiniinttttt‘ttttttiiitttttttt“t.ttit

Structures & Improvements R-5 $ {121)

LA AL L LA R L LR R AR S A AR Rl L Ly R O g g P T

1. To update depreciation reservethrough Oct. 31, 2006. -1 (121)
{Eavesn)

LA A AR R AR d L L e T R A AR

Collection Sewers - Gravity R-8 $ (8,994}

**l'ii'tl-1‘l‘*l'.iiﬂt*tttt**ttti-i-**tiil’l"l‘i\k*iiittiti**t*t-it.ﬂﬂtQttttl-i*tl-il'!'!illtiii*t**ttttl’l‘l‘l‘l‘l‘*i'iii

1. To reflect deprectiation reserve through Ock. 31, 2006. 5 (B,954)
{Eavea) '

iiiiiiiir‘rt&ﬂiiiitit‘tttlrlrlr‘r‘rl‘ri*t*ii*iiiiiiii"‘I‘Iiﬁitl‘tttt"titttiiiiiiiiii-.l‘“‘tt*tiitl““‘rlltii
Flow Meaguring Devices R-11 5 (142}

i b R e I I L R Rt R R R L T L L T oamura,

1. To reflect depreciation reserve through Oct. 31, 2006. - (142)
{Eaves)

‘ti*ii*il’ltll’l.ﬁ.iﬁﬂ.t'itttt!i‘!.Illlii*‘iiiiiill’l"llltQtﬂi'l'l't‘l‘liliiiii***i*ttﬁiﬂﬁitttl‘ttl’tl‘....i.
Cutfell Sewer Lines R-26 5 {2,906)

iiti‘ii*ttttiiwt*tt*i**iiiit***iiiittttt‘Iiiﬂii'il'l'l'l-l'l'l'l"Qﬂitiiiitttti‘iit***iiii‘!"iliiiiiiiitttl’li

1. To reflect depreciation reserve through Ockt. 31, 2006. § 12,986)
{Eaves)

*t*-*\i*iiiiiiiiilIrttlti\iii*iiiitttt*H*tttiit*i***w*l‘l-l-‘l*tti**ttl‘t*iii*t*iiit**’t‘l‘ltt***w*wt“titti
Other Treaktment and Disposal Plant R-27 [ {31}

tl-t**i*w-t‘tttiwttiitttt-nttttittt***iiiiiii‘nttait*ttv--ttttttttt*i-tttttttttwiit'ttn.tttﬁ*iiti‘tttt

1. To reflect depreciation reserve through Oct, 31, 2006 § (31}
{Eaves)

Accounting Schedule: 7-1
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10
11
1z
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
25
g
21
3z
23
34
35
K1

WPC Sewer Company

Case: Q5-02-005
Year Ending Dec.3l,

2005

Income Statement

Misgouri

Jurisdictional

‘Description Jurisdictional Adjustment

Operating Revenues

521.000
522.000
523.000
524,000
535.000
526,000

Flat Rate Revenue-General Customera 3 14,034 35

Measured Revenues-Generxal Customer Q
Revenues from Public Authorities 1]
Revenues from Qther Systems o
Interdepartmentl Revenues 0
Miscellaneous Sewerage Revenues 7,529

Total 4 21,623 §

Operation & Maintenance Expenge

00,000
701.000
702.000
703.000
704.000
705.000
71Q. 000
711,000
712,000
713.000
714.000
715.000
7i5.000

720, 000
721000
T22. 000
724.000
T25.000

730.000
731.004
732.000

740.000
741.000
742,000
743.000
744000

Collection Supervision & Engineerin $
Collection Labor & Expenses

Sevices to Customers

Flow Measuring Device Expenses
Migcellaneous Expenses

Rents

Collection Maintenance Supervison
Maintenance of Collection Structure
Maintenance of Collection Sewers
Maintenance of Services to Customer
Mainktenance of Flow Measure Decives
Maint, of Flow Mezasure Device Inata
Maintenance of Other Collection Fac
PUMPING EXPENSES

