                         

    
                                       STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a Session of the Public Service Commission held at its office in Jefferson City on the 16th day of May, 2002.

In the Matter of the Request of Valley Woods Water
)
Company for a General Rate Increase Pursuant
)
Case No. SR-2002-475
to the Commission’s Small Company Rate Increase
)
Tariff No. 2002000226

Procedure






)

ORDER GRANTING SMALL COMPANY RATE INCREASE, APPROVING TARIFF, AND CLOSING CASE

This order approves the tariff of Valley Woods Water Company.  The tariff will implement a rate increase for the company.

On September 24, 2001, Valley Woods Water Company initiated a small company rate increase pursuant to Commission Rule 4 CSR 240‑2.200.  Valley Woods   requested a rate increase intended to generate an annual increase of $1,000 in sewer service operating revenues and $2,500 in water service revenues.  The proposed revenue represents an increase of approximately 59.6 percent for water service and approximately 51.3 percent for sewer service.  On November 1, 2001, the Company informed its customers of the proposed rate increase.  One telephone call resulted. 

On May 10, 2002, Staff filed its Memorandum and Recommendation.  Based on an audit of the Company’s books and records, a determination of the Company’s rate base and necessary operating expenses, an evaluation of the Company’s depreciation rates and an analysis of the Company’s capital structure and cost of capital, the Staff concluded that an increase of $2,938 in the Company’s annual sewer service operating revenues is justified.  The Staff further concluded that changes in water rates were not necessary.  As shown on Attachment F-1, the Company’s total expenses were calculated to be $5,338 and its revenue $2,400.  Valley Woods provides sewer service to approximately 10 customers.  The Company’s rates were developed in 1995 based on the assumption that 45 customers would be served by 1997.  

 On March 5, 2002, because Valley Woods requested only $1,000, Staff and Valley Woods agreed, as is shown by an Agreement Regarding Disposition of Small Company Rate Increase Request, that an increase of $1,000 in the Company’s annual sewer revenues is just and reasonable and that certain depreciation rates should be prescribed.  On April 4, 2002, a tariff was filed, with an effective date of May 21, 2002.  The Company also consented to the extension of the time period beyond 150 days from the date of the initiating letter.  On April 16, 2002, the Company informed its customers a second time of the proposed rate increase.  There were no customer responses. 

By response dated May 3, 2002, the Office of the Public Counsel informed the Commission that it does not oppose the Staff’s recommendation authorizing Valley Woods to raise the rates it charges for sewer service.

The Commission finds the proposed tariff sheet, Tariff File No. 2002000226, to be just and reasonable and finds that it should be approved for service rendered on or after May 21, 2002.  The Commission also finds the depreciation rates proposed by Staff to be just and reasonable and will direct the Company to implement them.

IT IS THEREFORE ORDERED:
1. That the following tariff sheet filed by Valley Woods Water Company, and assigned Tariff File No. 2002000226, is approved for service rendered on or after May 21, 2002:

P.S.C. MO No. 1

1st Revised Sheet No. 4, Canceling Original Sheet No. 4

2. That the depreciation rates attached to the supplement to Staff's recommendation as Attachments D-6 and D-7 are approved.  Valley Woods Water Company is directed to implement these depreciation rates.

3. That the Disposition Agreement entered into between the Staff of the Commission and Valley Woods Water Company is approved.

4. That this order shall become effective on May 21, 2002.

5. That this case may be closed on May 22, 2002.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Simmons, Ch., Murray, Lumpe and Gaw, CC., concur

Forbis, C., absent

Jones, Regulatory Law Judge

� In the Disposition Agreement Staff references the depreciation rates as Attachments A and B.  These documents are not attached to the Agreement, but are attached to Staff Recommendations as Attachments D-6 and D-7.  In subsequent matters Staff should ensure that referenced attachments are, in fact, attached.  





1
3

