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OF 2 

WILLIAM ADDO 3 
 4 

LINCOLN COUNTY SEWER AND WATER COMPANY, LLC 5 
CASE NO. SR-2013-0321 AND WR-2013-0322 6 

 7 

I. INTRODUCTION 8 

Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 9 

A. William Addo, PO Box 2230, Jefferson City, Missouri 65102-2230. 10 

 11 

Q.        ARE YOU THE SAME WILLIAM ADDO THAT HAS PREVIOUSLY FILED 12 

REBUTTAL TESTIMONY IN THIS CASE?  13 

 A.       Yes.  14 

 15 

II.        PURPOSE OF TESTIMONY 16 

Q.        WHAT IS THE PURPOSE OF YOUR SURREBUTTAL TESTIMONY? 17 

A.        The purpose of this Surrebuttal Testimony is to respond to the Rebuttal Testimony of the 18 

Missouri Public Service Commission (MPSC) Staff witness, Ms. Lisa Ferguson, 19 

regarding the Automated Meter Read (AMR) meters that Lincoln County Sewer and 20 

Water Company, LLC. (“LCSW” or “Company”) has installed.  My testimony will 21 

further address the MPSC Staff’s ratemaking treatment of a fully-depreciated submersible 22 

pump at Bennington water system.  This testimony will also provide updates on Mrs. 23 

Toni Kallash’s annualized mileage, and parcels of land located at Bennington and 24 

Rockport subdivisions that LCSW has proposed to include in its rate base as equity 25 
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investment by Mr. Dennis Kallash.  Finally, this testimony will respond to the Rebuttal 1 

Testimony of Company witness, Mr. Dennis Kallash, regarding recordkeeping.  2 

 3 

III.      AUTOMATED METER READ (AMR) METERS   4 

Q.        THE MPSC STAFF’S REVISED ACCOUNTING SCHEDULES FOR BENNIGTON 5 

AND ROCKPORT WATER SYSTEMS, FILED CONCURRENTLY WITH ITS 6 

REBUTTAL TESTIMONY, SHOW THAT THE MPSC STAFF HAS INCLUDED 7 

AMR COSTS IN ITS REVENUE REQUIREMENT RECOMMENDATION.  DOES 8 

PUBLIC COUNSEL AGREE WITH THE MPSC STAFF? 9 

A.        No.  Public Counsel still maintains the position that the excessive costs associated with 10 

the AMR system is unnecessary for the provision of safe and adequate water service, and 11 

an extravagant investment that customers of such a small utility system should not be 12 

asked to bear in rates. MPSC Staff witness, Ms. Lisa Ferguson, asserts in her Rebuttal 13 

Testimony, page 3, lines 16 through 18, that “due to the overall negative revenue 14 

requirement recommendation of Staff for LCSW at this time, Staff is not proposing a 15 

disallowance of the AMR costs incurred by LCSW in this proceeding.”  Public Counsel 16 

does not agree that the presence of an overall negative revenue requirement justifies the 17 

inclusion of such an excessive, unnecessary, and extravagant cost.  18 

 19 
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Q.        WHAT IS THE TOTAL AMOUNT OF AMR COSTS THAT THE MPSC STAFF HAS 1 

INCLUDED IN ITS REVISED ACCOUNTING SCHEDULES FILED 2 

CONCURRENTLY WITH ITS REBUTTAL TESTIMONY? 3 

A.        The MPSC Staff has included an amount of $46,141 and $25,515 for the Bennington and 4 

Rockport water systems, respectively. 5 

 6 

Q.        WHAT WAS THE TOTAL AMOUNT OF METERS AND METER INSTALLATIONS 7 

COSTS THAT THE MPSC STAFF HAD INCLUDED IN ITS ACCOUNTING 8 

SCHEDULES FILED CONCURRENTLY WITH ITS DIRECT TESTIMONY? 9 

A.        The MPSC Staff had included an amount of $25,000 and $10,800 for the Bennington and 10 

Rockport water systems, respectively, in its Direct Testimony. 11 

 12 

Q.        WHAT WOULD BE THE ECONOMIC IMPACT ON RATEPAYERS SHOULD THE 13 

COMMISSION ALLOW THE AMR COSTS IN RATES?  14 

A.        By Public Counsel’s calculations, LCSW ratepayers would be unjustifiably asked to pay 15 

an additional amount of $35,856 in rates ($71,656 total AMR costs minus $35,800 total 16 

standard meter costs). 17 

 18 

 19 

 20 
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Q.        WHAT IS PUBLIC COUNSEL’S RECOMMENDATION? 1 

