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Accounting Schedule: 1
Preston
14:40  Ca/14/2004
Missouri Gas Energy, A Division of Scuthern Union Company
Case: GR-04-205
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Revenue Requirement

Line 6.68% 6.81% 6.94%
Return Return Return
(A} (B {C] {D}
1 Net Orig Cost Rate Base (Sch 2) $ 504,358,631 $ 504,358,631 $ 504,358,621

2 Rate of Return 6.668% 65.81% 6.%4%
t*i*t*********’***tt**‘t**\'*i*a*******k‘***’k******‘#’kk**tﬁ*’*****t************ﬁ**kt*t*********k****ﬁ***t*

3 Net Operating Income Requirement $ 33,691,157 s 34,346,823 3 35,002,489

4 Met Income Avallable (Sch 9] 3 35,683,203 $ 35,683,203 S 35,683,203

Tk A ARk kR kAR ek kA kAN L A AN A A AR A ARk kAR kA ARk ko kA A XN kAo Ak ok ok de e o e v v otk ok ok o ok o ke ok 3k or e e e e

5 Additicnal NOIBT Needed $ (1,992,046} $ {1,336,380) 5 (680,724}

[ Income Tax Requirement (Sc¢h 11}

7 Required Current Income Tax s 8,296,312 s 8,704,842 3 9,113,372
8 Test Year Current Income Tax % $,537,509 < 9,537,509 5 9,537,509
kA hr Ak h ok ko ke d ANk ko r ko kA kAR AN Ak A Ak r ke ko kA kA AT kA AR A ko Ak Ao Ak ke bk e ok ek ko ok ok e de ke ke ok
9 Additional Current Tax Reguired 3 (1,241,197) 3 {832,667} s (424,137)
10 Required Deferred ITC $ 0 $ 4 E e
11 Test Year Deferred ITC 3 0 $ 0 § 0

ARFRAANAA AR A A AR A R TR A A A A A A A A AR AR R R R kA A A F AT A d A AR A A AR AR AR TR A A A ANk A R A A kb dh o s o s ok ok ook ook o ok sk ok 7 o ok o o o ok

12  Additional Deferred ITC Required 5 o 5 0 $ 4

LR L A E L R L R R R

13 Total Additional Tax Required $ (1,241,187} 3 (832,667) S 1424,137}

LR R e L R e L e T

i4 Gross Revenue Requirement 5 {3,233,243) 1 (2,169, 047) s (1,104,851}

Feh Akt AR Ak NNk kAWl h ok kb k ko k KA A ARk F A K kb kA ek Ak ke kN kwk ko kb dk ok h ke khde kg hkhkdwdkkdokdkkdrh

Allowance for TrueUp $2,500,000 $2,500, 000 $2,500,000

Ajusted Gross Revenie
Requri rement $( 733,243) $ 330,93 $1,395,149
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Accounting Schedule: 2
Preston
14:40 c4a/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GE-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Rate Base
Line Description Amount
(n) {B)
1 Total Plant in Service {(Sch 1 $ 789,738,767
Subtract from Total Plant
2 Depreciation Reserve {Sch ) $ 257,842,490
3 Net Plant in Service $ 531,896,277
Add to Net Plant in Service
4 Cash Working Capital {Sch 8} $ (745, 824)
5 Materials and Supplies 2,573,461
6 Prepayments 278,938
7 Gas Inventory 48,101,133
8 Alternative Minimum Tax Credit 0
9 Prepaid Pension Asset 9,275,181
Subtract from Net Plant
10 rederal Tax Offset 1.0200 % $ 73,130
11 State Tax Offset 1.0200 % 11,432
12 city Tax Offset 0.000G0 % 0
13 Interest Expense Offset 12,0500 % 2,455,31%
14 Customer Advances for Construction 10,575,798
15 Customer Deposits 3,619,432
16 Unamort Deferred Credit GM-94-40 0
17 Deferred Income Taxes GO-%4-234 2,171,895
18 Deferred Income Taxes GO-27-301 552,001
1% Deferrred Taxes SLRF GR-98-140 2,690,881
20 Deferred Income Taxes GR-2001-292 516,109
21 Deferred Taxes - Direct Plant 64,078,066
22 Deferred Taxes - Allocated Plant 55,654
23 Deferred Taxes AAD 2000 226,784
24 Total Rate Base $ 504,358,631

Acceounting Schedule: 2-1




Accounting Schedule: 3
Preston X
14:40 04/14/20¢04
Missouri Gas Energy, A Division of Southern Unien Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Total Plant in Service

Line Total Total Co Alloc Jurisdictional Adjusted
No Acct Description Company Adjustment Factor Adjustment Jurisdictional
(A) (B} () (D} (E) (F)

Intangible Plant

1 301.000 Organization E 15,600 § 0 100.0000 § 0o P-1 $ 15,600
2 302.000 Franchises & Consents 34,%30 0 100.0000 o Pp-2 34,8630
3 302.000 Corrosion Control Management System 1,117,800 o 100.0000 0 P-3 1,117,800
4 303.000 Landbase Digitized Mapping 1,701,543 0 100.C000Q 0 P-4 1,701,543
5 303.000 Premise Data Sys (PDS) 985, 1%6 ¢ 100.0000 0 P-5 985, 196
6 1032.000 AMR Project -- Programming 469,443 0 100.0000 0 P-& 469,443
7 303.000 FPI Main Segmentation 834,795 G 100.0200 0 p-7 894, 735
8 303.000 Geographic Info Systems -- GIS 1,006,719 0 100.0000 g PB-8 1,006,719
9 303.000 Licensing Office Pro2000 54,012 9 100.0000 o P-9 54,012
10 303.000 Stoner Low Pressure/Intermediate 279,672 0 100.0000 o P-10 279,672
11 303.000 BASIC -- Customer Billing System 294,516 0 100.0000 ¢ P-11 234,516
12 303.000 TCS System 189,193 0 100.0000 0 Pp-12 189,193
13 303.000 GEO Tax Software 79,294 0 100.000C0 0 P-13 79, 294
14 303.000 Customer Service System (CSS) 3,786,000 0 100.0000 0 P-14 3,786,000
15 302.000 Work Force Automation 3,785,364 0 100.0000 0 P-15% 3,785,364
16 303.000 CS8 Enhancement 8,360,981 0 100.0000 0 P-16 8,360,981
17 303.000 Mainframe Software/Enhancement 1,%12,642 ¢ 100.0000 0 P-17 1,912,642
18 303.000 Infinjum Enhancemencs 6,774,073 ¢ 100.0000 o B-18 6,774,073
19 303.000 Witness Software 154,706 0 100.0000 o P-19% 194,706
20  303.000 MGE Website 485, 944 0 100.0000 o P-20 485, 944
21 Total $ 32,422,123 § 0 3 0 = 32,422,123

Accounting Schedule: 3-1




22
23
24
25
26
27
28
29
30
31
32
33
34

is

36
a7
38
a3
40
4l
42
43
44
45
46
47

Missouri Gas Energy, A Division of Southern Union Company

Case:

GR-D4-2

09

The Twelwve Months Ending June 30, 2003 Updated 12/31/2003

Total Plant in Service

Total
Acct Description Company

(A} (B}
Distribution Plant
374.100 Land s 240,448
374.200 Land Rights 1,324,112
375.100 Structures 6,034,144
375.200 Leasehold Improvements 0
376.000 Mains 301,505,277
378.000 Meas. & Reg. Sta. Eguip. - General 10,920,214
372.000 Meas. & Reg. Sta. Equip - City Gate 3,208,061
180.000 Services 267,525,014
381.000 Meters 28,847,221
3682.000 Meter Installaticons 57,186,486
383.4080 House Regulators 14,272,508
385.000¢ Electronic Gas Measuring 351,092
387.000 Other Egquipment 0

Total $ 687,414,579
General Plant -- Direct
389.000 Land $ 468,315
390.100 Structures 526,157
390.200 Leaschold Improvements 1,380,403
391.000 Qffice Furniture & FEguipment 5,358,750
392.000 Transportation Equipment 4,541,766
323.000 Stores Equipment 540,775
394.000 Tools, Shop & Garage Equipment 4,680,888
3%5.000 Laboratory Egquipment 0
396.000 Pewer QOperated Equipment 325,741
3%7.100 Communicaticon Equipment -- AMR 34,236,118
397.200 Communication Equipment 2,813,804
398.000 Miscellaneous Equipment 155,718

Total S 55,068,441

48

Total Co

Adjustment

Alloc

Factor

Accounting Schedule: 3

$ o]
50,488
31,327

o
8,638,500
241,993
3,697
2,565,889
360,447
2,290,330
235,656
(5,235)

$ 14,413,092

$ 0
73,045
3,000
{563,894)
48,014
673
131,032
0

5,162
479,162
17,446
£41

5 200,281

100.
100.
100.
i00G.
100.
100.
100.
100,
100.
100.
10Q.
100.
100.

100.
109.
100.
100.
100.
100.
100,
100.
100,
100.
100.
16g.

0000 $
0000
Q000
0000
0000
0000
0000
0000
c000
0000
GGG0o
0000
0000

0000 3
sL[els]
0000
0000
0000
0000
0000
0000
0000
0000
0000
0000

Preston

14:20 04/14/2004

Jurisdictional Adjusted

Adjustment Jurisdictional

{E} (F}

0 p-21 % 240,448
0 Pp-22 1,374,600
0 P-23 6,065,473
o P-24 o
0 P-25 310,143,777
0 P-26 11,162,207
0 Pp-27 3,211,758
0 Pp-28 270,090,903
o p-29 29,207,668
0 P-30 59,476,816
¢ p-3i 16,508,164
0 Pp-32 345,857
0 P-33 0
0 $ 701,827,671
o P-34 § 468,315
0 P-35 599,202
¢ P-36 1,389,409
g PpP-37 4,794,856
G P-38 4,589,780
0 P-39 541,448
¢ P-40 4,811,920
0 P-41 0
0 P-4z 230,903
0 P-43 34,715,280
0 P-44 2,831,250
d p-45 196,359
o] 5 55,268,722
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Accounting Schedule: 3
Preston
14:40 04/12/2004
Migsouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2002 Updated 12/31/2003

Total Plant in Service

Line Total Total Co Alloc Jurisdictional Adjusted
No  Acct Description Company Adjustment Factor Adjustment Jurisdicticnal
() (B} {C) (D) (E) {F)
General Plant -- Allocated
49 390.000 Leasehold Improvements B3 £61,9%6 S o] 16.8700 S 0 P-47 § 111,67%
50 391.000 Office Furniture 245,058 0 16.8700 0 P-48 41,341
51 391.100 Computer Equipment 249,697 0 16.8700 0 P-49 42,124
52 392.000 Transportation Equipment 148,825 0 16.8700 0 P-50 25,107
53 Total s 1,305,576 5 o] 3 0 S 220, 251

Wk kw ko kA Rk ko kk ek whkd ko kA AN A AN ARk ki ke r kR kb kb ko kd Ak kr A KA N Ak ok kh ok w AN KA A A A kA AR kA ko ANk Ak ko kwd kR ko h ok kv ko dode ke

54 Total Plant In Service $ 7176,210,71% 3 14,613,373 s 0 $ 789,738,767

AR W AR A TR K AR dkk Ak d ok kd ko kk ok k k ke Ak A Rk ko ko ko Ak ko k kR ARk AR R Ak Ak AR AR A A KA AT AR I A F A AR AR R AR AR A AR AN RN R RN A AR Rk R AR TRk hd ok
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Acccocunting Schedule: 4
Preston
14:40  04/14/2004
Missouri Gas Energy, A Division of Southern Unicn Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Total Plant

Adj Total Co Mo Juris

Noc Description Adjustment Adjustment

D R R E L R R R

Land Rights pP-22 3 50,488

B R R R L L L R L R T

1. To adjust plant to reflect the balance at 12/31/2003. 3 50,488

(Breston)

Ak kN Kk R AT A AT AR R AR KT H ke n ko ki drdrhdk e srde ko drodo ok ke ok R W R gk kW K or ok ok v o ok e ok ok ok ok e e ke ok e e o ok e e ke e

Structures pP-23 s 31,327

B R L e s A R R R E S R N S R T g

1. To adjust plant to reflect the balance at 12/31/2003. S 31,106
{(Preston)

2. Te adjust plant to reflect plant not yet classified at S 221
12/31/2003.
{Preston)

EE T LR R A R R R e e R R e R S S E e R R S e SRt

Mains p-25 $ 8,638,500

R L L R R R R R R T R R RS ]