Pumping Supervision & Engineering
Fuel & Power Purchased for Pumping
Pumping Labor and Expenses
Miscellaneous Expenses

Rents

MAINTENANCE :

Fumping Maint., Supervision & Engine
Maint., of Pumping Struct. & Improv 39
Maintenance of Pumping Eguipment
TREATMENT AND DISFOSAL EXPENSES::
Treatment Supervision & Engineering

== = T — T - N = T = T T = T = T = S = T = T = T = B R = R = R o [ = = R = I = A = i = |

Chemicals

(=]

Treatment Labor & Expenses 4,034
Fuel or Power for Sewage Treatment 1,722
Miscellaneous Expenses: Testing 364

o 0O o0 69 D0 e o D o o0 D0 D e o o o0 o0 0 o000 o Qoo

Eal
O
o

162)
128}

5-8

3-9

5-10
5-11
5-12
5-13
5-14
3-15
5-16
5-17
5-18
5-19
5-20

5-21
5-22
8-23
5-24
8-25

5-26
5-27
5-28

5-29
5-30
5-31
5-32
5-33

Accounting Schedule: 8
EAVES
10:00 02/27/2007

Adjusted
Jurisdictional

[ I = T = R =~ T = A = = = = I = = I = I - I == = - - =

[}
W
=T =]

4,634
1,660
336

Accounting Schedule: B-1



37
38
9
10
41
42
41
44
45
46
17
48
49
30
51
52
53
54
55
56
57

58

59

&0

745.000
750.000
751.000
752.000
753.000

901,000
$02.000
%03.000
904.000
205,000

920.40400
9213.000
924,000
525.000
926.000
827.000
928.000
930,200
930.300

WPC Sewer Company

Cage: Q5-02-005

Year Ending Dec.31, 2005

Rents

T&D Maint Supervision & Engineering
Maint., of T4D Struct. & Improvement
Maint.of Treatment & Disposal Flant
Maint. of Other Treatment & Disposl
CUSTOMER ACCOUNTS EXPENSES
Supervision

Meter Reading & Collection Expenses
Customer Records & Collection Exp
Uncolleckible Accounts

Misc. Customer Accounts Expenses
ADMINISTRATIVE & GENERAL EXPENSES
Administrative & General Salaries
Qutaide Services Employed

Property Insurance

Injuries and Damages

Employee Pensjons & Benefite
Franchise Requirements

Regulatery Commission Expenses
Miscellaneousa General BExpenses

Misc EBxpense: Property Taxes

Total

Depreclation Expense

Depreclation Expense

Total

Income Statement

Miggourl

Jurigsdictional

Jurisdictional Adjustment

1,217

1,476

oD o O O c o 0 o

=]
m
[= B B |

al

o

1,400
{16,500)

5-34
§-35
5-36
5-37
5-238

5-29
5-40
5-41
5-42
5-43

S-44
5-45
5-46
5-47
5-48
5-49
8-50
§-51
§-52

Accounting Schedule: 3

EAVES
10:00

Adjusted

Jurisdickisnal

1,217

e e e R R R L L L LU P

(31 Other Operating Expenses 5 0 % ¢} s o

i b e e R e L L R L PR

i e R e R L L A

62 Tobal Operating Expenses 3 27,808 % (12,832} 3 14,372

P ek e R R R Rl R ke kR N kel kR etk b ke Ak ok ok ko vk o e e e e ook ok ek e e e

iitti"r‘iiiiiti*tlti.tlii*titiitiiil’l’iil’l’l’t‘itiiiiitttl‘-lti*it*tiii"rtittitt*t‘riitttit***iiii*ttt‘rt‘rti

