BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Request for an )
Increase in Sewer Operating Revenues ) SR-2013-0016 et. al
of Emerald Pointe Utility Company )

STAFF RECOMMENDATION

COMES NOW the Staff of the Missouri Public Service Commission (Staff), by
and through counsel, and hereby files its recommendation regarding tariffs PSC MO No.
2 and PSC MO No. 3 submitted in the above referenced case. In support of this
recommendation, Staff respectfully states:

1. On July 16, 2012, Emerald Pointe Utility Company (Emerald Pointe or
Company) initiated a small company rate increase action pursuant to Commission Rule
4 CSR 240-3.050.

2. On July 10, 2013, the Missouri Public Service Commission (Commission)
issued a Report and Order, which authorized Emerald Pointe to file a tariff sufficient to
recover revenues as determined by the Commission

3. On July 24, 2013, in compliance with the Commission’s Order, Emerald
Pointe filed PSC MO No. 2 in Tracking No. YW-2014-0035 and PSC MO No. 3 in
Tracking No. YS-2014-0036, which bear an effective date of August 23, 2013. On the
same day, Emerald Pointe filed a Motion for Expedited Treatment of Tariff Sheets Filed
in Compliance with Commission Report and Order, asking that the Commission approve

the tariff effective August 1, 2013.



4, On July 25, 2013, the Commission issued an Order Directing Staff to File
Expedited Recommendation and Establishing Time for Other Parties to Offer
Recommendations. On the same day, the Office of the Public Counsel (Public Counsel)
filed an Objection to Motion for Expedited Treatment of Tariff Sheets Filed in
Compliance with the Commission Report and Order.

5. On July 30, 2013, Public Counsel filed The Office of the Public Counsel’s
Objections to Proposed Tariffs, which outlined several concerns with sewer tariff sheet
numbers 4 and 12 and water tariff sheet numbers 28 and 32, including concerns that
provisions in the proposed tariffs violate a Missouri appellate court decision regarding
liability for damage due to negligence.

6. Staff and the Company had been having ongoing discussions regarding
the compliance tariffs and, on July 30, 2013, the Company filed substitute tariff sheets.
These sheets address Staff's concerns with sewer tariff sheet number 4, sewer tariff
sheet number 12, and water tariff sheet number 32, as referenced in Public Counsel’s
Objections. The Company’s substitute water tariff sheet number 28 also addresses a
spacing issue but does not address Public Counsel’s concerns regarding application of
the Court of Appeals decision referenced above. Staff is of the opinion that the relevant
language in the proposed sewer tariff sheet number 12 should be removed but does not
agree with Public Counsel that the relevant language in the proposed water tariff sheet
number 28 should be removed.

7. In compliance with the Commission’s July 25, 2013 Order, Staff has
examined the Company'’s filed tariffs and substitute sheets. James M. Russo, Rate and

Tariff Examination Supervisor in the Water & Sewer Department of the Missouri Public



Service Commission, participated in the review of tariff PSC MO No. 2 in Tracking No.
YW-2014-0035 and tariff PSC MO No. 3 in Tracking No. YS-2014-0036 and states that,
to the best of his knowledge, information, and belief, the tariffs are true and correct and
comply with the terms of the Report and Order in this case. The Affidavit of James M.
Russo is attached here as Appendix A and incorporated by reference.

WHEREFORE, Staff submits this recommendation to the Commission stating
that the tariffs filed in this case and pending in Tariff Tracking Nos. YW-2014-0035 and

YS-2014-0036 comply with the terms of the Commission’s Report and Order.

/s Amy E. Moore

Amy E. Moore

Deputy Counsel

Missouri Bar No. 61759
Attorney for the Staff of the
Missouri Public Service Commission
P. O. Box 360

Jefferson City, MO 65102
(573) 751-4140 (Telephone)
(573) 751-9285 (Fax)
amy.moore@psc.mo.gov

CERTIFICATE OF SERVICE

| hereby certify that copies of the foregoing have been mailed with first-class
postage, hand-delivered, transmitted by facsimile or electronically mailed to all counsel
of record this 30th day of July, 2013.

/s/ Amy E. Moore
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BEFORE THE MISSOURI PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSQURI

AFFIDAVIT OF JAMES M, RUSSO

In the Matter of the Request for an Increase )
in Sewer Operating Revenues of Emerald ) Case No. SR-2013-0016
Pointe Utility Company )

STATE OF MISSOURI )
) SS
COUNTY OF COLE )

COMES NOW James M. Russo, being of lawful age, and on his oath states the
following: (1) that he is the Rate and Tariff Examination Supetrvisor in the Water & Sewer
Department of the Missouri Public Service Commission; (2) that he participated in the review of
tariffs PSC MO No. 2, Tariff Tracking No, YW-2014-0035 and PSC MO No. 3, Tariff Tracking
No. YS-2014-0036; and (3} that to the best of his knowledge, information and belief, the tariffs
as set forth in paragraph 2 is true and correct and complies with the terms of the Report & Order

Issued in this case.

e

James M. Russo
Rate & Tariff Examination Supervisor
Water and Sewer Department

Subscribed and sworn to before me this lq{kday of July, 2013.

LAURABLOER™
WAL '
of Missour

‘ : Commissioned for Col
Notary Public My Commission Exptresc:?igngozu! . 2015

L__Commission Numbsr: 11203914

Appendix A



