Schedule RCS-1

Petitioning Telephone Companies — T-Mobile Arbitration
Case No. TO-2006-0147

BPS Telephone Company

Cass County Telephone Company

Citizens Telephone Company

Craw-Kan Telephone Cooperative, Inc.

Ellington Telephone Company

Farber Telephone Company

Granby Telephone Company

Grand River Mutual Telephone Corporation

Green Hills Telephone Corporation

Holway Telephone Company

lamo Telephone Corporation

Kingdom Telephone Company

KLM Telephone Company

Lathrop Telephone Company

Le-Ru Telephone Company

Mark Twain Rural Telephone Company

McDonald County Telephone Company

Miller Telephone Company

New Florence Telephone Company

Oregon Farmers Mutual Telephone Company

Peace Valley Telephone Company, Inc.

Rock Port Telephone Company

Steelville Telephone Exchange, Inc.
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Schedule RCS-1

Petitioning Teleghone Companies — Cmgular Arbitration

--Case-No. TO-2006-0151-

BPS Telephone Company

Cass County Telephone Company

Citizens Telephone Company

Craw-Kan Telephone Cooperative, Inc.

Ellington Telephone Company

Farber Telephone Company

Goodman Telephone Company

Granby Telephone Company

Grand River Mutual Telephone Corporation

Green Hills Telephone Corporation

Holway Telephone Company

lamo Telephone Corporation

Kingdom Telephone Company

KLM Telephone Company

Lathrop Telephone Company

Le-Ru Telephone Company

Mark Twain Rural Telephone Company

McDonald County Telephone Company

Miller Telephone Company

New Florence Telephone Company

Oregon Farmers Mutual Telephone Company

Ozark Telephone Company

Peace Valley Telephone Company, Inc.

Rock Port Telephone Company

Seneca Telephone Company

Steelville Telephone Exchange, Inc.
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Schedule RCS-2

Small Telephone Company Group
Proposed Default Input Changes
HAI Model 5.0a

1. Plant type assumptions - the HAI default assumes varying levels of buried, aerial, and
underground plant in the different density zones. Because of the high predominance of
buried plant construction in rural Missouri areas, the model default inputs have been
modified for drops, distribution plant, and feeder plant to reflect a much larger percentage
of buried plant and a smaller percentage of aerial plant than the default.

2. Fraction of buried plant available for shift - These fractions allow a portion of buried
plant that has been identified using the normal plant algorithms to be shifted to aerial
plant on a least-cost basis. These percentages have all been set to zero so the constructed
plant is unchanged from the plant type assumptions provided for each density zone.

3. Structure sharing assumptions - Model default inputs assumes a significant portion of
the cost of structures (pole lines, trenches for buried cable, trenches & conduit for
underground cable) will be assigned to users other than the telephone company. These
assumptions vary based on cable type and density zone and range from 100% to 25%.
The STCG has assumed much less structure sharing than is assumed in the default inputs.

4. End Office switching investment, small ICO - Based on analysis of model results to
actual investment data, the STCG has increased the default constant COE switching
investment term from $416.11 per line to $520.14 per line.

5. The Total Interoffice Fraction Percentage has been changed from a default value of
65% to 40% to more accurately reflect traffic patterns of rural carriers.

6. Inputs for calculating the cost of capital have been revised to reflect an overall return
of 11.25%. The specific inputs used in the model are the same as those adopted by the
FCC in its development of forward-looking cost results in its USF docket.

7. The forward looking network operations expense factor has been increased from the
default 50% of current expense levels to 100% of current expense levels.

8. Billing/Billing Inquiry per line per month. This input was changed from default value
of $1.22 to $2.30 to better reflect Missouri costs of providing such services.

9. The alternative central office switching expense factor has been changed from the
default value 0f 2.69% to 4.75% to reflect costs experienced by small Missouri
companies.



— '
OOV IA WA W=

"
W N =

—
W A

10. Economic lives for the determination of depreciation rates have been modified to
reflect the MPSC staff generic depreciation lives.

11. Assignments of tandem locations for STCG companies who provide tandem

switching service for IXCs, but do not do so for terminating wireless traffic have been
modified to reflect the terminating wireless tandem locations.

12. Inputs for the percent of intraLATA and interLATA traffic that is routed through a
tandem switch have been increased from the default of 20% to 100% reflecting how these
calls, including wireless calls, are generally routed by small Missouri telephone
companies.
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Schedule RCS-5

Page 7 of 7
HAI Extract Master File-Missouri-Cingular
HAI Results - Reciprocal Compensation Cost Summary - Composite of Companies
Total Cost Billing Units Composite Rate

Reciprocal Compensation
End Office Switching $ 8,126,937 816,771,749 § 0.0100
ISUP Signaling $ 3,249,561 816,771,749 $ 0.0040
Dedicated Transport $ 8,463,450 336,767,805 $ 0.0251
Common Transport $ 15,996,460 353,965,162 $ 0.0452
Tandem Switching $ - - $ -

Total Reciprocal Compensation $ 0.0843



Schedule RCS-6

PROPRIETARY — FILED UNDER SEPARATE COVER
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