| Appendix A

4 CSR 240-20.100 Electric Uility Renewable Energy Standard
Requi rement s

PURPCSE: This rule sets the definitions, structure, operation,
and procedures relevant to conpliance with the Renewabl e Energy
St andar d.

(1) Definitions. For the purpose of this rule:

(A) Co-fire neans simultaneously using nmultiple fuels in a
single generating unit to produce electricity;

(B) Conmi ssion neans the Public Service Conmission of the State
of M ssouri;

(C) Cal endar year neans a period of 365 days (or 366 days for
leap years) that includes January 1 of the year and all
subsequent days through and including Decenber 31 of the sane
year;

(D) Custoner-generator neans the owner or operator of an
electric energy generation unit that nmeets all of the follow ng
criteria:

1. I's powered by a renewabl e energy resource;

2. Is located on prem ses that are owned, operated, | eased,
or otherwise controlled by the party as retail account holder
and which corresponds to the service address for the retail
account;

3. Is interconnected and operates in parallel phase and
synchroni zation with an electric utility and has been approved
for interconnection by said electric utility;

4, Meet s al | applicabl e safety, per f or mance,
i nterconnection, and reliability standards established by the
Nati onal Electrical Code, the National Electrical Safety Code,
t he Institute of El ectri cal and El ectronic Engi neers,
Underwriters Laborat ori es, the Federal Energy Regul atory
Conmi ssion, and any | ocal governing authorities; and

| 5. [Contains a nechanism that automatically jnterrupts the

flow of electricity onto the electric utility's electrical
| systen or disables the unit whenever the flow of electricity
from the electric utility to the custoner-generator is
interrupted.|
(E) Departnent neans the departnent of natural resources;
(F) Electric utility neans an electrical corporation as defined
in section 386.020, RSM;

(G Ceneral rate proceeding neans a general rate increase
proceeding or conplaint proceeding before the comission in
which all relevant factors that nmy affect the costs, or rates
and charges of the electric wutility are considered by the
conmi ssi on;
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(H Green pricing program neans a voluntary program that
provides an electric utility’'s retail custoners an opportunity
to purchase renewabl e energy or RECs;

(I') Preapproval neans prior to undertaking the construction of a
generation facility or entering into a new power supply
contract, a conpany can file a petition with the M ssouri Public
Service Conmission to obtain a deternmination of the rate-nmaking
principles and treatnent for the new construction or contract.

(J) Rate class nmeans a custonmer class defined in an electric
utility's tariff. Generally, rate classes include Residential,
Smal | Ceneral Service, Large General Service and Large Power
Service, but may include additional rate classes. Each rate
class includes all custonmers served under all variations of the
rate schedul es avail able to that class;

(K REC, Renewabl e Energy Credit, or Renewabl e Energy

Certificate means a tradable certificate, that 1is either
certified by an entity approved as an acceptable authority by
the commission or as validated through the Conni ssion’s approved
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REC tracking systen or a generator’s attestation. Regardless of
whet her RECs have been certified, RECs nust be validated through
an attestation signed by an authorized individual of the conpany
owni ng the renewabl e energy resource. Such attestation shall
contain the nanme and address of the generator, the type of
renewabl e energy resource technology, and the tinme and date of
the generation. A REC represents that one negawatt-hour of
electricity has been generated from renewabl e energy resources.
RECs include, but are not limted to solar renewable energy
credits. A REC expires three (3) years from the date the
electricity associated with that REC was generat ed;
(L) Renewabl e energy resource(s) neans electric energy produced
fromthe follow ng:

1. Wnd;

2. Solar, including solar thernmal sources utilized to
generate electricity, photovoltaic cells or panels;
Dedi cated crops grown for energy production;
Cellul osic agricultural residues;
Pl ant resi dues;
Met hane fromlandfills or wastewater treatnent;
Cl ean and untreated wood, such as pallets;
Hydr opower (not including punped storage) that does not
require a new diversion or inmpoundnent of water and that has
generator naneplate ratings of ten (10) negawatts or |ess;

9. Fuel <cells wusing hydrogen produced by one of the
renewabl e energy technologies in paragraphs 1 through 8 of this
subsection; and
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10. O her sources of energy not including nuclear that
becone available after Novenber 4, 2008 and are certified as
renewabl e by rule by the departnent.

(M) RES or Renewable Energy Standard mneans sections 393.1025 ,/{Deleted:

-

and 393. 1030, RSM;
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(N RESRAM or Renewable Energy Standard Rate Adjustnent ,/{Deleted:

Mechani sm neans a nechanism that allows periodic rate
adjustnments to recover prudently incurred RES conpliance costs
and pass-through to custoners the benefits of any savings
achieved in neeting the requirenments of the Renewable Energy
St andar d;

(Q RES conpliance costs means prudently incurred costs, both ,/{Deleted:

z

capital and expense, directly related to conmpliance with the
Renewabl e Energy Standard. Prudently incurred costs do not
i nclude any increased costs resulting from negligent or wongful
acts or omissions by the electric utility;

(P) RES requirements neans the numeric values and other ,/{Deleted:c

requirenents established by section 393.1030.1, RSMb  and
sections (2)(C) and (2)(D) of this rule;

o

(Q The RES revenue requirenent nmeans the follow ng: ,/{Deleted:

1. Al expensed RES conpliance costs (other than taxes and
depreci ation associated with capital projects) that are included
in the electric utility's revenue requirenent in the proceeding
in which the RESRAM i s established; and

2. The costs (i.e., the return, taxes and depreciation) of
any capital projects whose primary purpose is to pernt the
electric utility to conply with any RES requirenent. The costs
of such capital projects shall be those identified on the

electric utility’'s books and records as of the last day of the {Ddeted:g

test year, as updated, utilized in the proceeding in which the ’

/

RESRAM i s est abl i shed; S

Comment [A3]: To clarify the solar
thermal process must yield electric
production and will not include solar
thermal water heating.

by generation of electric energy from solar thermal/electric ) {De,eted.g

sour ces, photovoltaic cells and panels;
S { Comment [A4]: As mentioned in

o o

,,,,,,,,,,,,,,,, s 2 M e R Y paragraph 10 of the KCP& L response.
(T) Total retail electric sales, or total retail electric -~ - dard
—————————————————————————————————————————————————————— T Hal i varad 1 eet'e'.(s) Standard Test
energy usage, neans the megawatt-hours of electricity delivered) Condi tions means sol ar
in a specified time period by an electric utility to its | i nei dence of one (1)
. . . . s \ kil owatt per square meter
M ssouri retail custonmers as reflected in the retail customers’  |anda cell or panel
monthly billing statenents; i |temperature of twenty-five
Ly \\\ (25) degrees centigrade as
(Y UWility renewable energy resources mean those renewable ' |related to neasuring the
energy resources that are owned, controlled or purchased by the ' |capability of solar
. . ‘W | |electrical generating
electric utility. Y| equi prent;
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from renewabl e energy resources in sufficient
both the RES requirenents and RES solar
respectively on a cal endar year basis.

resources utilized for conpliance wth
the RECs or S-RECs associated wth
requi rements and the RES sol ar
t ot al

gquantity to neet
energy requirements
Utility renewabl e energy
this rule must include
the generation. The RES
energy requirenments are based on

retail electric sales of the electric wutility. The
requirenents set forth in this rule shall not preclude an

electric utility from being able to prudently invest

all prudently incurred costs in renewable energy resources that
exceed the requirenments or

limts of this rule or the prudent
i npl enentati on of any resource acquisition strategy devel oped in
conpliance to 4 CSR 240-22, Electric Uility Resource Planning.
RECS or S-RECs produced from these additional
resources shall
requirenents.

(A) [For facilities generating renewabl e energy resources |ocated

and recover

in Mssouri, the ampunt of renewable energy resources or RECs
associated with the renewable energy resources is further
subject to the additional .25 credit pursuant to subsection

(3)(H) of this rule;] ;

1. No less than two percent (2% in each cal endar year 2011
t hrough 2013;

2. No less than five percent

(5% in each calendar year
2014 through 2017;
3. No less than ten percent (10% in each calendar year
2018 through 2020; and
4. No less than fifteen percent (15% in each cal endar year

begi nning in 2021.
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1| RECs associated with
electric energy are eligible
to be counted towards the
RES requirenents only if the
generation facility for the
renewabl e energy resource is

.1/ | either located in Mssouri

subsection (C) of this section shall be derived from solar
energy. The RES sol ar energy requirements are: 1
1. No less than four-hundredths percent (0.04% in each |

cal endar year 2011 through 2013;

2. No less than one-tenth percent (0.1% in each cal endar
year 2014 through 2017;
3. No less than two-tenths percent (0.2% in each cal endar
year 2018 through 2020; and
4. No less than three-tenths percent (0.3% in each
cal endar year beginning in 2021.
(D ___If conpliance with the above RES and RES solar energy

excess of one percent (1% as calculated per section (5) of this
rule, the above requirenents shall be limted to providing
renewabl e energy in anounts that would cause retail rates to

\
\

! " |this section,

. M ssouri ,
renewabl e energy
be eligible to be counted towards the RES i

' | customers shal |

|| regul ated M ssouri

" or, if located outside of
the renewabl e
energy resource is sold to
M ssouri el ectric energy
retail custoners. For
renewabl e energy resources
generated at facilities

| ocat ed outside Mssouri,
electric utility shall
provide proof that the
electric energy was sold to
M ssouri customers. 1
(B) The anount of renewabl e
energy resources or RECs
associated with renewabl e
energy resources that can be
counted towards neeting the
RES requirenents are as
follows: |

1. If the facility
generating the renewabl e
energy resources is |ocated
in Mssouri, the allowed
anount is the amount of
megawat t - hours generated by
the applicabl e generating
facility, further subject to
the additional .25 credit
pursuant to subsection
(3)(H) of this rule; ¥

.2. If the facility
generating the renewabl e
energy resources is |ocated
outside Mssouri, the

al | oned anount is the amount
of megawatt-hours generated
by the applicabl e generating
facility that is sold to

M ssouri customers. For the
pur poses of (A) and (B) of
M ssouri

, | electric energy retail

i ncl ude
custoners of

an

lretail
utilities
as wel|l as custoners of

M ssouri municipal utilities
1| and Mssouri rural electric

|| cooperatives.
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i ncrease on average one percent section

(5) of this rule.

