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DIRECT TESTIMONY
OF
TIM M. RUSH
Case No. EO-2009-0254
Please state your name and business address.
My name is Tim M. Rush. My business address is 1200 Main, Kansas City,
Missouri 64105.
By whom and in what capacity are you employed?
I am employed by Kansas City Power & Light Company (“KCP&L”) as Director,
Regulatory Affairs.
What are your responsibilities?
My general responsibilities include overseeing the preparation of the rate case,
class cost of service and rate design of both KCP&L and KCP&L Greater
Missouri Operations Company (“Company” or “GMO”). I am also responsible
for overseeing the regulatory reporting and general activities as they relate to the
Missouri Public Service Commission (“MPSC” or “Commission”).
Please describe your education, experience and employment history.
In addition to public schools, I received a Master's Degree in Business
Administration from Northwest Missouri State University in Maryville, Missouri.
I did my undergraduate study at both the University of Kansas in Lawrence and
the University of Missouri in Columbia. I received a Bachelor of Science Degree
in Business Administration with a concentration in Accounting from the

University of Missouri in Columbia.
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Please provide your work experience.

[ was hired by KCP&L in 2001, as Director, Regulatory Affairs. Prior to my
employment with KCP&L, I was employed by St. Joseph Light & Power
Company (“Light & Power”) for over 24 years. At Light & Power, I was
Manager of Customer Operations from 1996 to 2001, where I had responsibility
for the regulatory area as well as marketing, energy consultant and customer
services area. Customer services included the call center and collections areas.
Prior to that, I held various positions in the Rates and Market Research
Department from 1977 until 1996. I was the manager of that department for
fifteen years.

Have you previously testified in a proceeding before the MPSC or before any
other utility regulatory agency?

I have testified on numerous occasions before the MPSC on a variety of issues
affecting regulated public utilities. I have additionally testified at the Federal
Energy Regulatory Commission and the Kansas Corporation Commission.
What is the purpose of your testimony?

The purpose of my testimony is to support the third true-up filing being made by
GMO under the provisions in 4 CSR 240-20.090(4) and (5) and the Company’s
approved fuel and purchased power cost recovery mechanism.

What is the purpose of the true-up filing?

The purpose of this true-up filing is to identify the amount over or under-
recovered from the third 12-month recovery period under the Company’s Fuel

Adjustment Clause (“FAC”).
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Please explain the FAC process, including the accumulation, filing, recovery
and true-up periods.

Each FAC begins with an accumulation period which covers a six month period
in which the costs of the fuel and purchased power components contained in the
FAC are accumulated and compared to the base energy costs that are in rates over
that same time frame. The net of the costs compared to the base energy costs in
the current rates is the amount to be recovered or returned to customers over the
recovery period. After the accumulation period, GMO files with the Commission
the Cost Adjustment Factor (“CAF”). The CAF is the rate that will be charged to
customers over the recovery period. Between the accumulation period until the
beginning of the recovery period is three months. The recovery period for GMO
is twelve months. After the recovery period, a true-up is filed which reflects all
the activities and summarizes the balances of the FAC. The balances will then be
included in the next CAF filing.

What was the timing of the accumulation and recovery relating to this true-
up?

The accumulation period went from June 1, 2008 through November 30, 2008.
The recovery period for that accumulation was March 1, 2009 through February
28, 2010.

Why would there be a difference between the accumulated over or under-
recovery and the amount collected during the recovery period?

The Cost Adjustment Factor (“CAF”) is calculated based upon projected kWh

sales for the recovery period. Since the CAF is based upon a projected number,
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once actual sales are recorded, a difference exists between the estimate and the
actual kWh billed. This difference will be “trued-up” in the next FAC filing.
What was the difference between what was accumulated, along with interest
and the amount collected through the recovery mechanism?

For the GMO territory formerly served as Aquila Networks-MPS (“MPS”), the
FAC was under-collected by $768,873. For the GMO territory formerly served as
Aquila Networks-L&P (“L&P”), the FAC was under-collected by $377,151.
What impact will this have on future FAC adjustment rate schedules filed?
The true-up amount identified in the true-up filing will be included in the next
semi-annual FAC rate schedule filing. Since the Company’s third FAC recovery
period ended February 28, 2010, the above under-recovery will be included in the
semi-annual filing to be made on or before June 30, 2010 covering the
accumulation period of December 1, 2009 through May 31, 2010.

What will be the impact of this true-up?