63 Net Income Before Taxes 5 16,182) § 5,302 3 [879)

i R L L L L g N g P AR

02/27/2007

Accounting Schedule: 8-2



Accounting Schedule: 8
EAVES

10:00  ¢2/27/2007
WPC Sewer Company

Case: Q5-02-005
Year Ending Dec,31, 2005

Income Statement

Line Migeouri Jurladictional hdjusted
He  Acct Description Jurigdictional Adjustment Jurisdictional
(A} (B} cy D)
Current Income Taxee
64 Current Income Taxes 5 [ -] o 5 0
&5 Total $ 0 5 0 $ o}
Deferred Income Taxes
66 Deferred Income Taxes 5 a 5 o § 0
67 Total $ {31 0 $ 0

R e L L L T R e Ll L L T Ty T oo,

[2:] Total Income Taxes S [ I [ S Q

i e e L L L L Y
i i e L L R Y '

&9 Net Operating Income $ {6,182) $ 5,303 $ (879)

ll-tt*i*ii*iittt--tlt\liiiittiit-ll-l'-l‘"Di*‘*iiiiii‘*“.i‘ttttt--'tﬂ'*ii*ii‘i-..‘**ﬁ.iiiiil‘!t‘rt‘iiitii‘

Accounting Schedule: A-3




hoccounting Schedule: 9
EAVES
10:00 az/27/2007
WPC Sewer Company
Case: Q8-02-005
Year Ending Dec.31, 2005

Adjustments to Income Statement

Adj Total Co Mo Juria
No Description Adjustment Adjustmenk

LA LA AR LA R A LER L AE LR EELRERLLEELE R LR Rl R L R e g g A T H S R E SR Ao R S W S ATV IR T A ST
Miscellaneous Sewerage Revenues 85-6 s (7,529}

LALRRLRELEELERLERLE LA R R Ll N L e  r E T R Y L L L LR L L L L o e g

1. Te reflect the disallowance of other revenue collected for 5 (7,529)
construction from customers,
{Eaves)

iittttwtttti*i*t**iti*iiiiitiiiiii**#*titt‘ititi*iiwi*nwti!-tt‘iiiiitit*t*iiiiiiittttr*i*titiittttttt
Treatment Labor & Expenses 5-31 s 600

LAAEAEL AR ELE LA AR AR R LR Ll L L R T R A A S g A L L R PR R

1. T¢ reflect the increaee of repair and maint. contract for % 600
sewer system {(Paul Tracy).
(Eaves)

itiiiiiiiiii*t!*’**lttt‘ilitQ*iiiit*it**i*iilttQ‘tttti*ittttt***tiiiiii*tii*!i-ili‘tiiiiitiiiiiittt't
Fuel or Power for Sewage Treaktment 5-32 § {62}

I"ltiiiittii*iiiiiiI'III*'**i*tt**i**""Itt*i**iﬁiiiiii*i*‘iii*iitt*t*it'tiiiiiii*t*t***tiiii****‘*

1. To reflect the annualized level of electric expanse. 5 (62}
(Eaves)

bbb L AL R AR bR R R L L L L Ll Ly g g g P A A P

Miscellaneous Expenges: Testing 5-33 $ . 129)

L R Rl R Rl R R R L R R R R g U,

1. To reflect the annualized level of lab testing expense. § {28}
{Eaves)

I‘0lrtt'twttt“tt‘l“Irllrlr\.“tiit*t'ttttt“‘ttltttﬁuw.t..tl‘tttttiiiitiiit--‘tttttttﬁi*tttt.i-'!-lﬁnﬂﬁt
Maint.of Treatment & Disposal Plant 5-37 -1 1,476

i e e e R L L R L R o R e L g

1. To reflect increase in expense by sludge hauler (Hanks 5 1,476
Fortablea). Staff calculsted 12 loads per year baged on
cusktomer count.