(1% as calcul ated per

| (B) If an electric utility is not required to meet the RES
requi rements of subsection (C) of this section in a calendar
year, because doing so would cause retail rates to increase on
average in excess of one percent (1% as calculated per section
(5) of this rule, then the RES solar energy requirenent
specified in subsection (D) shall be two percent (2% of the

renewabl e energy that can be acquired subject to the one percent
(1% average retail rates Iimt as calculated per section (5) of
this rule.

Renewabl e Energy Credits. Subject to the requirements of
section (2) of this rule, RECs and S-RECs shall
satisfy the RES requirements of this rule. S-RECs shal |
utilized to conply with the RES solar energy requirenents.
RECs may also be wutilized to satisfy the non-solar
requi rements.

(A) The REC or S-REC creation is linked to the associated
renewabl e energy resource. For purposes of retaining RECs or S-
RECs, the utility, person, or entity responsible for creation of
the REC or S-REC nust nmaintain verifiable records including
generator attestation that prove the creation date. The
electric wutility may conply with the requirenents of this
section (3)(A) through the registration of the REC in the
Conmi ssion’s approved REC tracking system|

(B) A REC may only be used once to conmply with this rule.
or S-RECs used to conply with this rule may not
satisfy any simlar nonfederal renewable energy standard or
requirenment. Electric utilities may not use RECs or S-RECs
retired under a green pricing programto conply with this rule.

S-
RES

al so be used to

A REC or S-REC nay be used for conpliance with the RES or RES
solar requirenents of this rule for a calendar year in which it
expired so long as it was valid during some portion of that
year. |

(O RECs or S-RECs associated with custoner-generated net-
netered renewable energy resources shall be owned by the
cust oner - gener at or . Al contracts between electric utilities

and the owners of net-netered generation sources entered into
after the effective date of these rules shall clearly specify
the entity or person who shall own the RECs or S-RECs associ ated
with the energy generated by the net-netered generation source.
El ectric metering associated with net netered sources shall neet
the neter accuracy and testing requirenments of 4 CSR 240-10. 030,
Standards of Quality. For solar electric systens utilizing the
provi sions of subsection (4)(H) of this rule, no neter accuracy

| or testing requirements is required,
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| i ndependent auditor shall

If an electric
utility intends to accept
proposal s for renewabl e
energy resources to be owned
by the electric utility or
an affiliate of the electric
utility, it shall include a
written separation policy
and nane an i ndependent
auditor whomthe electric
utility proposes to hire to
review and report to the
conmi ssi on on the fairness
of the conpetitive

acqui sition process. The

i ndependent auditor shall
have at least five (5) years
experience conducting and/ or
revi ewi ng the conduct of
conpetitive electric utility
resource acquisition,

i ncluding conputerized
portfolio costing analysis.
The i ndependent auditor

shall be unaffiliated with
the electric utility; and
shall not, directly or
indirectly, have benefited
from enpl oynent or contracts
with the utility in the
preceding five (5) years,
except as an independent
audi tor under these rules.
The i ndependent auditor

shall not participate in, or
advise the electric utility
with respect to, any
decisions in the bid
solicitation or bid

eval uati on process. The

conduct an audit of the[ 1]

\| energy resources,
\
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(D) RECs that are generated with fuel <cell energy using
hydrogen derived from a renewabl e energy resource are eligible
for conpliance purposes only to the extent that the energy used
to generate the hydrogen did not create RECs.

(E) If an electrical generator co-fires an eligible renewable
energy fuel source with an ineligible fuel source, only the
proportion of the electrical energy output associated with the

eligible renewable energy fuel source shall be permtted to
count toward conpliance with the RES. For co-fired generation
of electricity, the renewable energy resources shall be

determned by multiplying the electricity output by the direct
proportion of the as-fired BTU content of the fuel burned that
is a source of renewable energy resources as defined in this
rule to the as-fired BTU content of the total fuel burned.
(F) Electric wutilities shall record REC information in a
dat abase. The database shall include, but not be limted to, a
list of renewabl e energy resources the electric utility utilizes
for conpliance with the RES, including type, location, owner,
operator, conmencenent of operations, and actual REC generation.
| (G Al electric utilities ymy use a conmission designated - {Deleted:snal )
comon central third-party registry or ot her equi val ent
electronic tracking mechanisnm for REC accounting for RES

requirements. Use of this tracking nechanism may suffice for
| conpliance with [subsection (A) and |subsection (F) of this - {comment[A11]: Asmentionedin
section. paragraph 10 of the KCP& L response.

(H RECs that are created by the generation of electricity by
a renewabl e energy resource physically located in the state of
M ssouri shall count as one and twenty-five hundredths (1.25)
RECs for purposes of conpliance with this rule. This additional
credit shall not be tracked in the tracking systens specified in
subsections (F) or (G of this section. This additional credit
of twenty-five hundredths (0.25) shall be recognized when the
electric utility files its annual conpliance report in
accordance with section (7) of this rule.

() RECs that are purchased by an electric utility from a
facility that subsequently fails to neet the requirenents for
renewabl e energy resources shall continue to be valid through
the date of facility decertification.

(J) Electric utilities required to conply with this rule nay
purchase or sell RECs, either bilaterally or in any open market
system inside or outside the state, w thout prior conm ssion
approval .

(K) For conpliance purposes, utilities shall retire RECs in
sufficient quantities to neet the requirenents of this rule.
The RECS shall be retired during the calendar year for which

| conpliance is being achieved. Utilities may retire RECs EI’OdUCGdJ//—{Comment[Alz]:Suggested
during the nmonth of January, following the calendar year for darifying language:
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whi ch conpliance is being achieved, and designate those retired
RECs as counting towards the requirenents of that previous
cal endar vyear. Any RECs retired in this nmanner shall be
specifically annotated in the registry designated in accordance
with subsection (G of this section and the annual conpliance
report filed in accordance with section (7) of this rule. RECs
retired in January, to be counted towards conpliance for the
previ ous cal endar year in accordance with this subsection, shall
not exceed ten percent (10% of the total RECs necessary to be
retired for conpliance for that cal endar year.

(L) Fractional RECs may be aggregated with other fractional
RECs and utilized for conpliance purposes.

(4) Sol ar Rebate. Pursuant to section 393.1030, RSMo, and this
rule, electric wutilities shall include in their tariffs a
provision regarding retail account holder rebates for solar
el ectric systens. These rebates shall be available to M ssouri
electric utility retail account holders who install new or
expanded solar electric systens that becone operational after
Decenber 31, 2009. The mni mum anmount of the rebate shall be
two dollars ($2.00) per installed watt up to a nexinum of
twenty-five (25) kilowatts per retail account ($50,000). To
qualify for the solar rebate and the Standard O fer Contract of
subsection (H of this section, the custoner-owned solar
generating equi prent shall be interconnected with the electric
utility’s system and have a rated capacity of greater than or
equal to five hundred (500) watts.

(A) The retail account holder nust be an active account on the
electric utility's system and in good paynment standi ng.

(B) The solar electric system nust be permanently installed on
the account holder’s prenmises. As installed, the solar electric
system shall be situated in a location where a mninum of
eighty-five percent (85% of the solar resource is available to
the systen| as determined by the customer at the time of

installation.|

(C) The installed solar electric systemnust remain in place on
the account holder’s premses for the duration of its useful
[ife which shall be deened to be ten (10) years unless
det erm ned ot herwi se by the Conmi ssion.

(D) Solar electric systens installed by retail account hol ders
nmust consist of equipnent that is comercially available and
factory new when installed on the original account holder’s
prem ses and the principal system conponents (i.e. photovoltaic
nodul es and inverters) shall be covered by a functional warranty
from the manufacturer for a mninum period of ten (10) vyears

1

Comment [A13]: Asmentioned in
paragraph 12 of the KCP& L response.
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exception of solar battery conponents. Principal system

Comment [A14]: Thislanguage will
alow someflexibility around the
warranty period and make the terms
consistent with paragraph C immediately
proceeding this paragraph.
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conponents nust be of those certified by the California Energy
Conmi ssion or simlar standard determ ned by the Conmi ssion and

appear on the Standard’s List of Eligible Equipment. |Rebuilt,
used or refurbished equipnment is not eligible to receive the
r ebat e. For any applicable solar electric system only one (1)
rebate shall be paid for the lifetine of the solar electric
system Retai|l accounts which have been awarded rebates for an
aggregate of less than twenty-five (25) kilowatts shall qualify
to apply for rebates for system expansions up to an aggregate of
twenty-five (25) kilowatts. Systenms greater than twenty-five
(25) kilowatts but less than one hundred (100) kilowatts in size
shall be eligible for a solar rebate up to the twenty-five (25)
kilowatt limt of this section ($50,000).