Because the amounts for both territories are under-recoveries, the next filing will
result in a slight increase in customers’ bills.

How did you develop the proposed true-up amounts that are being requested
in this filing?

As indicated above, the true-up amount is the net of the accumulated expenditures
over or under the base FAC costs as set in rates during the accumulation period,
plus interest, and the amount recovered during the recovery period. The details

associated with this calculation are filed along with this testimony in Schedule
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TMR - Schedule 1. This schedule contains a summary and all supporting work
papers for the calculation.

What action is the Company requesting from the Commission with respect to
this true-up filing?

As provided by 4 C.S.R. 240-20.090(5), a true-up filing is required at least
annually. Pursuant to the Company’s FAC tariff, the amount of the true-up will
be included in the next accumulation period. The Company requests that the
Commission approve the amount to be included in the next accumulation period
which will cover the six months ended May 31, 2010.

Does this conclude your testimony?

Yes, it does.



BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Application of KCP&L )
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)
)

Containing Its Annual Fuel Adjustment
Clause True-Up

AFFIDAVIT OF TIM M. RUSH
STATE OF MISSOURI )
COUNTY OF JACKSON ; N
Tim M. Rush, being first duly sworn on his oath, states:
1. My name is Tim M. Rush. I work in Kansas City, Missouri, and I am employed
by Kansas City Power & Light Company as Director, Regulatory Affairs.

2. Attached hereto and made a part hereof for all purposes is my Direct Testimony

on behalf of Kansas City Power & Light Company consisting of g;i LAY ( S )

pages, having been prepared in written form for introduction into evidence in the above-
captioned docket.

3. I have knowledge of the matters set forth therein. I hereby swear and affirm that
my answers contained in the attached testimony to the questions therein propounded, including

any attachments thereto, are true and accurate to the best of my knowledge, information and

Zfﬂﬂx

Tih M. Rush

belief.

Subscribed and sworn before me this 5 O~ day of June, 2010.

Voo h. Lo o<
Notary Public b

My commission expires: e Y : S0\

"NOTARY SEAL" )
Nicole A. Wehry, Notary Public

Jackson County, State of Missouri
My Commission Expires 2/4/2011
Commission Number 07391200




Information Required By
4 CSR 240-3.161 (8)
Annual True-up of FAC for KCP&L GMO - MPS and L&P

Summary

Accumulation Period: June 1, 2008 through November 30, 2008
Recovery Period: March 1, 2009 through February 28, 2010

MPS

Accumulation

Interest Filed

Interest Correction

Recovery

Proposed Adjustment for Under Recovery

L&P

Accumulation

Interest Filed

Interest Correction

Recovery

Proposed Adjustment for Under Recovery

Short-Term Borrowing Rate:
Annual Monthly
Jun-08 4.14% 0.35%
Jul-08 4.14% 0.35% 7/1-7/13
Jul-08 3.88% 0.32% 7/14-7/31
Aug-08 3.88% 0.32%
Sep-08 6.72% 0.56%
Oct-08 5.22% 0.44%
Nov-08 3.72% 0.31%

17,985,873
623,376
2,423

(17,842,799)

768,873

6,112,884
80,694
79,806

(5,896,233)

377,151

TMR - Schedule 1
Page 1 of 16



Accumulation

MPS
Residential Commercial Industrial Gov't-Other Total Retail Wholesale Total
Jun-08 $ 843,059 $ 706,331 $ 266,494 3% 168,723 $ 1,984,607 $ 10,245 $ 1,994,852
Jul-08 2,620,864 1,426,027 388,700 222,365 4,657,956 42,605 4,700,561
Aug-08 1,986,833 1,281,174 472,001 275,489 4,015,497 20,756 4,036,253
Sep-08 (1,203,366) (912,738) (337,174) (204,340) (2,657,618) (12,664) (2,670,282)
Oct-08 296,990 282,270 112,914 62,527 754,701 3,738 758,439
Nov-08 3,760,093 3,355,317 1,394,991 720,329 9,230,730 55,194 9,285,924
Total $ 8,304,473 § 6,138,381 $ 2,297,926 $ 1,245,093 $ 17,985,873 $ 119,874 $ 18,105,747
Secondary Primary
Base energy (Sa) by voltage level 3,009,250,153 2,589,516,360 419,733,793
Loss factors (Lvl) 107.433% 104.187%
Sa adjusted for losses 2,781,994,192 437,307,885
Loss factor weights 86.416% 13.584%
Accumulation by Voltage $ 15646274 $ 2,459473 § 18,105,747
Base Energy by Voltage Level Jun 07-Nov 07:
CIS+ Secondary Customers 2,589,516,360
CIS+ Primary Customers - MO716 50,040
CIS+ Primary Customers - MO725 19,891,809 input by Regulatory
CIS+ Primary Customers - MO735 375,136,487
CIS+ Primary Customers - MO737 9,156,573
Total CIS+ (CS5005Y) 2,993,751,269
Total Wholesale Billings (Primary) 15,498,884
Total kwh 3,009,250,153