A.        Public Counsel recommends that LCSW’s meters and meter installation costs should be 2 

based on the estimated amounts in LCSW’s last cases, Case Nos. WA-2012-0018 and 3 

SA-2012-0019, for standard meters, installations, and expenses related to hiring a meter 4 

reader to read the meters once a month.  By Public Counsel’s calculations, this would 5 

amount to $25,000 and $10,800 for the Bennington and Rockport water systems, 6 

respectively, matching the amount included in Staff’s Direct Testimony. 7 

 8 

IV.      FULLY-DEPRECIATED SUBMERSIBLE PUMP 9 

Q.        HAS THE MPSC STAFF CHANGED ITS POPSITION REGARDING THE 10 

BENNINGTON WATER SYSTEM FULLY-DEPRECIATED SUBMERSIBLE PUMP 11 

IN ITS REVISED ACCOUNTING SCHEDULES FILED CONCURRENTLY WITH 12 

ITS REBUTTAL TESTIMONY? 13 

A.        No.  My review of the MPSC Staff’s Revised Accounting Schedule for the Bennington 14 

water system shows that the MPSC Staff continues to include an amount of $3,936 15 

depreciation expense for a fully-depreciated submersible pump in rates.  The MPSC Staff 16 

has also subtracted an amount of $50,548 depreciation reserve balance of the submersible 17 

pump from total plant-in-service in the determination of its net plant-in-service 18 

recommendation for the Bennington water system. 19 

 20 
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Q.        WHAT IS PUBLIC COUNSEL’S RECOMMENDATION? 1 

A.        Public Counsel continues to recommend that the deprecation rate for the Bennington 2 

submersible pump account should be set at zero, and that the accumulated depreciation 3 

reserve balance of the submersible pump should be set at an amount of $39,356.  4 

 5 

V.        UPDATE ON TREATMENT OF LAND 6 

Q.        WHAT WAS PUBLIC COUNSEL’S POSITION IN ITS REBUTTAL TESTIMONY?  7 

A.        At the time of filing Rebuttal Testimony, Public Counsel was unable to verify the 8 

ownership and the monetary value of parcels of land located at Bennington and Rockport 9 

subdivisions that LCSW proposes to include in its rate base as equity investment by Mr. 10 

Dennis Kallash.  Public Counsel, as a result, stated that it will address this issue in 11 

subsequent testimony. 12 

 13 

Q. HAS PUBLIC COUNSEL BEEN ABLE TO ASCERTAIN ANY INFORMATION 14 

REGARDING THE OWNERSHIP AND THE MONETARY VALUE OF THESE 15 

PARCELS OF LAND AT THIS TIME? 16 

A.   Yes.  LCSW in response to the MPSC Staff’s Data Request No. 015 provided two 17 

separate Quit Claim Deeds (attached to this testimony as Schedules WA-1 and WA-2) 18 

that effectuate the transfer of these parcels of land from Rockport and Bennington 19 
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Homeowners Association to LCSW.  The Quit Claim Deeds also show the monetary 1 

value of each of the parcels of land to be $10 and other good and valuable consideration.  2 

 3 

VI.      UPDATE ON MRS. TONI KALLASH’S MILEAGE   4 

Q.        WHAT WAS PUBLIC COUNSEL’S POSITION IN ITS REBUTTAL TESTIMONY? 5 

A.        Public Counsel in its Rebuttal Testimony stated that it was still investigating Mrs. 6 

Kallash’s annualized mileage and would address this issue in subsequent testimony.  7 