(E) The solar electric system shall neet all requirenments of 4
CSR 240-20. 065, Net Metering or tariff approved by the
commi ssi on for custoner-owned generation.

(F) The electric utility may inspect retail account holder
owned solar electric systems for which it has paid a solar
rebate pursuant to this section, at any reasonable tinme, wth
prior notice of at least three (3) business days provided to the
retail account holder. Advance notice is not required if there
is reason to believe the unit poses a safety risk to the retail
account hol der, the premses, the utility's electrical system or
the utility s personnel.

(G [For the purpose of deternmining the anount of rebate, the
solar electric system wattage rating shall be established as the
direct current wattage rating provided by the original
manuf act ur er, as adj ust ed using the California Energy

paragraph 6 of the KCP& L response.

- {Comment [A15]: Asdetailed in
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equals the Quantity of Photovoltaic Mdules multiplied by the
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the electric utility my, at the utility’'s discretion,
negotiate a contract for the purchase of S-RECs created by the
custoner’s installed solar electric system Paynents will be

either a one-tinme lunp sum paynent or annual paynents as
described bel ow The custoner is not required to sell any or
all S-RECs to the electric utility. The sale of any S-RECs
created by the installed solar electric system is not included
as a requirement of the electric wutility’'s interconnection
agreenment. If the custoner chooses to sell S-RECs created by the
installed solar electric system to the electric utility, the
custonmer shall not be allowed to sell to any other party or
otherwise take credit for the S-RECs produced by the system
during the <contract term The electric wutility, at its

Standard’'s Rating of Photovoltaic Mdules and nmultiplied by the

(H At the tine of the rebate payment or anytine thereafter, “.

Commission's AC rating or simlar Standard rating syst erTL///—{Deleted: (CEC_AQ)
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equal annual amunts over the [lifetime of the purchase by the installed solar
agr eement . Pncluded a6 a requrrement of
(K The electric utility shall provide a rebate offer for the utility's
solar rebates within thirty (30) days of application, and shall o oy careement -
provide the solar rebate payment to qualified retail account shal | include a requirement
hol ders within [sixty (60) days of verification that the solar for the retall account [L. 4]
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full operation of their proposed solar electric system Ful

operation neans the purchase and installation on the retai

account holder’'s prenmises of all major system components of the
on-site solar electric system and production of rated electrical
generati on. If full operation is not achieved within six (6)
nont hs of acceptance of the Standard O fer Contract or rebate
offer, in order to keep eligibility for the rebate offer and or
Standard Ofer Contract, the applicant shall file a report

denonstrating substantial proj ect progress and indicating
continued interest in the rebate. The six (6) nonth report
shall include proof of purchase of the majority of the solar
electric system conponents, partial system construction, and
building permt, if required by the jurisdictional authority.

Customers who do not denonstrate substantial progress within six
(6) months of receipt of the rebate offer, or achieve ful
operation within one (1) year of receipt of rebate offer, wll
be required to reapply for any sol ar rebate.

(L) If the solar rebate program for an electric utility causes
the utility to nmeet or exceed the retail rate inpact limts of
section (5) of this rule, the solar rebates shall be paid on a
first-cone, first-served basis, as determned by the solar
system operational date. Any solar rebate applications that are
not honored in a particular calendar year due to the
requi rements of this subsection shall be the first applications
considered in the foll owi ng cal endar year.

(5) Retail Rate Inpact.

(A The retail rate inpact, as calculated in 5 (B), nay
not exceed one percent (1% for prudent costs of renewable
energy resources directly attributable to RES conpliance. The
rate inpact shall be calculated on an increnental basis for each
pl anni ng year that includes the laddition of renewabl e generation

devel opnent of renewable energy resources, averaged over a ten
(10) year period, and shall exclude renewabl e energy resources
under contract prior to the effective date of this rule and
renewabl e energy resources previously determned not to exceed
the one percent (1% threshold.

(B) The RES retail rate inpact shall be deternmined by
subtracting the total retail revenue requirenent incorporating
an increnmental non-renewable generation and purchased power
portfolio fromthe total retail revenue requirenment including an
i ncrenent al RES- conpl i ant generation and purchased power
portfolio. The non-renewabl e generation and purchased power
portfolio shall be determined by adding to the wutility's
exi sting generation and purchased power resource portfolio,
addi ti onal non-renewabl e resources sufficient to nmeet the

10
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utility’s needs on a least-cost basis. The RES- Conpli ant
portfolio shall be determined by adding to the wutility's
exi sting generation and purchased power resource portfolio an
amount of renewable resources sufficient to achieve the standard
set forth in Section (2) of this rule, and an anount of |[east-
cost non-renewable resources, the conbination of which is
sufficient to neet the utility s needs. These renewabl e energy
resource additions will utilize the nost recent electric utility
resource planning analysis. n addition, the projected inpact
on revenue requirenments by renewable energy resources shall be
reduced by the cost of greenhouse gas emnissions reductions,
assum ng that such reductions are nmade at the then-current cost
per ton of greenhouse gas enissions allowances or the cost of
greenhouse gas enission reduction technology, whichever is
| ower . Any variables wutilized in the nodeling shall be
consistent with values established in prior rate proceedings or
RES conpliance plans, unless specific justification is provided
for deviations. The conparison of the rate inpact of renewable
and non-renewabl e energy resources shall be conducted only when
the electric wutility proposes to add increnental renewable
energy resource generation directly attributable to RES

|
PRI LA L IR B B AT BRI e A )

| Deleted: These conpari sons
wi |l be conducted utilizing
proj ections of the
increnental revenue

requi rement for new
renewabl e energy resources,
| ess the avoided cost of
fuel not purchased for non-
renewabl e energy resources
due to the addition of
renewabl e energy resources.

conpliance through the procurement or devel opnent of renewable
ener gy resources.

(O Rebates made during any cal endar year in accordance
with Section (4) of this rule shall be included in the cost of
generation fromrenewabl e energy resources.

(D) For purposes of the determi nation in accordance wth
subsection (B) of this section, if the revenue requirenent
including the RES-conpliant resource nix, averaged over a ten
(10) year period, exceeds the revenue requirement that includes
the non-renewable resource nix by nore than 1% the utility
shal | adjust downward the proportion of renewable resources so
that the revenue requirenent differential does not pxceed 1%

In making this adjustment, the solar requirenent shall be in .

accordance wth subsection (2)(F) of this rule. Prudentl|y
incurred costs to conply with the RES standard, and passing this
rate inpact test, may be recovered in accordance with Section
(6) of this rule or through a rate proceeding outside or in a
general rate case

(E) Costs or benefits attributed to conpliance with a
federal renewabl e energy standard or portfolio requirenent shall
be consi dered as part of conpliance with the M ssouri RES

(6) Cost Recovery and Pass-through of Benefits. Pursuant to
this rule and sections 393.1030 and 393. 1045, RSho, an electric
utility outside or in a general rate proceeding may file an
application and rate schedules with the conm ssion to establish,

11
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continue, nodify, or discontinue a Renewable Energy Standard
Rate Adjustnent Mechanism (RESRAM) that shall allow for the
adjustment of its rates and charges to provide for recovery of
prudently incurred costs or pass-through of benefits received as
a result of conpliance with RES requirenents; provided that the
RES conpliance retail rate inmpact on average retail custoner
rates does not exceed one percent (1% as determ ned by section
(5) of this rulel Alternately, an electric utility may recover
RES conpliance costs through rates established in a general rate
proceeding. |In the interim between general rate proceedings the
electric utility may defer the costs in a regulatory asset, and
annually calculate AFUDC on the balance in that regulatory
asset. The prudently-incurred costs included in the regulatory
asset balance will be anortized over a ten (10) year period.
Wien new rates go into effect reflecting anortization recovery
as a result of future general rate proceedings, the prudently-

incurred costs included in the regulatory asset balance will be

added to rate base, the electric utility will stop accruing

AFUDC on the amount included in rate base, and wll begin

anortizing the bal ance.] ////—{Comment[AZB]: As detailed in }

(A) If the actual increase in utility revenue requirements . |Pae@h9oftheKCR&L response

is less than two percent (2%, subsection (B) of this section {De'eted=

shall be utilized. If the actual increase in utility revenue

requirements is equal to or greater than tw percent (2%,

subsection (C) of this section shall be utilized. For the

initial filing by the electric utility in accordance with this
section, subsection (C) of this section shall be utilized.

1. The pass-through of benefits has no single-year
cap or limt.

2. Any party in a rate proceeding in which a RESRAM
is in effect or proposed may seek to continue as is, nodify, or
oppose the RESRAM The commi ssion shall approve, nodify, or
reject such applications and rate schedules to establish a
RESRAM only after providing the opportunity for an evidentiary
heari ng.

3. If the electric utility incurs costs in conplying
with the RES requirenments that exceed the one percent (1% linmt
| determined in accordance with section (5) of this rule, those/,,/{Comment[Azq:mggaed }

excess costs may be carried forward to future years for cost - Ldaifyinglaguage
recovery under this rule. These carried forward costs plus {De'eted= for any year
addi tional annual costs renmain subject to the one percent (1%

limt for any subsequent years. 1In any cal endar year that costs

froma previous conpliance year are carried forward, the carried

forward costs will be considered for cost recovery prior to any

new costs for the current cal endar year.

4. For ownership investnents in eligible renewable
energy technologies in a RESRAM application, the electric

12
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utility shall be entitled to a rate of return equal to the
electric utility's nost recent authorized rate of return on rate
base. Recovery of the rate of return for investnment in
renewabl e energy technologies in an RESRAM application is
subject to the one percent (1% limt specified in section (5)
of this rule.