1. To adjust plant to reflect the balance at 12/31/2003. $ 5,565,410
(Preston}

2. To adjust plant to reflect plant not yet classified at $ 3,073,050
12/31/2003.
{Preston)

P L L R R L R R R R R R ]

Meas. & Reg. Sta. Equip. - General P-26 5 241,993

X Rk 2 T R e L T b X T e L 2 R L R R R R S R R T L R P Y

1. To adjust plant to reflect the balance at 12/31/2003. S 230,514
(Preston)}

2, To adjust plant to reflect plant not yet classified at $ 11,473
12/31/2003.
{Preston)

Accounting Schedule: 4-1




Accounting Schedule: 4
Preston
14:40  04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209

The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Total Plant

Adj Total Co Mo Juris
No Descripticn Adjustment Adjustment

B L R e R A R N T e s R L s s S LT

Meas. & Reg. Sta. Equip - City Gate pP-27 $ 3,697

B L R R R R R T L s L PR el

1. Te adjust plant to reflect the balance at 12/31/2003. 5
(Preston)

3,697

P L R R R e A L e R R e R A R R R 2 R 22 R 22 R L RS s

Services P-28 s 2,565,88%

B L R s g L R S R L e a e s R LR SRS L L PR

1. To adjust plant to reflect the balance at 12/31/2003. $
{Preston)

5,417,869

2. To adjust plant to reflect plant neot yet classified at $
12/31/2003.
(Preston)

1,060,774

3, To remove inactive services as of 12/31/2002. s

{(Preston)

(3,912,754)

B L R R R A A R T L R s X

Meters P-29 $ 360,447

L R L L R R R R E R R L LR ST ST L]

1. To adjust plant to reflect the balance at 12/31/2003. g 356,558
{Preston)

2. To adjust plant to reflect plant not yet classified at s 3,889
12/31/2003.
{Preston)

Kk Rk ok kg de ek Rk ok A A e A de gk ok ke kR R ek sk ok ke ke A ok sk ke sk ok ok ok kb ok ok e ok ko e e kR ok ok ok vk sk e e R ek e ek sk e ok ok ok ok ok bk ok e ek ke Kk

Meter Installations P-30 S 2,290,330

HRARN A A bk h kR kW ko F Nk kk ko kkhh AR A kb dd sk e d bkt ok ok ko ke ok e e sk ok ok o e e o S e ok ok ok ok ke Sk o o o ok ke e ke ke ke e e e Y A

1. To adjust plant to reflect the balance at 12/31/2003. s
{Preston)

1,954,359

Accounting Schedule: 4-2




Accounting Schedule: 4
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Total Plant

Adj Total Co Mo Juris
No Description Adjustment Adjustment
2. To adjust plant to reflect plant not yet classified at 5 335,571
12/31/2003.
{Preston)

L R R R R R

House Regulators P-31 $ 235,656

AR R A AR AR AN A AR R R A A A A I R d kA A Ak h kA A AR RN A A kR Ak Nk kA N Ak dk kb dkdedr otk etk ek ok ok ok ok ok gk ok A Ak ok ok ok e ok ok ok o o e o o e e o e e e o

1. To adjust plant to reflect the balance at 12/31/2003. $ 192,726 B
(Preston}

2. Te adjust plant to reflect plant not yet classified at s 42,930
12/31/2003.
{Preston)}

THEAAA A A A A A Ak ko Ak kA A kA A R Ak ke AWk vk Ak ko e ke sr s e e de de e s ok o 3w e ke Je o dr e ok o e e ok e ok vk o e e e vk ok ok ok ok o ok ok o e ok ok e
Electronic Gas Measuring P-32 s {5,235)

LR AR R R R AR R R R E R R R R e

1. To adjust plant to reflect the balance at 12/31/2003. 3 {5,235)

{Preston)

LR L R R L. 1

Structures P-35 s 73,045

L e R R R R R R A L s T 2

1. To adjust plant to reflect the balance at 12/31/2003. 3 B,B896
{Preston)

2. To adjust plant to reflect plant not yet classified at $ 64,149
12/31/2003.
(Preston)

R R Ll R R E a

Leasehold Improvements P-36 s 3,000

KA A AR A ARk d ko kd bk d ke E kA ke KA A AN A Ak ko kA A AN A A XX R’ RN AT IR AN Rk Ak h kb kA ek kR w ke wkkowd

1. To adjust plant to reflect the balance at 12/31/2003. $ 9,000

[Preston)

Accounting Schedule: 4-3




Accounting Schedule: 4
Preston
1l4:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Total Plant

Adj Total Co Mo Juris

No Description Adjustment Adjustment

Tk ki hddehkk ok k ok ko wkrhhd ok ok kb bk ok r ke Ak r ko kb ko h kA Rk A A F A Ak Ak AR A AR R kR A p kA N R AR TN T Ak how

Gffice Furniture & Equipment pP-37 S {563,894)

B L R T R L Rl R L A T )

1. To adjust plant to reflect the balance ac 12/331/2003. s £3, 880

(Preston)

2. To adjust plant te reflect plant not yet classified at $ 386,888
12/31/2003.
(Prestomn)

3. To remove (85 Enhancements that benefit Texas only. 3 (1,014,662)

{Preston)

B R R R R L R T AL R T

Transportation Equipment P-38 5 48,014

HR A A AR R R A A A A R AR R R A A AR A A A A R R Rk A N T A R kA A A R R KA AN A A AN A AR RN KN AN R kAR R R AR AR T A AR A kA ARk ek kA A

i 1. To adjust plant to reflect the balance at 12/31/2003, s 48,014

{Preston)

LR R S L R L R AR R d R R R R e R R RS R ]

Stores Equipment P-359 3 673

e e e ke g de ek ok e ke ekl ke kK ek sk ok ok ko h ke ek ko kA N kK KA A bk ke ok kA kk ok k ok ko ko kkork ok ko ek kR

1. To adjust plant to reflect the balance at 12/31/2003 3 [ k]

{Preston)

ek kkkoh ko h ko hk bk hrdek Ak ok ok k ko kA kR F bk ko ke kb ek ko ar k k kA R A AR R kT A kA AR TR IR AT A R A N kAR AR W IRk dokk &

Tools, Shop & Garage Eguipment P-40 % 131,032

LA L e R L R T R L T T

1. Te adjust plant to reflect the balance ab 12/31/2003, H 115,236
{Preston)

2, To adjust plant to reflect plant not yet classified at 5 15,796 R
12/31/2003.
{Preston)

Accounting Schedule: 4-4




Accounting Schedule: 4
Preston
14:40 04/14/2004
Migssouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Tetal Plant

adj Total Co Mo Juris
No Description hdjustment Adjustment

A AR E R R R TR AR e e R R L R L L e

Powar Operated Eguipment pP-42 $ 5,162

Kk Ak ko k kA kA ko kA ko k ko kA r Rk kA AN E R A kR A Kk kA kN ok wkk Ak ok ok de kW w kR Ak ok kN

1. To adjust plant to reflect the balance at 12/31/2003. $ 5,162
(Preston)

Kkd ok kk ke kA Nk okt kdkde A hdedk sk ko r ko d ke kkd ke kk Ak kdh ek kdh ke rnwk ok kkk kg kkd ok wrh ks dkw ko kb ke kkkkor kW wd

Communication Egquipment -- AMR P-43 5 479,162

LR R 2 A R R R g R e R R R R T R R LR R R R R R A2 2 R R LSRR R R AR R L R 2

1. To adjust plant to reflect the balance at 12/31/2003. $ 335,239
(Preston)

2. To adjust plant to reflect plant not yet classified at $ 143,923
12/31/2003.
{Preston)

R R R R L R R B R R T T ]

communication Eguipment P-44 H 17,446

LR g R

1. To adjust plant to reflect the balance at 12/31/2003. 3 17,446

{(Preston)
AR A I AR AR KT AR A AR TR A A ko w kAN A A bk ek A A A Ak kA Ak h ok kA A ARk cA Rk w ok kAN F ki k AR Wk koo Wkt ko b e v A

Miscellanecus Equipment p-45 $ 641

B R R L R E LRt R R el N L L R L L

1, To adjust plant to reflect the balance at 12/31/2003. 5 541
{Preston)

Accounting Schedule: 4-5




Accounting Schedule: S
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-20%9
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Depreciation Expense

Line Adjusted Depreciation Depreciation
No  Acct Description Jurisdictional Rate Expense
ia) (B) ) (D)

Intangible Plant

1 301.000 Organization $ 15,600 0.0000 ] o
2 302.000 Franchises & Consents 34,630 0.0000 ¢
3 303.000 Corrosion Control Management System 1,117,800 G.0000 0
4 303.000 Landbase Digitized Mapping 1,701,543 40000 0
5 303.000 Premise Data Sys (PDS) 985,196 0.0000 0
6 303.000 AMR Project -- Programming 469,443 0.0000 G
7 3D3.000 FPI Main Segmentation B94, 735 0.0000 ]
8 303.000 Geographic Info Systems -- GIS 1,006,719 0.0000 0
9 303.000 Licensing Office Pro2000 54,012 0.0000 9
10 303.000 Stoner Low Pressure/Intermediate 279,672 0.0000 0
11 303.000 BASIC -- Customer Billing System 294,516 0.0000 ¢
12 303.000 TCS System . 185,131 g.0000 0
13 303.000 GED Tax Software 79,294 0.0000 0
14 303.000 Customer Service System (CSS) 3,786,000 0.0000 G
15 303.000 Work Force butomation 3,785,364 0.0000 0
1l 303.000 €8S Enhancement 8,360,981 0.0000 o]
17 303.000 Mainframe Software/Enhancement 1,912,642 0.0000 0
18 303.000 Infinium Enhancements 6,774,073 0.0000 O
1% 303.000 Witness Software 194,706 0.0000 0
20 303.000 MGE Website 485, 944 0.0000 Q
21 Total S 32,422,123 s O
Distribution Plant
22 374.100 Land S 240,448 0.0000 s 0
23 374.200 Land Rights 1,374,600 2.0900 2B, 729
24 375.100 Structures 6,065,473 L.6500 100,080
25 375.200 Leasehold improvements 0 0.0000 0
26 376.000 Mains 310,143,777 2.2700 7,040, 264
27 378,000 Meas. & Reg. Sta. Equip. - General 11,162,207 2.8600 319,239
28 379.000 Meas. & Reg. Sta. Equip - City Gate 3,211,758 2.1300 68,410
29 380.000 Services 270,090,903 2.2700Q 6,131,063
30 381.000 Meters 29,207,668 2.8800 835,339
31 382.000 Meter Installaticns 59,476,816 2.8&800 1,701,037
312 383.000¢ House Requlators 10,508,164 2.4400 256,399 )
33 385.000 Electronic Gas Measuring 345,857 3.3300 11,517
34 387.000 Other Equipment 0 4.5£000 0
35 Total & T701,BZ7,.671 3 16,432,077

Accounting Schedule: 5-1




Accounting Schedule: 5§
Preston
14:40 04/14/2004
Migsourl Gas Energy, A Division of Scuthern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Depreciation Expense

Line Adjusted Depreciation Depreciation
No  Acct Description Jurisdictional Rate Expense
{A} (B) {C) (D)
General Plant -- Direct
36 389.00C Land $ 468,315 ¢.0000 $ ¢
37 390.190 Structures 599,202 2.0000 11,984
38 390.200 Leasehold Improvements 1,389,409 3.0000 ¢
39 391.000 Office Furniture & Equipment 4,794,856 8.0600 386,465
40 3%2.000 Transportation Equipment 4,589,780 8.7000 399,311
41 393.000 Stores Equipment 541,448 2.7000 14,619
42 394.000 Tools, Shop & Garage Equipment 4,811,920 2.3800 114,524
43 395.000 Laboratory Equipment 0 6.0000 o
44 39%6.000 Power Operated Eguipment 330,903 8.3300 27,564
45 397,100 Communication Eguipment -- AMR 34,715,280 5.0000 1,735,764
46 397.200 Communication Equipment 2,B31,250 6.2500 176,953
47 398.000 Miscellaneous Eguipment 156,359 3.8500 7,560
48 Total s 55,268,722 K 2,874,744
General Plant -- Allocated
4% 3890.000 Leasehold Improvements 3 111,679 0.0000 3 0
50 391.000 Office Furniture 41,341 3.2200 1,331
51 391.100 Computer Equipment 42,124 10.0000 4,212
52 392,000 Transportation Equipment 25,107 10.0000 2,511
53 Total 3 220,251 s 8,054

KA AR RN AR R TR AN R RN AR A I A AR R A Ak kA A R K Rk ko h ok A Ak Ak ok kA N e K T ANk kA N AN Kk kA Ak ke d h Ak R AR KAk ko dedrded ko kb ok kA ko ke &