 8 

Q. WHAT IS THE POSITION OF PUBLIC COUNSEL AFTER COMPLETING ITS 9 

INVESTIGATION? 10 

A.   Research on Google Maps (a Web-based mapping service technology) revealed that the 11 

travel distance between 202 Sun Swept Drive, Troy, Missouri (the Company’s current 12 

office location) and 430 E Wood Street, Troy, Missouri (the location of the Company’s 13 

bank), is approximately 6.4 miles per round trip.  By Public Counsel’s calculations, Mrs. 14 

Kallash’s annualized mileage would amount to approximately 921.6 miles (144 15 

annualized trips to the bank multiplied by 6.4 miles per trip).   16 

 17 

 18 

 19 

 20 
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VII.     RECORDKEEPING/RECORD RETENTION  1 

Q. DID YOU REVIEW THE REBUTTAL TESTIMONY OF COMPANY WITNESS, MR. 2 

DENNIS KALLASH, REGARDING RECORDKEEPING AND/OR RECORD 3 

RETENTION? 4 

A. Yes.   5 

 6 

Q.        DO YOU AGREE WITH MR. DENNIS KALLASH’S ASSERTIONS? 7 

A.        No.  In LCSW’s prior cases, Case Nos. WA-2012-0018 and SA-2012-0019, the Company 8 

agreed to certain recordkeeping requirements as part of the stipulation and agreement 9 

authorized by the Commission.  The requirements, among other things, enjoined LCSW 10 

to maintain it books and records in accordance with the Uniform System of Accounts 11 

(USOA) guidelines, and to keep adequate timesheets and mileage logs.  Contrary to the 12 

Commission approved stipulation and agreement, LCSW has produced no documentation 13 

that it has kept adequate vehicle logs that show the number of miles used in the 14 

performance of Company activities.  The Company also has produced no documentation 15 

of adequate timesheets that show hours worked, activities performed, duration of tasks 16 

performed, etc.  Mr. Dennis Kallash’s claim in his Rebuttal Testimony, page 10, lines 5 17 

through 7, that “LCSW does not believe there is an issue as to whether it is keeping 18 

vehicle and time information, but rather some issue as to the format of such information,” 19 

amounts to over simplification of the issue at hand.  Public Counsel believes that there is 20 
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certainly an issue.  For example, the timesheet documentation provided by LCSW shows 1 

that the Company is utilizing a calendar template to record both Mrs. Toni Kallash’s 2 

personal to-do list and, in some instances, to simply state the hours she spends on LCSW 3 

activities.  It is Public Counsel’s belief that merely stating hours spent on LCSW 4 

activities without reference to any activity undertaken and/or without detailed breakdown 5 

of tasks accomplished, does not amount to adequate recordkeeping as required by the 6 

Commission approved stipulation and agreement.  7 

 8 

Q.        WHAT IS PUPLIC COUNSEL’S RECOMMENDATION? 9 

A. Public Counsel recommends that the Commission compel LCSW to: 1) keep appropriate 10 

detailed vehicle logs; 2) keep appropriate detailed timesheets; and 3) keep its books and 11 

records in accordance with the USOA guidelines.  12 

 13 

Q.        DOES THIS CONCLUDE YOUR SURREBUTTAL TESTIMONY? 14 

A. Yes, it does.  15 
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St.crtfil uf l1i!iistlul' Ir Coulltll of l.irlcoln
r~<;}col'd!.lrl11'1 nook 1?H Po.,~(sH 75D - 751,
(14/1012012 9:02AMFel!!9 $27.0QDOTTIE D. CREHSHAW. RECORDER OF OE(~S

QlJ1T cLAIM DEED

THiS INDENTIJRE. made ou the.J ~ dllY ofFe\H'UlllY, 2012, hy and between

Roclqmrt Uom~owners As60ciatioB. a/kJa Rockp011.

of tho County of Lincoln in the State of Missonr], Grantor, and

1,incoln County Sewer & Wllter, J..LC

of tll{\ County of Lincoln In the State of MissOlll'i, Grantee, whose address is:
103A C(JmmuIlily Bank 'Ploza
Troy, MO 6;;:379

