BEFORE THE PUBLI C SERVI CE COW SSI ON
OF THE STATE OF M SSOURI

In the matter of the Application of )

Aquila, Inc. for an Accounting )

Aut hority Order Concerning Fuel ) EU- 2005- 0041
)

Pur chases

APPLI CATI ON TO | NTERVENE CF
SEDALI A | NDUSTRI AL ENERGY USERS' ASSOCI ATl ON

COVES NOW SEDALI A | NDUSTRI AL ENERGY USERS ASSOCI ATI ON
(hereinafter SIEUA) and pursuant to 4 C.S.R 240-2.075 and
applies to intervene herein and becone a party hereto for al
purposes in respect to the filing by Aquila, Inc. ("Aquila") on
August 4, 2004. In support of this notion, SIEUA respectfully
shows the follow ng:

1. SIEUA is an unincorporated voluntary associ ation
consisting of |arge commercial and industrial users of natural
gas and electricity in the Sedalia, Mssouri and in the surround-
ing area. SIEUA was formed for the purpose of econom cal repre-
sentation of its nenbers’ interests through intervention and
other activities in regulatory and ot her appropriate proceedi ngs.

2. Current nmenbers of SIEUA are as follows: Pitts-
burgh Corning Corporation, a manufacturer of cellular glass
insulation at its manufacturing facility in Sedalia, M ssour
where roughly 160 workers are enpl oyed; Waterloo Industries, a
manuf act urer of tool storage equi pnment and enpl oyer of approxi -

mat el y 650 workers at its manufacturing facility in Sedali a,
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M ssouri; Hayes Lemrerz International enploys roughly 800 workers
at its Sedalia, Mssouri facility where it manufactures autono-
bil e wheels; EnerSys Inc. enploys approximately 500 persons in
its industrial battery manufacturing facility in nearby
Warrensburg, M ssouri; Alcan Cable Co. manufactures al um num

el ectrical conductors and enpl oys 250 persons in its Sedali a,

M ssouri operation; Gardner Denver Corporation enploys 320
workers at its Sedalia works where it makes industrial conpres-
sors and bl owers; Anmerican Conpressed Steel Corporation enploys
35 workers in scrap netal recycling at its facility near Sedali a,
M ssouri; and ThyssenKrupp Stahl Conpany, a nmajor United States
manuf act urer of specialty and precision alum num castings at
facilities located in Warrensburg and Kingsville, Mssouri, where
approximately 1,100 workers are enpl oyed. Collectively, these

SI EUA nenbers provide gai nful enpl oynent for approxi mtely 3,815
workers in central M ssouri.

3. SIEUA's interests in proceedings affecting the
rates, ternms and conditions of electric service from Aquila have
been previously recognized by the Mssouri Public Service Conm s-
sion in permtting SIEUA s intervention in nunmerous rate design
and electric rate proceedi ngs concerning Aquila and its predeces-
sor UtiliCorp, including without limtation the |ast series of
M ssouri Public Service rate increase cases, its ongoing | oad
research and class cost of service case, No. EO 2002-384, and the
recently-concl uded general rate case, No. ER-2004-0034.
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4. Correspondence or conmuni cations regarding this
application, including service of all notices and orders of this
Conmi ssi on, shoul d be addressed to:

Stuart W Conrad, Esq.

FI NNEGAN, CONRAD & PETERSON, L.C
1209 Penntower O fice Center
3100 Broadway

Kansas City, Mssouri 64111

Voi ce: (816) 753-1122

Fax: (816) 756-0373

E-mail: stucon@ cpl aw. com

5. On August 4, 2004 Aquila sought authorization from
this Commission to inplenment an Accounting Authority Order to
allow it to accrue what Aquila characterizes as
"undercol | ections" for the purpose of possible future recovery.

At several places in its Application, Aquila appears to recognize
that this would represent a nodification of the Interim Energy
Charge that was recently agreed to as an integral part of the
settlenent of Case No. ER-2004-0034. SIEUA was an active party
to that rate case

6. A conponent of that settlenent was that ratepayers
shoul d take the risk that overall prices mght decline bel ow the
refund floor established in that settlenment while Aquila accepted
the risk that such prices would rise above the | EC cap. Mean-
while, Aquila was permtted to collect revenues at the highest
| evel permtted by the EC. Aquila now appears dissatisfied with

the deal that it struck and wishes to retrade its Conni ssi on-

approved settl enment agreenent by setting up a nmechani sm whereby
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it can shift the risk that it agreed to accept back on the
r at epayers.

7. SIEUA nenbers are vitally interested in this
proposal, inits terms and conditions, its potential inpact on
rat epayers generally, and its inpact upon their operations
specifically. As major electric customers of Aquila, SIEUA
menbers are in a position to be directly affected by the proposal
and may be bound or adversely affected by any Conmi ssion order
issued in this proceeding. Because Aquila provides electricity
to SI EUA nenbers on under separate contracts or rate schedul es
and because of SIEUA nenbers’ size and |oad factor, these conpa-
nies are in the special and unique position of representing
interests that will not and cannot be represented adequately by
any other party and that are direct and imediate and differ from
t hose of the general public. Therefore, it wll aid the Conm s-
sion and protect and advance the public interest that SIEUA be
permtted to intervene in this proceeding so as to protect its
menbers’ interests.

8. For purposes of 4 C.S.R 240-2.075(2), SIEUA
states that it is opposed to the relief that is sought by Aquila
in this proceeding, such relief is unnecessary, does not neet the
standards established by this Conmm ssion for the exceptional
relief of Accounting Authority Orders and openly represents an
attenpt at a unilateral "end run" around, nodification and
retrade of the I EC nmechani sm and the settl enent agreenent in ER-
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2004- 0034 whi ch Aquila badly wanted but on which the ink is
scarcely dry. SIEUA anticipates a nore detailed address to the
proposal when it has been thoroughly revi ewed.

WHEREFORE, SI EUA prays (w thout prejudice to |ater
requests for relief) that SIEUA be permitted to intervene herein
and be made a party hereto with all rights to have notice of and
participate in hearings, to present evidence, cross-exam ne
wi tnesses, file briefs and participate in any argunent.

Respectful Iy subm tted,
FI NNEGAN, CONRAD & PETERSON. L. C

Q. <

Stuart W Conrad MBE #23966
3100 Broadway, Suite 1209

Kansas City, Mssouri 64111

(816) 753-1122

Facsim | e (816) 756- 0373

I nternet: stucon@ cpl aw. com

ATTORNEYS FOR SEDALI A | NDUSTRI AL
ENERGY USERS ASSOCI ATI ON

August 10, 2004
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CERTI FI CATE OF SERVI CE

| HEREBY CERTI FY that | have this day served the foregoing
Application for Leave to Intervene by electronic or by U S mil,
post age prepaid addressed to all parties by their attorneys of
record as provided in the records of this Conm ssion.

CHR

Stuart W Conrad

Dat ed: August 10, 2004
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