(Baven)

Accounting Schedule: g9-1




Accounting Schedule: 5
EAVES
10:00 02/27/2007
WPC Sewer Company
Cage: Q5-02-005
Year Ending Dec.31, 2005

Adjustments to Income Statemant

Adi Total Co Mo Juris
N Description Adjustment Adjugtment

LALARERREES LA AL LE AR ALl LA E Rl TRl Ll R P T L L e Y
Customer Racords & Collection Exp 5-41

LA ARSI A Rt i it e Rl R ity el T R L L et R R

1. {Eavea)
--lt*twtt‘.ll‘ﬁiiii‘-‘ltﬁl‘*ﬂ““Qttii'tl"“&ﬂ**iltIl‘t*Q.iil’It.&ﬁt'ttttﬁ**itil.-t&t**ii!l’“‘iiiiiii'-

outside Services Employed S5-45 $ (780)

LARE R R AN LN R R R AR R R R R R N Ry L e R R R e R R R g I R L I e ey

1. To reflect the disallowance of cost associated with prior ] (780}
yearg tax returna and other accounting services associated
with cacching up for prior years.
{Eaves)

L R L L L L R A L R e e N N e T L L L LR o g T anpapnye)
Regulatory Commission Expenses 5-50 ] 1,400

LA A A AL AR SRR L AR R R AR R R Rl 2L R Ll R g L g o g R R R g aa e A Ry e 2 2

1. To reflect the 2007 assessment. 3 1,400
{Eaves)-

LA AR AR R R R R N Rl R L L L L Ll L R L e N Y L T L 2 TI Y S

Miscellaneous General Expenses 5-51 5 {16 ,500)

LLAAL LR R R LR L LR L R LR L L L L R e T T L I AL LRSS RS

1. Lean paymeants are not included in expense accounts. These 5 (16,500)
paymentg are recovered through depreciacion expense
calculation, therefore amount is removed from account
930,200.
[Baves)

.tiiiiiitiiﬁnt!li.tlitittt’ilitit*t!n*i*i**ttllA*ttttl'llliitt-ttttttt‘tiii*t*tt‘ti’i*t**ttltiittitl"
Misc Expense: Property Taxes §5-52 ) )

LA A AR L R LR R R R L RS e L LR PR R L R Rl R g L R R E R R A TR R R T A IR Ry Ty Np LT e apeipp g )

1. To reflect the on going level of property tax. g 4
|Eavea)

Accouncing Schedule: 9-2




Accounting Schedule: ¢
EAVES
10:00 02/27/2007
WPC Sewer Company
Case: QS-02-005
Year Ending Dec.3l, 2005

Income Tax

Test 3.00%
Line Year Return
{A) (B)

LA LA A AL A AL A AR ARl R Rt Rl R R L R e R R g R e g VPP e g g SR e R R TR & ]

1 Wet Income Before Taxes {Sch B) § (875} % 4,233

LA A A LR R R R L A L L L L R R Y T I I TS

Add Eo Ret Income Before Taxea
2 Bock Depreciation Expenage 5 1,058 s 1,058

3 Total 5 1,058 § 1,058

Subtr from MNet Income Before Taxes

4 Interest Expense 1.0700 % 5 1,240 -] 1,240
5 Sook Depreciation 1,058 1,058
& Total s 2,298 s 2,298

LAR R AR LR L AR AL e L L LRl L L L R R R R R R R R R A AL g e g e vy o

? Net Taxable Income 5 {2,119} § 2,893

LARAR R A AR LR E AR LREERERLELEERERLELERLELELLE LR LN R R Rl L R R R R g R A A P T R R AR A )

Provision for Federal Income Tax

8 Met Taxable Income $ {2,119} s 2,953
h:] Deduct Missouri Income Tax 100.0 % § a s 174
10 Deduct City Income Tax il 1]
11 Federal Taxable Income (2,119} 2,819
12 Total Federal Tax 5 i} $ 421

Provision for Missouri Income Tax

13 Net Taxable Income H] {2,119} 5 2,993
14 Deduct Federal Income Tax 50.0 % 5 0 s 212
15 Deduct City Income Tax 0 0
16 Missouri Taxable Income (2,.119) 2,782
17 Tatal Missourl Tax $ ) s 174