TMR - Schedule 1
Pg 2 of 16
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L&P

Jun-08
Jul-08
Aug-08
Sep-08
Oct-08
Nov-08
Total

Accumulation

Loss factors (Lvi)

Loss factor weights

Residential Commercial Industrial Gov't-Other Total Retail
$ 361,771 $ 438,653 $ 362,862 $ 6,184 $ 1,169,470
858,637 853,257 694,861 10,338 2,417,093
513,609 496,555 402,964 6,342 1,419,470
(188,866) (185,611) (180,889) (2,982) (558,348)
(28,308) (45,458) (33,195) (586) (107.,547)
560,498 632,613 569,756 9,879 1,772,746
$ 2,077,341 $ 2,190,009 $ 1,816,359 $ 29175 $ 6,112,884
Base energy (Sa) by voltage level 1,028,276,800 877,271,542 151,005,258
108.443% 106.231%
Sa adjusted for losses 951,341,054 160,414,874
85.571% 14.429%
Accumulation by Voltage $ 5,230,856 $ 882,028 $ 6,112,884
4. Base Energy by Voltage Level:
CIS+ Secondary Customers 877,271,542
CIS+ Primary Customers - MO938 4,322,130
CiS+ Primary Customers - MO939 369,253
CIS+ Primary Customers - MO945 79,548,560
CIS+ Primary Customers - MO946 35,880,596
CIS+ Primary Customers - MO947 30,884,719

Total CIS+ (CS5005Y)
Total Wholesale Billings (Primary)
Total kwh

1,028,276,800

1,028,276,800
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Short-term Borrowing Rate

Accumulation Period: June 1, 2008 through November 30, 2008

As of June 30, 2008

Facility Description
A/R Program
CSFB Facility

July - Pre-merger

Facility Description
A/R Program
CSFB Facility

July - Post Merger

Eacility Description
A/R Program
CSFB Facility

As of August 29, 2008

Facility Description
A/R Program

CSFB Facility

As of September 30, 2008

Facility Description
A/R Program
$400M Revolver

As of October 31, 2008

Facility Description
A/R Program
$400M Revolver

As of November 28, 2008

Facility Description
A/R Program
$400M Revolver

Facility Size
$150,000,000
$110,000,000

$260,000,000

Facility Size
$150,000,000

$110,000,000

$260,000,000

Facility Size
$65,000,000
$0

$65,000,000

Eacility Size
$65,000,000
$0

$65,000,000

Facility Size
$65,000,000
$400,000,000

$465,000,000

Facility Size
$65,000,000
$400,000,000

$465,000,000

Facility Size
$65,000,000
$400,000,000

$465,000,000

Base Rate

3.00%
3.00%

Base Rate

3.00%
3.00%

Base Rate

3.00%
3.00%

Base Rate

3.00%
3.00%

Base Rate

6.00%
6.00%

Base Rate

4.50%
4.50%

Base Rate
3.00%
3.00%

Investment
Grade Margin
0.875%
1.500%

Investment

Grade Margin
0.875%
1.500%

Investment

Grade Margin
0.875%
1.500%

Investment

Grade Margin
0.875%
1.500%

Investment
Grade Margin
0.875%
0.700%

Investment
Grade Margin
0.875%
0.700%

Investment
Grade Margin
0.875%
0.700%

Total Cost Weighted Cost
3.875% 2.236%
4.500% 1.904%

Total Cost Weighted Cost
3.875% 2.236%
4.500% 1.904%

Total Cost Weighted Cost
3.875% 3.875%
4.500% 0.000%

Total Cost Weighted Cost
3.875% 3.875%
4.500% 0.000%

Total Cost Weighted Cost
6.875% 0.961%
6.700% 5.763%

Total Cost Weighted Cost
5.375% 0.751%
5.200% 4.473%

Total Cost Weighted Cost
3.875% 0.542%
3.700% 3.183%
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