
Mr. Dale Hardy Roberts
Secretary/ChieRegulator Law Judge
Missouri Public Service t;ommission
P.O. 360
Jefferson City, MO 65102

Re: Southern Union Company
Case No. GM-2000-49

Dear Mr. Roberts :
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Thank you in advance for your assistance in this matter .
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Missouri PublicService Commission

In accordance wjth Orderedpara

	

aphnumbers 4 and6 ofthe Commission's July 29, 1999,
Order A

	

rovin A

	

lication with Adl i~tional Conditions issued in the,referenced case, I enclose
wi

	

an origin

	

an

	

copies o a Compliance Report addressing time and expense tracking
procedures and vari us steps to be taken with respect to capital structure impact , associated wrtb
investment losses . ,~ would appreciate it if you would see that this Report is T stributed to the
appropriate Commission personnel.
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ORDER IN CASE NO. GM-2000-49

August 27, 1999

The Missouri Public Commission's ("MPSC's'~ order in Case No. GM-2000-49,
effective July 30, 1999, authorizes Southern Union Company ("Company") to acquire up
to five percent of the outstanding common stock of Pennsylvania Enterprise, Inc .
("PNT") prior to the Company's merger with PNT.

	

The Company's application for the
merger approval has been docketed as Case No. GM-2000-43 .

	

The MPSC's order in
Case No. GM-2000-49 requires that the Company file this report within thirty days of the
order to address two items :

1 . Procedures to track time and expenses incurred on the investments
authorized by the order and information captured to date (Ordering
Paragraph No. 4), and

2 . Steps to be taken to insulate Missouri ratepayers from capital structure
impacts associated with losses on the investments (Ordering Paragraph
No . 6).

Regarding item 1, time and expenses incurred to date almost exclusively relate to
the MPSC application, review and approval process . Time and expense information that
has been assembled is summarized on Attachment 1 . All Company personnel who may
be involved in matters pertaining to these investments have been directed to track any
time and expenses associated with these matters and to retain this information so that it
can be made available through the completion of Missouri Gas Energy's next rate case .
The Company expects .little internal personnel time involvement on these investments .
The Company has entered agreements with two brokers who at different times will be
authorized to monitor PNT stock price movements and engage in trading in PNT stock
within specified parameters . Thus, Company personnel will not be involved with
monitoring stock price movements, determining when to engage in individual
transactions, and arranging for individual investment transactions . When an investment
transaction takes place through a broker, the internal time and expenses would be limited
to those associated with arranging wire transfers, recording accounting entries, and
meeting regulatory compliance requirements of the MPSC's order in this case, that is,
Ordering Paragraph Nos. 2, 3 and 4. The Company has designated an individual in its
treasury area to track and maintain this information associated with the transactions .
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Regarding item 2, the Company represents that the capital structure used to
determine an appropriate rate of return in future Missouri Gas Energy rate cases will not
be affected by losses, should they materialize, on the investments authorized by the
MPSC's order in this case . If the unlikely event that such losses materialize, there are at
least two ways to remove their impact : the Company's actual capital structure could be
adjusted or an industry average capital could be employed .



Outside Legal Services (through July 31, 1999)

	

$6,104

Attachment 1

Company Personnel Time (through August 24, 1999)
Hours

Senior Attorney 3 .0
Vice Chairman of the Board and Assistant Secretary 0.5
President - Missouri Gas Energy 4.5
Vice President - Pricing and Economic Analysis 4.5
Executive Vice President and Chief Financial Officer 2.5
Director of Financial Reporting 5.0
Vice President - Rates and Regulatory Affairs 2.75
President and Chief Operating Officer 2.5
Senior Vice President - Corporate Controller 2 .0
Senior Vice President - Legal and Secretary 4.5
Administrative Assistant - Legal Department 4 .0
Legal Assistant 5.0


