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HAWKINS, BRYDON 8r SWEARENGEN 

STEPNEfi G NCWM,t,..N 

M,f,.flttil.W e()JJU.E.Y 

VJCKJ J G0L0AMM£R 

PAUi.. A f!IOUOREAU 

Mr. Harvey G. Hubbs 
Secretary 

PRO~ESSIONAL C0APORAT!ON 

31:t' EAST CAPtTOL AV£NVE 

.JEFTERSON CITY, t-llSS0URI 65102·0456 

December 15, 1986 

Missouri Public Service Commission 
P. o. Box 360 
Jefferson City, Missouri 65102 

Re: Docket No. AO-87-48 

Dear Mr. Hubbs: 

-
AR£A COO£ 3:"' 

T£LCP1'40N£ 6:J!l-·7160. 

Tl:i..t:COPll;;s:t (\.).-·'!"43: 

Enclosed for filing please find three copies of the response 
of The Empire District Electric Company as directed by the order 
of the Missouri Public Service Commission issued in the 
referenced docket on November 3, 1986. 

Please enter the appearance of the undersigned as counsel 
for The Empire District Electric Company in this docket. 

Thank you very much. 

JCS/rg 
Enclosures 

By: 

cc: Office of Public Counsel 
Mr. Myron McKinney 

Very truly yours, 

HAWKXNS, BRYDON & SWEARENGEN P. C. 

,,-17"'10 c_? /~~o-des C. Swearengen 

FILED 
OEC 15 1'386 
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THE EMPIRE DISTRICT ELECTRIC COMPANY 

JOPLIN, Mls.50URI 6480 I 

MYRON McKINNEY 
v,cr. PRl:'S!Dl:NT 

CU$T(:)MER $1:AvlCI:$ December 15, 1986 

Missouri Public Service Conmission 
Mr. Harvey Hubbs. Secretary 
P.O. Box 360 
Jefferson City, MO 65102 

Dear Mr. Hubbs : 

FILED 
Ute 15 1886 

8JSUC SERVICE COMMISSION 

• 

Enclosed please find The Empire District Electric Company's December 15, 1986 
response to the order of the Missouri Public Service Conmission in Case No. 
A0-87-48. Included please find three sets of information for both Missouri 
jurisdictional electric operations and water operations. The sets reflect: 1) 
tax law in effect in 1986; 2) tax law in effect in 1987; and 3) tax law sub­
sequent to 1987" Each set contains: 

Schedule 1 - Missouri Jurisdictional Rate Base and Revenue Requirement 
Schedule 2 - Capital Structure 
Schedule 3 - Missouri Jurisdictional Operating Income Statement 
Schedule 4 - Income Tax Calculation 
Schedule 5 - Excess Deferred Tax Reserves 

The information provided is based on Empire's current understanding of the 
impact of the Tax Reform Act of 1986 on the Company. The Act is a very complex 
piece of legislation, and Empire beiieves the full impact will not be known for 
quite some time. 

Empire's initial assessment of the Act indicates that while tax expense may be 
reduced in the near-term. the long-term impact will be a negative influence on 
the Company's financial stability. Certain provisions of the Act, including the 
repeal of the investment tax credit, the lengthening of depreciable property 
lives. capitalization of certain overhead costs, and a lower rate applied to tax 
deferrals, will significantly reduce cash flow, resulting in an increased need 
for external financing. The future prospect during heavy construction years or 
half of AFUDC being included in taxable income under minimum tax provisions adds 
to Empire's cash flow concerns. Additionally, any revenue reductions to reflect 
the impact of the tax rate change will lower pre-tax interest coverages, poten­
tially increasing the cQst of external financing. 

Empire has a history of rate stability and dependability in dealing with its 
customers. The long-t~rm interest of Empire 1s customers is not served by an 
attempt to adjust rate::. nased on one element of cost of service fn reaction to 
an as yet not-fully-understood change in tax law. It is possible that Congress, 
in an attempt to deal with budget deficits, may amend the Act and, in fact, the 
34% corporate tax rate may never become a reality. The above-mentioned negatJve 
effects of the Act will most certainly increase the need and cost of external 
financing and, combined with possible subsequent tax rate increases, will put 
upward pressure on Empire's service rates. 
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In addition, Empire believes that consideration of excess previously flowed­
through tax benefits should be included in the investigation of excess deferred 
tax reserves. A preliminary analysis indicates that in Empire's situation the 
amount of these unfunded tax items significantly exceeds the excess deferred tax 
reserves. 

After considering the revenue requirements indicated in the attached schedules, 
prohibitions against one-issue ratemaking, the uncertainty surrounding the Act 
and the negative long-term impact of the Act on Emp~re, the Company does not 
believe a change in jurisdictional electric or water rate levels is appropriate 
at this time. In addition, appropriate procedures ar~ in place under current 
Public Service Colllllission law to deal with the effects of the Act, aod, accor­
dingly, Empire does not suggest alternatives. 

M. W. McKinney 
pas 

Yours truly, 

i" ??~'L-1.-- /¾,,-:=-.-.,,,/---'7 
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13. 

14. 

-
Water Plant in Service 

Less: 
Reserve for llep;;;ci.tion 

Net Water Plant in Service 

Rate Base and Rate of Ret,irn 
lleceltier 31. 1 <i85 

Ta1 L.»1 in Effect in !<i8B 

Naterials and Supplies (13-Honth Average) 

Less: 
Deferred Incoae Taxes -

Liberalized Depreciation 

Custom Advances for Construction 

Totai Original Cost Rate Base 

Net Water Operating Inroae Before 
Effect of Proposed Increase 

Indicated Rate of Return Before 
Proppsed lncrrase 

Proposed Inr.reas~ (After Taxes) 

Net Nater Operating Income After 
Effect of Proposed Increase 

Indicated Rate of Return After 
Effect of Proposed Increase 

Income Tax far.tor 

Gross Revenue Deficit 

Sciiwuie i 
341 iu hie 

N1ssoori 
Water 

Junsdictional 

$U30,871 

958,563 

1.472.308 

26,661 

i06,99! 

22,51b 

$83,728 

~-m 

$57,329 

$141,057 

10.30% 

1.5678 

SB9 ,880 

FILED 



I. 

2. 

3. 

4. 

- n1 EIWIRE 1usmc1 mr.mc CI.IIIPAIIY 

CipJtal Structurf 
Decetlber ;n , l 985 

Tax Lill in Effert 111 1~ 

A 

A;®nt 
outstanding 

I of 
Total 

first Mor t9age Bor,ds t90,l25,l62 43.35 

Preferred Stock 20,758,257 9. 98 

COHO~ Equity 97,039,946 46.67 -.............. _,.. _____________ .,.,.. ___ .,._ 

Total $207,923,365 100.00 
............................. ·--·-----··- .. ,., - .. -........................ ...... ___________ 

/ 

C 

Cost 
1:ate 

8.54% 

7.m 

12.50% 

-Schedule 2 
34% Tai Rate 

D 

Weighted Return 
oo Tariffs file 

3.70% 

o.m 

5.83% 
.................. ""' ........... ___ 

I0.30% 
-............................. 



401-2 
401-2 
401-2 
40H 
401-2 
401-2 
40l 
408.1 

409.1 
40Q,l 
410.l 
411.4 

'' 

M'COllllt 

Water Utility Operating Rnenues: 
uuetertd Sile$ - C1111mial 
lletered S.les - Residential 
Netertd Sales - Couercial 
llttmd Sales - Industrial 
Other S.lles to Public Authorities 
lnterdepartuntal Sales 

Total llater Operating Reve1111es 

!later Utili tr Operating Expenses: 
Source of SUpply £rpenses 
P1J1Ping Expenses 
!later Treattent Expenses 
T!anS1ission and Distribution Expenses 
Custoaer Accounts Expenses 
Ad1inistrative and General Expenses 
Depreciation 
Tues Other Than inc01e Tam 

Total Expenses Before IncOte Taxes 

Net Water Utility Operating Incoae 
Before Tues - Unadjusted 

Provision for Incoee Tues: • 
Inc• Tam - Federal 
Inc• Taxes • State 
Provision for Deferrtd Incoae Taxes 
Investwnt Tu Credit Adjusteent - Net 

Total Provision for Incoae Taxes 

Net !later Utility Operating Inc0te 

Test Ye.w Ut.i.hh li!lerati119 lntW 
Stateeents Aditsted for ChnteS 

liseci Oil Tai lat! i11 Effect ill 1988 

llissouri 
llatff 

Jur jsdictiORal 

2,309 
3%,9% 
106,S!!l 
43,24' 
6,482 

585 

554,122 

20,072 
ss.m 
2,301 

175,308 
46,7'14 
29,037 
s~,20s 
27,644 

446,!39 

109,983 

19,722 
2,015 
6,!2, 

(2,011) 

183,728 
............. _ .............. -... ............................. -... 