Wl'l'NESSETH; that the said Granter, in constderntlon of the sum of TEN DOLLARSAND
OTHER coon AN DVALUABLR CONSIPERATI()N to them paid bythe said Gtll.ntce, the receipt
of which is herd))' acknowledged, tiDesby these. p1'e!;cnts Release, Remise and Forever Quit Claim
unto said Gnmtt'c, lbt:h' heirs, successnrs and assigns, the{ollowlng described Lots, Tracts, er
]J~'l'('elsofland, lyin~, being and situate in tha County of Lincoln un(l State of MissOU1'i, to-wit:

The Sewel' T)'(:'ullllont flant and Lot, aU lines, pipes, and apparatus of the Sewm' System, and
11(~W(\gc}t;t\scmc:nls of Rockport P]all us R(!corded in Plat Book ]4, Page j:29, aisQlllllines, pipes,
and apparatus of the Sewer System, and Scwap,eEa!ictnonts of the Firllt Addition to Rockport Plat
1as RI.!(:ordcd in Plat Book 14, Page !.!16. and all hnes, pipes, and apparatus of the Scwor System,
and Sewage Enssrnents of theSecond Addition to Rockport Plat 1 as Renol'ded in Plat B(lok 1.4,
Page ~40,Un(,o)11 County Retord:l.

TO HA \IF. AND TO HOlD lh(: same, with \111l'ights, immunities, privllegcH and
Il[lpm'tcllllllces thereto b(:!longing, unto the said Grantees and their successors, heirs and assigne
FOREVER. so that neither the said (irantor nor their heirs, or any other person or persons [loom
or in their name or behalf, shall or willlwl'(~afte\'claim 01' demand any right of title to tho
afOl'C5aid premises, or any part thereof, but tlley and every one of them shall, by these pr<'lSents,
he excluded and forever ba rred.

IN WlTNE..')S ''V'HEJlHOF, the said Grantor has hereunto set theil' hands the day and year
first aiwve writhm.

~. Cll,!?!> Vj-;j;.~oW/:j.'""l

XVd .,:,r ,rO'/"/6' I
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Attest:

STATE OF MISSOURI )
)SS

COUNTY OF LIN(...'OLN )

On Ihi:l.J~ _.day of February, UOliil, before me appeared Dennis KoJtltsh, to me
pcrs<I'O~lIyknown, who being by me duly swum, did say that he is President of the Grantor
corporation in the foregoing deed, and that said corporation has no corporate scat and that the
within deed was signed in behalf of sald corporation by t.lll~horityof its Hoard of nlrcctors, and
said Dennis Kallash acknowledged said deed to be the free 3C~and deed of said corporation,
and that he executed tht\ Slime for the purposed therein stated.

'~\W~~
.-"'~~~' •'. '1~

~/oorAAY'" ~
•. :if: ••• :*:
~~"S£A~.~S'-?f,~i~'~-

STATE OF MrSSOURI )
)SS

COUNTYOFUNCOT.N)

On this J~ day of February, 2012. before me appeared Dcpnis Kallasb and Toni
Kallash, to me personally known, who being by me duly sworn, did say that they are TrUstees
of'thc Rockport Homeowners Association in the foregoing deed, andthat said Dermis Kallash ftnd
Toni Kallash signed the within deed on behalf of said Association by authonty of its Trustees of
the Association, and IMI iclDennis Kallash and Toni Kallash acknowledged said deed to be the
free act and deed of said association, and that they executed the same for the purposed therein
stated.

J, /.NfOI! JEANS
My~Ot'\Exp/IIe

AUIJIl9I1IU014
UIltOIn Coul'lly

Con\ll\mlon .10428926

IN TESTIMONY WHEROOF, I have hereunto set my hand Hnd affixed my official seal
the dny and year first nhove written.

IN TESTIMONY Wl-IEMOl"j I have hereunto
Ihe (lay and year first above written,

soo~
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State of tliSSllur i , Count!! of Li~c:oln "
R~,-(ll"dad in Bl)Ok 2241 $-\USH!('1\): 74n - 149
IJ~i10110l2 9WI){\M~~G $:l'l.00 ,
l)I)Um 0, CR£HSHAW, RgCOROER OF OEf!:OS

Ql.JlT ClAIM DEED
r-tl.