5. Upon the filing of proposed rate schedules with
the commi ssion seeking to recover costs or pass-through benefits
of RES conpliance, the comm ssion will provide general notice of
the filing.

6. The electric utility shall provide the follow ng

notices to its customers, with such notices to be approved by
the commission in accordance wth paragraph 7. of this
subsection before the notices are sent to custoners:

A An initial, one (1) time notice to all
potentially affected custoners, such notice being sent to
custoners no later than when custonmers will receive their first
bill that includes hew RES conpliance costs, explaining the

utility’s RES conpliance and identifying the statutory authority
under which it is seeking recovery of RES conpliance costs|

B. An annual notice to affected custoners each
year that a RESRAM is in effect explaining the continuation of
its RESRAM and RES conpliance; and

C A RESRAM line item on all custonmer bills,
which infornms the custoners of the presence and amount of the
RESRAM

7. Along with the electric wutility's filing of
proposed rate schedules to fecover RES conpliance costs, the

utility shall file the following applicable itens Wth t he

commission for approval or rejection, and the office of the
public counsel may, within ten (10) days of the utility's filing
of this information, submt conmments regarding these notices to
t he conmi ssi on:

A An exanple of the notice required by
subpar agr aph (A)6 A. of this section;

An  exanple of the notice required by

subpar agr aph (A)6 B. of this section; and

C. An exanple custormer bill showing how the

RESRAM will be described on affected custoners’ bills in
accordance with subparagraph (A)6.C. of this section.

8. An electric utility may effectuate a change in

RESRAM no nore often than one (1) time during any cal endar year,
not including changes as a result of paragraph 11. of this
subsecti on.

9. Submi ssion of Surveillance Monitoring Reports.
Each electric utility with an approved RESRAM shall submt to
staff, OPC and parties approved by the conm ssion a Surveillance

13
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Moni toring Report. The form of the Surveillance Monitoring
Report is included herein.
A The Surveillance Mnitoring Report shall be

submtted within fifteen (15) days of the electric utility's
next scheduled United States Securities and Exchange Comn ssion
(SEC) 10-Q or 10-K filing with the initial subm ssion wthin
fifteen (15) days of the electric utility's next scheduled SEC
10-Q or 10-K filing following the effective date of the
comm ssion order establishing the RESRAM

B. If the electric utility also has an approved
fuel rate adjustnment mechanism or environnental cost recovery
mechanism (ECRM, the electric utility shall submt a single
Surveillance Monitoring Report for the RESRAM ECRM the fuel
rate adjustnment nechanism or any conbination of the three. The
electric wutility shall designate on the single Surveillance
Monitoring Report whether the submssion is for RESRAM ECRM
fuel rate adjustnment mechani smor any conbi nation of the three.

C Upon a finding that a utility has know ngly
or reckl essly provi ded materially false or i naccurate
information to the conmission regarding the surveillance data
prescribed in this paragraph, after notice and an opportunity
for a hearing, the comm ssion may suspend a RESRAM or order
ot her appropriate renedi es as provided by | aw.

10. The RESRAM will be calculated as a percentage of
the custoner’s energy charge for the applicable billing period.

11. Commi ssion approval of proposed rate schedules, to
establish or nodify a RESRAM shall in no way be binding upon the
connmission in determning the ratemaking treatnment to be applied
to RES conpliance costs during a subsequent general rate
proceeding when the commission may undertake to review the
prudence of such costs. In the event the commission disallows,
during a subsequent general rate proceeding, recovery of RES
conpliance costs previously in a RESRAM or pass-through of
benefits previously in a RESRAM the electric utility shall
offset its RESRAM in the future as necessary to recognize and
account for any such costs or benefits. The offset anpbunt shall
include a calculation of interest at the electric utility’'s
short-term borrowing rate as calculated in subparagraph 28. A of
this subsection. The RESRAM offset wll be designed to
reconcile such disallowed costs or benefits within the six (6)
nonth period inmmediately subsequent to any conm ssion order
regardi ng such di sal | owance.

12. At the end of each twelve (12) nonth period that a
RESRAM is in effect, the electric utility shall reconcile the
di fferences between the revenues resulting from the RESRAM and
the pretax revenues as found by the commssion for that period
and shall subnmit the reconciliation to the comssion with its

14



| Appendix A

next sequential proposed rate schedules for RESRAM continuation
or nodification.

13. An electric utility that has inplemented a RESRAM
shall file revised RESRAM rate schedules to reset the RESRAM to
zero (0) when new base rates and charges becone effective
following a conmission report and order establishing customner

rates in a general rate proceeding that incorporates RES
conpliance costs or benefits previously reflected in a RESRAM i n
the utility's base rates. If an over- or wunder-recovery of

RESRAM revenues or over- or under-pass-through of RESRAM
benefits exists after the RESRAM has been reset to zero (0),
that amount of over- or under-recovery, or over- or under-pass-
through shall be tracked in an account and considered in the
next RESRAM filing of the electric utility.

14. Upon the inclusion of RES conpliance cost or
benefit pass-through previously reflected in a RESRAM into an
electric utility’'s base rates, the utility shall inmediately
thereafter reconcile any previously unreconcil ed RESRAM revenues
or RESRAM benefits and track them as necessary to ensure that
revenues or pass-through benefits resulting from the RESRAM
match, as closely as possible, the appropriate pretax revenues
or pass-through benefits as found by the commission for that

peri od.

15. In addition to the information required by
subsections (B) or (C of this section, the electric utility
shall also provide the following information when it files

proposed rate schedules wth the commission seeking to
establish, nodify, or reconcil e a RESRAM

A. A description of all information posted on the
utility’'s website regarding the RESRAM and
B. A description of all instructions provided to
personnel at the wutility’'s call <center regarding how those
personnel should respond to calls pertaining to the RESRAM
16. RES conpliance costs shall only be recovered
| through a RESRAM or as part of a general rate proceeding and - {Comment[A27]: Asdetsiledin
shall not be considered for cost recovery through an paragraph 9 of the KCP&L response

envi ronnental cost recovery mechanism or fuel adjustnent clause
or interimenergy charge.

17. Pre-Existing Adjustnment Mechanisnms, Tariffs and
Regul atory Plans. The provisions of this rule shall not affect:

A Any adjustnment nechanism rate schedul e,
tariff, incentive plan, or other ratenmeking mechanism that was
approved by the conmission and in effect prior to the effective
date of this rule; and

B. Any experinental regulatory plan that was
approved by the conmm ssion and in effect prior to the effective
date of this rule.
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18. Each electric utility with a RESRAM shall subnit,
with an affidavit attesting to the veracity of the information,
the following information on a nonthly basis to the nanager of
the auditing department of the comm ssion and the office of the
public counsel (OPC). The information may be subnitted to the
manager of the auditing departnment through EFIS. The follow ng
information shall be aggregated by nonth and supplied no |ater
than sixty (60) days after the end of each nmonth when the RESRAM
is in effect. The first subnission shall be made within sixty
(60) days after the end of the first conplete nonth after the
RESRAM goes into effect. It shall contain, at a mnimum

A. The revenues billed pursuant to the RESRAM by
rate class and voltage |evel, as applicable;

B. The revenues billed through the electric
utility’s base rate all owance by rate class and voltage |evel;

C. Al significant factors that have affected the
| evel of RESRAM revenues along with workpapers docunenting these
significant factors;

D. The difference, by rate class and voltage
| evel, as applicable, between the total billed RESRAM revenues
and the projected RESRAM r evenues;

E. Any additional information ordered by the
conmi ssion to be provided; and

F. To the extent any of the requested information
outlined above is provided in response to another section, the
i nformati on only needs to be provided once.

19. Information required to be filed wth the
commi ssion or submitted to the nmanager of the auditing
department of the commission and to OPC in this section shall
also be, in the sane format, served on or subnitted to any party
to the related rate proceeding in which the RESRAM was approved
by the commission, periodic adjustnment proceeding, prudence
review, or general rate case to nodify, continue or discontinue
the sane RESRAM pursuant to the procedures in 4 CSR 240-2.135
for handling confidential information, including any conm ssion
order issued thereunder.

20. A person or entity granted intervention in a rate
proceeding in which a RESRAM is approved by the conm ssion,
shall be a party to any subsequent related periodic adjustnent
proceedi ng or prudence review, wthout the necessity of applying
to the conmssion for intervention. In any subsequent general
rate proceeding, such person or entity nust seek and be granted
status as an intervenor to be a party to that case. Affidavits,
testinmony, information, reports, and workpapers to be filed or
submtted in connection with a subsequent related periodic
adj ustment proceedi ng, prudence review, or general rate case to
nodi fy, continue or discontinue the sane RESRAM shall be served
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on or submitted to all parties from the prior related rate
proceeding and on all parties from any subsequent related
periodi ¢ adjustnment proceedi ng, prudence review, or general rate
case to nodify, <continue or discontinue the sane RESRAM
concurrently with filing the sane wth the comission or
subm tting the sane to the manager of the auditing departnent of
t he comm ssion and OPC, pursuant to the procedures in 4 CSR 240-
2.135 for handling confidential information, including any
commi ssi on order issued thereunder.