•Calculation aethod consistent 11ith last Collission Rate Order 



-
lncoae fro• Operations 

ADD: 
Rook Depreciation 
Unbilled Revenue Phase-in 
Interest Capitalized (Tax) 

Total Additions 

LESS: 
Interest Synchronization 
Tax Depreciation - Excess of SL 
Tax Straight-Line Depreciation 

Total Deductions 

NET TAXABLE INCOME 

FEDERAL INCOMR TAX PROVISION: 
Net Taxable Income {Above) 
Less Missouri Income Tax (Below) 
Federal Taxable Income 

FEDERAL INCOME TAX 
LESS CURRENT ITC (Incl. Paysop) 
PLUS ITC RECAPTURE 

PROVISION FOR CURRENT FEDERAL INCOME TAX 

MISSOURI INCOME TAX CALCULATION: 
Net Taxable Income (Above) 
Less Current Federal Income Tax (Above) 
Missouri Taxable Income 

PROVISION FOR CURRENT MISSOURI INCOME TAX 

TOTAL CURRENT TAX LIABILITY 

DEFERRED TAX CALCULATION: 
INVESTMENT CREDIT -

Current Earned Investment Credit 
PAYSOP 
Less Investment Credit Amortized 

NET INVESTMENT CREDIT 

OTHER DEFERRED ITEMS -
Tax Depreciation in excess of SL 
Excess deferred tax aaortization - depreciation 
Unbilled revenues 

NET OTHER DEFERRED TAX 

TOTAL DEFERRED TAX (lncJ. ITC) 

TOTAL INCOME TAX PROVISION 

-
SCBEOOU 4 

Pagel 

YEAH IN WHICH 
LAW IS IN EFFECT 

1988 
109,983 

59,205 
6,750 
2,088 

68,043 

50,671 
28,599 
38,736 

118,006 

60,020 

60,020 
2,015 

58,005 

19,722 
0 
0 

19,722 

60,020 
19,722 
40,298 

2,015 

21,737 

0 
0 

t2,0ll) 
{2,011) 

9,724 
(900) 

(2,295) 
6,529 

4,518 

26,255 



IEFERRfJl ~ IRXJ£ TAX SlMWtY 

Latest 
Ccllpltatioo Calculated Excess Deferred 
of Deferred 1985 Deferred Inc. Tax Calculated E-lct2as Tax Balance 

Tax (Exel • .Aeort. Deferred Tax (After 1965 /lll)rt. 
Balance of Ext:ess Deferred Taxes) lm>rtizati.on of Excess Defeffl!d Taxes) 
12-31-85* 40% 34% 40% 34% 40% 34% 

WA'1'E1l tm:Ll'lY: 
L.D. (I954-J9fi0) 15,072.84 (1,225.63) (l,~1.78) (461.26) (645,12) 3,954.36 5,622.13 
L.D. (l~l-1970) 35,100.38 (611.96) (520.15) (163.37) (255.17) 5,726.00 10,982.14 
A, r,,1. 0971-1980) 94,294.73 6,239.82 5,'.J>:3.84 -0- -0- 13,138.66 21+,567 .63 
lalS (1981-1983) 15,989.03 2,918.:J> 2,480.55 -Q- --0- 2,(85.53 4,171.05 
/a!S (1984) 4,205.50 2,343.CB 1,991.62 -0- -0-- 351 .46 702,92 
IDlS (1985) 11759.69 lt530.17 11DJ.64 -0- -0- 229,52 4.59.05 

'.lorAL *11!'.R 166,422.17 11,193.78 9,5It•. 72 (624.63) (900,29) 26,485.53 46,504.92 

f!1J!Cl'lllC Ul'1Ll1Y: 
L.D. (1961-1970) J,717,n4.20 (148, 733.81) (126 ,42J. 74) (34,440.28) (56,150.34) 694,379.23 l,147,883.50 
L.D. (1954-1960) 709,755.57 (3,676.98) (3,125.42) (4,628.34) (6,514.38) 209,499.00 2.83,002.75 
Struc:tw:u (1961-1970) 26,969.25 (409.25) (347.86) (95.62) 056.39) 5,167.38 8,437.64 
Structures (1954-1960) 19,566.14 (1,006.84) (932.l}) (585.35) 021.98) 5,732.13 7,477.37 
Pmduction (Excluding 

Hydro) (1971-1980) 8,108,153.82 557,679.15 474,027.'JB (1,253.13) (2,506.25) 1,010,0,2.47 1,977, 101,43 
Hydro & T&D (1971-1980) 8,00CJ,683. 75 530,404.66 450,843.95 -0-- -0- 1,069,327.27 2,018,88.5.97 
CF&F & Structures 

(1971-1980) 134,544.29 (1,694.82) (1,440.56) (944.29) (1,723.82) 17,779,74 34,690.32 
lalS (1981-1983) 5,738,734. 7/t 1,02.5 ,885.10 872,002.34 (2,932,()rJ) (8,333.29) 7,\5,598.46 l ,488 I 727 ,82 
lalS (1984) 1,020,864.6'+ 5!:7,829.18 474,1!,, •• 81 ·-0- -0- 133,156.:lf, 266,312.51 
Iatan St:ructurea (1979 

am 1980) 12,579.31 841.92 715,63 -0- -0- 1,640.78 3,281.56 
lalS (1985) 284,430.90 '1/47 ,331.22 210,23l.53 -0- -0- 37 ,OIJ9 .68 74,199.37 
Heavy Truck & (E (191:Kl) 20,296.60 (29,010.44) ( '1/4 /•58 .113) (4,351.57) cs;roJ.13) 2.(1+7.38 5,294.77 
Heavy Truck & IE (1979) -0- (8,928.36) ~~ 10) (1 zl39,25) (2,678.51) -0- -0,. 

'.IDrAL w.cnuc 27,fQ3,352.7l 2,726,420.73 2,317,457.68 (50,569.92) (88,018.09) 3,932,049.78 1,11s,m.01 

'.lorAL 011D (See libt'ksheet) 121Xi41499,00 199 .602,IX!, 399,206.00 a '.lorAL <mPAIIY 2910Yt1273.88 4,158,!:}7,31 71761 1010,93 -oo 
• Ill d 

"We haw a classification difference between 
- 0: r.; 

Water and Electric deferred taxes of approx:imtely $50,000. 
.... V, 



CALGUALTION OF EXCESS DFIT ABOVE 40% and 34% 
FOR ITEMS OTHER THAN DEPllCIATION 

SCHEDULE 5 
Page 2 

Reserve Federal Excess DFIT above 
Balancu Income Percenta1es After 1985 Entries 
12-31-85 T&x Rate 40% 34% 

A.A. - 18 33,210 46+% -----* -----* 
A.A. - Rocketdyne 20,279 46+% 2,645 5,290 
A.A. - Riverton, PC Equipment 802,619 46% 104,689 209,379 
A.A. - Asbury, PC Eq•.iipment 720,370 46% 93,961 187,923 

Asbury - Maintenance 25,730 46% 3,356 6,712 

Provision for Rate Refund (499,000) 46% -----* -----* 
Licensed Software (38,709) 46% (5,049) (10,098) 

Total 1.064.499 199.602 399.206 

* Fully amortized in 1986 



I. 

2. 

3. 

4. 

s. 

' o. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

ll•ter Phnt in Service 

Less: 
Reserve for ilepreciation 

llet Nater Plant in Service 

~t~ iaSE' MIi.i htf Of iletm1 
Dec ~r 31. 1935 

iax ta11 i11 Wee, 111 1't,t, 

"ater ials and Sllpplies (13-llonth Average) 

Less: 
Deferred Incoee Tam -

liberdi2ed Depreciation 

CUstoaer Advances for Cor,struction 

Total Ori~: Jal Cost Rate Base 

Net !later Operating Inco1e Before 
Effect of Proposed Increase 

Indicated Rate of Return Before 
Proposed Increase 

Proposed Increase {After Tares) 

Net Nater Opera ting Income After 
Effect of Proposed Increase 

Indicated Rate of Return After 
Effect of Proposed Increase 

Income Tax factor 

Gross Revanue Deficit 

Scll~le J 
41>1 Tax hte 

l'lissouri 
Niter 

J~risdictionil 

26,681 

112,227 

22,516 

$1,364,246 

$77,063 

Sl:>l,454 

Sl40,Sl7 

10.30% 

1.9045 

FILED 
DEC 15 1986 



l. 

2. 

3. 

4. 

THE (IIP!Rf mmcr ELECTRIC CM'Mll 

First. l'lortga~ Bonds 

Preferred Stock 

Co11on Equity 

Total 

cac,1 tal Structure 
Deceabi!r ll. 1935 

Tu ta11 in Effect 1n 1986 

Al®rrt 
outstanding 

S90,125,lb2 

20,758,257 

97,039,946 

: of 
Total 

43.35 

9.98 

46.67 _.., __ .,. __ .,..,. _______ .,...,.., _________ 

$207,923,365 100.00 -........... ,.,_., __ .,. .... .,..,. ____ ....... -----..... ________ .,.,..,.._ ....... -............ ___ 

• C 

Cost 
Rate 

8.54: 

7.74% 

12.SOZ 

Schedule 2 
4'1 rax fiat; 

D 

lleigilted Return 
011 Tariffs File 

3.70% 

0.77% 

5.83% 
--------------

10.30% 
_____ ,.. ................... _ __ ,.._ .. ____ ........ 



