BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

Application of WorldCom, Inc. for Grant of Any Authority

)

Necessary for Restructuring and Certain Related 


)

Intra-Corporate Transactions Undertaken to Consummate
)
Case No. TM-2004-0146
WorldCom’s Plan of Reorganization Under Chapter 11

)

of the Federal Bankruptcy Code


)

ORDER DIRECTING RESPONSE TO MOTION

FOR EXPEDITED TREATMENT

On September 19, 2003, WorldCom, Inc. filed an Application for Approval of Restructuring, Request for Waiver and Motion for Expedited Treatment.  The motion requested that the Commission expedite its consideration of the application so that it might act to approve the application by November 19, 2003.

WorldCom’s application seemed to imply that this Commission’s authority to review the proposed restructuring was preempted by the authority of the bankruptcy court that is overseeing WorldCom’s reorganization under Chapter 11 of the Federal Bankruptcy Code. If the Commission’s authority was preempted then the Commission would not have any reason to review the merits of WorldCom’s proposed reorganization.  For that reason, the Commission, on September 22, ordered its Staff to file a pleading advising whether the Commission’s jurisdiction to approve or disapprove the transactions proposed by WorldCom’s reorganization plan is preempted by federal bankruptcy law.

Staff filed its pleading on October 1, indicating that, in its opinion, the Commission does have jurisdiction to approve or disapprove the transactions proposed by WorldCom.  WorldCom filed its own memorandum concerning the question of jurisdiction on September 26.  WorldCom indicates that it does not challenge the Commission’s jurisdiction to consider its application and again urges the Commission to act on that application by November 19.

If the Commission is to act on WorldCom’s application by November 19, it will need a recommendation from its Staff no later than November 3.  Without input from Staff and other interested parties, the Commission has no way of knowing whether it is reasonable to expect a recommendation that quickly.  Therefore, the Commission will direct its Staff to promptly respond to WorldCom’s motion for expedited treatment, and will permit any other interested party to respond to that motion at the same time. 

IT IS THEREFORE ORDERED:

1.
That no later than October 8, 2003, the Staff of the Commission shall file a pleading indicating whether it will be able to file a recommendation regarding WorldCom, Inc.’s Application for Approval of Restructuring and Request for Waiver by November 3, 2003.

2.
That any other party that wishes to respond to WorldCom, Inc.’s Motion for Expedited Treatment shall do so no later than October 8, 2003.

3.
That this order shall become effective on October 8, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Morris L. Woodruff, Senior Regulatory 

Law Judge, by delegation of authority 

pursuant to Section 386.240, RSMo 2000.

Dated at Jefferson City, Missouri,

on this 3rd day of October, 2003.
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