BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the matter of Atmos Energy Corporation’s)

Purchased Gas Adjustment Factors to be 
)

Reviewed in Its 2000-2001 Actual Cost   
)
Case No. GR-2001-396

Adjustment.
 



)

STAFF RECOMMENDATION


COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and respectfully states as follows:  


1.
On January 18, 2001, Atmos Energy Corporation (“Atmos” or  “Company”) filed with the Commission a tariff sheet with a proposed effective date of February 1, 2001.  The tariff sheet reflected unscheduled changes in Atmos’s Purchased Gas Adjustment (“PGA”), Regular Transition Cost, Actual Cost Adjustment (“ACA”), and Pipeline Refund factors as a result of changes in the estimated cost of natural gas for the remainder of the 2001-2002 winter season.   


2.
On January 25, 2001, the Staff recommended that the Commission approve the Company’s proposed tariff sheet on an interim-subject-to-refund basis, and further, that for good cause shown, the tariff sheet be approved on less than thirty days’ notice.  The Commission so ordered on January 30, 2001. 


3.
On January 26, 2001, the Office of the Public Counsel (“Public Counsel”) filed a request for an emergency ACA review of the Company’s purchasing practices for the winter of 2000/2001.  Public Counsel filed similar requests in other ACA cases involving gas utilities in Missouri.  

4.
On February 26, 2001, the Commission ordered a prehearing conference, to be held on March 20, 2001, for the purpose of developing a proposed procedural schedule, and on April 6, 2001, the Commission adopted the parties’ proposal, which, among other things, called for Staff to file its ACA Recommendation by June 4, 2002.  On March 20, 2002, the Staff filed a motion requesting modification of the then-remaining portion of the procedural schedule, and the Commission, on April 11, 2002, adopted the modified schedule, which, in pertinent part, directs Staff to file its recommendation by September 30, 2002 and the Company to file its response by October 30, 2002. 

5.
On June 15, 2001, Atmos made another unscheduled tariff sheet filing, which reflected changes in Atmos’s PGA factors as a result of decreases in the price of natural gas.  The proposed effective date of the tariff sheet was July 1, 2001.  Atmos also filed a request for a one-time variance from the PGA clause of the Company’s tariff.  On June 26, 2002, the Staff filed a recommendation for interim-subject-to-refund approval, and two days later the Commission so ordered.

 6.  
The Staff hereby submits its Recommendation.  In the attached Memorandum (Appendix A), Staff recommends that the Commission issue an Order requiring Atmos to make the indicated ACA account balance adjustments in its next ACA filing, to comply with the indicated purchasing practices recommendations and reliability recommendations, and to respond to the recommendations included in the Memorandum by October 30, 2002, as required by the aforementioned modified procedural schedule. 

WHEREFORE, the Staff respectfully requests that the Commission issue an Order adopting the Staff’s recommendations, as set forth in the attached Memorandum.
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