460 
46!.I 
461.2 
461.3 
464 
4t,7 

401·2 
401-2 
401-2 
40M 
401-2 
401-2 
403 
406.i 

i.OC/.J 
40Q .I 
410.1 
411.4 

Account 

Milter Utility Operating Revenues: 
Un1etered Sales - C1>111ercial 
Metered sales - Residential 
llftered Sales - Clllftrtial 
Hetered Sales - Industrial 
Other Sales to Publir Authorities 
Interdepar t1ental Sales 

lotal Water Operating Revenues 

Water Utility O?erating Expenses: 
Source of Supply E~per.ses 
Puaping Expenses 
Water lreat1ent bp~nses 
Trans1issiori arid Distribution Expenses 
Custoeer Accounts Expenses 
Ad1inistrative and General E,penser, 
Depree iation 
iaxes uther Tilan Incoee iaxe~ 

Total Expenses 8efore rnco1e Taxes 

Net liater Util1tv Operating income 
Before Tam • Unadjusted 

Provision for lntoee Taxes: • 
lncol(' Taxes - ~ederal 
lnro1e hies - State 
Provisicn for Deferred Inco1e Tam 
Invest1ent Tu CreJit Ad,iust1er.t • Net 

Total Provision for Incoae Taxes 

Het liater Utility Operating Income 

THE f!Willf DISTRICT ELECTRIC C!.llfAJIY 

Test Year Utillh (~ui11g lncote 
Statete11ts Ai.:Juste.: for Cllan..;ss 

Sased or, Ta, i.'"' ir. Effect in 19f,t. 

lliss1111r i 
!later 

Jur isdichonal 

2,J0° 
39t;,'196 
106,SOi 
43,249 
6.482 

585 

556,122 

21l,072 
85,778 
2,301 

m.308 
46,7'l4 
29.037 
S9 ,205 
27,644 

109,983 

9,283 
1,530 

14,960 
7,147 

32,920 

.................. -............ .. ____ .,.,.. .. _______ _ 

*Cakulation 1ethod consistent Ni th last Co11iss1on Rate Order 

-Sri!Hllle J 
46: Tat R,Hf 



from Operations 

AOD: 
Book Depreciation 
Bad Debt Exp~nse - (Book in excess of tax) 

Total Additions 

LESS: 
Int~rest Synchronization 
Tax Depreciation - Excess of SL 
Tax Straight-Line Depreciation 
Payroll taxes capitalized 
Other A&G and Pensions Capitalized 
Injuries and Damages Capitalized 
Dividends Paid Deduction 

Total Deductions 

NET TAXABLE INCOME 

FEDERAL INCOME TAX PROVISION: 
Net Taxable Income (Above) 
Less Missouri Income Tax (Below) 
Federal Taxable Income 

FEDERAL INCOME TAX 
LESS CURRENT ITC (Incl. Paysop) 
PLUS ITC RECAPTURE 

PROVISION FOR CURRENT FEDERAL INCOME TAX 

MISSOURI INCOME TAX CALCULATION: 
Net Taxable Income (Above} 
Less Current Federal Income Tax (Above) 
Missouri Taxable Income 

PROVISION FOR CURRENT MISSOURI INCOME TAX 

TOTAL CURRENT TAX LIABILITY 

DEFERRED TAX CALCULATION: 
INVESTMENT CREDIT -

Current Earned Investment Credit 
PAYSOP 
Less Investment Credit Amortized 

Nit INVESTMENT CREDIT 

OTHER DEFERRED ITEMS -
Tax Depreciation in excess of SL 

lflT OTHER DEFERRED TAX 

DEFERRED TAX (lnrl. ITC) 

SCHEDULE 4 
Pagel 

YEAR IN WHICH 
LAW IS IN EFFECT 

1986 
109,983 

59,205 
795 

60,000 

50,477 
32,521 
38,697 

1,160 
6,428 

416 
400 

130,099 

39,884 

39,884 
1,530 

J8,354 

17,643 
(8,360) 

0 
9,283 

39,884 
9,283 

30,601 

1,530 

10,813 

8, !i60 
900 

(2,113) 
7,147 

l-1, 96(l 
14,960 

22,107 

3:!,920 



IE!im!RIID fflERAI.. no:H: TAX l!DttARY 

Latest 
Ccapltatioo calculated Excess Deferred 
of Deferred 1985 Deferred Inc. Tax Calculated Excess Tax Balance 

Tax (Exel. linDrt. Deferred Tax (After 1985 ltlort. 
Balance of Exceaa Deferred Taxes) Am>rtization of Excess Deferred Taxes) 

_B-31-85* '40% 34% '40% 34% '40% lfl.% 

WATER tmLI'IY: 
L,D. (1954-1960) 15,072.84 (1,225.63) Cl,OU.78) (461.26) (645.12) 3,954.36 5,622.13 
L.D. (1961-1970) 35,100.38 (611.96) (520.15) (163.37) (2.55.17) 6,726.00 10,982.14 
A.D,R. (1971-1980) 94,29if.73 6,239.82 5,])3,84 --0- -0- 13,138.66 2/J,567.63 
MJlS (1981-1983) 15,989.03 2,918.30 2,480.55 -0- -0- 2,085.53 4,171.05 
NU (1984) 4,205.50 2,343.08 1,991.62 -0- --0- 351.46 702.92 
,om 0985) 11759.69 11530. 17 113()).64 -0- -0- 2.29,5! 459.05 

'lMALWADR 166,422.17 11,193.78 9,5!4.72 (!124.63) (900.29) 26,485.53 '46,504. 92 
' 

ELECllUC tmLI'lY: 
L.D. (1961-1970) 3,717,774.20 (148,733.81) 026,42:1. 74) (:Y.,lolt0.28) (56,750.34) 694,379.23 1,147,888.50 

. L,D, (1954-1960) 709,755.57 (3,676.98) (3,125.42) (4,628.34) (6,514.38) 200,499.00 283,002.15 
Stru::turea (1961-1970) 26,969.25 (409.25) (3l+7 ,86) (95.62) (156.39) 5,167.38 8,437.64 
Structures 0954-1960) 19,566.14 (1,0%.84) (932.:11) (585.35) (721.98) 5,732.13 7,477.37 
Prowction (Elrcluding 

Hydro) (1971-1980) 8,108,153.82 557,679.15 474,027.28 (1,253.13) (2,506.25) 1,010,022.47 1,977,101.43 
Hydro 6 T&D (1971-l«JM) 8,009,683.75 530,404.66 450,843.95 -0- -0- l,c::69,327.27 2,018,885.97 
<F6F & Structures 

0971-1980) 134,544.29 (1,694.82) (1,440.56) (944.29) (1,723.82) 17,779.74 34,690.32 
N.::RS 0981-1983) 5,738, 734.2A 1,025 ,88~ .10 872,002.34 {2,932.00) (8,333.29) 745, 598.'46 1,lt88,727.82 
IICBS 0984) 1,020,854.64 557,829.18 474,154.81 --0- -0- 13l,156.2S 266,312.51 
Iatan Structures (1979 

am l«JM) 12,579.31 841.92 715.63 -0- -0- 1,640.78 3,281.56 
ta!S (1985) 284,430.90 247 ,331,22 210,231.53 -0- -0- 37,099.68 74,199.37 
Heavy Truck & CE (1980) 20,296.60 (29,010,44) (24,658.88) (4,351.57) (8,703.13) 2,647.38 5,294.77 ., Heavy Truck & CE (1979) -0- (81928.36) (71589.10) J;l 1339.25) (21678.51) -0- --0-

'IUl'AL ELF.Cl'RIC 27,803,352.71 2,726,420.73 2,317,457.68 (50,569.92) (88,038.()IJ) 3,9l2,0t+9. 78 7,315,300.01 

turAL omm (See Worksheet) .J ,~ 1499 .00 199,602.00 ~ en a 'IDrAL <IMPNIY 29,0~.273.88 4. 158,137 .31_ 71761 2010,9! i' ~ 
"4le have a classification difference between 

n, A 

Water and Electric deferred taxes of approximately $50,000. '"""" 



CALCUALTION or EXCESS DFIT ABOVE 40% &Ud 34% 
FOR ITEMS OTHEK THAN DEPiECIATIOM 

Reserve Federal Excess DFIT above 
Balances Income Percenta1es A!:er 1985 Entries 
12-31-85 Tu Rate 40% 34% 

A.A. - #8 33,210 46+% -----* 
_____ .,, 

A.A. - Rocketdyne 20,279 46+% 2,645 5.290 
A.A. - Riverton, PC Equipment 802,619 46% 104,689 209,379 
A.A. - Asbury, PC Equipment 720,370 46% 93,961 187,923 

Asbury - Maintenance 25,730 46% 3,356 6,712 

Provision for Rate Refund (499,000) 46% 
_____ ,.,. 

-----* 
Licensed Software {38,709) 46% (5,049) (l0.098) 

Total 11064,499 199,602 399,206 

* Fully amortized in 1986 



1. 

2. 

3. 

4. 

5. 

6. 
7. 
8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

-Tllf Elftrlf DISTUCT Emme CtlllfAtlY 

Electric Plant in Semce 

Less: 
Reserve for Depreciation 

Net Electric Plant in Service 

llaterials and Supplies 

Prepayaents 

Less: 
!leferml Incoae Taxes -

Liberalized Depreciation 

Rate Base an11 liate of RetllrP 
Deretl'l!r 31. l ~C! 

Tu Lati in £ff&t in 1988 

Jnvest1ent Tax Credit - Pre-1971 
Custo1er Deposits 

Total Original Cost Rate Base 

Met Electric Operating Inro•e Before 
Effect of Proposed Increase 

lndit:ated Rate of Return Before 
Proposed Increase 

Proposed Increase (After Taxes) 

Net Electric (,perating Jnco1e After 
Effect of Proposed Increase 

Indicated Rate of Return Wer 
Effect of Proposed Increase 

Incoae Tax Factor 

Gross Revenue Surplus 

Sciledille l 
34% Tu Rate 

Kl$Sllllri 
Eiertr ic 

Jurisdictional 

90,060.955 

lstl.SSS.253 

1,622,m 

271.201 

23,083,859 
507,463 

J,245,05~ 

$163,612,571 
---------------____ ,_ .................... ... 

$19,714,553 

12.05% 

($93) ,830) 

$18,782,723 

11.48% 

1.56i8 

(Sl ,460, 923) 

-

FILED 
DEC 15 1986 



1. 

2. 

3. 

4. 