Accounkting Schedule: §-1




Accounting Schedule: 0
EAVES

10:00 02/27/2007
WPC Sewer Company

Caze: R5-02-005
Year Ending Dec.31, 2005

Income Tax

Test &.00%
Line Year Retyurn
{A) (B}

. i

Proviegion for City Income Tax ;

18 Net Taxable Income 3 {2,119) s 2,993 !
1% Deduct Federal Income Tax s 0 s 23
20 Deduct Missourl Income Tax 1] 174
21 City Taxable Income (2,119) 2,396
22  Total City Tax 5 a 5 1]

Summary of Provision for Income Tax

23 Fedaeral Income Tax H ] s 423
24 Miggourl Income Tax ) 174
25 City Income Tax 0 0
26  Total 5 0 1 537

Deferred Income Taxes

27 Deferred Inveatment Tax Credit - /] 5 1]
23 Deferred Repair Allowance a o
29 Deferred Tax Depreciation a 1]
30 Amort of Deferred Tax Depreciation ¢ o
3l Amort of Repair Allowance g 0
3z Amort of Deferred ITC a o
a3 beferred Unbilled ¢ o
34 Total S 1] 5 o

LA LR R R ALY AR R L R e R e L Y L T I E T T vy
35 Total Income Tax § o 8 597

LA AL A R R R AL A AR R e R Y TN R A L R R L L T T T T I I Y Y

Accounting Schedule: 0-2




Agreement Attachment D

Rate Design Worksheet



WPC SEWER COMPANY

Development of Tariffed Rates-Sewer

Agreement is to increase currently tariffed rates by a percentage equal to the
agreed-upon overall revenue increase divided by the revenues generated by the
currently tariffed rates.

Revenues Generated by Current Tariffed Rates $ 14,094
Agreed-Upon Overall Revenue Increase $ 5,112
Percentage Increase Needed 36.270%

Metered Customer Rates

Current Proposed

Meter Service Service
Size Charge Charge

3/4" $ 17.53 $ 23.89
1" $ - $ -
2" $ - $ -
3" $ - $ -
4" $ - $ -
6"+ $ - $ -



Agreement Attachment E

Customer Billing Comparison



WPC SEWER COMPANY

Residential Customer Bill Comparison-Sewer

Rates for 5/8" Meter

Current Base Proposed Base Current Proposed
Customer Charge Customer Charge Usage Rate Usage Rate
$17.53 $23.89 $0.000 $0.000

current service charge is monthly charge

MONTHLY BILL COMPARISON

Current Rates

Customer Charge $ 17.53
Usage Charge $ -
Total Bill $ 17.53
Proposed Rates

Customer Charge $ 23.89
Usage Charge $ -
Total Bill $ 23.89
INCREASES

Customer Charge

$ Increase $6.36
% Increase 36.27%
Usage Charge

$ Increase $0.00
% Increase N/A
Total Bill

$ Increase $6.36

% Increase 36.27%



Agreement Attachment F

Schedule of Depreciation Rates



W.P.C. Sewer Company

DEPRECIATION RATES

(SEWER)
QS-2007-0005

ACCOUNT DEPRECIATION AVERAGE SERVICE NET
NUMBER ACCOUNT DESCRIPTION RATE LIFE (YEARS) SALVAGE
311 Structures & Improvements 2.5% 40
352.2 Collection Sewers (Gravity) 2.0% 50
354 Services 2.0% 50
374 Plant Sewers 2.5% 40
375 Outfall Sewer Lines 2.0% 50



Agreement Attachment G

Engineering & Management Services Department Report



EMSD Review of W.P.C. Sewer Company
Customer Service Operations

The Engineering and Management Services Department (EMSD) staff initiated an
informal review of the customer service processes, procedures and practices at W.P.C. Sewer
Company (Company) on September 8, 2006. Prior to on-site interviews, the EMSD staff
examined Company tariffs, annual reports, Missouri Public Service Commission (Commission)
complaint records and other documentation related to the Company's customer service
operations.

