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STAFF RECOMMENDATION

Comes now the Staff of the Missouri Public Service Commission and for its recommendation states:

1.
On April 23, 2004 Aquila, Inc. d/b/a Aquila Networks and Aquila Networks-L&P filed proposed revised tariff sheets designed to provide a transition period through October 22, 2004 for customers due to the change in the terms and conditions of line extensions between those that were in place for customers in the former St. Joseph Light & Power service territory before April 22, 2004 and those that went into effect on April 22, 2004.
  The tariff sheets would give customers the option of electing the application of the new terms and conditions or the old.

2.
With the proposed tariff sheets Aquila, Inc. sought expedited treatment to “provide time to inform customers of the change, educate customers as to the requirements and allow builders and developers time to include these changes in their cost estimates and contracts.”  Aquila requested that the tariff sheets become effective on May 5, 2004 rather than the May 23, 2004 effective date shown on them.  Aquila also stated, “A similar phase-in period was used when the Aquila Networks-MPS service area first implemented the line extension policy that will now apply to the Aquila Networks-L&P service area.”
3.
On April 26, 2004 the Commission ordered its Staff to file by April 28, 2004 a pleading indicating by what date it would file its recommendation in response to Aquila, Inc.’s motion and proposed tariff sheets.

4.
 In the attached Memorandum (Appendix A), the Missouri Public Service Commission Energy Department Staff (Staff) recommends that the Commission issue an Order that both approves the following proposed tariff sheets, as filed on April 23, 2004, and, for good cause shown, makes them effective on May 5, 2004 rather than May 23, 2004:

P.S.C. MO. No. 1                                                                                     

1st Revised Sheet No. R-2   Canceling Original Sheet No. R-2

1st Revised Sheet No. R-54 Canceling Original Sheet No. R-54

5.
The Staff has reviewed the tariff sheets Aquila, Inc. filed, and supports the phase-in of the change in the terms and conditions of line extensions for customers served by Aquila Networks-L&P in order to allow time for Aquila to inform customers of the change, educate customers as to the new requirements, and allow builders and developers time to complete projects involving line extensions that were underway before April 22, 2004 and to include these new terms and conditions in their cost estimates and contracts for future projects.

6.
Section 393.140(11) RSMo 2000 requires that proposed changes to tariffs not go into effect with less than thirty (30) days’ notice, unless the Commission determines otherwise for “good cause shown.”  The proposed tariff sheets will allow the terms and conditions for line extensions that were in effect before April 22, 2004 to be available to customers through October 22, 2004 in addition to those now in effect.  The Staff believes that making the tariff sheets effective on less than thirty (30) days’ basis will cause customers no harm since those customers will be able to elect which terms and conditions apply.  Further, confusion and disruption otherwise likely to result from the abrupt change in line extension terms now in place will be avoided.  These considerations show the good cause required by section 393.140(11) RSMo 2000 for the Commission to determine and order that the tariff sheets go into effect on less than thirty (30) days’ notice.

7.
The Staff has verified that Company filed its 2003 annual report on April 14, 2004 and is not delinquent on any assessment.  The Staff has determined that no other cases affect or are affected by the issues in this case.  The following electric and steam cases involving the Company are pending before the Commission at this time:

	EM-2000-292
	EO-2002-384
	ER-2004-0034
	ET-2004-0553
	HR-2004-0024

	
	EO-2003-0543
	
	
	

	
	EO-2003-0566
	
	
	


WHEREFORE, the Staff recommends that the Commission issue an order that both approves the following proposed tariff sheets, as filed on April 23, 2004, and, for good cause shown, makes them effective on May 5, 2004 rather than May 23, 2004:

P.S.C. MO. No. 1                                                                                     

1st Revised Sheet No. R-2   Canceling Original Sheet No. R-2

1st Revised Sheet No. R-54 Canceling Original Sheet No. R-54
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� The new line extension terms and conditions are the same as those that formerly only applied to the area Aquila, Inc. serves as Aquila Networks-MPS.


� This company may provide other types of utility services in Missouri; however, only pending electric cases are listed.  
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