-· TH£ EIIPlRf DISTRICT ELECTRIC CtlliPMIY 
------------------------------------

Capital Ste ucture 
Decetber 31. 1985 

Tai La11 in Effect in 1988 

A 

Alount 
outstanding 

% of 
Total 

C 

CilSt 
Rate 

Sthedule 2 
JU Tax Rate -

D 

lleig!ited Return 
on Tariffs File 

-------------- -------------- -------------- ---------------

First Nortgage Bonds $90,125,162 43.35 8.54% 3.701 

Preferred Stock 20,758,257 9.98 7 .741 0.771 

Coa1on Equity «17 ,039, 946 46.67 15.031 7.011 
____ .., _____ ..., ____ -----·-------- --------------

Total $207,923,365 100.00 11.48: 
"'_ .................... --- ................................ .. ............................ -............... '"' ................. ................ ,. ................ 



Account 

Nulber Naae 

440 
442.l 
442.2-6 
444 
445 
448 
447.2,4 
447 .1.3 

449.l 

Electric Utility Operating Revenues: 
Residential 
Couercial 
Industrial 
Public Street and High11ay Lighting 
Other Sales to Public Authorities 
Interdepart1ental 
Sales for Resale - On-Syste1 
Sales for Resale - Off-Systea 

Total Sales of Electricity 
Less Provision for Rate Refund 

Tota! Revenues Net of frov. for ~ate Refund 

450-456 Other El ecir ir Opera ting Revenue~ 

401-2 
401-2 
401-2 
401-2 
401-2 
401-2 
401 ·2 
403 
408.l 

409.l 
4o<I.I 
410.l 
411.l 
411.4 

Totai Electric Operating Revenues 

Electric Utility Operating Erpenses: 
Production 
Tr ans1i ssi on 
Distribution 
Custo1er Accounts 
Custo1er Assistance 
sales 
Ad1inistrative and General 
Depreciat iorr 
Taxes Other Than Incoae Taxes 

Total Expenses Before Incoae Taxes 

Net Electric Utility Operating Incoae 
Before Taxes - Unadjusted 

Provision for lncoae Taxes: t 
Inc01e Taxes - Federal 
Incoae Taxes - State 
Provision for Deferred Incoae Ta~es 
Provision for Deferred Incoae Taxes - Cr. 
!nvestaent Ta~ Credit Adjustaent - Net 

lest ~ea1 Utility (!:;prating Inraae 
Statetent,. Adjuste,; for Ctian~es 

eased on Ta, La11 in Effect in 1~&8 

T11ehe llol!tt,~ Entled !leceaber :il, 1985 

lhrn1uri 
Electric 

Jumd1rtional 

m.m.m 
27 .414,454 
22,338,365 

723,74i 
l,OQ4,421 

SQ,a01 

10,20 ,269 

103,0$Q, QJ2 
SQ3,46Q 

~ ....... ,"'I: .. ,,, 
1 • .::..,u,-..: c.. 

103,M,915 

45, Q07 ,46! 
1. <ltJG, 107 
5,447.120 
3,077,304 

848,17" 
24q,1~t 

5,956,387 
8,148,390 
5,051,707 

76,673,819 

27,1)!13,0% 

,;,027 .241 
614,8Q8 

1,530,336 
(392,041) 
!45l.8Ql) 

) ,378,543 

-
Sril~h 3 
34: Tar ~atf 



Income from Operations 

ADD: 
Book Depreciation 
Rate Case Expe~ses 
Unbilled Revenue ?ha$e-in 
Bad Debts Phase-in 
Bad Debt Expense - (Book in excess of tax) 
Interest Capitali2Pd (tkX) 
Contributions in Aid Capitqlized (Tax) 
Non-deductible expenses 
Licensed Software 
Asbury Maintenance 
Bonded Revenues 
Interest on Bonded -;eve,,•:es 

Total Addi t · ,_,ns 

LESS: 
Interest Synchron;zation 
Tax Depreciation - E~~~es of SL 
Tax Stralght-Lin• Deprtciation 
Payroll taxes capitali?.e~ 
Other A&G and Pensions Capitalized 
Capitalized Book Interest 
Injuries and Damage~ Capitalized 
Dividends Paid Daduction 
Miscellaneous 

Total Dejuctions 

NET TAXABLE INCOME 

FEDERAL INCOME TAX PROVISIU~: 
Net Taxable Income (Above) 
Less Missouri Income Tax (Below) 
Federal Taxable IncomE 

FEDERAL INCOME TAX 
LESS CURRENT ITC (Incl. Paysop) 
PLUS ITC RECAPTURE 

PROVISION FOR CURRENT FEDERAL INCOME TAX 

MISSOURI INCOME TAX CALCULATTON: 
Net Taxable Income (Above~ 
Less Current Federal Income Tax (Above) 
Missouri Taxable Income 

PROVISION FO~ CURRENT MISSJuHl lNCOME TAX 

TOTAL CURRENT TAX L~AB!LITY 

SCHEDCLE 4 
Page 1 

YEAR IN WHICH 
LAW IS IN EFFECT 

1988 
27,093,096 

8,148,390 
22,451 

980,517 
65,778 

0 
484,582 
309,475 
106,916 

69,961 
110,760 
507,616 

63,522 
10,870,068 

6,053,665 
5,721,701 
7,369,608 

0 
0 

411,854 
0 

66,786 
14,346 

19,637,960 

18,325,204 

18,325,204 
614,898 

17,710,306 

6,021,504 
0 

5,737 
6,027,241 

18,325,204 
6,027,241 

12,297,963 

614,898 

6,fi4Z,l39 



-
DEFERRED TAX CALCULATION: 
INVESTMENT CREDIT -

Current Earned Investment Credit 
PAYSOP 
Less Investment Credit Amortized 

NET INVESTMENT CREDIT 

OTHER DEFERRED ITEMS -
Tax Depreciation in excess of SL 
Accelerated Amortization 
Asbury •aintenance 
Licensed software 
Excess deferred tax amortization - depreciation 
Excess deferred tax amortization - A.A. 
Excess deferred lax amortization - Other 
Bonded Revenues 
Interest on bonded revenues 
Unbilled revenues 

NET OTHER DEFERRED TAX 

TOTAL DEFERRED TAX (Incl. ITC) 

TOTAL INCOME TAX PROVISION 

SCHEDULE 4 
Page 2 

YEAR IN WHICH 
LAW IS IN EFFECT 

1988 

0 
0 

(451,891) 
(451,891) 

1,975,645 
(89,114) 
(37,658) 
(23,787) 
(73,235) 
(22,668) 
(13,291) 

(172,589) 
(21,598) 

(333,410) 

1,188,295 

736,404 

7,378,543 



tuf.RRED l'EIERAL INO'.H: TAX SlMWrl 

Latest 
Coqutation Calculated Excess Deferred 
of. Deferred 1985 Deferred Inc. Tax Calculated Excess Tax Balance 

Tax (Exel. /t!Drt. Deferred Tax (After 1985 /t!Drt. 
Balance of F..xceBs Deferred Taxes) h>rti.zation of Excess Deferred Taxes) 
12-31-85* 40% 34% 40% 34% 40% 34% 

WAl1!'Jl 1.TITLITY: 
L.D. (1954-1960) 15,072.84 (l ,225 •. 63) (1,0'+1. 78) (461.26) (645.12) 3,954.36 5,622.13 
L.D. (1961-1970) 35,100.38 (611.96) (520.15) (163. 37) (255.17) 6,726.00 10,982.14 
A.D,R., (1971-1980) 94,294.73 6,239.82 5,303.84 -0- --0- 13,138.66 24,567.6.'3 
K1JS (1981-1983) 15,989.03 2,918.3) 2,480.55 -0- -0- 2,005.53 4,171.05 
ICIS (1984) 4,a>S.50 2,343,CB 1,991.62 -0- -0- 351.46 702.92 
ACRS (1985) 1,759.69 11530.17 113)0.64 ·-0· -0- 229.52 459,05 

1Ul'AL WATF.R 166,422.17 11,193.?S 9,514.72 (624.63} (900.29) 26,485.53 46,504.92 

F.L&:11UC Ul'ILI'lY: 
L.D. (1961-1970) 3,111, n4.'JD (l/i8, 733 .81) 026,47.3. 74) (34,440.28) (56,750.34) 694,379.13 l, 147,888.50 
L.D. (1954-1960) 709,755.57 (3,676.98) (3,l,'.5,42) (4,628.34) (6,514.38) 209,499.00 283,002.75 
Structures (1961-1970) 26,969.25 (409.25) (Jl17 .8&} (95.62) (156.39) 5,167.38 8,437.64 
Structures 0954-1960) 19,566.14 (1,096.84) (932.l)) (585.~,5) (721.98) 5,732.13 7,477.37 
Production (Exc11.ding 

Hydro) (1971-1980) 8,108,153.82 557,679.15 474,027.28 (1,253.13) (2,~.25) 1,010,022.47 1,977,101.43 
Hydro & TW (1971-1980) 8,009,683.75 530,1;04.66 450,sn.95 -0- -0- l,Cl,9,327.27 2,018,885.97 
OF&F & Structures 

0971-1980) 134,544.29 (1,694.82) (1,440.56) (944.29) (1,723.82) 17,779.74 34,690.32 
K:85 (1981-1983) 5,738, 734,24 1,025,885.10 872,002.34 (2,932.00) (8,333.29) 745,598.46 l ,li88, 727 .82 
Ka.S. (1984) 1,020,864.64 557,829.13 474,154.81 --0- -fr 133,156.26 266,312.51 
Iatan Structures 0979 

aoo 1980) 12,579.31 841.92 715.63 -0- -0- 1,640.78 3,~1.56 
/OS (1985) 284,430.90 247,331.22 210,231.53 -0- -0- 37,099.68 74,199.37 
lleavy Truck & a; (1980) 20,296.60 (29,010.44) (21,,658.88) (4,351.57) (8,703.13) 2,647.38 5,-:n4. 77 
HMV)' Truck & a; (1979) -0- (8,9'1.8.36) (7 i589.10) .i!.t339.25) (2,678.5~} -0- --0- -1UI'AL ElECIRIC 27,003,352.71 2,726,420.73 2,317,457.68 (50,569.92) (88,008.00) 3,932,0'¼9.78 7,315,D>,Ol 

mrAL <Jl1IER (See Worksheet) l,lli4,499.00 199if102.00 399 .,_2!_)6. 00 (I) 

n 
ii: 

