                                                                                          STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 30th day of December, 2002.

	In Re:  Merger of Cedar Hill Estates Water Company, Inc. into KMB Utility Corporation
	)))
	Case No. WM-2003-0194


ORDER APPROVING MERGER 

On December 9, 2002, KMB Utility Corporation and Cedar Hill Estates Water Company, Inc., filed an application requesting authority to merge Cedar Hill into KMB.  KMB would be the surviving corporation and would continue providing service to customers of both Cedar Hill and KMB.  Cedar Hill is currently a wholly-owned subsidiary of KMB.  KMB owns and operates six water systems located in Franklin and Jefferson Counties, and owns and operates one sewer system located in Cape Girardeau County.  KMB currently serves approximately 540 total customers, of which approximately 320 receive water service and approximately 220 receive sewer service.  Cedar Hill owns and operates one water system located in Jefferson County and currently serves approximately 180 customers.

On December 23, the Staff of the Commission filed its Memorandum in which it recommended approval of the merger.  Staff noted that customers would see little change as a result of the merger:

If the Commission grants the merger as requested in the Application, the Cedar Hill system would continue to function using the same utility operator, would be operated under Cedar Hill's existing tariff provisions, and would also be under the same ownership and management as it currently is.  The only difference that Cedar Hill customers would discern is a change in the name of the entity that bills them.  KMB customers would experience no changes.

Staff recommended that the Commission require KMB to continue to submit its rate increase requests for all of its systems simultaneously and that it be required to continue to maintain separate plant, expense and revenue records for each of its systems, including separate depreciation records.

The Commission finds that the merger will not be detrimental to the public interest, and will approve it.  

IT IS THEREFORE ORDERED:

1. That the application of KMB Utility Corporation and Cedar Hill Estates Water Company, Inc., is granted, and that KMB Utility Corporation and Cedar Hill Estates Water Company, Inc., are authorized to consummate the merger as described in the application.

2.  That KMB Utility Corporation shall submit a tariff adoption notice adopting Cedar Hill’s current tariff upon completion of the merger.

3. That KMB Utility Corporation shall submit its rate increase requests for all of its systems simultaneously and shall continue to maintain separate plant, expense and revenue records for each of its systems, including separate depreciation records.

4. That nothing in this order shall be considered a finding by the Commission of the value for ratemaking purposes of the transactions herein involved.  

5. That the Commission reserves the right to consider any ratemaking treatment to be afforded the transactions herein involved in a later proceeding.

6. That this order shall become effective on January 9, 2003.

7. That this case may be closed after January 10, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )

Simmons, Ch., Murray, Lumpe, Gaw and Forbis, CC., concur

Mills, Deputy Chief Regulatory Law Judge
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