21. A person or entity not a party to the rate
proceeding in which a RESRAM is approved by the conm ssion may
timely apply to the commission for intervention, pursuant to 4
CSR 240-2.075(2) through (4) of +the comission’s rule on
i ntervention, respecting any related subsequent periodic
adj ust ment proceedi ng, or prudence review, or, pursuant to 4 CSR
240-2.075(1) through (5), respecting any subsequent general rate
case to nodify, continue or discontinue the sane RESRAM If no
party to a subsequent periodic adjustnent proceeding or prudence
review, objects wthin ten (10) days of the filing of an
application for intervention, the applicant shall be deenmed as
havi ng been granted intervention without a specific com ssion
order granting intervention, unless within the above-referenced
ten (10)-day period the commi ssion denies the application for
intervention on its own motion. |If an objection to the
application for intervention is filed on or before the end of
the above-referenced ten (10)-day period, the conmm ssion shall
rule on the application and the objection within ten (10) days
of the filing of the objection.

22. The results of discovery from a rate proceeding
where the conm ssion may approve, nodify, reject, continue or
di scontinue a RESRAM or from any subsequent periodic adjustnent
proceedi ng or prudence review relating to the sane RESRAM nmay
be used without a party resubmtting the same discovery requests
(data requests, interrogatories, requests for  production,
requests for admission, or depositions) in the subsequent
proceeding to parties that produced the discovery in the prior
proceedi ng, subject to a ruling by the comm ssion concerning any
evidentiary objection made in the subsequent proceeding.

23. If a party which subnitted data requests relating
to a proposed RESRAM in the rate proceedi ng where the RESRAM was
established or in any subsequent related periodic adjustnent
proceedi ng or prudence review wants the responding party to whom
the prior data requests were submitted to supplerment or update
that responding party’'s prior responses for possible use in a
subsequent related periodic adjustnment proceeding, prudence
review or general rate case to nodify, continue or discontinue
the sane RESRAM the party which previously subnmtted the data
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requests shall submit an additional data request to the
responding party to whom the data requests were previously
subm tted which clearly identifies the particular data requests
to be supplenmented or updated and the particular period to be
covered by the updated response. A responding party to a request
to supplenment or wupdate, shall supplenment or update a data
request response from a related rate proceeding where a RESRAM
was established, reviewed for prudence nodified, continued or
di sconti nued, if the responding party has learned or
subsequently learns that the data request response is in sone
mat eri al respect inconplete or incorrect.

24, Each rate proceedi ng wher e conmi ssi on
establishnment, continuation, nodification, or discontinuation of
a RESRAM is the sole issue shall conprise a separate case. The
sane procedures for handling confidential information shal
apply, pursuant to 4 CSR 240-2.135, as in the imediately
preceding RESRAM case for the particular electric utility,
unl ess otherwi se directed by the comm ssion on its own notion or
as requested by a party and directed by the comi ssion.

25. In addressing certain discovery matters and the
provision of certain information by electric utilities, this
rule is not intended to restrict the discovery rights of any
party.

26. Prudence Reviews Respecting a RESRAM A prudence
review of the costs subject to the RESRAM shall be conducted no
less frequently than at intervals established in the rate
proceedi ng i n which the RESRAM i s establ i shed.

A All amounts ordered refunded by the
commi ssion shall include interest at the electric wutility's
short-term borrowing rate. The interest shall be calculated on a
nonthly basis for each nonth the RESRAM rate is in effect, equa
to the weighted average interest rate paid by the electric
utility on short-term debt for that cal endar nonth. This rate
shall then be applied to a sinple average of the sane nonth’'s
begi nni ng and endi ng cumul ati ve RESRAM over-col |l ecti on or under-
col  ection bal ance. Each nmonth's accunul ated interest shall be
included in the RESRAM over-collection or wunder-collection
bal ances on an on-goi ng basis.

B. The staff shall subnmit a recommendation
regarding its exanm nation and analysis to the conmssion not
later than one hundred eighty (180) days after the staff
initiates its prudence audit. The staff shall file notice within
ten (10) days of starting its prudence audit. The conm ssion
shall issue an order not later than two hundred ten (210) days
after the staff comences its prudence audit if no party to the
proceeding in which the prudence audit is occurring files,
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wi thin one hundred ninety (190) days of the staff’s comencenent
of its prudence audit, a request for a hearing.

() If the staff, OPC or other party
auditing the RESRAM believes that insufficient information has
been supplied to make a recomrendati on regardi ng the prudence of
the electric utility’s RESRAM it nmay utilize discovery to
obtain the information it seeks. If the electric utility does
not tinely supply the information, the party asserting the
failure to provide the required information shall tinely file a
notion to conpel with the commssion. Wile the commssion is
considering the nmotion to conpel the processing tinme line shall
be suspended. |f the commission then issues an order requiring
the information to be provided, the tine necessary for the
information to be provided shall further extend the processing
time line. For good cause shown the comission may further
suspend this tinme |ine.

() If the tine line is extended due to an
electric utility’'s failure to tinely provide sufficient
responses to discovery and a refund is due to the custoners, the
electric utility shall refund all inprudently incurred costs
plus interest at the electric utility's short-term borrow ng
rate. The interest shall be calculated on a nonthly basis in the
sane manner as described in subparagraph 26.A. of this
subsecti on.

\ C The conmmission nust issue its final order
concerning an existing prudence review before a subsequent

prudence review nay be initiated. |

(B) RESRAM for less than two percent (2% actual increase
inutility revenue requirenents.

1. When an electric utility files proposed rate
schedul es pursuant to sections 393.1020 and 393.1030, RSM, and
the provisions of this rule, the commission staff shall conduct
an exam nation of the proposed RESRAM.

2. The staff of the conmssion shall examne and
analyze the information submitted by the electric utility to
determine if the proposed RESRAV is in accordance wth
provisions of this rule and sections 393.1030 and 393.1045,
RSMb, and shall subnmit a report regarding its exam nation to the
comm ssion not later than sixty (60) days after the electric
utility files its proposed rate schedul es.

3. The commission may hold a hearing on the proposed
rate schedules and shall issue an order to becone effective not
later than ninety (90) days after the electric utility files the
proposed rate schedul es.

4. |If the commission finds that the proposed rate
schedul es or substitute filed rate schedules conmply with the
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applicable requirenments, the comrssion shall enter an order
authorizing the electric utility to utilize said RESRAM rate
schedules with an appropriate effective date, as determ ned by
t he commi ssi on.

5. At the time an electric utility files proposed rate
schedules with the commi ssion seeking to establish, nodify, or
reconcile a RESRAN, it shall submit its supporting documentation
regarding the calculation of the proposed RESRAV, and shall
serve the office of the public counsel with a copy of its
proposed rate schedules and its supporting docunentation. The
utility’s supporting docunentation shall include workpapers
showing the <calculation of the proposed RESRAV, and shall
include, at a mininum the follow ng infornation:

A. The state, federal, and |local incone or excise
tax rates wused in calculating the proposed RESRAV, and an
expl anation of the source of and the basis for using those tax
rates;

B. The regulatory capital structure wused in
calculating the proposed RESRAVN, and an explanation of the
source of and the basis for using the capital structure;

C. The cost rates for debt and preferred stock
used in calculating the proposed RESRAN, and an explanation of
the source of and the basis for using those rates;

D. The cost of common equity used in calculating
t he proposed RESRAN, and an expl anation of the source of and the
basis for that equity cost;

E. The depreciation rates used in calculating the
proposed RESRAN, and an explanation of the source of and the
basis for using those depreciation rates;

F. The applicable custoner cl ass billing
nmet hodol ogy used in calculating the proposed RESRAVN, and an
explanation of the source of and basis for using that
nmet hodol ogy;

C. An explanation of how the proposed RESRAM is
al l ocated anong affected customer classes, if applicable; and

H. For purchase of electrical energy from
eligible renewabl e energy resources bundled with the associated
RECs or for the purchase of unbundled RECs, the cost of the
purchases, and an explanation of the source of the energy or
RECs and the basis for making that specific purchase, including
an expl anation of the request for proposal (RFP) process, or the
reason(s) for not using an RFP process, used to establish which
entity provided the energy or RECs associated with the RESRAM.

(O RESRAM for equal to or greater than two percent (2%
actual increase in utility revenue requirenents.

1. If an electric utility files an application and
rate schedules to establish, continue, nodify, or discontinue a
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RESRAM outside of a general rate proceeding, the staff shal

exam ne and analyze the information filed in accordance wth
this section and additional information obtained through
di scovery, if any, to determine if the proposed RESRAM is in
accordance with provisions of this rule and sections 393.1030
and 393. 1045, RSMb. The conmi ssion shall establish a procedura
schedule providing for an evidentiary hearing and comm ssion
report and order regarding the electric utility's filing. The
staff shall submit a report regarding its exam nation and
analysis to the comm ssion not |later than seventy-five (75) days
after the electric wutility files its application and rate
schedules to establish a RESRAM An individual or entity
granted intervention by the commission nay file comments not
later than seventy-five (75) days after the electric utility
files its application and rate schedules to establish a RESRAM
The electric utility shall have no less than fifteen (15) days
from the filing of the staff’'s report and any intervener’s
comments to file a reply. The conmi ssion shall have no |ess

| than thirty (30) days [and no nore than forty-five (45) days ffrom

the filing of the electric utility's reply to hold a hearing and
issue a report and order approving the electric utility's rate
schedul es subject to or not subject to conditions, rejecting the
electric utility’s rate schedules, or rejecting the electric
utility’s rate schedules and authorizing the electric utility to
file substitute rate schedules subject to or not subject to
condi tions.