'IUfAI, CD1PANY 29,031+,273.88 ,,,158,137 .31 7!761,0I0.93 '1:1 rJ 
- ~~ 

1lWe haw a classificatioo difference between ..., VI 
Water and Electric deferred taxes of approximately $50,<XX>. 



i • - -
SCHEDULE 5 

Page 2 

CALCUALTION OF EXCESS DFIT ABOVE 4~% and 34% 
FOR ITEMS OTHER THAN DE~RECIATION 

Reserve Federal Excess DFIT above 
Balances Income Percentases After 1985 Entries 
12-31-85 Tax Rate 40% 34% 

A.A. - #8 33,210 46+% -----* -----* A.A. - Rocketdyne 20,279 46+% 2,645 5,290 
A.A. - Riverton, PC Equipment 802,619 46% 104,689 209,379 
A.A. - Asbury, PC Equipment 720,370 46% 93,961 187,923 

Asbury - Maintenance 25,730 46% 3,356 6,712 

Provision for Rate Refund (499,000) 46% -----* -----* 
Licensed Software (38,709} 46% (5,049} (l0.098} 

Total 110641499 199z602 399,206 

* Fully amortized in 1986 



. -, TH£ Elll'IR£ DIST!IICT ELECTRIC COIIPMI; 

Rate Base and Rate of Return 
Deceltier 31 , i 985 

Tax Lilli in Effect in 1987 

I. llater Plant in Service 

Less: 
2. Reserve for Depreciation 

3. Net Water Plant in Service 

4. Naterials and Supplies (13-Honth Average) 

Less: 
Deferred lncote Taxes -

5. Liberalized Depreciation 

6. Custo1er Advances for Construction 

7. Total uriginal Cost Rate Base 

Net Water Operating lnco1e Before 
8. Ef feet oi Proposed Increase 

Indicated Rate of Return Before 
Q Proposed Increase 

10. Proposed lncreas~ (After Taxes) 

Net Water Operating lnco1e After 
11. Effect of ProposP.d lncr@a$e 

Indicated Rate of Return After 
12. Effect of Proposed Increase 

13. lnco1e Tax Factor 

14. Gross Revenue Deficit 

Schedule l 
40% Tu Rate 

lllssouri. 

-
W.ter 

Jurisdictional 

$2,430,871 

958,563 

1,472,308 

26,681 

108,707 

22,516 

$1.367,76b 

m·.m 

5.76% 

$140,BBO 

10.30% 

$106,834 

FILED 

[_UBUC &nVlCE COMMlSSION 



l. 

2. 

3. 

4. 

______ .., ___________________________ _ 

Capital Structure 
Decetbel 31, 198:, 

Tar L1111 in fffett in i~7 

Alount 
outstanding 

: of 
Total 

C 

Cost 
Rate 

-Stiteilule 2 
40: Tu Rate 

D 

lleigllted Return 
on Tariffs File 

-------------- -------------- -------------- ---------------

F.irst llortgage Bonds 

Preferred Stock 

Conon fquitv 

Total 

t90,l25,162 

20,758.257 

97,039,946 

$207,923,365 

43.35 

9.98 

46.67 

100.00 

8.54% 

7.741 

12.501 

3.70% 

0.771 

5.83% 

10.3G1 



-
Account 

TKE El!PIR£ !!!STRICT mcmc COl!PAMY 
------------ .. --· ----- ---,,. -... -----------
Test Year UtJlity Operating lnco1e 
Statete11ts Adjusted for Changes 

eased on Tax Lilli in Effect in 1987 

Twelve ilonths En<led Oeceliler 31, I Q85 
- ... .,--.~ C, ----- ____________ .,. ____ ------ .. -

.. -----------------___ .,.,.. __ --------.. ------------~ 
Nulber N~ee 

llissouri 
Nater 

Jurisdictiooal 

460 
461.1 
461.2 
461.3 
464 
467 

401-2 
401-2 
401-2 
401-2 
401-2 
401-2 
403 
408.l 

409.1 
409.1 
410. I 
4!1.4 

Water Utility Operating Revenues: 
Untetered Sales - Couercial 
lletered Sales - Residential 
lletered Sales - Couercial 
lletered Sales - Industrial 
Other Sales to Public Authorities 
Interdeparttental Sales 

Total Water Operating Revenues 

Water Utility Operating Expenses: 
Source of Supply E~penses 
Pu1ping Expenses 
Water Treat1ent Expenses 
Trans11ission and Distribution Expenses 
Cust.01er Accounts Expenses 
Ad1inistrative and Ger,eral Expenses 
Depree iation 
Taxes Other Than Iricoae Taxes 

Total Expenses Before Incoae Taxes 

Net Water Utility Operating Income 
Before Taxes - Unadjusted 

Provision for Incc1e Taxes: ~ 
Inco1e Taxes - Federal 
Inco1e Taxes - State 
Provision for Deferred lnco1e Taxes 
Invest1ent Tax Credit Adjust1ent - Net 

Total Provision for Inco1e Taxes 

Net Water Utility Operating Inco1e 

•calculation 1ethod consistent with iast Co11ission RatP Order 

2 ,31}Q 
396. 996 
106,501 
43,249 
6,4B2 

585 

SS6,122 

20,072 
85,778 

2,301 
175,308 
46,794 
29,037 
SQ,205 
27,644 

446,139 

109,983 

2~.m 
!,83Q 
S,115 

(2,0!1) 

31,241 

$78,742 

-· Schedule 3 
40: Tai Rate 



-
Income from Operations 

ADD: 
Book Depreciation 
Unbilled Revenue Phase-in 
Interest Capitalized (Tax) 

Total Additions 

LESS: 
Interest Synchronization 
Tax Depreciation - Excess of SL 
Tax Straight-Line Depreciation 

Total Deductions 

NET TAXABLE INCOME 

FEDERAL INCOME TAX PROVISION: 
Net Taxable Income (Above) 
Less Missouri Income Tax (Below) 
Federal Taxable Income 

FEDERAL INCOME TAX 
LESS CURRENT ITC (Incl. Paysop) 
PLUS ITC RECAPTURE 

PROVISION FOR CURRENT FEDERAL INCOME TAX 

MISSOURI INCOME TAX CALCULATION: 
Net Taxable Income (Above) 
Less Current Federal Income Tax (Above) 
Missouri Taxable Income 

PROVISION FOR CURRENT MISSOURI INCOME TAX 

TOTAL CURRENT TAX LIABILITY 

DEFERRED TAX CALCULATION: 
INVESTMENT CREDIT -

Current Earned Investment Credit 
PAYSOP 
Less Investment Credit Amortized 

NET INVESTMENT CREDIT 

OTHER DEFERRED ITEMS -
Tax Depreciation in excess of SL 
Excess deferred tax amortization - depreciation 
Unbilled revenues 

NET OTHER DEFERRED TAX 

TOTAL DEFERRED TAX (Incl. ITC) 

TOTAL INCOME TA~ PROVISION 

-
SCHEDULE 4 

Pagel 

YEAR IN WHICH 
LAW IS IN EFFECT 

1987 
109,983 

59,205 
6,750 
2,088 

68,043 

50,607 
28,599 
38,736 

117,942 

60,084 

60,084 
1,839 

58,245 

23,298 
0 
0 

23,298 

60,084 
23,298 
36,786 

1,839 

25,137 

0 
0 

(2,011) 
(2,011) 

11,440 
(625) 

(2,700) 
8,115 

6,104 

31,241 



W'1WWJ mElAt. INaH: TAX SIHWlY 

Lateet 
Colputation Calculated Excess Defer-red 
of Deferred 1985 Deferred Inc. Tax Calculated Excess Tax Balance 

Tair: (Exel. /tlort. Deferred Tax (After 1985 .h!Drt. 
Balance of F.xcess Deferred Tait'eS) ln>rtizatioo of F.xceaa Deferred Taxes) 
12-3H35* 40% 34% 40% 34% '40% 34% 

)) -; WAl'!R UTILl1Y: ;;i L.D. (1954-1960) 15,072.84 (1,225.63) (l,0!+1.78) (461.26) (645.12) 3,954.36 5,622.13 
i·:;, 

L.D. (1961-1970) 35,100.38 (611.96) (520.15) 063.37) (255.17) 6,726.00 10,982.14 .;;;;/. 