54 Total Depreciation Expense $ 789,738,787 g 19,374,875

R e R e R L R R R R L R R R L T

Accounting Schedule: 5-2




Missouri Gas Energy, A Division of Southern Union Company

Case:

The Twelve Months Ending June 30,

GR-04-209

Depreciation Reserve

2003 Updated 12/31/2003

Accounting Schedule:
Preston

14:40 04/14/2004

6

Total

Company

Total Co

Adjustment

Allocc

Factor

Jurisdictional

Adjustment

Adjusted

Jurisdictional

[ S R T

11
12
13
14
15
16
17
138
15
20

21

22
23
24
25
26
27
28
22
30
31
32
33
34

35

Acct Description
(A)
Intangible Plant
301.¢00 Organization s
302.000 Franchises & Consents
303.000 Corrosion Control Management System
303.000 Landbase Digitized Mapping
303.00C Fremise Data Sys (PDS)
303.00C AMR Project -- Programming
303.000 FPI Main Segmentation
303.000 Geographic Info Systems -- GIS
303.000 Licensing Office Pro2000
303.000 Stoner Low Pressure/Intermediate
303.000 BASIC -- Customer Billing System
303.000 TCS System
303.000 GEO Tax Software
303.000 Customer Service System (CSS)
303.000 Work Ferce Autcmation
303.000 CS8S Enhancements
303.000 Mainframe Software/Enhancement
303.000 Infinium Enhancement
303.000 Witness Software
303.000 MGE Website
‘Total B
Distribution Plant
374.100 Land 5
374.200 Land Rights
375.100 Structures
375.200 Leasgehold Improvements
376.000 Mains
378.000 Meas. & Reg. Sta. Equip. - General
379.000 Meas. & Reg. Sta. Egquip - City Gate
380.000 Services
381,000 Meters
382.000 Meter Installations
383.000 House Requlators
385.000 Electronic Gas Measuring
387.000 Other Equipment
Total 5

0
0

955,358
1,118,693
385,196
151,630
801,834
656,401
17,554
162,220
168,295
77,741
33,039
2,926,186
442,459
2,767,774
323,894
3,516,095
17,821
32,202

15,154,382

0

298,680
1,139,382
0
2,125,170
2,817,796
634,502
116,469,478
2,496,852
9,713,598
1,446,303
71,206

227,212,967

D
0
57,332
98,595
0
16,574
44,792
43,148
2,701
14,583
18,032
9,553
3,965
126,213
126,179
418,049
95,632
338,704
9,735
24,308

1,448,035

0
14,061
44,368
0
1,130,380
118,183
26,108
(1,313,916)
55,605
748,531
122,812
5,788

100.
100.
100.
100.
100.
100.
100.
100.
100.
i00.
100.
160.
i0o.
100.
100.
100.
1¢0.
100.
100.
100.

100 .
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
i00.
100.

0000 §
0000
Q000
0000
0000
0000
0000
0000
0000
0000
0000
0000
0000
0000
0000
o000
0000
0000
[o2elsh]
0000

0000 $
G000
0000
Q000
[slelily]
Q000
0000
2000
coao
0000
0000
0000
0000

R-2
R-3
R-4
R-5
R-6
R-7
R-8
R-9
R-10
R-1il
R-12
R-13
R~14
R-15
R-16
R-17
R-18
R-19

O o QO 0O 0 o Qo Q0 Q o 0 o0 o o oo O

R~20

R-21
R-22
R-23
R-24
R-25
R-26
R-27
R-28
R-2%
R-30
R-31
R-32

o o0 o o O o 9O Q0 0 Q o0 o

R-33

Accounting Schedule:

0

0
1,012,650
1,217,288
985,196
168,204
846,616
629,543
20,255
176,803
186,327
87,294
37,004
3,052,399
568,638
3,185,823
419,526
3,854,79%
27,5546
56,510

16,602,477

0
312, 741
1,183,750

0
91,255,550
2,935,979
660,610
115,155,562
2,552,457
10,452,129
1,56%,115
76,994

228,164,887




Missouri Gas Energy,

Case:

A Division of Southern Union Company

The Twelve Menths Ending June 30,

GR-04-209

Depreciation Reserve

2003 Updated 12/21/2003

Accounting Schedule:
Preston

14:40 04/14/2004

6

Total

Company

Total Co
Adjustment

Alloc

Factor

Jurisdictional

Bdjustment

Adjusted

Jurisdictional

EL
37
ig
i3
40
41
42
43
44
45
16
47

48

49

50

51

52

53

General Plant -- Direct

389.000
380.100
320.200
391.000
392,000
193 .000
394.000
395.000
396.000
397.100
397.200
398.000

General Plant

350.000
391.000
391.100
332.000

Land

Structures

Leasehold Improvements
Cffice Furniture & Equipment
Transportation Equipment
Stores Egquipment

Toels, Shop & Garage Equipment
Laboratory Eguipment

Power Operated Egquipment
Communication Equipment -- AMR
Communication Equipment

Miscellaneous Equipment

Total

-- Allocated
Leasehold Improvements
Furniture & Fixtures
Computer Eguipment

Transportation Equipment

Total

115, 347
528,000
€22,110
1,865,342
207,435
886,948

0
(385,501}
8,374,396
(1,000,606}
216,584

228,487

$

$

0
5,316
35,882
379,655
162,153
7,307
(14,517)
0
41,571
877,331
88,046
3,780

100

100.
100.
100.
100.
100.
. Q000
100.
100.
100.

100

16.
16
16.
15.

L0000
100Q.
10G.

Q000
0000
0000
Q000
0000
0000

0000

0000
0000
0000

B700
8700
B70G
8700

$

R-34
R-35
R-36
R-37
R-38
R-39
R-40
R-41
R-42
R-43
R-44
R-45

(=T R - B = S = R~ 2 = B = R = R = Y = R =

0 R-47
0 R-4B
0 R-49
s

R-50

% 0
120,663
563,882

1,001,665
2,027,435
214,742
872,431
0
(343,830)
9,251,727
{912,560)
240,364

$ 3,750
8,154
11,697
8,946
$ 38,547

LR R R R A R e R R R R A R R R R e R e L L R R AR R R AR e R R R R R R R R R LR R e T

54

Total Depreciation Reserve

$

254,045,901

$

3,986,539

$

o]

$ 257,842,490

LR R R R L e R E R F R R R R 2 R e AL Rt R

Accounting Schedule:

6-2




Accounting Schedule:
Preston
14:40 04/14/2004
Missouri Gas Energy, A Divisiecn of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Depreciation Reserve

7

Adj Total Co Mo Juris

No Description Adjustment Adjustment

LR SRR RIS 2R R R R R R R T L T T T I SRR

Corrosion Control Management System R-3 5 57,332

LA R AL 2 A R R R R R R R T T LT E T R R R R g g ey

1. To adjust reserve to reflect the 12/31/2003 balance. 5 57,332

(Preston}

e R R R R X R E R R R T A A U ATy R PR

Landbase Digitized Mapping R-4 5 98,595

L R R e S R LR

1. To adjust reserve to reflect the 12/31/2003 balance. s 98,595

{Preston)

o dok ok Wk ok ok Ak ok kA kWA Nk kR A A R A R A Rk ke ke ke ok o etk ke ke ok sk ek ke sk ko ke ke ok etk ko e sk or sk ok i e s e etk ok ok ek ke ok b ok ke kR

AMR Project -- Programming R-6 $ 16,574

L R R R R A s 2R 22

1. To adjust reserve to reflect the 12/31/2003 balance. $ 16,574

{Prestcn)

L R L R Y A R R N T T T T T T T T I ' ™

FPI Main Segmentation R-7 $ 44,792

R R 2 R R AR 2 T

1. To adjust reserve to reflect the 12/31/2003 balance. 3 44,782

(Preston)

dekdkk ke dr e A ek Ak kW kA K kA ko ke kN N A Rk kR A N R R R AR N kA A R kA N A N A AN kA Ak Ak Ak w kN kA kb dek ek ko kdekddekhdod ko

Geographic Info Systems -- GIS R-8 S 43,148

L R R R T b g S R S R O I O R R

1. To adjust reserve to reflect the 12/31/2003 balance. 3 43,148

(Preston}
drdekhkdkdk kA ko hhh kb rdkdkhdhhh kb hk kb rrwrhrw ke h bk Ak d A A A A A A RA R R R R A W& hod o dod ok odeoh oo ok e oo e o ok e ok ke o

Licensing Office Pro2000 R-9 $ 2,701

kAR IR AN T Ak A A Ak k Ak ko ko kde ek r A A A Rk R AR KRN R R TR A RTN AL AN KAk Ak d kW A K &k ok ok ok ok ok ok ok ok ok ke o o ok ke e ok b o ok ok o o ok ok ok ok ok o o ok o ok

1. To adjust reserve to reflect the 12/31/2003 balance. $ 2,701

(Preston}

Accounting Schedule:

7-1




Accounting Schedule:
Preston
14:40  04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Depreciation Reserve

Adj ' Total Co Mo Juris

No Description Adjustment Adjustmant

T R R e T L R R R s TR R R A RS

Stoner Low Pressure/Intermediate R-10 $ 14,583

R L R L E L T e S L R TR LA R RS S22 AT ET R RS T

1. To adjust regerve to reflect the 12/31/2003 balance. 3 14,583

(Preston)

AR Ak kAR AR A N h A AR AR RN R A AR R A Ak h Ak kA kN kb Ak kR w kb ko kh kb bk kb ek k sk kkkdekdr kA bk dr ok de ke e ke dede sk e

BASIC -- Customer Billing System R-11 3 18,032

KA kAR R R E Ak AR ARk h A r Ak h kR hdedodr kA ko d g e ok ok ok ok ok sk ok e ok ok ok ok e s o e e e ek ok ok o o ke e e ok sk ok ok ke v e o e o e ke ke e e de e ok e

1. To adjust reserve to reflect the 12/31/2003 balance. 3 18,032

(Preston)

R L R R R R R R RS S L LS

TCS System R-12 S 9,553

R L L T L e R R e A R R R A T N R L e T

1. Tc adjust reserve to reflect the 12/31/2003 balance. $ 9,553

{Preston)

L R R L L L D R R T e AR S A TR R L R e

GEQ Tax Software R-13 $ 3,965

kA hdkr kA bk k kb vk kR kde ko kR bk kkh kA kb r Ak A Ak kA kR A A X K hekd ok hodox khok ek

1. To adjust reserve to reflect the 12/31/2003 balance. ) 3,965

{Preston)

Ll R R e L R L L e SRR RS F

Customer Service System (CSS) R-14 s 126,213

L R L R Rl R R L R R R d L R R T R T 2 'Y )

1. To adjust reserve to reflect the 12/31/2003 balance. 5 126,213

{Preston)
oA ted A Arde e o e A dr A Ak e W ok gk ok S e de de ok kb vk e e A e ko e g o e de e e de sk e e e e di e sk gk ke ke e e e e b ok ke gk ke e e ok e e e ke ke e ok b o ok ok ok ok ok ke ok ok gk e ok

Work Force Automation R-15 5 126,179

LRl R e R e R R e e e A R R R TR )

1. To adjust reserve to reflect the 12/31/2003 balance. 5 126,179

({Preston)

Accounting Schedule:

7




Accounting Schedule:
Preston
14:40  Q4/14/2004
Migsouri Gas Energy., A Division of Southern Union Company
Cagse: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Depreciation Reserve

adj Total Co Mo Juris
No Description Adjustment Adjustment

AR A L R R R R R R R R R R R R R E R AR L R R L R R g R RN R 2 A L LR T R L TR L Y

C55 Enhancements R-16 s 418,049

Er A R R R R R R R R R R R R R R R R L R S R TR R £ E R R L L R R A L TR

1. To adjust reserve to reflect the 12/31/2003 balance. 5 418,049

{Preston)

R R R R el A SRS

Mainframe Software/Enhancement R-17 $ 95,632

AR Ak kk kN A A Ak kA A A A A A A RN N KN ko kW ok kb bk hdk ek ko ddddk Ak kd ks dok ok v wrkskdrdodrde % o o ok oo o e &k e e

1. To adjust reserve Lo reflect the 12/31/2003 balance. 5 95,632

(Preston)

P e L e R R R L e E T TR

Infinium Enhancement R-18 3 338,704

LR R L e R R R A R R R R R R R A R R TR R L L LR 2 2 2 R LR ]

1. To adjust reserve to reflect the 12/31/2003 balance. $ 338,704

{Pregton)

e R R R R R R ]