2. Wien an electric utility files an application and
rate schedules as described in this subsection, the electric
utility shall file at the same tinme supporting direct testinony
and the following supporting information as part of, or in
addition to, its supporting direct testinony:

A. Proposed RESRAM rate schedul es;

B. A general description of +the design and
i nt ended operation of the proposed RESRAM

C. A conplete description of how the proposed
RESRAM i s conpatible with the requirenent for prudence reviews;

D. A conplete explanation of all the costs that
shal |l be considered for recovery under the proposed RESRAM and
the specific account used for each cost item on the electric
utility’s books and records;

E. A conplete explanation of all of the costs
both capital and expense, incurred for RES conpliance that the
electric utility is proposing be included in base rates and the
specific account used for each cost item on the electric
utility’s books and records;

F. A conplete explanation of all the revenues
that shall be considered in the determnation of the anpunt
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eligible for recovery under the proposed RESRAM and the specific
account where each such revenue itemis recorded on the electric
utility’s books and records;

G A conplete explanation of any feature designed
into the proposed RESRAM or any existing electric wutility
policy, procedure, or practice that can be relied upon to ensure
that only prudent costs shall be eligible for recovery under the
proposed RESRAM

H For each of the nmmjor categories of costs,
that the electric utility seeks to recover through its proposed
RESRAM a conplete explanation of the specific rate class cost
all ocations and rate design used to calculate the proposed RES
conpliance revenue requirenment and any subsequent RESRAM rate
adj ustments during the termof the proposed RESRAVN;, and

. Any additional information that nmay have been
ordered by the conmission in a prior rate proceeding to be
provi ded.

3. Wien an electric utility files rate schedules to as
described in this subsection with the comm ssion, and serves
upon parties as provided in paragraph (A)20. of this section,
the rate schedules must be acconpanied by supporting direct
testinony, and at |east the follow ng supporting information:

A. The following information shall be included
with the filing:

(I) For the period from which historical
costs are used to adjust the RESRAMr at e:

(a) REC costs differentiated by
pur chases, swaps and | oans;

(b) Net revenues from REC sales, swaps
and | oans;

(c) Extraordinary <costs not to be
passed through, if any, due to such costs being an insured |oss,
or subject to reduction due to litigation or for any other
reason;

(d) Base rate conponent of RES
conpl i ance costs and revenues;

(e) Identification of capital projects
placed in service that were not anticipated in the previous
general rate proceeding; and

(f) Any additional requirenents ordered
by the commission in the prior rate proceeding;

(1) The levels of RES conpliance capital
costs and expenses in the base rate revenue requirenment fromthe
prior general rate proceeding;

(rrr)y The levels of RES conpliance capital
cost in the base rate revenue requirenent fromthe prior general
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rate proceeding as adjusted for the proposed date of the
peri odi ¢ adj ustnent;

(1'V) The capital structure as determined in
the prior rate proceeding;

(V) The cost rates for the electric
utility’'s debt and preferred stock as determned in the prior
rate proceedi ng;

(M) The electric utility’s cost of comobn
equity as determined in the prior rate proceedi ng; and

(M) Calculation of the proposed RESRAM
col lection rates; and

B. Wor kpaper s supporting al | itens in
subparagraph 3.A. shall be submitted to the nanager of the
auditing departnment, and served upon parties as provided in
paragraph (A)20. in this section. The workpapers may be

submtted to the manager of the auditing department through
EFI S.

| (7) Annual RES |Conpliance Report and RES Conpliance Pl an. Each //,/—'{Comment[ABO]:S.Jggaed
”””””””””””””””””””””””””””””””””” clarifying language.

electric utility shall file an annual RES conpliance report no
l[ater than April 15 to report on the status of the utility's
conpliance with the renewable energy standard and the electric
utility’s conpliance plan as described in this section for the

nost recently conpleted cal endar vyear. Each electric utility
| shall file a RES conpliance plan with the commission. The plan - {peleted:n annua
shall be filed no later than April 15 of each year.
| (A) Annual [RES |Conpliance Report //,,/{Comment[A31]: Suggested
1. The annual RES conpliance report shall provide the |daifyinglenguge

following information for the nost recently conpleted cal endar
year for the electric utility:

A. Total retail electric sales for the utility, as
defined by this rule;

B. Total jurisdictional revenue from the total retail
electric sales to Mssouri custoners as neasured at the
custoners’ neters;

C. Total retail electric sales supplied by renewable

energy resources, @as defined by section 393.1025(5), RSM, /,/{Comment[Asz]:mggaed
including the source of the energy; dlarifying language:
D. The nunber of RECs and S-RECs created by
el ectrical energy produced by renewable energy resources
owned by the electric utility. For the electrical energy

produced by these utility-owned renewabl e energy resources,
the value of the energy created. For the RECs and S-RECs,
a calculated REC or S-REC value for each source and each
category of REC;

E. The nunmber of RECs acquired, sold, transferred, or
retired by the utility during the cal endar year;
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F. The source of all RECs acquired during the cal endar
year;

C. The identification, by source and serial nunber, of
any RECs that have been carried forward to a future
cal endar year;

H. An explanation of how any gains or losses from sale
or purchase of RECs for the calendar year have been
accounted for in any rate adjustnent nechanism that was in
effect for the electric utility;

I. For acquisition of electrical energy and/or RECs

from a renewabl e energy resource that is not owned by

the electric utility when the RECs are not tracked
through the conmission designated conmon central
third-party registry or other equivalent tracking
mechani sn, the following information for each resource ////{Comment[ABB]:Asmentionedin
that has a rated capacity of ten (10) kW or greater: paragraph 10 of the KCP&L response.
(1) Name, address, and owner of the facility;
(I'')y An affidavit from the owner of the facility
certifying that the wenergy was derived from an eligible
renewabl e energy technol ogy and that the renewable attributes of
the energy have not been used to neet the requirenents of any
ot her local or state nandate;
(I'1'1) The renewabl e energy technology utilized at

the facility;
(I'V) The dates and amounts of all paynents from
the electric utility to the ower of the facility; and

| J. The total nunber of custoners that applied and _-{Deleted:. ..(v) Al neter
ived a <onlar rebate in accordance W ith <cection (4 of - readi ngs used for
recei ved a solar rebate in accordance with section (4) of cal cul ation of the payments
this rule. referenced in subparagraph
K. The total number of customers that were denied a D of this paragraph.

solar rebate and the reason(s) for denial.

L. The anount of funds expended by the electric
utility for solar rebates, including the price and terns of
future S-REC contracts associated with the facilities that
qualified for the solar rebates.

M. An affidavit docunenting the electric utility’'s

conpliance with the RES |as described in this section during /,/{Comment [A34]: Suggested }
the calendar year. This affidavit wll include a - Ldaiyinglanguage
description of the ampunt of over or under conpliance costs {Deletedworm'iance pl an ]
that shall be adjusted in the electric utility's next

conpl i ance pl an
N. If compliance was not achieved, an explanation why
the electric utility failed to nmeet the RES.
2. On the same date that the electric utility files its
annual RES conpliance report, the utility shall post an
el ectronic copy of its annual RES conpliance report, excluding
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highly confidential or proprietary material, on its website to
facilitate public access and review.

3. On the sane date that the electric utility files its
annual RES conpliance report, the wutility shall provide the
conmission with separate electronic copies of its annual RES
conpliance report including and excluding highly confidential
and proprietary material. The conmmission shall place the
redacted el ectronic copies of each electric utility’s annual RES
conpliance reports on the comission’'s website in order to
facilitate public view ng, as appropriate.

(B) Preapproval <« - { Formatted: Tabs: 0.25", Left

1. Prior to undertaking the construction of a renewable
energy resource generation facility or entering into a new
renewable energy resource power supply contract, an
electric utility may file a petition with the Commission to
obtain a determination of the rate-making principles and
treatnent for the new construction or contract of the
renewabl e energy resource(s).
2. The electric utility proposes the ratenaking treatnent
it wants the Conmi ssion to approve.
A.  The Commission has 180 days to enter an Oder. |If
no Oder issues wthin that tine, the treatnent
proposed by the electric utility in its application is
deened approved.

B. The Commission staff, public counsel, and any
i nt ervenor shal | review the electric utility's
petition and shall file a report or coments within 60
days. This report shall indicate the appropriateness

of the electric utility's proposal and, if necessary,
recomended nodifications or alternate rate-nmaking
treat nent proposal .

C. If the staff, public counsel, or any intervenor
disagrees on the electric utility's proposed rate-
maki ng treatnent, they shall work with the electric
utility and the other parties to reach, within 45 days
of the date that the report or coments were
submitted, a joint agreenent on a plan to renedy any
di screpancies. |If full agreenent cannot be reached,
this shall be reported to the Conmission through a
joint filing as soon as possible, but no later than 50
days after the date on which the report and comments
were subnitted.

D. If full agreenent on renedying discrepancies is
not reached, then within 60 days from the date on
which the staff, public counsel, and any intervenor

submitted a report or comments relating to the
electric wutility’'s conpliance filing, the electric
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utility may file a response and the staff, public
counsel, and any intervenor may file coments in
response to each other. The electric utility response
shall address any discrepancies set forth by staff,
public counsel or any intervenor.

E. The rate-making treatnent approved in the O der
(or deemed approved by operation of law) nust be used
by the Commission in all subsequent rate-naking

pr oceedi ngs.