A.D.R. (1971-1980) 94,294.73 6,239.82 5,:m.84 -0- -0- 13,llB,66 :¼,567.63 
as 0981-1983) 15,989.03 2,918.30 2,400.55 -0- -0- 2,005.53 4.171.05 
l£RS (1984) 4,205.50 2,'.143,(8 1,991.62 -0- -0- 351.'46 702.92 
OS 0985) 117>9,69 11530.17 1 l)X).64 -0- -0- 229.52 459.05 

'1DtAL WATfJt 166,422.17 11,193.78 9,514.72 (624.63) (900.29) 26,485.53 46,504.92 

l!Um1UC UTILl1Y: 
L.D. (1961-1970) 3,717,774.:l!J (148, 733.81) (126 ,4:!3. 74) ('.14,440.28) (56, 750.'.!4) 694,379.23 1,147,888.50 
L.D. (195/t-1960) 709,755.57 (3,676.98) (3,125.42) (4,628.34) (6,514.38) 209,499.00 283,002.75 
Structw:ea (1961-1970) 26,969.25 (t,09.25) (347.86) (95.62) (156.JIJ) 5,167.38 8,437.64 
StructUl'l!S (195/t-1960) 19,566.14 (l ,096.81,) (932.:l>) (585.35) (721.98) 5,732.13 7,477.37 
Productioo (&rclllfing 

Hydro) (197l-1980) 8,108,153.82 557,679.15 474,0'1.7.:!J (1,253, 13) (2,506.25) 1,010,022.4'1 1,977,101.43 
Hydro & T&D (1971-1980) 8,009,683.75 530,li04.66 450,843.95 -0- -0- 1 ,CKl9 ,327 .27 2,018,885.97 
<PU' 6 Structures 

0971-1980) 134,544.29 (1,694.82) (1,440.56) (944.29) (1,723.82) 17,779.74 34,690.32 
l£RS (1981-1983) 5,738,P..A,24 l ,0'1.S,885.10 872,002.3'• (2,932,QIJ) (8,333.29) 745,598.'46 1,488,727.82 
JalS (1984) 1,020,864.64 557,829.18 474,154.81 -0- -0- 133,156.26 266,312,5l 
latal Strocturu (1979 
... 19M)) 12.579.31 841.92 715.63 -0- -0- 1,640.78 3,JU.56 

M:ZS (1985) 284.430.90 247,331.22 210,ZU.53 -0- -0- 37 .009.68 74,1~.37 
Heavy Truck ' (E (198)) 20,296.60 (29,010.44) (24,658.88) (4,351.57) (8,703.13) 2,647.38 5,29l •• 77 
Heavy Truck 6 <E (1979) -0-- ~8,978.36) (7,589.10) (11339.25) (2,678.51) -0- -0- fl.·~ 'lOrAI. PllX!'l'RIC 27.lk>3,352.71 2,726,420.73 2,317,457.68 (50,569.92) (88,008.01) 3,932,0'+9,78 7,315,D>.Ol 

'.lm'AL CJ1llFR (See Worksheet) l ,W.1499.00 199,602.00 _ 399,.D;.00 en a 'l01'AL OHWff 29 .004,273.88 4,158,137.31 7,761.010.93 'llt:::t 

t~ 
~ have 1111 classification difference between ,_. VI 
Wat.er aRi Electric deferred taxes of approximately $50,~. 



- -
SCHEDULE 5 

Page 2 

CALCUALTION OF EXCESS DFIT ABOVE 40% and 34% 
FOR ITEMS OTHER THAR DEPRECIATION 

Reserve Federal Excess DFIT above 
Balances Income Percentases After 1985 Entries 
12-31-8S Tax Rate 40% 34% 

A.A. - 18 33,210 46+% -----* -----* 
A.A. - Rocketdyne 20,279 46+% 2,645 5,290 
A.A. - Riverton, PC Equipment 802,619 46% 104,689 209,379 
A.A. - Asbury, PC Equipment 720,370 46% 93,961 187,923 

Asbury - Maintenance 25,730 46% 3,3S6 6,712 

Provision for Rate Refund (499,000) 46% -----* -----* 
Licensed Software (38,709) 46% (5,049) (10,098) 

Total 11064 1499 1991602 399,206 

* Fully amortized in 1986 



I. 

2. 

3. 

4. 

s. 

6. 
7. 
8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

-THE mm DISTRICT ELECTRIC COffPANi 

Electric Plant in 5ervice 

Less: 
Reserve for Depretiation 

Net Electric Plant in Service 

Haterials and Supplies 

Prepayaents 

Less: 
Deferred Inco1e Tam -

Liberalized Depreciation 

Ratr Ba:;e and Rate of Returr, 
Decelber 31. l 985 

Tai Law in Effect in !QB-

Investment Tai Credit - Pre-JQ?J 
Custoaer Deposits 

Total Original Cost Rate Base 

Net Electric Operatrng Incoae Before 
Effect of Proposed Increase 

Indicated Rate of Return Before 
Proposed Increase 

Proposed Increase (After Taxes) 

Net Electric Operating Income After 
Effect of Proposed Ir.crease 

Indicated Rate of Return After 
Effect of Proposed Increase 

Incoae Tax Factor 

Gross Revenue Def id t 

Sclledliie l 
40% Ta, Rate 

!!issouri 
Electrir 

Jurisdictional 

S270,6lti.208 

90,060,955 

180.555,253 

7,622,493 

271,201 

23,115,051 
507 ,4t,3 

1.245,054 

Sl63,58! .37<l 
-- --------------------------

US,401,671 

11.m 

$377,471 

Sl8, 779, 142 

11.48% 

$648,986 

-

FILED 
DEC 15 1986 

fUBUC SERVICE COMMlSSION 



!. 

2. 

3. 

4. 

THE ENl'JR: DISTRICT ELECTRIC C811FAMY 

First "ortgage Bonds 

Preferred St.ock 

Couon fqui ty 

Total 

taflHol Structure 
Decetber :n. 1985 

Iax La11 in £ffect in !'87 

A 

Alount 
Ou ts tanding 

S90,125,162 

20,758,257 

97,039,946 

S207, 923,365 

% of 
Total 

43.35 

9.98 

46.67 

100.00 
-------------- -------·----·­..................................................................... 

C 

Cost 
Rate 

7.74% 

15.032: 

-
Weighted Return 
on Tariffs File 

3.70% 

0.77% 

7.01% 

11.48% 



Account 

Nulber Natt 

440 
442.l 
442.2-6 
444 
445 
448 
447 .2 ,4 
447.J,3 

449.J 

Electric Utility Operating Reven11et: 
Residential 
Couercial 
Industrial 
Public Street and High11~y Lighting 
Other Siles to Public Authorities 
lnterdepart1t11t1l 
Sales for Resale · Ofl·Systea 
Sales for Rm!e - Off-System 

Total Sales of Eltclncllv 
Less Provision for Rat, Refund 

I otal Revenue~ Ne! of Pro~. ior fi~te Refund 

4~0-~~,; Other fler!m Operal ing hver;ues 

401-2 
401-2 
4D1 ·2 
401-2 
401 ·2 
401-2 
401 ·2 
40l 
400.1 

409. I 
,09. I 
m.1 
411,1 
411,4 

Iota! flectnr Ol,er~ling Revenues 

nectrir Util1tr Operitine (1per,ses: 
Produrtion 
Trans1issior1 
Distribution 
Cust0111r Arrm,nlt 
Cusloaer Assistance 
Sales 
Adlinistratm and &tntral 
!ltPrer iat1on 
l1m Other lhQn lnroae lam 

Total Expenses Before lncoae Tam 

Met Electrn Utility Operating lnco1e 
~,fore lam - IIMd.iusted 

Provmon for i11co.. lues: • 
lnce1t Tam • Federal 
lni:*' lem · Statt 
P,ovmoo lo, Dtferrf/3 lhrote Ta,es 
Provui1111 for lltferrtd incott Tues • c,. 
lnmt•t Tu Credit .Wjustttnt - Net 

Test lHf ll11Ht1 @Nftt111; lflUle 

Stalffll!lts Ad.itlll" fet C~! 
l~f(! llll ha Lill lh Wttl 1n !'tli' 

Nintlllfl 
Eltctm 

Junsdict11111al 

S41,lql,771 
27,414,454 
22,338.365 

723,741 
1,o<:i4 ,421 

SQ,891 

10,267 ,26Q 

103,089,912 
S93,46Q 

102,496,443 

1.270,472 

103,766,915 

45,907,461 
1, 98B, 107 
5,447,120 
3,077,304 

848,179 
249,164 

5,956,387 
8,148,390 
5,051,707 

76,673.819 

27,093,096 

7,115,877 
561,025 

1.858,455 
(392,041) 
(451,891) 

8.691,425 

t!8,401.€,7l 
-·--------------------------

-!>f~h 3 
40% Tu !late 



-
Income from Operations 

ADD: 
Book Depreciation 
Rate Case Expenses 
Unbilled Revenue Phase-in 
Bad Debts Phase-in 
Bad Debt Expense - {Book in excess of tax) 
Interest Capitalized {Tax) 
Contributions in Aid Capitalized {Tax) 
Non-deductible expenses 
Licensed Software 
Asbury Maintenance 
Bonded Revenues 
Interest on Bonded Revenues 

Total Additions 

LESS: 
Interest Synchronization 
Tax Depreciation - Excess of SL 
Tax Straight-Line Depreciation 
Payroll taxes capitalized 
Other A&G and Pensions Capitalized 
Capitalized Book Interest 
Injuries and Damages Capitalized 
Dividends Paid Deduction 
Miscellaneous 

Total Deductions 

NET TAXABLE INCOME 

FEDERAL INCOME TAX PROVISION: 
Net Taxable Income (Above) 
Less Missouri Income Tax {Below) 
Federal Taxable Income 

FEDERAL INCOME TAX 
LESS CURRENT ITC (lncl. Paysop) 
PLUS ITC RECAPTURE 

PROVISION FOR CURRENT FEDERAL INCOME TAX 

MISSOURI INCOME TAX CALCULATION: 
Net Taxable Income {Above) 
Less Current Federal Income Tax (Above) 
Missouri Taxable Income 