Witnegs Software R-19 S 9,735

LR R R R R R

1. To adjust reserve to reflect the 12/31/2003 balance. $ 9,735

{Preston}

R R R R g R e L At E T A

MGE Website R-20 3 24,308

P R R L R R TR R

1. Te adjust reserve to reflect the 12/31/2003 balance. S 24,308

[Preston)

B L L L R R R R R R T R T L L R R R R L Lk R g R Y

Lancd Rights R-22 $ 14,061

EE A A R e R R il I e R R A R R e R R R L R R R RN TR R R I L R R LA E T R

1. To adjust reserve to reflect the 12/31/2003 balance. 3 14,061

{Preston)

Accounting Schedule:




Accounting Schedule:
Freston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Unicn Company
Casge: GR-04-205
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Depreciation Reserve

7

Total Co Mo Juris

Adjustment Adjustment

B R R R e Y A R L

Structures R-23 5 44,368

Fkdhhh Ak kkhhdhhkdkdh ko hkkdkkdob ke kdkdk ko kb kdrch kb ke kb bk hh bk bk b wk kAR r Ak kAN Rk kd hh At

1. To adjust reserve to reflect the 12/31/2003 balance. 5 44,368

(Preston}

kkdk ok Hoddededkkk bk kA Ak ko kA Ak kA A AR A A AR ek ko A A A A Ak ko kA R TR Kk ko rk ok k ko h ok bk hdrkka

Mains R-35 S 1,130,380

dedkkdk ko ik ke d ko h ok hk ok kkh ok h khok ke ke dr ke ohkk ko ko kb k ok kA kR ok kA ARk k k ok k Rk kRN kA ok

1. To adjust reserve to reflect the 12/31/2003 balance. $ 1,130,380

(Preston)

ke Ak kW k ko kk ki Ak ko Ak kR ke ke ke kA kk ko ok ke k ok Ak AN ARk ko kN Ak kR R AR R A A A Kk Rk ok ok kR w

Meas. & Reg. Sta. Equip. - General R-26 $ 118,183

AAhkkok kot dk ko kA Ak kA drk kA A Ak Kok d ot Ak kA AW e d K dde ko ki Rk A Kk ke kb bk kR ki ok A e b sk ok ok ok ok e e e ke ok ko ok ok ok R ok

1. To adjust reserve to reflect the 12/31/2003 balance. $ 118,183

(Preston)

LR R LR R R L e R R R Rl L s R TS e T T

Meas. & Reg. Sta. BEquip - City Gate R-27 & 26,108

L R R L R R R T R T 2 R R UP O g Ty

1. To adjust reserve to reflect the 12/31/2001 balance. 5 26,108

{Preston)

dede ko kh ke ko kA ko ko ko hhhhk kW h ok kA ke ke h ke k Ak kA ko k ok ko Ak kAR kA kR AR A A kA Ak AR AR RNk

Services R-28 $ (1,313,916}

LR R TR R R R R R R R R R R e R R R R L R R R e e e X 2

1. To adjust reserve to reflect the 12/31/2003 balance. b 2,598,838
(Preston)

2. To remove reserve associated with the inactive services. § (3,912,754)
{Preston)

Accounting Schedule:

7-4




Accounting Schedule: 7
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Scuthern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Depreciation Reserve

Adj Total Co Mo Juris
No Description Adjustment Adjustment

LR R L T e R R R R R R R s T SR R R R R RS L T )

Meters R-2%9 5 55,605

LR R R e L R R R R R R R R R a R R R o ]

1. To adjust reserve to reflect the 12/31/2003 balance. 5 55,605

{Preston)

AR KA R AN I AR AT A RN AT AR AN AR A AR KN R RN N AR AR A N AR R d ok koo sk ke gk sk ek sk e e ek e sk o de e e o e bk e e e e e e e bk ke ok e ok e ek

Meter Installations R-130 3 748,531

Kkk kA kAR kRN Rk F ARk ko kk Ak kb ok ke kr ok kR sk ko ok kW ATk A AN X Wk F kA Rk kAT Kk kA kA Rk kw ko rrk kR kR Wbk

1. To adjust reserve to reflect the 12/31/2003 balance. 3
{Preston)

748,531

R R R R R R R R R R L L R T T R T 2 22

House Regulators R-321 S 122,812

R L L L T L e e s R R A R s

1. To adjust reserve to reflect the 12/31/2003 balance. $

{Preston)

122,812

AR ER SR SR R R R SRR AR R R R R R R R R N R R R R R AR R L LR R R R

Electronic Gas Measuring R-32 $ 5,788

Ak Ak kA k kb ke kA k kR ko k ok ke k ko kdkkddh ko ke r Ak kr ko ak ke ko r e kd kAR Nk ke kR w o ke k kb & ko ok &k ook

1. To adjust reserve to reflect the 12/31/2003 balance. $ 5,788

(Preston)

R R R R L R R R s

Structures R-35 3 5,316

LA R R Rl R R R R

1. To adjust reserve to reflect the 12/31/2003 balance. S
{Preston)

5,316

L R R e R R

Leasehold Improvements R-3g& S 35,882

LA R R R R R R

1. To adjust reserve to reflect the 12/31/2003 balance. $
(Preston)

35,882

Accounting Schedule: 7-5




Accounting Schedule: 7
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Depreciation Reserve

adj Total Co Mo Juris

No Description Adjustment Adjustment

Kk ke k kA A AR A A A R R AR KA A A AN AR R R ARk kA Ak ko whkhx kA h kb ki drhkk kR kA AN AR h A AN AN N F AR

Office Furniture & Equipment R-37 S 379,555

P it e e R R R e R R R R a2 AR R P LRI SR LSS e

1. To adjust reserve to reflect the 12/31/2003 kalance. s 210,059
(Preston}
2. To adjust reserve to reflect the removal of the Texas only s {658,973)

CS8S Enhancements.

(Preston)

3. To adjust reserve to reflect the correction of depreciaticn G 828,469
entry.

(Preston)

Ak hkhhhh Rk ko hkd ke hhk kb ke k sk ke A r kA kA kA A A A R ke kA A A AR kA kA ok ko kAR R WA Rk Wk drd kg ok ok ok k ok ok k ko

Transportation Equipment R-38 § 162,153

B g e R R R R I R R R R 2 R AR A E L L RS R LR LR

1. To adjust reserve to reflect the 12/31/2G03 balance. $ 162,153

{Preston)

P R R A L L e R e s e e e a e R AR R L R E b

Stores Equipment R-39 S 7,307

Ik ok h kA RI A ARk ke gt R o ki ek bk ok ok ok ke e ke vk ke ke ok ek e ke e e ek ek e b R R Ak R R A K R R R K R ek kR e Ak ok ok ke kK ke o ok ok ok ok ok ok ok ok ok

1. To adjust reserve to reflect the 12/31/2003 balance. $ 7,207

(Prestcn)
Xk Ak KR Nk A A A A AR R R kR ok ko h ke h A A AR R R R R F R AR RN AN AR AR A AR A A AR AN A AN A AR R AN R R AR R d e e ek ek kb

Tools, Shop & Garage Equipment R-40 $ (14,517}

EA Nk h kA Ak AR AR A A AR h TRk ke h ko kdekr kb kb ko k ko k ok ke r kA Ik kA sk Ak ko wkkkh kA kk kR kA kKo deh e h

1. To adjust reserve to reflect the 12/31/2003 balance. 5 {(14,517)

(Preston}

Accounting Schedule: 7-6




Accounting Schedule: 7
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Depreciation Reserve

Adj Total Co Mo Juris

Adjustment Adjustment

Ak ok k kAR A Wk ok ek ok ok bkt ok ok ke ok et e e ek ek bk ok ke e ok W Rl R ot sk e sk ke o e K TR o e ke ke e e s e ke kW el ok ok ok ok ok kA K Wk

Power Operated Eguipment R-42 5 41,671

Thkkwkdkkhdeh kAR Rk ko ke A kAN AR A A F kA A AN AR Ak Ak kA AR A A AR A kR A A Ak r ko kA Ak wh ko ko kKA % b hohk

1. To adjust reserve to reflect the 12/31/2003 balance. 5
{Preston)

41,671

Kk kKT IRk h A A Ak ARk kI h Ak k ko k ke d ks dkor s e & ke e dr gk et & sk ok ke e e e sk ok ok ok ok ko dk k oke g ok e e A o ek ok ok ok ok ok gk ok ke ok ok ke b

Communication Equipment -- AMR R-43 ] B77,331

B R R R R R R L e LR E T e s

1. To adjust reserve to reflect the 12/31/2003 balance. 3 877,331

(Preston]

B T L L A e R R R e A s e R R N AR A T eI PR R RN L S

Communication Egquipment R-44 3 B8, 046

ARNARKRF AR T RN AN RS AR R AR AR AR RNk ke kb ko hhh ok k ke kb ek whhh kb kkh Kk hkkd ok hkk ko k ko d e hd bk ke h WK ddok ke

1. To adjust reserve to reflect the 12/31/2003 balance. ]
{Preston)

88,046

P R R Rt R LR 2 E R AL R R R L e I 2 2 2R R R e R

Miscellanecus Eguipment R-4% 3 3,780

AR N AR AR AR AR AR Ak kAT R AN Rk r R A AT Ak r ok kAR Ak A Ak w kR k bk w kb Ak d kb h ko rh kb hkkhkAr ok hk dekkdd ke kde khaddnk

1. To adjust reserve to reflect the 12/31/2003 balance. §
{Preston) '

3,780

Accounting Schedule: 7-7
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20
21
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25
26
27

Accounting Schedule:

04/14/2004

Factor

(Col E/365)

(=T = IR -] 8 8 ©C 0 o O O 9 C O O O o O

{0.
0.
. 086725
(0.
o,
(0.
(0.
0.

. 036314
.Q0Qo00
078779
086725
070314
.020563)
057629
.028842
.386974)
.000000
.113026
.153163
.950399)
.028919)
.113026
- 006505
.¢00000
.236314

385604}
049741)

127577)
145768)
005632)
099988)
00CG00

8

CWC Req
(B) x (F)

5 651,630
0
1,983,345
208,063
209,917
{20, 044}
8,107

0
f175,279)
0

712,601
202,442
{833,039)
{14,605)

0
2,094,730

5 5,363,337

$ (3,263,293)
(9,634)

208, 063
{4,B40)

(24,679)
(41,317

(2,973, 461)

Eaves
14:40
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003
Cash Working Capital
Test Year Revenue Expense Net Lag
Acct Description Expenses Lag Lag cy - (D)
(A} (B} oy} (D) {E)
Operation anéd Maintenance Expense
Cash Vouchers $ 17,944,329 41.2545 28.0000 13.2545
Bad Debt Expense 6,135,570 41.2545 ‘ 41.2545 0.0000
Net Payrell 25,176,063 41.2545 12.5000 28.7545
FICA Withheld 2,399,110 41.2545 9.6000 31.6546
Federal Income Tax Withheld 2,985,421 41.2545 15.5900 25.6645
State Income Tax Withheld 974,745 41.2545 48 . 7600 (7.5055)
City Tax Withheld 140,668 41.2545 20.2200 21.0345
Resident State Tax Withheld o] 41,2545 30.7271 10.5274
Vacation Expense Nonunion 452,948 41.2545 182.5000 {141.2455}
Pension Expense 0 41.2545 41.2545 0.0000
Medical Expense 6,304,753 41.2545 0.0000 41.2545
Building Rents and Leases 1,321,743 41.2545 (14.6500) 55.9045
Vacation Expense Union 876,515 41.2545 388.1500 {346 .8955})
Ouéside Legal Expense 505,040 41.2545 51.8100 (10.5555}
Qther Leases G 41.2545 0.0000 41.2545
Purchased Gas Expense 322,018,474 41.2545 38.8800 2.3745
Purchased Gas Expense (Back CQut} (322,018,474} 41.2545 41,2545 0. 0000
PSC Assessment 1,419,5%0 41.2545% (45.0000}) B&.2545
Total Operaticon and Maintenance Expense § 66,636,495
Taxes
Property Taxes S 8,462,808 41.2545 182.0000 {140.7455)
State Franchise Taxes 193,682 41.2545 5%.4100 {18.1555)
Employer Portion of FICA 2,399,110 41.2545 94.6000 31.6545
Federal and State Unemployment Tax 37,93% 41,2545 87.8200 {46 .5655)
Use Tax 169,306 22.9145 76.1200 {53.2055)
Sales Tax 7,336,089 22.9145 24.9700 {2.0555)
Gross Receipts Tax 29,738,182 22.9145 59.4100 (36.4955)
Reserved 0 c.0000 0.0000 0.0000
Total Taxes $ 48,337,118

3 {(6,109,181)

Ak dkdkd kA ko k kN AR A Ak kA w kAT AT E XA A A b h A A AR A Ak kAR A d ok r kA xRk X Rk hdeh kR kX A ww AT Ak k ke rhw ko ko ko ko k ko hkk kA Wk kdrdk*

29

Total Cash Working Capital Reqg

4 (745, 824)

L R R R e e e kA ht B R R e S N Y L £ 2 2 2 LA R

Accounting Schedule:
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Missouri Gas Energy, A Division of Southern Union Company

The Twelve Months Eng

Case:

ding June 30,

GR-04-209

2003 Updated 12/31/2003

Income Statement

Accounting Schedule: 9

Total

Company

Total Co

Adjustment

Alloc

Factor

L=JRY- B S - Y Y L R

Pt

11

1z

i3
i4
15
16
17
18
19
20
21
22
23
24
25
26
27
28
23
30
31
32
33
34
35
36

Operating Revenues

480.000
481.000
481.000
Qoo
000
000
coo
aopo

000

483.
487.
488.
489.
493.
495.