The purpose of the EMSD is to promote and encourage efficient and effective utility
management. This purpose contributes to the Commission's overall mission to ensure that
customers receive safe and adequate service at the lowest possible cost, while providing utilities
the opportunity to earn a fair return on their investment.

The objectives of this review were to document and analyze the management control
processes, procedures and practices used by the Company to ensure that its customers' service
needs are met and to make recommendations, where appropriate, by which the Company may
improve the quality of services provided to its customers. The findings of this review will also
provide the Commission with information regarding the Company's customer service operations.

The scope of this review focused on processes, procedures and practices related to:

e Customer Billing and Remittance

e Credit and Collections

e Disconnection/Reconnection Process
e Complaint Handling and Recording
e Record Storage and Protection

This report contains the results of the EMSD staff's review.

Overview

The Company provides sewer service to approximately 67 residential customers located
in the South Walnut Hills residential development in Sedalia, Missouri. The number of
customers has remained constant over the last few years and the Company does not project any

significant growth in the future. The majority of activities associated with Company operations

Page 1 of 8 Pages



are performed by the owner, the bookkeeper and subcontractors. The bookkeeper is responsible
for business office functions. All business office functions are carried out in the same building
as the owner's real estate business. Business office functions include preparation of customer
bills, collection of customer payments, maintenance of customer records, responding to customer
inquiries and complaints, and preparation of customer correspondence. Outside plant activities
are performed by a subcontractor. Company employees do not utilize time sheets to track time

spent on activities related to the sewer company.

Customer Billing and Remittance

EMSD staff was informed that QuickBooks software is used to record each customer's
information, generate bills and record payments. In addition, the bookkeeper makes photocopies
of all check payments from customers in case there is ever a dispute. Each time changes are
made in the QuickBooks program, the bookkeeper updates a backup drive, which is stored at her
residence.

All customers are sent mailing labels once a year to use when remitting payment. Billing
statements are printed and mailed 3-4 days prior to the 1% of the month. Although neither a due
date nor a delinquent date are included on the billing statements, Company personnel stated that
payment is considered to be due on the Ist of the month and delinquent after the 10th of the
month.

The Company currently charges a flat fee of $17.53 per month for sewer service. EMSD
staff was informed by Company personnel that some customers make payment of their bill in
advance; often six months or one year. The customer's monthly amount due is deducted from
their credit balance and additional payments are made when the credit balance has been
exhausted. These customers do not receive a monthly bill from the Company; they are sent a bill
approximately every four months that indicates their current account balance or credit.

Customers may pay their bills by mail or in person at the business office. The Company
accepts cash, checks and money orders for customer payments. Payments are stored and locked
in the desk drawer of the bookkeeper's office until a deposit is made. Bank deposits are made as

payments are received, but generally at least once a week.
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Credit and Collections

Customers are not charged a security deposit or required to complete an application as a
condition of receiving sewer service. Company personnel indicated to EMSD staff that it has
difficulty monitoring when existing customers have moved, or when contractors have hooked
new homes onto the sewer system and not notified the Company. Because of this, the Company
has begun to cross-reference its billing records with the Pettis County Assessor's Office. The
Company also attempts to work with the Walnut Hills Homeowners Association to keep their
records up to date. In order to find instances of new construction, Company personnel have
begun to periodically drive through the service area to search for new hook-ups.

The Company mails delinquent notices to customers if payments have not been received
10 days after the due date; however, Company personnel indicated there are very few problems
with delinquent accounts. At the time of the EMSD's review, four of the Company's 67
customers were in delinquent status. The Company has experienced no bad debt write-offs since
2005.