PROVISION FOR CURRENT MISSOURI INCOME TAX 

TOTAL CUHRENT TAX LIABILITY 

• 
SCHEDULE 4 

Page 1 

YEAR IN WHICH 
LAW IS IN EFFECT 

1987 
27,093,096 

8,148,390 
22,451 

980,617 
65,778 

0 
484,582 
309,475 
106,916 
69,961 

110,760 
507,616 

63,522 
10,870,0iiH 

li,052,511 
5,721,701 
7, 36H, fiUH 

() 

() 

411,854 
0 

56,769 
14 , ~i4 6 

19,626,789 

18,336,375 

18,336,3'75 
561,025 

17,775,350 

7,110,140 
0 

5,737 
7,115,877 

18,336,375 
7,115,877 

11,220,498 

561,025 

7,l'i76,902 



-
DEFERRED TAX CALCULATION: 
INVESTMENT CREDIT -

Current Earned Investment Credit 
PAYSOP 
Less Investment Credit Amortized 

NET INVESTMENT CREDIT 

OTHER DEFERRED ITEMS -
Tax Depreciation in excess of SL 
Accelerated Amortization 
Asbury maintenance 
Licensed software 
Excess deferred tax amortization - depreciation 
Excess deferred tax amortization - A.A. 
Excess deferred tax amortization - Other 
Bonded Revenues 
Interest on bonded revenues 
Unbilled revenues 

NET OTHER DEFERRED TAX 

TOTAL DEFERRED TAX (Incl. ITC) 

TOTAL INCOME TAX PROVISION 

-
SCHEDULE 4 

Page 2 

YEAR IN WHICH 
LAW IS IN EFFECT 

1987 

0 
0 

(451,891) 
(451,891) 

2,324,289 
(104,862) 

(44,304) 
(27,984) 
(42,043) 
(11,334) 
{6,646) 

(203,046) 
(25,409) 

(392,247) 

1,466,414 

1,014,523 

8,691,425 



JEWJWD FEIIJW, IRn£ TAX SllHIRY 

Latest 
Qapltation Calculated Ex0e88 Deferred 
of Deferred 1985 Deferred Inc. Tax: CalculBted Ex0e88 Tax Balance 

Ta: (Excl. /lll)rt. Deferred Tax (After 1965 Al!l>rt. 
Balance of Excess Defeaed Taxes) AIIDrtization of ,.._. Deferred Taul) 
12-31-85* 40% 34% 40% 34% 40% 3't% 

WA1m IJl'ILllY: 
L.D. (1954-1960) 15,072.84 (1,225.63) (1,041.i'fJ) (461.26) (64S.12) 3,954.36 5,622.13 
L.D. (1961-1970) 35,100.38 (611.96) (520.li) (163.37) (255.17) 6,726.00 10,982.14 
A.D.R. (1971-1980) 94,294.73 6,239.82 5,.J>3.84 -0- -0- 13,138."6 24,567.63 
liCRS (1981-1983) 15,989.03 2,918.3) 2,480.55 -0- -0- 2,(1)5.53 4,171.0'.i 
ACRS 0984) 4,205.50 2,343.ffi 1,991.62 -0- -0- 351.46 102.92 
liCRS (1985) 11759.(IJ l 1530.17 11D>.64 -0- -0- 2.29.52 4.59.05 

'lUl'AL WATER 166,422.17 11,193.78 9,514.72 (624.63) (900.29) 26,485.53 46,50tt.92 

ELECTRIC UI'ILl'IY: 
L,D, (1961-1970) 3,111,n4.'JJJ (148,733.81) 026 ,423. 74) (34,440.28) (56,750.34) 694,379.23 l,147,8118.50 
L.D. (1954-1960) 709,755.57 (3,676.96) (3,125.42) (4,628.34) (6,514.38) 209,499.00 2113,002.75 
Structures (1961-1970) 26,969.25 (4CJIJ.25) (347.86) (95.62) (156.39) 5,167.38 8,437.64 
Structures 0954-1960) 19,566.14 (1 ,11::16.84) (932 • .J>) (585.35) (721.98) 5,732.13 7,477.37 
Production (Excll.ding 

Hydro) (1971-1980) 8,108,153.82 557,679.15 474,027.28 (1,253.13) (2,S<K>,25) l ,!JJ0,022.47 1,917,101.43 
Hydro & T&D (1971-1900) 8,009,683.75 530,404.66 450,843.95 -0- -0- 1,069,327.27 2,018,f.85.97 
<F&F & Structures 

0971-1980) 134,544.29 (1,694.82) (1,tl40.56) (944.29) (1,723.82) 17,779.74 34,690.32 
liCRS (1981-1983) 5,738,734.24 1,025,f.85.10 872,002.34 (2,932.0J) (8,333.29) 74S,.598.lt6 1 ,lt88. n1 .82 
liCRS (1984) 1,020,864.64 557,829.18 4i4,15l .. 81 -0- -0- 133,156.26 266,312.51 
Iatan Structw:es (1979 

aid 1980) 12,579.31 841.92 715.63 -0- -0- 1,640.78 3,281.56 
liCRS (1985) 284,430.90 247,331.22 210,231.53 -0- -0- 37,0J9.68 74,199.37 
Heavy Truck & CE (1980) 20,296.00 (29,010.44) (24,658.88) (4,351.57) (8,703.13) 2,647.38 5,294.77 
Heavy Truck & CE (1979) -0- _JB.928.36) (7,589.10) (1,339.25) (2,678.51) -0- -0-

'lUl'AL FUX:TRIC 27 ,8>3, 352. 71 2,726A20,73 2,317 ,4~i7.68 (50,569.92) (f.B,0:18.0J) 3,932,049.78 7,315,J:X>.0l 

'lUl'AL CJ1llER (See a,rksheet) l,<l,4,499.00 199,002.00 J99 12116 .00 ti) 
0 = 1UrAL OH>ANY 2910341273.88 411581137 .31 

. Pl 
7,761,010.93 .,,, t;i 

11We have a classification difference bebieen 
,~ 

Water am Electric deferred taxes of approximately $50,COO. 
... I.II 



.. 
• - -

SCHEDULE 5 
Page 2 

CALCUALTION OF EXCESS DFIT ABOVE 40% and 34% 
FOR ITEMS OTHER THAN DEPRECIATION 

Reserve Federal Excess DFIT above 
Balances Iucome Percentages After 1985 Entries 
12-31-85 Tax Rate 40% 34% 

A.A. - #8 33,210 46+% -----* -----* A.A. - Rocketdyne 20,279 46+% 2,645 5,290 
A.A. - Riverton, PC Equipment 802,619 46% 104,689 209,379 
A.A. - Asbury, PC Equipment 720,370 46% 93,961 187,923 

Asbury - Maintenance 2S, 730 46% 3,356 6,712 

Provision for Rate Refund (499,000) 46% -----* -----* 
Licensed Software (38,709) 46% (5,049) (10,098) 

Total 1,064,499 199,602 399,206 

* Fully amortized in 1986 



1. 

2. 

3. 

4. 

5. 

6. 
7. 
8. 

q 

JO. 

ll. 

12. 

i3. 

14. 

15. 

16. 

Electric Plant in Service 

Less: 
Reserve for Depreciation 

Net Electric Plant in Service 

Haterials and Supplies 

Prepay1en ts 

Less: 
Deferred Inco1e Taxes -

liberalized Depreciation 

Rate lase a.11d Rate gf Return 
Decelber l~. 1985 

Tax liMi fo Effect in 1986 

Investaent Tax Cr~dit - Pre-1971 
Custo1er Deposits 

Total Original Cost Rate Base 

Net Electric Operating Incoae Before 
Effect of Proposed Increase 

rndicated Rate of Return Before 
Proposed Increase 

fropcsed Increase iAfter Taxes) 

Net Electric Operating Inco1e After 
Effect of Proposed Increase 

Indicated Rate of Return After 
Effect of Proposed Increase 

Incoae Tax Factor 

Gross Revenue Deficit 

Schedlile l 
46% Tu Rate 

lliSSO'Jr i 
Electric 

Jurisdictional 

S270,616,208 

90,060,955 

11311,SSS,253 

7,622,493 

271.201 

23.169,994 
507,463 

1,245,054 

$163,526,436 

Sl7,93J,291 

10.97% 

$839,544 

$18,772,835 

11.48% 

1.9045 

Sl,598,912 

FILED 
DEC 15 1986 



1. 

2. 

3. 

4. 