THISINDF.NTlJRE. made 011 the.) ~ .. ,day of February, 2012, by and between

Benningi6n I-IomeuwnersAsS(,ciation. a/k/a Bennington. Inc.

of the Cmll'lly of Lineoln ill the State of Mlss:oul'i., Grantor, and

Uncolll County Sewer & Wltlet', JJ,e

of the County of Lincoln in the Statt: ofMlssollri, Grantee, whose address is;
103A Communilv Bank Plaza
Troy, MO 63379"

WlTNESSRTH; that the :)nidGl'lmtOl", in consideration cf thc sum ofTEN DOJ..]ARS AND
OnmR GOOD AND VAi.UAllLE CONSl1>ER'\TTON to them paid by the slIid Grantee, the receipt
of which is hereby ackuowlcdged, does by these Pl"!!SI~IHSRelease, Remise and Forever Quit Claim
unto said Grantee, their heirs, successors and assigns, tilt! followin~de(lcl'ibcd Lots, Traets, (If
Pamlls of land, }yjnl;. baing ami sil nltle in the county of Lincoln and State of Missouri, t(Hvit:

The Sewage Treat ment Plant and l..ot, all lines, 11!Pes, and 1l1>l>al'atus of the ~owcrSystem; and
Sewage }<:nsemcn,tl; of Rtmllingtol1 Plat 1 as Recorded in Plat Boot< .(3, Page 3J, also all lines, pipes,
and apparatus of the Sewer S),slllm, and Scwll!;e EtlSCments of Bennington Plat t! .W Rneordcd 1n
Plal Book l~~,Puge ll)!'i Lincol» County Records.

TO lJAVB ANO T() HOLD the Slime, with till rights, immunities, privileges and
appurtenances thereto belonging, Hille) the stlid Gmntccs and rheir successors, heirs and Hl'i111gns
FOREVER, so lha t neither the said Grantor nor their heirs, or any other person or persons from
or in their name or behalf, shall or W111 hereafter claim or demand any right of Iitle to the
aforesaid premises, or any part H~~roof.but they and every one of them ~haU)by these presents,
be exeluded and forever barred.

IN WITNESS WHEREOF, the said Grantor has hereunto set their hands the day nod year
fil'st above written.

;:oo~
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A1TE'm~.f,k: ,._..
Toni KuIla:sh, Secretary
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Benningtou Homeowners Assoeiation,
a/k/ a Bennington, Inc.

_L~ft~~
Dennis Kallash, President

STATE OF MISSOURI )
)ss

COUNTY ()}-i LINCOLN)

On this .J~. lIllY of Fuhl'llalY,201~, before me appeared DenniH KallIs"h, to me
personally known, who, being hy mo duly sworn, did say that he Is J:'l'esid(mt (If th(~Grantor
corporation ill the foregoing deed, and that said corporntion has no eorporate seal, and that Ihe
within deed was signed in behalf of said corporation by anthorlty ofits Board 'ofDirectors, and
said De,.ni~ KaUsHh acknowledged said deed t(, be the free act and deed of said corporatkm,
and that be execnled tlm sam« fOl' the purposes therein stated,

(N.P, Seal)

IN WITNl<~S WllliRllOF, I have hereunto set 1

day and year last above Writt('I1,

Sl'ATIL 0[.' MJSSOURT )
)Ss

COUNTY OF LINCOl.N)

On this LstL day of }<'cbl'llary, zoiz, before me appeared Den n j~ Kellash and Toni
Kallash to me personally known, who, being by me duly sworn,did say that they are Trustees
of the Bennington Homeowners Association ill the foregoing deed, and that said Dennis Kflna~h
and Toni Kallasil signed the Within deed on behalf of said Association Py authority of its Truetees
of the AssodaUon, and said Dennis Kallash and Toni KaUashacknowlc:dged said deed to be
tho free act and deed of said asscclatlcn, and that tht'.y {'lC!\(:uted tho same for the purposes therein
stated,

IN WfJ'NESS WHEREOF, 1have hereunto set my handand affixed my offic:illl soal the
day and year In~tabovewritten.

(N.P. Seal)

"--.-.- ..~- ....----- ..-.,-.- ...•.--.--." ...-.--.---.------ .._--