421.300

Residential Revenue s
Commercial and Industrial

Reserved

Sales for Resale

Late Payment Charges

Miscellaneous Service Revenue
Transpertation

Rent from Property

Other Gas Revenues

Capacity Release Revenues

Total $
Operation & Maintenance Expense
805.000 Other Gas Purchases S

807.000
870.000
871.000
874.000
874 _.100
875.000
876.000
877.000
878.000
879.000
880.000
881.000
885.000
886.000
887.000
888.000
889.000
830,

891.

000
000
892.
893

000¢
.0oo
894.000
901.000

902.000

Purchased Gas Expense

Operation Supervision & Engineering
Distribution Load Dispatching

Mains & Services Expense

Mains & Services Expense-Line Locat
Meas & Reg Staticn Exp-General

Meas & Reg Staticn Exp-Industrial
Meas & Reg Staticon Exp-City Gate
Meter and House Regulator Expense
Customer Installation Expense

Other Expenses

Rents

Maint Supervision and Engineering
Maint of Structures and Improvement
Maintenance of Maing

Maint of Compressor Staticn Equip
Maint of Meas and Reg Stat Equip-Ge
Maint of Meas and Reg Stat Equip-In
Main of Meas and Reg Stat Equip-Cit
Maintenance of Services

Maint of Meter and House Reg

Maint of Other Equip
Supervigion-Customer Accounts

Meter Reading Expense

340,727,514
242,605,911
o]

0

1,148,204
2,313,358
8,439,483

Q

{136,759)

495,097,771

121,980,474
38,000
506,443
13,427
2,571,135
(o]

644,138
5,310
4,050
4,258,435
2,248,341
1,107,496
69,814
780,481
139,484
6,748,357
0

211,527
310,825
50,971
557,520
856,715
227,498
578,740
630,162

$

$

$

(242,669,521)
(108,777,847)
i}

1,340,400

(249, 946,8793)

(321,980,474)
{38, 000)
8,100
{25}
7,404

0
12,795
{592)
340
86,542
16,011
55,201
299,122
103,568
2,861
95,792
[}

3,006
3,507
114
4,918
18,002
1,187
8,946
16,375

100.
100.
200.
i00.
100.
100.
100.
100.
100.
100.

100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100,
100.
100.
100.
100.

000¢ $
0000
000G
0000
0000
o000
0000
0000
0000
0000

0000 $
00040
QG0o0
coo0
0000
0000
Q000
caoo
0009
0000
0000
Qoo
Q000
00ao0
ocoo
0000
Qooo
0000
G000
6000
o0goo
ccoo
cooo
Gooo
cooo

Preston

14:40 04/14/2004

Jurisdictional Adjusted

Adjustment Jurisdictional

(E} {F)

0 8-12 3 98,057,993
0 s-2 313,828,064
o 8-3 0
0 S5-4 0
0 §-5 i,148,304
o §-6 2,313,358
o 5-7 8,599,56%
0 5-8 4]
0 5-9 {136,796)
0 S5-74 1,340,400
a $ 145,150,852
0 $-10 § 0
0 s5-11 0
0 S§-12 514,543
0 5-13 13,402
0 S§-14 2,578,539
0 5-15 0
0 S-16 657,133
0 S5-17 4,718
0 S-18 4,390
0 8$-19 4,344,977
0 3-20 2,264,352
0 5-21 1,162,697
0 s-22 368,936
0 5-23 884,049
0 5-24 142,345
0 S$-25 6,844,143
0 5-26 0
0 s-27 214,533
0 5-28 314,332
0 s-29 81,085
0 S5-30 562,438
0 s5-31 874,718
0 S$-32 228,685
0 5-33 5B7,688
0 5-34 646,537

Accounting Schedule: 9-1




Accounting Schedule: 9

Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-20%
The Twelve Months Ending June 30, 2003 Updated 12/31/2003
Income Statement
Line Total Total Co Alloc Jurisdictional Adjusted
No  Acct Description Company Adjustment Factor Adjustment Jurisdictional
(a) (B} (C) (D} {E) {F)
37 903.000 Customer Records/Collection Expense 9,623,169 589,055 10C.00G0 0 3-3%5 10,312,224
38 904.000 Uncollectible Accounts 6,602,056 {466,485) 100.0000 ¢ S-36 6,135,571
39 905.000 Misc. Cuscotmer Accts Expense 85,374 (1,128) 100.0000 G 5-37 84, 246
4C¢ 907.000 Supervision-Customer Service ¢ ¢ 100.0000 ¢ S-38 0
41 908.000 Customer Assistance Expense 422,120 42% 100.0000 o S-39 422,549
42 909.000 Informational/Instructional Advert 43,018 ¢ 100.0000 0 5-40 43,018
43 910.000 Misc. Customer Service & Info Exp 11,452 4 10C.c000 0 5-41 11,492
44 911.000 Supervision-Sales 0 0 100.000C 0 5-42 Q
45 $12.000 Demonstrating and Sales Expense 243,843 {(1,695) 100.0000 0 S-43 242,188
46 913.000 Advertising Expense 8] 0 100.0000 0 S-44 d
47 916.000 Misc. Sales Expense 1,67¢ 0 100.0000 g 85-45 1,675
48 920.000 Admin & Gen Expense-Salaries 1,718,333 1,145,084 100.0000 0 S-46 4,863,417
49 921.000 Office Supplies and Expense 3,221,659 1,091,210 100.0000 a 5-47 4,312,869
50 922.000 Admin & Gen Expense-Construction (165, 936) (1,318,332) 100.0000 0 s-48 (1,484,268}
51 923.000 Outside Services 2,013,543 3,757,630 100.0000 (2,406,195) 5-49 3,365,378
52 9%24.000 Property Insurance 164,136 0 100.0000 0 5-50 164,136
53  925.000 Injuries & Damages 1,515,813 (448,934) 100.0000 1,142,982 S-51 2,209,861
54 926.000 Pension & Benefits 7,769,789 1,696,188 100.0000 0 S5-52 9,465,377
55 928.000 Regulatcry Commission Expense 1,854,587 {18%,886) 100.0000 Q0 5-53 1,664,701
56 930.200 Misc. General Expense (279,283) 420,350 100.0000 0 5-54 141,107
57 931.000 Rents 956,683 {9,3%6} 100.0000 0 5-55 347,287
58 932.000 Maint of General Flant 176,7%6 124,771 100.0000 0 S5-56 301,567
59 431.000 Interest on Customer Deposits 218,822 {81,567) 100.0000 a0 S-57 137,255
60 923.100 Reserved o 0 10¢.G000 o S8-75 0
61 923.200 Reserved 0 0 100.0000 0 S-76 0
62 Total $ 382,767,674 3 (314,867,966} 3 {1,263,213) 66,636,495
Depreciation Expense
63 Depreciation Expense s 20,289,660 § 0 100.0000 % {914,785} S-64 19,374,875
64 Total 3 20,289,860 § o] $ (914, 785) 19,374,875

Accounting Schedule:

9-2




Accounting Schedule: 9
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-20%
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Income Statement

Line Tetal Total Co Alloc Jurisdictional Adjusted
No Acct Description Company Adjustment Factor Adjustment Jurisdictional
(A} {B) {C) {D} (E} (F)

Cther Operating Expenses

55 Cost of Removal/Salvage $ a s 673,327 100.0000 § 0 S5-58 5 673,327
66 404.000 Amortization Expense 2,401,441 700,541 100.0000 0 5-59 3,101,982
&7 408.000 Property Taxes 8,280,724 243,052 100.0000 0 8-£0 8,523,776
€8 408.000 Payrell Taxes 1,593,9%9 243,288 100Q.0000 D 5-61 1.837,287
£9 408.000 Gross Receipts Tax 30,058,739 {30,058,793) 100.0000C 0 S-62 0
70 408.000 Missouri Franchise Taxes 108,025 85,657 100.0000C 0 5-&3 193,682
71  403.001 Transportation Depr Clearing 0 {426,875) 100.0000 0 S-67 {426,875)
72 403.200 Kansas City Income Taxes Paid 0 15,631 100.0G00 0 S5-68 15,631
73 403.910 Reserved o} 0 100.0000 0 5-8% 0
74 403.920 Reserved 0 0 100.C000 0 S5-70 0
75 403.950 Reserved 0 0 100.0000 0 S5-71 0
76 403.965 Reserved o] 0 100.6GQ00 0 s-72 0
77 403 .89BB Reserved o] 0 100.46000 0 5-73 Q
78 Total S 42,442,988 3 (28,524,178} $ 0 $ 13,918,810

Hokkok ko sk drdk ke dede ok k ko h Nk KN A X AR ARk bk kAt d bk or ke ok ko Ak ok ko A Rk Rk ek K ek R R R Ik R ok o ok ok ok ek ke e ok e R e e ke ok s o o ok e ok ok ok ok ke ok o e ek ok e ok ok ok o ok ok e ek

T3 Total Operating Expenses $ 445,500,322 § (343,392,144} $ (2,177,998} s 9%,930,180

LR R R e R e R R e R R R R R d Rl R e

HANA KA AN ARk A AR R AN AR h s kdek ke ok ke ek ekl bk kb kA A NN N KK KR A F Rk Ak R AR d Aok Ak h A kR kot A o o sk % k& %o & A Ao Ak e ok b ok ok ok ok ok e ke b o ok ok ok ok o ok ok ok b o

80 Net Income Before Taxes 3 49,597,449 S (6,554,735} S 2,177,998 $ 45,220,712

AN A AN AR AT R R AN A RN A A A AR A AR R R AN AN Rk kR A NN AR R A A d ok kN A ARk R A Nk Ak kR X A W kAN A Ak Rk ke kh R wk Rk okwkw ek d ko kb h bRk ATk kkdenk

Current Income Taxes

81 Current Income Taxes 3 11,248,450 § 0 1¢0.0000 § (1,710,941} S-65 § 9,537,509

82 Total § 11,248,450 3 0 $ (1,710,941} $ 2,537,509

Deferred Income Taxes

83 Deferred Income Taxes S a $ 0 100.0000 § 0 5-66 5 [

84 Total $ 0 s 0 $ 0 $ 0
L R R R TR T L R s 2 R L]

85 Total Income Taxes 5 11,248,450 5§ 0 3 {1,710,241) $ 9,537,509

LA A A M AR L AR AL EL LR RREERRSSlER Rl Rl l R R e R A R R R R AR R S R RS R R R R

Accounting Schedule: 9-3




Accounting Schedule: 9
Prestcon
14:40 04/14/2004
Misscuri Gas Energy, A Division of Southern Union Company
Case: GR-04-2095
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Income Statement

Line Total Total Co Alloc Jurisdictional Adjusted
No  Acct Description Company Adjustment Factor Adjustment Jurisdicticnal
(A) (B) oy {D} (E) (F)

L R R e T T T s

13 Net Operating Income $ 38,348,992 § (6,554, 735) S 3,888,539 $ 35,683,203

R R R R L E R R R L L e R R R e e R e LTS

Accounting Schedule: 95-4




Accounting Schedule: 10
Pregton
14:40 04/14/2004
Misgouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209%
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

adj Tatal Ca Mo Juris
No Description Adjustment Adjustment

kA A ARk Ak kA AR R AN AR A AR A IR A ANk AN Rk kA kR kR d ek ko kA Rk kb der ke ke k kA Ak ko khwdhddrdkd bW ddr i an

Residential Revenue 5-1 $ (242,669,521)

P L L A R R e T A e R TSR L A R S TR RE]

1. To annualize residential revenues. S 16,353
{Harrison}

2. To remove gross receipts tax. S (19,149,441)
(Harrison)

3. To remove unbilled revenues. 5 (3,208,879}
{Harrigon!

4. To remove gas cost refunds. 3 {2,340,304)
(Harrison)

5. To remove PGA revenue. $ (220,582,808)
{Harrison)

5. To remove ACA costs. E 255,536
(Harrison)

7. To remove refund/PEPL deferral. S 2,340,305
(Harrison}

8. To remove take or pay (TOP) revenues. s (283)
(Harrison)

R R e A R T A S R LA S LT ST L

Commercial and Industrial 5-2 $ (108,777,847

TR L R R L R L L R L e R R ]

1, To annualize small general service revenues. 3 420,518
(Harrison)

2. To annualize large general service revenues. § 106,257
{Harrison)

3. To remove gross receipts taxes from commerical revenues. 5  {10,345,313)
{Harrison!)

Accounting Schedule: 10-1




10,

11,

12.

