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Staff's Response to STCG's Motion For Clarification And/Or Application For Rehearing

COMES NOW the Staff of the Missouri Public Service Commission (Staff) and for its response states:

The Staff concurs in Level 3’s response on May 6, 2002 to STCG’s motion and makes this response to address the prior Missouri Public Service Commission (Commission) cases pertaining to local exchange certification.  Case No. TA-96-322 involved AT&T of the Southwest, Inc.’s (AT&T) Digital Link Service.  
Digital Link is a facilities-based local exchange service for business customers, which permits outward local calling capabilities from a customer’s premises over dedicated digital facilities, or over a LEC-provided Centrex service.  In discussing Digital Link the Commission agreed with AT&T that this service was not two-way and did not meet the definition of basic local service as defined in Section 386.020(4).  As Digital Link was not a basic local service, AT&T did not have to provide access to 9-1-1 as had been argued by Southwestern Bell Telephone Company.  Additionally, in Case No. TT-99-237, AT&T added a Direct Inward Dial service that would allow inbound traffic.  Staff argued that this would allow some business customers two-way traffic and Staff stated its concerns and requested suspension of the proposed tariff.  AT&T responded that Digital Link is targeted to business customers and is not intended to replace basic local service.  In its Order Denying Motion to Suspend Tariff, the Commission approved the tariffs for the local exchange service.  

In the instant case, Level 3 is requesting to expand is local exchange service area.  The local exchange telecommunications service provided is a switched, one-way dialing arrangement for sale to Internet Service Providers.  As this service differs from basic local service, Staff did not request that Level 3 provide a statement that it would provide the essential telecommunications services as required when offering basic local service in a small LEC area, Section 392.451, and recommended approval of the service as local exchange telecommunications service under Section 386.020(31) RSMo 2000.

The Commission also granted local exchange certificates in two other cases TA-96-424 involving Sprint Communications Company L.P. and TA-98-318 involving Frontier Local Services, Inc.
  Both Frontier and Sprint were granted certificates to provide basic local service as a separate and distinct service from its local exchange service.  In both cases the Commission Orders approving the local exchange certificate stated that the companies entry into the local exchange market is in the public interest and the service is competitive.  The Commission also pointed to Section 392.185 in promoting the diversity of telecommunications products.    

WHEREFORE, the Staff responds to STCG’s motion and makes this response to address the prior Commission cases pertaining to local exchange certification while concurring in Level 3 Communications response to deny STCG’s motion for rehearing and/or clarification.  
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� The Small Telephone Group was an intervenor in Case No. TA-96-322.


� The Small Telephone Group was an intervenor in Case No. TA-96-424.
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