F. The Conmi ssion nust consider whether the plan
selected by the electric wutility is reasonable,
reliable and efficient.

| ( ””I'\jlgsfgofr‘[plfifgfnquﬂfqr] 777777777777777777777777777777777777777777777 **"*‘{Formatted:Tabs: 0.25", Left + }
1. The plan shall cover the current year and the -~ (038 Left
i mediately following two (2) calendar years. The RES {Deleted:B
conpliance plan shall include, at a m ninmm
A. A specific description of the electric utility's
pl anned actions to conply with the RES;
B. A list of executed contracts to purchase RECs
(whether or not bundled wth energy), including type of

renewabl e energy resource, expected anount of energy to be
del i vered, and contract duration and terns;

C. The projected total retail electric sales for each
year;

D. Any differences, as a result of RES conpliance, from
the utility's preferred resource plan as described in the nost
recent electric utility resource plan filed with the commi ssion
in accordance with 4 CSR 240-22, HEectric UWility Resource
Pl anni ng;

E. A detailed analysis providing information necessary
to verify that the RES conpliance plan is the least cost,
prudent nethodol ogy to achi eve conpliance with the RES; and

F. A detailed explanation of the calculation of the RES
retail inpact limt calculated in accordance with section (5) of
this rule. This explanation should include the pertinent y
information for the planning interval which is included in the
RES conpl i ance pl an.

| _l(,Q,,,L,JE’QP,,,E?Q,e,iﬁt,,,,O,f,,,I,h,e,,,,e,'ﬁicit,[i,c,,,UIU,i,t,Yi,S,,,"E‘[‘,n}{%',,,,R,ESJ/
conpliance report and RES conpliance plan, the comm ssion shall
establish a docket for the purpose of receiving the report and '

Comment [A35]: Asmentioned in
paragraph 16 of the KCP& L response.

/

Deleted: G Verification
that the source of REGCs
purchased by the utility to
meet RES requirenents did

/

not cause undue adverse air,
water or |and use inpacts
pursuant to subsection

pl an. The conm ssion shall issue a general notice of the 393.1030. 4. RSMb, and
fili ng Department rule.

| (E) The staff of the commission shall examine each electric

\

Deleted: 1
Deleted: C

\

utility’ s annual RES conpliance report and RES conpliance plan ° \
and file a report of its review with the commission wthin {Deleted:c

| forty-five (45) days of the filing of the lannual F\iEiSii9707@[[f:lﬂf;@/,,,/—/{Comment[A36]:Suggeged
clarifying language.

(D
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report and RES conpliance plan with the comm ssion. The staff’s
report shall identify any deficiencies in the electric utility's
conpliance with the RES.

| (F) The office of the public counsel and any interested

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, I

persons or entities may file coments based on their review of
the electric utility’s annual RES conpliance report fand RES

Deleted: E

conpliance plan mithin forty-five (45) days of the electric

utility’s filing of its conpliance report with the conmm ssion.

77777777777777777777777777777777777777777777777777777777 {

Comment [A37]: Suggested
clarifying language.

| (G The commission shall issue an order which establishes a - {peleted:F

procedural schedule, if necessary.

(8) Penalties. An electric wutility shall be subject to
penalties of at least twice the average market value of RECs or
S-RECs for the calendar year for failure to neet the targets of
section 393.1030.1, RSMb and section (2) of this rule. The
average nmarket value for RECs associated with this provision is
to be calculated and published by the Commission Staff in
advance of the conpliance periods established in section 7 of

this rule,

(A) An electric utility shall be excused if it proves to the
conmi ssion that failure was due to events beyond its reasonabl e
control that could not have been reasonably mitigated, or to the
extent that the maxi mum average retail rate inpact increase, as
determ ned in accordance with section (5) of this rule, would be
exceeded.

(B) Penalty paynents shall be remtted to the departnent.
These paynents shall be wutilized by the departnent for the
fol |l owi ng purposes:

1. Purchase RECs or S-RECs in sufficient quantity to offset
the shortfall of the utility to nmeet the RES requirenents; and
2. Paynents in excess of those required in paragraph 1 of

this subsection shall be wutilized to provide funding for
renewabl e energy and energy efficiency projects. These projects
shal | be selected by the departnent’s energy center in

consultation with the staff.

A. The departnent shall file an annual report no |ater
than April 15 to report on the departnent’s utilization of funds
paid under this section. The report shall reconcile all funds
received; identifying the projects funded, defining the purpose
of the projects, and identifying the funds received by each

=

Deleted: no | ater than
February 1 of each year

project for the nost recently conpl eted cal endar year.|

(C Penalty anounts shall be calculated by determning the
electric utility’s shortfall relative to RES total requirenents
and RES solar energy requirenents for the cal endar year. The
penalty anount shall be based on twi ce the average narket val ue
during the calendar year for RECs or S-RECs in sufficient
quantity to make wup the wutility's shortfall for RES total
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requirements or RES solar energy requirenents. The average
mar ket value for RECs or S-RECs for the cal endar year shall be
based on RECs and S-RECs utilized for conpliance with this rule
and determined by the staff. The office of public counsel and
any interested persons or entities may file coments based on
their review of staff’'s determination of REC and S-REC val ue

The commi ssion shall issue an order which establishes a
procedural schedule, if necessary.

(D) Any electric utility that is subject to penalties as
prescribed by this section shall not seek recovery of the
penalties through section (6) of this rule or any other rate-
maki ng activity.

(9) Sol ar Energy Exenptions. Pursuant to 393.1050, RSMb, and
this rule electric wutilities my be exenpt from certain
requi rements of the RES.

(A Any electric utility which, by January 20, 2009, achieved
an amount of renewable energy resource aggregate nameplate
capacity equal to or greater than fifteen percent (15% of the
electric utility's total owned fossil-fired generating capacity,
shall be exenpt fromthe followi ng requirements of this rule, as
foll ows:

1. The requirement to provide a solar rebate or Standard
Ofer Contract to the electric utility's retail custonmers in
accordance with section 393.1030, RSMb and section (4) of this
rule; and

2. The requirenent to provide a certain percentage of its
total retail electric sales from solar energy in accordance with
section 393.1030, RSMb and section (2) of this rule.

(10) Nothing in this rule shall preclude a conplaint case from
being filed, as provided by law, on the grounds that an electric
utility is earning nore than a fair return on equity, nor shall
an electric utility be permtted to use the existence of its
RESRAV as a defense to a conplaint case based upon an allegation
that it is earning nore than a fair return on equity.

(11) Waivers and Variances. Upon witten application, and after
notice and an opportunity for hearing, the comm ssion may waive
or grant a variance froma provision of this rule for good cause
shown.

(A) The granting of a variance to one (1) electric utility
whi ch wai ves or otherwi se affects the required conpliance with a
provision of this rule does not constitute a waiver respecting,
or otherwise affect, the required conpliance of any other
electric utility.

(B) The commission nmay not waive or grant a variance fromthis
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rule in total.

(C The commission may not waive or grant a variance from any
section of this rule that inplements the specific requirenents
of sections 393.1025, 303.1030, 393.1040, 393.1045 or 393. 1050,
RSMb.

AUTHORI TY: section 393.1030 RSMb; sections 386.040 and 386. 610,
RSMb 1939; section 386.250, RSMb 1939, anmended 1963, 1967, 1977,
1980, 1987, 1988, 1991, 1993, 1995, 1996; and section 393. 140,
RSMb 1939, anended 1949, 1967.
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Electric Company

12 Months Ended

Per Books

(IN THOUSANDS OF DOLLARYS)

FINANCIAL SURVEILLANCE MONITORING REPORT

Total Company Rate Base
Plant in Service
Intangible
Production — Steam
Production — Nuclear
Production — Hydraulic
Production — Other
Transmission
Distribution
General
Tota Plant in Service
Reserve for Depreciation
Intangible
Production — Steam
Production — Nuclear
Production — Hydraulic
Production — Other
Transmission
Distribution
General
Total Reserve for Depreciation
Net Plant

Add:
Materials & Supplies
Cash
Fuel Inventory
Prepayments
Other Regulatory Assets

Less:
Customer Advances
Customer Deposits

Accumulated Deferred Income Taxes
Other Regulatory Liabilities

Other Items from Prior Rate Case
(A) Tota Rate Base
(B) Net Operating Income

(C) ReturnonRateBase [ (B)/ (A)]

RATE BASE AND RATE OF RETURN

End of Period
End of Period

End of Period

End of Period
End of Period

End of Period

13 Mo. Avg.
13 Mo. Avg.

End of Period
End of Period

Per rate case method

12 Months
M easur ement Basis Ended
XXX, XXX
XXX, XXX
End of Period XXX, XXX
End of Period XXX, XXX
XXX, XXX
End of Period XXX, XXX
End of Period XXX, XXX
End of Period XXX XXX
End of Period $XXXXXXX
XXX, XXX
XXX, XXX
End of Period XXX, XXX
End of Period XXX, XXX
XXX, XXX
End of Period XXX, XXX
End of Period XXX, XXX
End of Period XXX XXX
X XXX, XXX
X, XXX, XXX
13 Mo. Avg. X, XXX, XXX
(from prior rate case including offsets) X, XXX, XXX
13 Mo. Avg. X, XXX, XXX
13 Mo. Avg. X, XXX, XXX
End of Period X, XXX, XXX
X, XXX, XXX
X, XXX, XXX
X, XXX, XXX
X, XXX, XXX
_ XXXXXXX
_ % XXXXXXX
$ X, XXX, XXX



Long-Term Debt

Short-Term Debt

Preferred Stock

Other d
Common Equity

Total Overall Cost of Capital based on Rate Case
Rate of Return on Equity

Long-Term Debt

Short-Term Debt

Preferred Stock

Other d
Common Equity

Total Overal Cost of Capital with Actua Return
On Equity

From last general rate case, Report & Order

Actual balance at end of period
Actual average cost at end of period

D OoOOTO®

Electric Company
12 Months Ended
Per Books
(IN THOUSANDS OF DOLLARS)