13.

14.

15.

16.

Accounting Schedule: 10
Preston

14:40 04/14/2004

Missouri Gas Energy, A Division of Southern uUnion Company

Case: GR-04-20%

The Twelve Months Ending June 34, 2003 Updated 12/31/2003

2djustments to Income Statement

To remove gas cost refunds from commercial revenue.

{Harriscn)

To remove PGA revenue from commercial revenue.

(Harriscn)

To remove ACA revenues from commercial revenue.

{Harrison)

To remove refund/PEPL deferral from commercial revenue.

{Harrison)

To remove take or pay (TOP) from commercial revenue.

(Harrison)

To remove gross receipts taxes from industrial revenue.

{Harrison)

To remove gas cost refunds from industrial revenue.

{Harrison)

To remove PGA revenue from induatrial revenues.

{Harrison}

To remove ACA costs from industrial revenue.

{Harrison}

To rempove refund/PEPL deferrals from industrial revenue.

{Harrison}

To remove contract demand from commercial revenue.

(Harrison)

To remove overrun/curtailment from commercial revenue.

(Harrison)

To remove centract demand from industrial revenues.

(Harrison)

Total Co Mo Juris

Adjustment Adjustment

{1,020,644)

(26,161,924)

7,281

1,022,749

(39}

(73,849)

{19,618}

{2,0691,761)

(11,28B2)

12,618

(180,548)

13

(99,621}

Accounting Schedule: 10-2




Accounting Schedule: 10

Preston |

14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment
17. To adjust revenue for large general service and small $ (332,110}

general service customer rate switching.

{ROSS)

18. To remove overrun/curtailment from industrial revenue. 3 (273,301)
{Harrison)

19. To add rate code 48 for succession gas costs. $ 255,687
(Harrison)

B A R S A LR R R R A R L e e R L LR R R R LR AR R Rl Eh

Transportation §-7 $ 160,086

MR WAk A AN kR kA h ko k kA W Ak Ak A F N A A I Nk R A AR A A A A AR AR A AR Ak k ke H kA & Ak e ke e ko e e e ok e e ke s i e ok e e ok ke e kA

1. To remove gross recelpts taxes. 3 (113, 664)
{Harrison}
2. To adjust transportation revenues to reflect flex rate 3 184,125

charges at full tariff rates.

{Imhoff)

3. To reflect an increase in revenues to the Economic S 2,834
Development Rider,
{Imhoff}

4. To adjust revenues for customers switching rate classes. 5 93,1317
{Ross)}

5. To normalize customer usage to reflect normal weather. 5 (6,526}
(Ross)

Ik A Ak A A A AN KRR Tk ke ko bk hdw ek kA Ak dr A A AR A A AR AR A A d Aok A A WA A o o e ok ks ol ek e ok o e e g e ok ok e e o ok e o e
Other Gas Revenues &-9 $ 3

L R L R L A L e s e s e e s A e R R AR AR R R Al L AR

1. Blank.
2. To annualize miscellanecus revenue. 3 3
{Imhoff)

Accounting Schedule: 10-3



Accounting Schedule:
Preston
l4:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjuscments toc Income Statement

Adj Total Co Mo Juris

No Description Adjustment Adjustment

Ik kkh Ak h kA kA AR A A A A A A AR AR R A Ak A A A A A A A A A A A A A A AR AR A A A A A A A A Ak Ak kA ok k kAR kb wd kW h A Ak Ak A

Other Gas Purchases 5-10 § (321,980,474)

B R R R R P

1. To remove purchased gas expense. $ (321,980,474)

(Harriscn)

L L L L R R L R R

purchased Gas Expense 5-11 $ {38,000}

L R L R R ]

1. To remove purchased gas expense. s (38,000

(Harrison)

L R R R R R L L R R L o )

Cperation Supervision & Engineering 5-12 S 8,100

B R L R R T P R

1. To annualize payroll at December 31, 2003, % 11,278
{Eaves)
2. To remove a portiecn of test year incentive compensation and $ (3,178)

bonus expense.

{Eaves)

B R R R R L R R L L g L R R X ]

Distribution Load Dispatching 5-12 [ {25}

L o L L R R R R L R A A e R L R T T R I R R R R g g g g g S 3

1. To annualize payroll at Degember 31, 2003. $ a3
{Eaves)
2. To remove a portion of test year incentive compensation and $ {58)

bonus expense.

({Eaves)

Accounting Schedule:

10

10-4




Accounting Schedule: 10
Preston
14:40 04/14/2004
Missouri Gas Enerqgy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments te Income Statement

Adj Total Co Mo Juris

No Description Adjustment Adjustment

R e X L R L Rk R R R et A R L L R SRR R R RS e AR A AR R L el Rt bl sd

Mains & Services Expense 5-14 |4 7,404

A A kk ke r Rk h A A A AR RN AR AR AR h Ak dedek ok d ko ko hd ok kdkhk bk bk kol rw ok ko khhdrrkdkdkrwdkdkkhdhkdd kb bk ko kkkk

1. To annualize payroil at December 21, 2003, ] 9,084
(Eaves)
2. To remove a portion of test year incentive compensation and s (1,680)

bonus expense.

(Eaves)

dkdeddhk ok kA h Ak A A Ak R R A Ak Ak kR Rk ke d ke kb ke ke d ok k ke kb k kol k kA Xk k ko kA h ke kdoh Ak k ok kb ok ko ke kR

Meas & Reg Station Exp-General 5-16 $ 12,795

P g ettt R RS 2R R RS R R R R R AL R AR A LR RS RS

1. Te annualize payroll at December 31, 2003. 5 15,754
{Eaves)
I 2. To remave a porticn of test year incentive compensation and $ (2,9592)

bornus expense.

{Eaves)

AN KT I AN RN R ARk Ak k ke IRk ke k ok h A AR AR R kA A A kAN A A R A AR AR AR AR R TRk khhdh ke r stk ddhk kb kA k Ak F Ak kb ke

Meas & Reg Staticn Exp-Industrial 5-17 5 (592)

Ak ok kR A AN AR R A N R AR R A AR AN R d ik Tk kb ke ks ke kb ok ke Ak ke Ak ok kb ok ko ke kR ok ok ke ok e ke ke ke ke ke

1. To anmualize payrell at December 31, 2003. $ {573}
{Eaves)
2. To remove a portion of test year incentive compensation and S (19)

bonus expense.

{Eaves)

A Ak khk kAR d Ak kh ke ko kkor ko ko k bk kA Rk ok ko kAR A Nk A AR AR I M AR Rk bk k ok ki ke ke kkdddrd ok hdedk e do K e ko

Mecas & Rey Station Exp-City Gate 5-18 s 340

ek de ok ko de N kAR A A kA AN R kAR A W Ak R A ANk R ARk kIR RN A Ak Ak r kA Nk Nk kA A KRR A AN A AN A AR A N AN A Ak h bk kdhd ke d ok

1. To annualize payroll at December 31, 2003. $ 359

(Eaves}

Accounting Schedule: 10-5




Accounting Schedule: 10
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

Ad5 Total Co Mo Juris
No Description Adjustment Adjustment
2. To remove a portion of test year incentive compensation and s (19)

bonus expense.

{Eaves)

e R R R R R R R R

Meter and House Regulator Expense 5-12 S 86,542

kkdkdkwkdwr kA k ko k A kA kA kA Ak A F A A A A A AT kA h Ak kkrrk kb r ko ok bk Ak kA A Ak ke kA A A bk kA ok ke drdddr Wk drdrdede o kb ok ok

1. To annualize payroll at December 31, 2003, S 105,650
(Eaves)
2. To remove a portion of test year incentive compensation and 35 (19,108}

bonus expense.

(Eaves)

dwdrkhk ok k ok ke kR Rk ok kW ok kA AN A A A A RN N ko ko ko koh ok kA kR Ak ko koo kk kA AR kR A R R W Ak h ke ko ke ke w

Customer Installation Expense 5-20 $ 16,011

B R AR R T L F L L R R R A R P ey

1. To annualize payroll at December 31, 2003. 3 27,198
(Baves)
2. To remove a portion of test year incentive compensation and s (11,187)

bonus expense.

{Eaves)

HAEF A AR kAN hk ok dhddedkhhed ke ko k ko ke d kA R AN K hh R AN A R AR X AN Rk AR A AL kR X A A AR kb kb ko kA k kA Rk kK kK

Other Expenses 5-21 1 55,201

R R e  E E E  E  E EEEr ]

1. To annualize payroll at December 31, 2003. 3 60,957
(Eaves)

2. To adjust miscellanecus expenses. ) (1,032}
(Preston)

3. To remove a portion of test year incentive compensation and 3 {(4,501)

benus expense.

{Eaves)

Accounting Schedule: 10-6




Accounting Schedule:
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

Adj Total Co Mo Juris

No Description Adjustment Adjustment

4. To remove miscellanecus dues and donations. S (223}

(Preston)

K gk kR kAR A kRN A A AN A AR kA AN R kKA AR AR AR A AL R Tk kA kA kAT R R AR AR A AN AR I AN AR AR AR A AR A AN A AR AR

Rents 5-22 $ 2%9,122

ke kArh ik okkdk ok khh kA k Ak bk kA A kAR A AR kA Ak A A kA d A A Rk hh ok kbl kk ok w ke kdeddrdkdeh ek hdedd ok ke okodededkde koo

1, To annualize the nonpayroll costs of MGE's Information $ 299,122
Technology department.

(Hyneman}

e hk ke ke d kR Rk Rk kN kAR A R A h A A AR K A AR A A kA A AR A A AR RN A AN R A A Ak wrkkhw ko kh ko kkkkkkkhhdkekhkdker ke k k ok kkk

Maint Supervision and Engineering 5-23 S 103,568

s de ek de kg ko ks ke ke Rk Ak kRN Rk kN Ak A Ak R kAR A kKR RN AR N A AN K kv ok w ok Ak ko k ko k ok k ko ok ok kR

1. To annualize payroll at December 31, 2003. $ 108,805
{Eaves)
; 2. To remove a portion of test year incentive compensation and 5 {5,237

bonus expense.

{Eaves)

P AR e e e R A R R A R eI R R RS R R ATl EEE SRR

Maint of Structures and Improvement 5-24 $ 2,861

ek kA kAN AR KRR R AN A KA A A A kR ok w A heoh Ak h WAk Kk ok A R ko ok ok ok R o ke kR W ek ok ok e e ke e e e e o e e sk ok sk ok ke sk ke e ke e e e e e

1. To annualize payrell at December 31, 2003. s 31,462
(Eaves}
2. To remove a portion of test year incentive compensation and $ (601}

bonus expense.

(Eaves)

R T R L R R R R R R Rl E L R R R L R L R R e

Maintenance of Mains 5-25 3 95,792

KA A A AR KA AR AR R IRk ARk ko ok deh ko ko kAR kT ok ok e gede ek ok ok ok ok e e e kb ke ok bk sk R ok ok ke ke dr ek o ok ok R R ek o o e e e ke

1. To annualize payroll at December 31, 2003. s 121,873

{Eaves)

Accounting Schedule:
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aAccounting Schedule: 10
Presten
14:40 0D4/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

adj Total Co Mo Juris
No Description Adjustment Adjustment
2. To remove & portion of test year incentive compensation and 3 {26,081}

bonus expense.