If a customer's payment for prior service has not been received when the bills are
produced, the amount due is added to the customer's current month's bill. Although the tariffed
10% late fee is charged on occasion, late fees are not typically assessed to customers that the
Company perceives to be working to pay their bill.

The Company has only received one returned check since 2005. In that particular
situation, the Company was able to collect cash from the customer and no fee was charged to the
customer. There is currently no returned check fee in the Company's tariffs; however, Staff from
the Commission's Water and Sewer Department will be reviewing the miscellaneous charges

allowed in the Company's tariff and will be recommending appropriate changes.

Disconnection/Reconnection Process

Disconnection notices are mailed if the Company does not receive any response from a
customer after 90 days from the rendition of the customer's bill. These notices include the past
due amount, date payment must be made, possible payment arrangements, as well as the

Company's telephone number.
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The Company has never disconnected service to a customer for non-payment. Company
personnel noted the difficulty in performing service disconnections due to the fact that the local

water service provider has not been willing to work with the Company to disconnect customers.

Complaint Handling and Recording

Customers with questions or concerns may contact the Company by telephone or walk-in.
The business office is open Monday through Friday between the hours of 9 a.m. and 5 p.m. The
Company's address is noted on each customer bill; however, there is no telephone number listed.
Customers may leave messages on an answering machine if someone is not immediately
available. Although the owner and bookkeeper receive calls after hours on their cell phones,
there is not a telephone number listed on the bill in case of an after-hours emergency.

The Company receives very few complaints and inquiries from customers. The
bookkeeper attempts to handle customer complaints and inquiries, but when necessary, forwards
the complaint or inquiry to the owner. The complaints and inquiries received by the Company
are generally not logged. On occasion, notes are made on the customer's account in
QuickBooks. A review of the "Consumer Quality" database in the Commission's electronic
filing and information system revealed there have been no complaints entered into the system
regarding the Company from the time the system went into service in April 2002 through

November 21, 2006.

Company Records

The Company's records and all business documents are stored at the business office, with
the exception of a back-up copy of QuickBooks that is kept at the bookkeeper's residence. All

other records and payments are kept in a desk and file cabinet.

Findings, Conclusions and Recommendations

The following discussion presents a summary of the findings, conclusions and
recommendations pertaining to the Company's customer service operations. The information
presented in this section focuses on the following eight areas that require the attention of the
Company's management:

o Time Sheets
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o Customer Applications

o Monthly Billing

o Payment Due Date

o Late Charge

o C(Contact Telephone Numbers

o Complaint Handling and Recording

e Record Storage and Protection

Time Sheets

Employees do not utilize time sheets to track time attributable to activities related to the
sewer company. In addition to performing office functions related to the sewer company, the
office manager also performs job duties relating to the owner's real estate business. Without
documented time reporting, it is difficult to determine what level of activity is related to the
sewer company.
THE EMSD STAFF RECOMMENDS THAT COMPANY MANAGEMENT:

Institute _a_time reporting process for all employees involved in functions
associated with sewer company operations.

Customer Applications

The Company does not currently require a written application prior to providing sewer
service to customers. Rule 2 (A) of the Company's tariff (Sheet No. 7) includes the following:

A written application for sewer service, signed by the Customer,
accompanied by the appropriate consideration or information as provided
by these rules and regulations, will be required from each Customer before
service is provided to any premises.

Without a signed application from its customers, the Company is unable to determine the
responsible party for payment of the bill. The application form should be obtained from new
customers requesting service as well as from all existing customers. New customers should be
required to present identification when applying for sewer service and the application form
should include the customer's signature and the date the document was signed.

THE EMSD STAFF RECOMMENDS THAT COMPANY MANAGEMENT:

Collect signed applications for service from all customers, as required by the
Company's tariffs.

Page 5 of 8 Pages



Monthly Billing

A monthly billing statement is not sent to all customers. For example, customers that pay
their bill in advance, and thus normally maintain a credit balance, only receive a billing
statement approximately every four months. Mailing a billing statement each month will enable
customers to keep a current statement of their bill and allow them to contact the Company in a
timely manner regarding any potential disputes.