-TIIE EIIPIRE DISTRICT ELECTRIC CtlllPANY· 
-----------------------------.. ------

Capital Strurtare 
Dember 31. 1985 

Tax Lau in fffert in 1<186 

A 

AIIOOnt 
Ouistanding 

8 

% of 
Total 

C 

Cost 
Rate 

-Sctie-iule 2 
4ti% Tax Rate 

D 

lleigllted Return 
on Tariffs Fiie 

-------·------- -------------- -------------- ---------------

First Nortgage Bonds $90,125,162 43.35 8.54% 3.70% 

Preferred Stock 20,758,257 9.98 7.74% 0.77% 

COIIOO Equity 97,039,946 46.67 15.03% 7 .01% 

-------------- -------------- --------------
Total S207,923,36S 100.00 11.48% 

-----------~--- --------------- ---------------



• 
Account 

,HE El!t'!R£ DISTRICT F~ECTRIC COOAIIY 
...... ------------------- -----------· .. -·-
T!St Year Utili t, i);)erating I11r.aae 
Statete11ls Adjusted for Cllaages 

Based on Tai LG11 :n Effect in 1986 
------------------·---------------

T11elve llonths E~ded Decell>er 31, 1985 
-------------------------------------

-----------------------------------------------
"issouri 
Electric 

Jur isdictiooal 
Nulber Naae -----------. ----------------------------------

Electric Utility Operating Revenues: 
440 
442.1 
442.2-b 
m 
445 
448 
447.2.4 
447.1,3 

449.I 

Residential 
Co11ercial 
Industrial 
Public Street and ~;g'w,,·1 Lighting 
l)ther Sales to Publ ·" AUthGrities 
Interdepartaental 
Sales for Resale - On-Systea 
Soles for Resale - Off-Svste1 

Total Sales of Electricitv 
Less Prevision for Rate Refund 

Total Revenues Net of Prov. for Rate Refund 

450-456 Other Electric Operating Revenues 

401-2 
401-2 
401-2 
401-2 
401-2 
401-2 
401-2 
403 
408.1 

409.1 
40-U 
410.l 
411.1 
411.4 

Total Electric Operating Revenues 

Electric UI I Ii ty Operating Expenses: 
Product ion 
Trans1ission 
Dis tr ibction 
Custo1er Accounts 
Custoaer Assistance 
Sales 
Adlinistrative and General 
Depreciation 
Taxes Other Than IncC!ae Taxes 

Total Expenses Before Incoae Taxes 

Net Electric Utility Operating Incoae 
Before Taxes - Unadjusted 

Provision for rncoae Taxes: * 
Incoae Taxes - Federd 
Incoae Taxes - State 
Provision for Deferred Incoae Taies 
Provision for Deferred Incoae Taxes - Cr. 
Investaent Tat Credit Adjustaent - Net 

Total Provision for lncote Taxes 

Net Electric Utilltv •.lPeratina lnroljll 

.. ,~l.771 
_ ~'1.t.4,454 
22,338,365 

723,741 
1,094,421 

SQ,891 

10,267 ,26'1 

103,089,912 
593.469 

· 102,496,443 

1,270,472 

45, 907,46! 
1. 988,107 
5,447,120 
3,077,304 

848,179 
249,164 

s. '156,387 
8,148,390 
5,051,707 

76,673,819 

27,093,096 

s. 9'18,321 
477,881 

2,598,552 
(3'12,041) 
477,092 

9,159,805 

-Sclle411le 3 
46% Tax Rate 



-
Income from Operations 

ADD: 
Book Depreciation 
Rate Case Expenses 
Bad Debt Expense - (Book in excess of tax) 
Non-deductible expenses 
Licensed Software 
Asbury Maintenance 
Bonded Revenues 
Interest on Bonded Revenues 

Total Additions 

LESS: 
Interest Synchronization 
Tax Depreciation - Excess of SL 
Tax Straight-Line Depreciation 
Payroll taxes capitalized. 
Other A&G and Pensions Capitalized 
Capitalized Book Interest 
Injuries and Damages Capitalized 
Dividends Paid Deduction 
Miscellaneous 

Total Deductions 

NET TAXABLE INCOME 

FEDERAL INCOME TAX PROVISION: 
Net Taxable Income (Above) 
Less Missouri Income Tax (Below) 
Federal Taxable Income 

FEDERAL INCOME TAX 
LESS CURRENT ITC (Incl. Paysop) 
PLUS ITC RECAPTURE 

PROVISION FOR CURRENT FEDERAL INCOME TAX 

MISSOURI INCOME TAX CALCULATION: 
Net Taxable Income (Above) 
Less Current Federal Income Tax (Above) 
Missouri Taxable Income 

PROVISION FOR CURRENT MISSOURI INCOME TAX 

TOTAL CURRENT TAX LIABILITY 

-
SCHEDULE 4 

Page 1 

YEAR IN WHICH 
LAW IS lN EFFECT 

1986 
27,093,096 

8,148,390 
22,451 

112,522 
73,661 
69,961 

110,760 
507,616 

63,522 
9,108,883 

6,050,478 
5,810,722 
7,301,478 

292,658 
441,977 
411,854 
273,500 

49,031 
14,346 

20,646,044 

15,555,935 

15,555,935 
477,881 

15,078,054 

6,935,905 
(943,321) 

5,737 
5,998,321 

15,555,935 
5,998,321 
9,557,614 

477,881 

6,476,:.!02 



DEFERRED TAX CALCULATION: 
INVESTMENT CREDIT -

Current Earned Investment Credit 
PAYSOP 
Less Investment Credit Amortized 

NET INVESTMENT CREDIT 

OTHER DEFERRED ITEMS -
Tax Depreciation in excess of SL 
Accelerated Amortization 
Asbury maintenance 
Licensed software 
Bonded Revenues 
Interest on bonded revenues 

NET OTHER DEFERRED TAX 

TOTAL DEFERRED TAX (Incl. ITC) 

TOTAL INCOME TAX PRbVISION 

-
SCHEDULE 4 

Page 2 

YEAR IN WHICH 
LAW IS IN EFFECT 

1986 

875,979 
66,594 

(465,481) 
477,092 

2,672,932 
(120,566) 

(50,950) 
(32,182) 

(233,503) 
(29,220) 

2,206,511 

2,683,603 

9,159,805 



'iEFEPRID FEIERA1, IlCI£ TAX SlHWtY 

latest 
Ccnp,tation Calculated Exceaa Deferred 
of Deferred 1985 Deferred Inc. Tax Calculated Excess Tax Balance 

Tax (Exel. Anort. Deferred Tax (After 1985 lmDrt. 
Balance of Excess Deferred Taxes) lm>rtization of Excess Deferred Taxes) 
12-31--85* 40% 34% 40% 34% 40% 34% 

-

WAl'Ell 11nf.11Y: -L.D. (1954-1960) 15,072.84 (1,225.63) (l,0'.1.78) (461.26) (645.12) 3,954.36 5,622.13 
L.D. (1961-1970) 35,100.38 (611.96) (520.15) (163.37) (255.17) 6,726.00 10,982.14 
A.D.R. (1971-1980) 94,294.73 6,239.82 5,l'.13.84 -0- -0- 13,138.66 24,567.63 
OS (1981-1983) 15,989.03 2,918.3) 2,480.55 -0- -0- 2,<115.53 4,171.05 
.OS {1984) 4,3>5.50 2,343.al 1,991.62 -0- -0- 351.46 702.92 
OS (1985) 11759.69 11530.17 11D>.64 -0- -0- 229.52 459.()'j 

1lJI'AL WA1'F.R 166,422.17 11,193.78 9,514.72 (624.63) (900.29) 26,485.53 lt6,504.92 

nmnuc ur11.m: 
L.D. (1961-1970) 3,111,n4.3l 048, 733.81) 026,423.74) (Jt.,440.28) (56,750.34) 694,379.23 1,147,888.50 
L.D. (1954-1960) 709,755.57 (3,676.98) (3,125.42) (4,628.34) (6,514.38) 209,499.00 283,002.75 
Structures (1961-1970) 26,969.25 (40') .25) (347.86) (95.62) (156.39) 5,167.38 8,437.64 
Structures (1954-1960) 19,566.14 (1,096.84) (932.l'.I) (585.35) (721.98) 5,732.13 7,477.37 
Procb:tion (Excluding 

Hydro) (1971-1980) 8,108,153.82 557,679.15 474,027.28 (1,253.13) (2,506.25) 1,010,022.47 1,977 ,101,43 
Hydro & TW (1971-1980) 8,009,683.75 530,404.66 450,84].95 -0- -0- 1,069,327.27 2,018,885.97 
CF&F & StructureM 

0971-1980) 134,544.29 (1,694.82) (1,440.56) (944.29) (1,723.82) 17,779.74 34,690.32 
.OS (1981-1983) 5,738,734.24 1,025,885.10 872,002.34 (2,932.()IJ) (8,333.29) 745,598.46 1,488,727.82 
.OS (1984) 1,020,864.64 557,829.18 474,154.81 -0- -0- 133,156.26 266,312.51 
Iatan Structures (1979 

aid 1980) 12,579.31 841.92 715.63 -0- -0- 1,640.78 3,281.56 
/alS (1985) 284,430.90 247,331.22 210,231.53 -0- -0- 37,099.68 74,199.37 
Heavy Truck & (E (198)) 20,296.60 (29,010.44) (24,658.88) (4,351.57) (8,703.13) 2,647.38 5,294.77 -Heavy Truck & <E (1979) -0- (81928.36) (7,589.10) (11339.25) (21678.51) -0- -0-

mAL FlECDllC 27,8>3,352.71 2,726,420.73 2,317,457.68 (50,569.92) (88,(118,0:}) 3,932,049.78 7,315,D>.Ol 

1tYrAL IJD£R (See lobcksheet) lla;if 1499.00 1991602.00 399,3>6.00 Ill n = 
10TAL <DIPANY 2910341273.88 41158,137 .31 

Pl 
71761,010.93 i' ~ 

"'We have a classification difference between 
-u, 

Water and Electric deferred taxes of approximately $50,000. 



-
CALCUALTION OF EXCESS DFIT ABOVE 40% and 34% 

FOR ITEMS OTHER THAN DEPRECIATION 

SCHEDULE 5 
?age 2 

Reserve Federal Excess DFIT above 
Balances Income Percentages After 1985 Entries 
12-31-85 Tax Rate 40% 34% 

A.A. - 18 33,210 46+% -----* -----* 
A.A. - Rocketdyne 20,279 46+% 2,645 5,290 
A.A. - Riverton, PC Equipment 802,619 46% 104,689 209,379 
A.A. - Asbury, PC Equipment 720,370 46% 93,961 187,923 

Asbury - Maintenance 25,730 46% 3,356 6,712 

Provision for Rate Refund (499,000) 46% -----* -----* 
Licensed Softw~re (38,709) 46% (5,049) (10,098) 

Total 1,064,499 199,602 399,206 

* Fully amortized in 1986 