(Eaves)

drdede sk ko ko ko ko kA Ak E A A K A A R A R Rk Rk kA ANk R Ak k Ak Ak Ak Ak d kN ko kAo kA R AW N ARk kb h ko n ko ww ko

Maint of Meas and Reg Stat Equip-Ge 5-27 $ 3,006

Wk ko drk ks kg ke ook d ok Rk ok ke ek ek R bk ke kA e Ak ok b e ek ke kA ek Wk ke e g e e e e e o e e ok o A e ok e e e e ke e e e e e ok e

1. To annualize payroll at December 31, 2003. $ 3,920
(Eaves)
2. To remove a portion of test year incentive compensatiocn and $ (914)

bonus expense.

{Eaves)

LR AR A RS R IR AR R e R R R L R R R R T R g e

Maint of Meas and Reg Stat Equip-In S-28 3 3,507

L R R L R R N A e T 2 )

1. To annualize payroll at December 31, 2003. 5 4,879
[Eaves)
2. To remove a portion ©of test year incentive compensation and s (1,372)

bonus expense.

(Eaves)

R R R R R A LA L L A

Main of Meas and Reg Stat Equip-Cit 5-29 $ 114

AEHRE AR AN A A AR R AR R RN ARk R R AR A A Ak A A A R kb ko ko k ke de ok Ak Ak ok ke kv kAN kAR Wk Ak ha ke kkkk kb kK&

1. To annualize payroll at December 31, 2003. $ 226
(Eaves)
2. To remove a portion of test year incentive compensation and $ (112)

bonus expense.

(Eaves)

Accounting Schedule: 10-8




Accounting Schedule: 10
Preston
14:40 04/14/2004
Misscuri Gas Energy, A Division of Southern Union Company
Case: GR-04-20%
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

Adj Total Co Mo Juris

No Description Adjustment Adjustment

Tk kA Ak kI kA ko dd ok d ko hr ok ko k ok a ke kR Rk Rk kR u A kAR R R R KA KA AN AR A R AR R R R o ko kR R R A Aok AN

Maintenance of Services 5-30 S 4,918

A A ARk kA kAN A AN Rk kA A A A A AR ARk kN Ak ok k kv ko rdhdedrde kb b kb kb kA ko kA ke kb kh e w

1. To annualize payroll at December 31, 2003. S 1,249
(Eaves)
2. To remove a portion of test year incentive compensation and 3 (2,331)

bonus expense.

(Eaves]

R R R R L A

Maint of Meter and House Reg 5-31 g 18,002

R R L R R R R R e e S S At R R LS

1. To annualize payroll at December 31, 2003. S 21,761
(Eaves)
2. To remove a portion of tesk year incentive compensabtion and $ (3,759)

bonus expense.

(Eaves)

LR AR R R E R R R RS SR R R AR s R Rl L R R R T L T R & SR L L ey

Maint of Other Bgquip 5-12 3 1,187

LR R R R R R R R R R R R R R e

1. To annualize payroll at December 31, 2003, $ 1,481
{Eaves)
2, To remove a portion of test year incentive compensation and $ (294)

bonus expense,

{Eaves)
LA A R R RS R R R L L L R R R R R R LR R X R R R ™

Supervision-Customer Accounts 5-33 S 8,546

A L R et 2 R R T T s R S I L]

1. To annualize payroll at December 31, 2003. & 6,329

(Eaves)

Accounting Schedule: 10-9




Accounting Schedule: 10
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

adi Total Co Mo Juris
NG  Description Adjustment Adjustment
2. To remove a portion of test year incentive compensation and 5 2,617

bonus expense.

{Eaves)

B R R R R e R L R X R

Meter Reading Expense 5-34 5 16,373

dkkkdekkhd kA Nk ko h ko kA w ke kkok ko w ko kAR Ak ko kk ok krkk ko ko kR R AR Rk kR kAR kR Ak kA kAR R R AR R A AR R AW

1. To annualize payroll at December 31, 2003. S 12,367
(Eaves)
2. To remove a portion of test year incentive compensation and S {2,992)

benus expense.

(Eaves)

R R L R R R R R

Customer Records/Ccllection Expense 5-35 § 689, 055

Skt A 9 ke e e e e Ak ok ok e e G e gk e e e e F Y vk kb ke ke dr e ke sk e sk ok o o e ke e e e e e e e ke e e ke ke e sk sk ok ok ke e e e e e e R ke ok ok ke e g ke ok e ok ok o e ok kb ok

1. To annualize payroll ar December 31, 2003. s 522,070
{Eaves)
2. To remove a portion of test year incentive compensation and 5 (28,223)

bonus expense.

[Eaves)

3. To annualize customer collection costs (Brazen Software - $ 195,208
MGE Adj H-23}.

(Hyneman}

LR R R R L e R Rl R R R R T A T L

_Uncollectible Accounts 5-238 3 (466 ,485)

ER R R R

1. To normalize bad debt expense using a 5 year average of s {466,485)
actual bad debt writecffs.

{Barrison}

Accounting Schedule: 10-10C




Accounting Schedule: 10
Preston
14:40 04/14/2004
Misscuri Gas Energy, A Division of Scuthern Union Company
Case: GR-04-20%
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

Adj Total Co Mo Juris

Ne Description Adjustment Adjustment

Hh ke drhok ok h kA Nk hdd kb Ak k kk ek kdh ke ok k kR R F kN Wk A Ak ko ko dkhhh ko ok A kW ok ok Kk ok ok ko Ak A Ak k ok ok otk ok ok ok ke e e e ke ke ok

Mise. Cusotmer Accts Expense 5-37 5 {1,128)

LR A R R L R R R L R R R L L n e

1. To adjust miscellaneous expenses. 5 {293)
{Preston)

2. To remove miscellaneous dues and donations. 5 (835)
{Preston)

R R R L e R R R R R i A R R

Customer Assistance Expense S-39 3 429

L Rl Rl R L R R s

1. To annualize payrell at December 31, 2003. $ 9lsg
{Eaves)
2. To remove a portion of test year incentive compensation and 3 (430)

bonus expense.

{Eaves)

R R R R L R R e T E R R R T R T E XN R T R R R e

Demonstrating and Sales Expense 5-43 $ {1,695}

Fhdkhhhhddkhdh ke hderddk kb khkdrh b bk kb xRk wwr kA kA A A A A A A A A A A A kA kR AR A A Ak Ak kA A AR A A Ak ok Rk kh bk koke ok Ak

1. To annualize payreoll at December 31, 2003, e 2,838
{Eaves}

2. Te adjust miscellaneous expenses. $ (2,685)
[Preston)

3. To remove a portion of test year incentive compensation and $ {1,348)

bonus expense.

{Eaves)

4. To remove miscellaneous dues and donations. 3 (500}

{Preston)

Accounting Schedule: 10-11




Accounting Schedule; 10
Praston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

Adi Total Co Mo Juris

No Description Adjustment Adjustment

L R R R R Y R X R R AT I A s T T I I I ™

Admin & Gen Expense-Salaries S5-46 $ 1,145,084

L R L R X R g R T e Y e T ]

1. To annualize payroll at December 31, 2003. $ 1,173,151
{Eaves)
2. To remove a portion of test year incentive compensation and 3 (28,067}

bonus expense.

(Eaves)

L R R L R R R L R 2 R R R R R eSS :

Office Supplies and Expense 5-47 5 1,091,210

khkkrkkhkkk ko kbkhd ok hhkkk Tk kb k bk h ke kh kh ko h kA Wk ke dh ok kh ko k kR k- h kAT RN AR E Ktk ko hdh &okhirhdede ok e deodr e s e de do b de
1. To remove certain expenses of the Customer and Government 3 {26,691)
Relations Department.

(Lonergan)

2. Reserved.

3. To annualize the nonpayroll costs of MGE's Informaticn 3 1,132,650
Technolodgy department.
(Hyneman)

4. To annualize payroll at December 31, 2003. s 710
(Eaves)

5. To adjust miscellaneous expenses. $ (13,511}
{Preston)

6. To remove a portion of test year incentive compensation and 3 (43)

bonus expense,

(Baves)

7. To remove miscellaneous dues and donations. $ {1,505)

({Preston)

Accounting Schedule: 10-12




Accounting Schedule:; 10
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Unicn Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

Adj Tetal Co Mo Juris

No Description Adjustment Adjustment

kWA Ak ko kR T A Nk K kW kA Ak Ak Ak A N A A Ak A h Rk ko ks ke k ok dedr ok Ak kok Wk ok stk e ek ok gk ok ok gk v e gk ok ke ko ok ok Tk ke ey

Admin & Gen Expense-Construction S-48B $ {1,318,332)

EAK KRR AR KRR Ak ddk ok ki ko kb Rk Ak e A ok ok ok ok ok e o e e e e e e e e ok ok ok ke e e ok ok ok e ok o ok Sk ke o e e e O e ke ok e ke e ke e

1. To remove test year costs associated with the sale of s (1,318,332}
Southern Union Gas Company.

{Hynemarn)

P g L A R T R AR AR RS R L TR AR TS

cutside Services 5-49 $ 3,757,630 5 (2,406,195)

Tk d Ak ko ke k ket rr kA ok kR dd ke kde e ddrde A kR dedodo ko sk o d & ke e ok W a3 de de ek ke ke e e e e e de ok

1. To remove certain expenses of the Customer and Government 3 {15,910)

Relations Department.

{Lonergan)

2. To remove payments to lobbyists and other below the line s (322,005)
expenses that were recorded above the line.
(Hyneman)

3. To annualize the neonpayroll costs of MGE's Information 5 51,708

Technology department.

(Hyneman)
4. To include MGE's proposed level of corporate allocated $ 2,249,489
employee related expenses.
{Hyneman)
5. To include MGE's propesed level of non-employee related 5 1,918,705
corporate allocated expenses.
(Hyneman)
6. To adjust MGE's proposed level of corporate allocated 5 {1,217,328)

payroll costs te reflect the Staff's adjustments.

{Hyneman}
7. To adjust MGE's proposed level of corporate allocated § (1,188,887}

non-payroll costs to reflect the Staff's adjustments.

(Hyneman)

Accounting Schedule: 10-13




Accounting Schedule: 10
Preston

14:49 04a/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

Total Co Mo Juris
No Description Adjustment Adjustment
8. To remove cost of nonrecuring cutside service (D Hays - $ {159, 772)
CBIZ) .
(Hynieman)
9, To annualize cost of franchise and property tax compliance S 315,415

service performed by Deloitte and Touche.

(Hyneman}

A e vk ke e Sk ok dr e e e e ok ke ok ok R Ak b kI e A R ok e R Rk kA e K R R A e kR kR ko ok Ak ok kW sk ok ok ke Rk
Injuries & Damages 5-51 S (448, 934) 3 1,142,982

hhkkmhd Ak ke ARk kA ke sk Rk bk b bk hdk ek khd w ARk ARk Kk ko ARk h s s do o sk ok R e ko ok ok ok ok ok ok ok bk ko ek ek R ek ok ok ok ek

1. To remove per book charges to account 925. $ (1,51%,813)
[Preston)
2. To reflect the normalized level of actual injuries and $ 1,065,253
damages claims paid.
{Preston)
3. To annualize payroll at December 31, 2003. $ 1,626
{Eaves}
4. To annualize insurance premiums through December 31, 2003. s 1,142,382
[Hyneman)

5. Te remove miscellanecus dues and donacions.

{Preston)

R R Rl L

Pension & Benefits 3-52 S 1,696,183

R e R R A R R R ]

1. To reflect the change in accounting for pensions from the S 35,226
FAS 87 accrual method to the ERISA Minimum funding level
wmethod.
{Hynewman)

2. To annualize FAS 106 expense. 3 128,998
{Hyneman)

Accounting Schedule: 10-14




Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adiustments to Income Statewment

accounting Schedule: 10
Preston
14:40 04/14/2004

Total Co Mo Juris
Description Adjustment Adjustment
To adjust test year 401(k) and Shadow 401{k) costs to $ 92,534
reflect an annualized level.
(Eaves}
To normalize test year medical costs. S 346,757
{Harrison)
T¢ reflect the amortization of MGE's prepaid pension asset. S 999, 245
{Hyneman)
To annualize retirement power bensfits. $ 54,918
(Eaves)
To annualize Life, AD&D and LTD insurance. s 5,648
{Eaves)
To annualize cost of dental kenefits. $ 31,862
(Eaves)

L R L L R R R L R L L R R R TR X T L R R P ST T

Regulatory Commission Expense

5-53 $ 1183, 886)

L kg L R R R X I R P LR T

To remove per beok charges from Account $28. 5 (1,854,587}
{Preston)
To include a normalized level of rate case expense. $ 47,646
{Preston)
To include an annualized level of PSC assessment. 5 1,41%,590
{Preston)
To include an annualized level of NARUC assessment. $ 6,198
{Preston)
To include a normalized level of expense for a Commission 3 7,444

ordered depreciation study.