THE EMSD STAFF RECOMMENDS THAT COMPANY MANAGEMENT:

Mail all customers a monthly billing statement indicating the amount due or the
credit balance.

Payment Due Date

A date by which payments are due to the Company is not included on the monthly billing
statements, nor, alternatively, is a statement that payment of the bill is due upon receipt included
on the statement. This may cause customers to be unaware as to when payment of bills is
expected by the Company. Printing a due date or a statement that payment is due upon receipt
on the billing statements will inform the customers when the Company expects payment to be
made.

THE EMSD STAFF RECOMMENDS THAT COMPANY MANAGEMENT:

Print a payment due date, or a statement that payment is due upon receipt, on the
monthly billing statements.

Late Charge

The Company's late charge to its customers' accounts is not consistently applied. Rule 3
(H) of the Company's tariff (Sheet No. 10) includes the following:

Bills not paid within a delinquency of thirty (30) days bear delinquent late
charge for non-payment of ten percent (10%) of the unpaid balance.

When the EMSD staff reviewed the Company's billing records, it noted that not all
delinquent accounts are charged the 10% late charge. Therefore, customers are not being treated
in a fair and consistent manner. In addition, late fees can serve multiple purposes including
acting as a deterrent to late paying customers and to return some of the costs to the Company for

tracking and notifying customers that their payments have not been received.
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THE EMSD STAFF RECOMMENDS THAT COMPANY MANAGEMENT:

Charge all accounts the tariffed late fee if a bill becomes delinquent in
accordance with the applicable tariff provisions.

Contact Telephone Numbers

Customers' bills do not include a Company contact telephone number for customers to
use when they have questions or concerns, or for instances of after-hours emergencies.
Customers must make their own determination of the appropriate person to call and find the
telephone number in the telephone book. Including a Company telephone number for regular
business hours, as well as an after-hours emergency telephone number, on customer bills would
help customers identify the appropriate person to call and enable them to receive a timely
response to their concern. Any after-hours emergency number listed on customer billing
statements should be identified as an emergency contact.

THE EMSD STAFF RECOMMENDS THAT COMPANY MANAGEMENT:

Include the appropriate Company contact telephone numbers on customer billing
statements for the customers' use in contacting the Company both during and
after regular business hours.

Complaint Handling and Recording

Documentation of the complaints received by Company personnel is not being performed
on a consistent basis. Occasionally, the bookkeeper makes notes of customer calls in the
QuickBooks software. Commission Rule 4 CSR 240-60.010 (4) states:

The utility shall maintain a file of customer complaints received on the
service it provides. The file shall include the name and address, as well as
the nature of the complaint and date of occurrence. A detailed explanation
of what the utility did to correct the trouble which originated the complaint
shall be recorded.

The lack of a comprehensive complaint and inquiry log makes it difficult for Company
management to evaluate the reasons for customer contacts and to determine if any measures
could be taken to improve customer satisfaction. Although Company personnel stated that there
are very few complaints, all complaints received should be documented.

THE EMSD STAFF RECOMMENDS THAT COMPANY MANAGEMENT:
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Develop and utilize a log that documents all customer complaints received by the
Company's personnel.

Record Storage and Protection

The Company does not currently store all of its billing information or business
documents in a fireproof location. Customers' payments are stored in a desk drawer until bank
deposits are prepared. Other important business documents are stored in a file cabinet. Use of
locked, fireproof file cabinets or vaults would provide additional protection to the Company's
records and would eliminate the time, cost and aggravation of re-creating lost data or recollecting
payments if the documents were destroyed or stolen.

THE EMSD STAFF RECOMMENDS THAT COMPANY MANAGEMENT:

Store all customer payments, Company billing information and other important
business documents in lockable, fireproof file cabinets or vaults.
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