FINANCIAL SURVEILLANCE MONITORING REPORT
CAPITAL STRUCTURE AND RATE OF RETURN

Overall Cost of Capital

Amount Per cent
X, XXX, XX € X.XX%

X, XXX, XX € X.XX%

X, XXX, XX € X.XX%

X, XXX, XX € X.XX%

X, XXX, XX € X.XX%

X XXX XXX 100.00%

Actual Earned Return on Equity

Amount Per cent
X, XXX, XX € X.XX%

X, XXX, XX € X.XX%

X, XXX, XX € X.XX%

X, XXX, XX € X.XX%

X, XXX, XX € X.XX%

X, XXX, XXX 100.00%

From actual Return on Rate Base, page 1 “ Rate Base”
Calculated after actual Return on Rate Base, per footnote B, is determined
Other capita structure components from last general rate case, Report & Order

Note  Additional breakdown may be added per Report & Order authorizing a recovery clause under 4 CSR 240-20

Cost

X.XX%
X.XX%
X.XX%
X.XX%

X.XX%

Cost

X.XX%
X.XX%
X.XX%
X.XX%

X.XX%

Weighted
Cost
X.XX%

X.XX%
X.Xx%
X.XX%

X.XX%

'
e
<
S

Weighted
Cost
X.XX%

X.XX%
X.XX%
X.Xx%

X.XX%

X.Xx% b



Electric Company
Quarter Ended and 12 Months Ended
Per Books
(IN THOUSANDS OF DOLLARYS)
FINANCIAL SURVEILLANCE MONITORING REPORT
OPERATING INCOME STATEMENT

Quarter Ended 12 Months Ended
Actual Actual
Operating Revenues
Sdesto Residential, Commercia, & Industrial
Customers
Residential $ X, XXX XXX $ XXOXXX
Commercial X, XXX XXX X, XXX, XXX
Industrial X, XXX XXX X, XXX, XXX
Total of Salesto Residential, Commercial, &
Industrial Customers $XXXXXXX $ 0 XX0XXX
Other Salesto Ultimate customers X, XXXXXX X, XXKXXX
Sdesfor Resde
Off-System Sales X,XXXXXX X,XXX XXX
Other Salesfor Resdle X, XXX XXX X, XXX XXX
Provision for Refunds X, XXX XXX X, XXX XXX
Other Operating Revenues X,XXX,XXX X,XXX XXX
Operating Revenues $ X XXX XXX $ XXXXXXX
Operating & Maintenance Expenses
Production Expenses
Fuel Expense
Native Load X, XXX XXX X, XXX XXX
Off-System Sales X, XXX XXX X, XXX XXX
Other Production-Operations X, XXX XXX X, XXX XXX
Other Production-Maintenance X, XXX XXX X, XXX XXX
Purchased Power-Energy
Native Load X, XXX XXX X, XXX, XXX
Off -System Sales X, XXX XXX X, XXX XXX
Purchased Power-Capacity X XXX XXX X XXX XXX
Total Production Expenses’ X,XXXXXX X,XXX XXX
Transmission Expenses X,XXX,XXX X,XXX XXX
Distribution Expenses X,XXXXXX X,XXX XXX
Customer Accounts Expense X, XXX, XXX X, XXX, XXX
Customer Serve. & Info. Expenses X, XXX, XXX X, XXX, XXX
Sales Expenses X, XXX, XXX X, XXX XXX
Administrative & General Expenses X XXX XXX X XXX XXX
Total Operating & Maintenance Expenses $XXXKXXX $ 0 XX0XXX
Depreciation & Amortization Expense
Depreciation Expense X, XXX XXX X, XXX XXX
Amortization Expense X, XXX XXX X, XXX XXX
Decommissioning Expense X, XXX XXX X, XXX XXX
Other X XXX XXX X XXX XXX
Total Depreciation & Amortization Expense X,XXX,XXX X,XXX XXX
Taxes Other than Income Taxes XXX, XXX XXX XXX
Operating Income Before Income Tax X, XXX, XXX X, XXX, XXX
Income Taxes XXX, XXX X, XXX, XXX
Net Operating Income $ XXXXXXX $ X XXX XXX
Actual Cooling Degree Days X XXX X XXX
Normal Cooling Degree Days X XXX X XXX
Actual Heating Degree Days X XXX X XXX
Normal Heating Degree Days X XXX X XXX




Electric Company

12 Months Ended

FINANCIAL SURVEILLANCE MONITORING REPORT
Missouri Jurisdictional Allocation Factors

Description

Plant in Service
Intangible
Production — Steam
Production — Nuclear
Production — Hydraulic
Production — Other
Transmission
Distribution
Genera

Depreciation Reserve
Intangible
Production — Steam
Production — Nuclear
Production — Hydraulic
Production — Other
Transmission
Distribution
General

Net Plant

Materials & Supplies

Cash Working Capital

Fuel Inventory

Prepayments

Other Regulatory Assets

Customer Advances

Customer Deposits

Accumulated Deferred Income Taxes

Other Regulatory Liabilities

Other Items from Prior Rate Case

Operating Revenues
Interchange Revenues
Production Expenses:
Fuel Expense
Native Load
Off-System Sales
Other Production — Operations
Other Production — Maintenance
Purchased Power — Energy
Native Load
Off-System Sales
Purchased Power — Capacity
Tota Production Expenses
Transmission Expenses
Distribution Expenses
Customer Accounts Expense
Customer Serve. & Info. Expenses
Sales Expenses
Administrative & General Expenses
Depreciation Expense
Depreciation Expense
Amortization Expense
Decommissioning Expense
Taxes, Other than Income
Income Taxes
Other Items
XXXX
XXXX
XXXX

Allocation Factor

per rate case

Jurisdictional Specific

Jurisdictional Specific

Note  Additional breakdown may be added per Report & Order authorizing

arecovery clause under 4 CSR 240-20



Electric Company
Quarter Ended and 12 Months Ended

Per Books
FINANCIAL SURVEILLANCE MONITORING REPORT

NOTESTO FINANCIAL SURVEILLANCE REPORT



Page 5: [1] Deleted Author
(G If an electric utility intends to accept proposals for
renewabl e energy resources to be owned by the electric
utility or an affiliate of the electric utility, it shall
include a witten separation policy and name an independent
auditor whom the electric wutility proposes to hire to
review and report to the comm ssion on the fairness of the
conpetitive acquisition process. The i ndependent auditor
shall have at least five (5) years experience conducting
and/or reviewing the conduct of conpetitive electric
utility resource acqui si tion, i ncl udi ng conmput eri zed
portfolio costing analysis. The i ndependent auditor shall
be unaffiliated with the electric utility; and shall not,
directly or indirectly, have benefited from enploynent or
contracts with the utility in the preceding five (5) years,
except as an independent auditor under these rules. The
i ndependent auditor shall not participate in, or advise the
electric utility with respect to, any decisions in the bid
solicitation or bid evaluation process. The i ndependent
auditor shall conduct an audit of the electric utility's
bid solicitation and evaluation process to determnne
whether it was conducted fairly. For purposes of such
audit, the electric utility shall provide the independent
auditor imrediate and continuing access to all docunents
and data reviewed, used or produced by the electric utility

in its bid solicitation and evaluation process. The
utility shall make all its personnel, agents, and
contractors involved in the bid solicitation and eval uation
available for interview by the auditor. The electric
utility shall conduct any additional nodeling
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requested by the independent auditor to test t he
assunptions and results of the bid evaluation analyses.
Wthin sixty (60) days of the wutility's selection of
renewabl e energy resources, the independent auditor shall
file a report with the comm ssion containing the auditor’s
findings on whether the electric utility conducted a fair
bid solicitation and bid evaluation process, wth any
deficiencies specifically reported. After the filing of
the independent auditor’s report, the electric wutility,
other bidders in the renewabl e energy resource acquisition
process, and other interested parties shall be given the
opportunity to review and coment on the independent
auditor’s report. For the purposes of this subsection, the
role and responsibilities of independent auditor nmay be
fulfilled by Staff.
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KCP&L supports the rules allowing a REC to be eligible for compliance with the RES for a calendar year
in which the REC expired as long as the REC was valid during some portion of the year. This provision
will reduce administration costs of tracking RECs and will allow for amuch simpler annual reconciliation
of RECs for compliance. Having to account for a REC on a monthly or daily basis to a monthly or daily
corresponding amount of retail energy supplied to customers will require a much more complex
compliance planning and reporting process.
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At the tine of the rebate paynent or anytine thereafter,
the electric wutility shall offer a one-tinme lunp sum

paynent, called a Standard O fer Contract, for the current
ten (10) year fixed price for associated S-RECs. The sale
of any S-RECs created by the installed solar electric

system shall not be included as a requirenent of the
utility’s interconnection agreenent. The Standard O fer
Contract shall include a requirement for the retail account

hol der to provide a certification to the electric utility
of continued operation of the solar electric system at
| east five years (5) years and not greater than six (6)
years after the acceptance of the Standard O fer Contract.

Failure to provide this certification shall result in
forfeiture by the retail account holder of the prorated
portion of the Standard O fer Contract paynent. For
purposes of this subsection, the energy that shall be

generated by a solar photovoltaic system with a naneplate
capacity of ten (10) kW or less shall be estimted using
generally accepted analytical tools, unless such snaller
systens are equipped with nonitoring technology to track
actual production. The selection and wuse of these
anal ytical tools shall be conducted in consultation wth
the staff of the conm ssion.