{Preston)

Accounting Schedule: 10-15




Accounting Schedule: 10
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Cowpany
Case: GR-04-209
The Twelve Months Ending June 3¢, 2003 Updated 12/31/2003

Adjustments to Income Statement

Adj Total Co Mo Juris
Wo  Descriprtion Adjustment Adjustment
6. To include an adjusted level of regulatory cutside legal s 183,823
expenses.
(Hyneman}

R R R L R R R T R T T L T

Misc. General Expense S-54 5 420,390

LSRR R SRR e R s R R R R L R

1. To adjust test year expense to reflect Staff's disallowance $ {16,705}
of Advertiging Expense.

(Freston}

2. To adjust test year expense to reflect Staff's disallowance 5 {g21)
of Meals and Entertainment expense.

{Lonergan)
3. To remove UesSt yeatr costs asscociated with the sale of $ 531,062
Southern Union Gas Company.

{Hyneman}

4. Reserve.

5. To adjust miscellanecus expenses. S {(627)
{Prestan)
6. To remove miscellanecus dues and donations {includes MEDA $ (92,419)

dues of $40,000¢, MGE Adjustment H-21).

{Preston)

e R Rk kR R T 'Y

Rents 3-55 5 19,396)

kkhkikhkkhFER KR E A A v TR AR A kR ARk kA kA kA kA h ko kh kA A hkkkh kA kdekkh kR hhh ek wrhkhk kb h A h ki hhhdhh ki wdedkhdidih
1. To include an annualized level of rent received from $ {9,396}

Broadway Ford for parking lot space ($783 X 12).

{Harrison)

Accounting Schedule: 10-16




Acoounting Schedules 10
Preston
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments Eo Income Statement

Adj Total Co Mo Juris

No Description Adjustment Adjustment

P R L R g R L R R R R R L e R R R R R TS ST Ll
Maint of General Plant 5-56 S 124,771

ok kR kAN Rk kA Nk kAR N A de XA A A kA A kA h kA kA E Rk kr kAP kA F o h sk ke stk hede e e s e e e v ok e ok sk o ok e b ok o ko ko W R

1. To adjust test year expense to reflect Staff's disallowance $ {91}
of general utility subcontract labor charged to the
Goverpment Relations Dept.

{Lonergan)

2. To annualize the nonpayroll costs of MGE's Information 5 124,862
Technology department.
(Hyneman}

Kk ke kR R h R Ak A r kA A A A kA ARk A A A A A A kA R A kA A AR A AN A A AT R AR A I T ATk Ak a ke kA Ak ok Ak dr ko dede ke e o e de b e e ok
interest on Customer Deposits S-57 S {81,5687)

R e R L L R R R R R e T R E R S N LS LS AR

1. Te adjust test year bto reflect an annualized level of 3 {81,567)
customer deposit interest.

{Eaves)

AR RN R AR T AR A AN A A A AT T A AN AN AR R e B R A kR A A AR Ak A A ek kR AR A A T kA A AR bk A A AR AT A A AR AN N RNT AN LR A A e deoh b ok o
cost of Removal/Salvage 5-58 8 673,327

e A h ok ke e Ak R A AN A Ak Rk ko Ak RN NN R Rk ko Nk A KAk kA Kk ke ke oy gy ke ke e ok ok ok sk ke e e K e ko o e Rk e R

1. To include a 5-year average of net cost of removal costs. $ 673,327
{Hyneman)

P s N R R AR R TR R R R R R R R R e A TR AR PSRRI E RS E  E EEEEX
Amortization Expense 5-59 5 700,541

P e R TR R R R A L R o R R e e N R R R R R R RS RS R R R
1. To annualize amortization expense on intangibles in plant $ 566,988
account 3G3.
(Preston)
2. Reserved
3. To amortize SLRP deferrals under the AAQ granted in Case No. $ 133,553

GR-2001-292.

{Leonerdgan)
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Accounting Schedule: 10
Preston
14:40 G¢/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-20%
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments to Income Statement

Adj Total Co Mo Juris
adjustment Adjustment

e L e e R O R R R e R L

Property Taxes 5-560 S 243,082

B R R L R R L R R Sl DR L

1. To adjust test year expense tc reflect an annualized level s 243,052
of property taxes.

(Preston)

L R E R R e e e R R R R R R R R R R R I R R R R R R
Payroll Taxes 5-61 - $ 243,288

B R g R L L R R R R R L T R R T

1. To annualize payroll tax expense. $ 243,288
{Eaves)

B R R R R R e e R T s R R A R F e L L RS ]

Gross Recelprs Tax 5-82 5 {30,058,79%)

Frk ke A Ak kR KR RN R A AN Ak kW Rk W A AW E Rk kW ok kR ok W KA A WK At dkok ke gtk N ke A Rk A I ke A I e ke ok e ok e e e ek ek

1. To remove per book gross receipts taxes. 3 {30,058,799)
(Harrisom)

R R R R A s AR 2 R R R R R R L A R P E RS RS s E R TS AR RS RS AR ER R RS LRSS
Miggsouri Franchise Taxes 5-63 s 85,8657

L g R e R R R e A R R e R R AR R R A R R R SRR

1. To annualize state franchise taxes (MGE adjustment H-17! 1 85,857
using 2003 MO Corporation Franchise Tax Schedule and
Southern Union assets at 6/30/02 adjusted for the removal of
goodwill.

{Hyneman}

PR R TS EE TS R R E R R e e e R R RS R E R SRR SRR SR A R AR AR R R R AR ERESREEEEEEREEEREEELESESSES]
Current Income Taxes 5-65 $ (1,710, 941)

B R R R R R R L L S LR

1. To annualize current income taxes. S (1,716,941)

{Harrison)
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Accounting Schedule: 10
Preston
14:40 0e¢/14/2004
Missouri Gas Energy, A Divigion of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Adjustments Lo Income Statement

Adj Total Co Mo Juris

No Description Adjustment Adjustment

D R L R R R R R L R s R R PSR S L L AR s

Transportation Depr Clearing 5-67 S (426,875}

kA ke kkkhkkdekh ko hk ko kkhk Ak hhkk kR k kb khk Rk kb ok h kkkhkkkk ko ko k ko h Rk kkkd bk ddh bk b s sk ok ok ok ok ok

1. To remove depreciation expense booked to clearing accounts % (399,311)
related to Account 3%2, Transportation Equipment.

{Preston)

2. To remove depreciation expense booked L0 clearing accounts $ (27,564)
related to Account 396, Power Operated Equipment.
{Preston)

P E R s e R R R R R e A s e e R R R R R RS R R RS e R R R R R RS
Kansas City Income Taxes Paid 5-68 $ 15,631

Ak kA kA Rk R E A AR AR b kAR R ARk R bRk h ARk k kTR kk ke w vk kh ok kkk kR b ke khkkkwkkkkw Rk k kA A bk A N kb Ak b A v kA b AR ®

1. To include a 5-year average of KC income taxes paid. $ 15,631

{Harrison)

kA r Ak kT A A AR A A A TR R AT RAA TR A AR A A AR R A AR KT A AR AR A N R R ARk ok ok ok ok ko T30 e o 30 s o oo g g ok ke ok o o ek b e ok W ok e b W ke ok o o o & e
Reserved 5-73

EEF A AR R AR Ak kAR AN R kR Ak ke kX AR RN KAk Rk Ak A A R R dodrdr ok A v &k ko % % o ok e e s o o o o ok o e ok e ok b ok ok ok Ak ke ok ek ok ok ke

LR T R R R R R R LR R AR R R R E RS R R RS S RS TR R R R R ESEA REE R A EE EREEEREREREREESERESS]
Capacity Release Revenues 5-74 % 1,340,400

B R s e R R R R RS R RS R A RS RS ]

1. to reflect a 3-year average of capatity release revenues. $ 1,340,400
{Allee}

Accounting Schedule: 10-192




Accounting Schedule: 11
Harrison
14:490 04/14/2004
Migsouri Gas Energy, & Divisgion of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Income Tax

Test 6.68% 6.81l% 6.,94%
Line Year Return Return Return
(A} (B} (<) (o) (E}

P R L R R R R R B R R e R R R s N LS A e XS Al Lt

1 Net Income Befeore Taxes {5ch 9} S 45,220,712 B3 41,987,469 3 43,051,665 s 44,115,861

P L R LR R R g R X R T R T RTINS RS e L Rl

Add to Net Income Before Taxes

2 Book Depreciation Expense $ 19,374,875 s 19,374,875 3 19,374,875 $ 19,374,875

3 Total s 19,374,875 $ 19,374,875 S 19,374,875 s 19,374,875

Subtr from Net Income Before Taxes

4 Interest Expense 4.0400 % s 20,376,089 s 20,376,089 3 20,376,089 E 20,376,089
5 Depreciation Expense 19,374,875 19,374,875 19,374,875 19,374,875
[ Total 3 39,750, 964 5 39,750, %64 & 39,750,964 s 39,750, 964

hkhkkkhkhkkhkkhkhkhhhkkhh bk k bk sk kbt krkmhhk ks wkh kA hk ke kkd kb kk ke hh kv nkkhkhkhktkh ks hbhthbhhrhkhohhkhhhrkhhkt kbbb hhohhbbddhhdokhhkkrk

7 Net Taxable Income $ 24,844,623 3 21,611,380 $ 22,675,576 $ 23,739,772

Ak kA AT AR A A kAR ke kb R A d ko Ak A A A A kR R A A A ok A o W e A A R kA A kA Rk kA Ak A kA A A A A A A AN A A A F F A A AR A AR R A AT N AR AR kT b A hodo

Provisionr for Federal Income Tax

B Net Taxable Income $ 24,844,623 $ 21,611,380 $ 22,675,576 $ 23,739,772
a Deduct Missouri Income Tax 100.0 % S 1,295,217 1 1,126,660 S 1,182,119 =3 1,237,618
10 Deduct City Income Tax 0 o] 0 0
11 Federal Taxable Income 23,549,406 20,484,720 21,493,437 22,502,154
12 Total Federal Tax 5 8,242,292 5 7,169,652 3 7,522,703 5 7,875,754

Provision for Missouri Income Tax

13 Net Taxable Income 3 24,844,623 5 21,611,380 $ 22,675.576 S 23,738,772
14 Deduct Federal Income Tax 50.0 % $ 4,121,146 3 3,584,826 S 3,761,352 S 3,937,877
15 Deduct City Income Tax Q 0 Q QG
16 Missouri Taxable Income 20,723,477 18,026,554 18,914,225 19,803,895
17 Total Missouri Tax $ 1,295,217 g 1,126,R60 g 1,182,139 H 1,237,618

Accounting Schedule: 11-1




Accounting Schedule: 11
Harrison
14:40 04/14/2004
Missouri Gas Energy, A Division of Southern Union Company
Case: GR-04-209
The Twelve Months Ending June 30, 2003 Updated 12/31/2003

Income Tax

Test 5.68% 6.81% 6.94%
Line Year Return Return Raturn
(B} (B) (Ch (D) ()
Provision for City Income Tax
18 Net Taxable Income $ 24,844,623 $ 21,611,380 $ 22,675,576 5 23,739,772
1% educt Federal Income Tax S 8,242,292 3 7.16%,652 S 7,522,703 $ 7,875,754
20 peduct. Missouri Income Tax 1,295,211 1,126,660 1,182,139 1,23%,618
21 City Taxable Income 15,307,114 13,315,068 13,970,734 14,626,400
22 Total City Tax 3 0 3 0 5 ] 5 0
Summary of Prowvision for Income Tax
23 Federal Income Tax s 8,242,292 $ 7,169,652 S 7,522,763 S 7,875,754
24 Missouri Income Tax 1,295,217 1,126,660 1,182,139 1,237,618
25 City Income Tax 0 0 0 o]
26 Total S 9,537,509 B 8,296,312 % 8,704,842 $ 9,113,372
Deferred Income Taxes
27 Deferred Investment Tax Credic s o 5 0 $ o -1 o
28 Deferred Repair Allowance o i} s} 0
25 Deferred Tax Depreciation 0 0 0 0
30 Amort of Deferred Tax Depreciation 0 0 0 o]
31 Amort of Repair Allowance 0 o] 0 0
32 Amort of Deferred ITC 0 0 0 a
33 Deferred Unbilled a c 0 0
34 Total 4 0 ] 0 § a ] 0

B R e O R R R R R R R R L ]

35 Total Income Tax $ 5,537,509 3 8,296,312 E 8,704,842 g 9,123,372
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